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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS, PRICES AND CUSIP NUMBERS 

$25,000,000 
City of Hialeah, Florida 

Taxable Special Obligation Revenue Bonds 
Series 2015A 

Maturity Date Principal Interest 
ffiecember 1} Amount Rate/Yield Yield Price CUSIP00 

2019 $ l,14S,OOO 2.6S7% 2.6S7% 100 42S414 AA4 
2020 1,lS0,000 3.0S7 3.0S7 100 42S414 AB2 
2021 1,220,000 3.4S3 3.4S3 100 42S414 ACO 
2022 l,26S,000 3.603 3.603 100 42S414 ADS 
2023 1,310,000 3.7Sl 3.7Sl 100 42S414 AE6 
2024 1,360,000 3.931 3.931 100 42S414 AF3 
202S 1,41S,OOO 4.031 4.031 100 42S414 AGl 
2026 1,47S,OOO 4.231 4.231 100 42S414 AH9 
2027 1,S40,000 4.3Sl 4.3Sl 100 42S414 AJS 
202S 1,610,000 4.4Sl 4.4Sl 100 42S414 AK2 
2029 1,6SS,OOO 4.SSl 4.SSl 100 42S414 ALO 
2030 1,76S,OOO 4.6Sl 4.6Sl 100 42S414 AMS 

$S,030,000 S.137% Tenn Bond Due December 1, 2034; 
Yield S.137%; Price 100%; CUSIP 42S414 AN6 

$21,145,000 
City of Hialeah, Florida 

Special Obligation Refunding Revenue Bonds 
Series 2015B 

Maturity Date Principal Interest 
{December 1} Amount Rate Yield Price CU SIP** 

2016 $ 72S,OOO 2.000% O.S20% 101.470 42S414 APl 
2017 740,000 3.000 1.100 103.743 42S414 AQ9 
201S 770,000 4.000 1.330 107.Sl9 42S414 AR7 
2019 79S,OOO 4.000 1.600 109.2S7 42S414 ASS 
2020 S3S,OOO S.000 l.S60 114.917 42S414 AT3 
2021 S7S,OOO S.000 2.110 116.200 42S414 AUO 
2022 920,000 S.000 2.320 117.217 42S414AVS 
2023 970,000 S.000 2.520 I 17.S60 42S414AW6 
2024 l,OIS,000 S.000 2.710 11S.17S 42S414 AX4 
202S 1,070,000 S.000 2.SSO l lS.302 42S414 AY2 
2026 l,12S,OOO S.000 3.040* 116.7SS* 42S414 AZ9 
2027 1,lSS,000 S.000 3.lSO* l lS.760* 42S414 BA3 
202S 1,240,000 S.000 3.260* 114.743* 42S414 BBi 
2029 1,300,000 S.000 3.340* 114.010* 42S414 BC9 
2030 l,36S,OOO S.000 3.420* l 13.2S3* 42S414 BD7 
2031 1,440,000 S.000 3.460* 112.921 * 42S414 BES 
2032 1,SlS,000 S.000 3.490* 112.6Sl * 42S414 BF2 
2033 l,S90,000 S.000 3.S30* 112.292* 42S414 BGO 
2034 1,670,000 S.000 3.SSO* l l l.S4S* 42S414 BHS 

• Price and yield calculated to first optional payment date of December 1, 202S. 

•• The City is not responsible for the use of CUSIP numbers, nor is any representation made as to their correctness. CUSIP 
numbers are included solely for the convenience of the readers of this Official Statement. 
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NO DEALER, BROKER, SALESMAN OR OTHER PERSON HAS BEEN AUTHORIZED BY 
THE CITY OR THE UNDER WRITERS TO GIVE ANY INFORMATION OR TO MAKE 
ANY REPRESENTATIONS IN CONNECTION WITH THE SERIES 2015 BONDS, OTHER 
THAN AS CONTAINED IN THIS OFFICIAL STATEMENT, AND, IF GIVEN OR MADE, 
SUCH INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED UPON AS 
HAVING BEEN AUTHORIZED BY THE CITY. THIS OFFICIAL STATEMENT DOES NOT 
CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY, 
NOR SHALL THERE BE ANY SALE OF THE SERIES 2015 BONDS BY ANY PERSON IN 
ANY JURISDICTION IN WHICH IT IS UNLAWFUL FOR SUCH PERSON TO MAKE 
SUCH OFFER, SOLICITATION OR SALE. 

THE INFORMATION SET FORTH HEREIN HAS BEEN OBTAINED FROM THE CITY, 
THE INSURER, DTC AND OTHER SOURCES THAT ARE BELIEVED TO BE RELIABLE, 
BUT IS NOT GUARANTEED AS TO ACCURACY OR COMPLETENESS BY AND IS NOT 
TO BE CONSTRUED AS A REPRESENTATION BY THE UNDERWRITERS. THE 
UNDERWRITERS LISTED ON THE COVER PAGE HEREOF HAVE REVIEWED THE 
INFORMATION IN THIS OFFICIAL STATEMENT IN ACCORDANCE WITH AND AS 
PART OF THEIR RESPONSIBILITIES TO INVESTORS UNDER THE FEDERAL 
SECURITIES LAWS AS APPLIED TO THE FACTS AND CIRCUMSTANCES OF THIS 
TRANSACTION, BUT THE UNDERWRITERS DO NOT GUARANTEE THE ACCURACY 
OR COMPLETENESS OF SUCH INFORMATION. THE INFORMATION AND 
EXPRESSIONS OF OPINION STA TED HEREIN ARE SUBJECT TO CHANGE, AND 
NEITHER THE DELIVERY OF THIS OFFICIAL ST A TEMENT NOR ANY SALE MADE 
HEREUNDER SHALL CREATE, UNDER ANY CIRCUMSTANCES, ANY IMPLICATION 
THAT THERE HAS BEEN NO CHANGE IN THE MATTERS DESCRIBED HEREIN SINCE 
THE DATE HEREOF. 

ASSURED GUARANTY MUNICIPAL CORP. ("AGM") MAKES NO REPRESENTATION 
REGARDING THE SERIES 2015 BONDS OR THE ADVISABILITY OF INVESTING IN 
THE SERIES 2015 BONDS. IN ADDITION, AGM HAS NOT INDEPENDENTLY 
VERIFIED, MAKES NO REPRESENTATION REGARDING, AND DOES NOT ACCEPT 
ANY RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS OF THIS OFFICIAL 
STATEMENT OR ANY INFORMATION OR DISCLOSURE CONTAINED HEREIN, OR 
OMITTED HEREFROM, OTHER THAN WITH RESPECT TO THE ACCURACY OF THE 
INFORMATION REGARDING AGM SUPPLIED BY AGM AND PRESENTED UNDER 
THE HEADING "BOND INSURANCE" AND "APPENDIX G - SPECIMEN MUNICIPAL 
BOND INSURANCE POLICY". 

IN CONNECTION WITH THIS OFFERING OF THE SERIES 2015 BONDS, THE 
UNDERWRITERS MAY OVERALLOT OR EFFECT TRANSACTIONS THAT STABILIZE 
OR MAINTAIN THE MARKET PRICE OF THE SERIES 2015 BONDS AT LEVELS ABOVE 
THAT WHICH MIGHT OTHERWISE PREY AIL IN THE OPEN MARKET. SUCH 
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 



CERTAIN STATEMENTS CONTAINED IN THIS OFFICIAL STATEMENT REFLECT NOT 
HISTORICAL FACTS BUT FORECASTS AND "FORWARD-LOOKING STATEMENTS." 
IN THIS RESPECT, THE WORDS "ESTIMATE," "PROJECT," "ANTICIPATE," "EXPECT," 
"INTEND," "BELIEVE" AND SIMILAR EXPRESSIONS ARE INTENDED TO IDENTIFY 
FORWARD-LOOKING STATEMENTS. ALL PROJECTIONS, FORECASTS, 
ASSUMPTIONS, EXPRESSIONS OF OPINIONS, ESTIMATES AND OTHER FORWARD
LOOKING STATEMENTS ARE EXPRESSLY QUALIFIED IN THEIR ENTIRETY BY THE 
CAUTIONARY STATEMENTS SET FORTH IN THIS OFFICIAL STATEMENT. 

NO REGISTRATION STATEMENT RELATING TO THE SERIES 2015 BONDS HAS BEEN 
FILED WITH THE SECURITIES AND EXCHANGE COMMISSION (THE "COMMISSION") 
OR WITH ANY STATE SECURITIES COMMISSION. IN MAKING ANY INVESTMENT 
DECISION, INVESTORS MUST RELY ON THEIR OWN EXAMINATIONS OF THE CITY 
AND THE TERMS OF THE OFFERING, INCLUDING THE MERITS AND RISKS 
INVOLVED. THE SERIES 2015 BONDS HA VE NOT BEEN APPROVED OR 
DISAPPROVED BY THE COMMISSION OR ANY ST ATE SECURITIES COMMISSION OR 
REGULATORY AUTHORITY. THE FOREGOING AUTHORITIES HAVE NOT PASSED 
UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL STATEMENT. ANY 
REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE. 

THIS OFFICIAL STATEMENT SHALL NOT CONSTITUTE A CONTRACT BETWEEN 
THE CITY OR THE UNDERWRITER AND ANY ONE OR MORE HOLDERS OF THE 
SERIES 2015 BONDS. 

THIS OFFICIAL STATEMENT IS BEING PROVIDED TO PROSPECTIVE PURCHASERS 
EITHER IN BOUND PRINTED FORM ("ORIGINAL BOUND FORMAT") OR IN 
ELECTRONIC FORMAT ON THE FOLLOWING WEBSITES: WWW.MUNIOS.COM AND 
WWW.EMMA.MSRB.ORG. THIS OFFICIAL STATEMENT SHOULD BE RELIED UPON 
ONLY IF IT IS IN ITS ORIGINAL BOUND FORMAT OR AS PRINTED IN ITS ENTIRETY 
DIRECTLY FROM SUCH WEBSITES. 

ALL SUMMARIES HEREIN OF DOCUMENTS AND AGREEMENTS ARE QUALIFIED IN 
THEIR ENTIRETY BY REFERENCE TO SUCH DOCUMENTS AND AGREEMENTS, AND 
ALL SUMMARIES HEREIN OF THE SERIES 2015 BONDS ARE QUALIFIED IN THEIR 
ENTIRETY BY REFERENCE TO THE FORM THEREOF INCLUDED IN THE AFORESAID 
DOCUMENTS AND AGREEMENTS. 
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INTRODUCTION 

This Official Statement, including the cover page and the appendices hereto, is furnished with 
respect to the sale of $25,000,000 aggregate principal amount of Taxable Special Obligation 
Revenue Bonds, Series 2015A (the "Series 2015A Bonds") and $21,145,000 aggregate principal 
amount of Special Obligation Refunding Revenue Bonds, Series 20 l 5B (the "Series 2015B 
Bonds," and together with the Series 2015A Bonds, the "Series 2015 Bonds") issued by the City 
of Hialeah, Florida (the "City"). 

This introduction is not, and is not intended to be, a summary of this Official Statement. It is 
only a brief description of, and is qualified by, more complete and detailed information contained 
in the entire Official Statement, including the cover page, inside cover page and appendices 
hereto, and the documents summarized or described herein. A full review should be made of the 
entire Official Statement. The offering of the Series 2015 Bonds is made only by means of this 
Official Statement and is subject in all respects to the information contained herein. 

The City 

The City is located in Miami-Dade County, Florida. As of 2010, the United States Census 
Bureau stated that the City had a population of 224,669. The Census Bureau's estimate for the 
City's 2014 population was 235,563. It is the sixth-largest city in the state and is a major 
municipality in greater Miami. It is the tenth-largest city in the United States among cities with a 
population density of more than 10,000 people per square mile. There are approximately 19. 7 
square miles ofland included within the corporate boundaries of the City. 

The City was incorporated on September 10, 1925 and has operated under a strong mayor form 
of government since its inception. Policy making and legislative authority are vested in a 
governing body consisting of a seven member Council. The Council is responsible for, among 
other things, passing ordinances and adopting the budget. The Mayor is responsible for carrying 
out the policies and ordinances of the Council, overseeing the day-to-day operation of the City, 
and appointing heads of the various departments. Both the Mayor and Council are elected by the 
people of Hialeah and serve a four-year term. Elections are held every two years due to the fact 
that no more than four seats on the Council are subject to election at any one time. The City 
Clerk, the City Attorney, the Finance Director and the Director of the Office of Management and 
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Budget are all subject to the supervision of the Mayor. In a strong Mayor form of government, 
there is no city manager. For additional information concerning the City, see "CITY OF 
HIALEAH, FLORIDA" herein and "APPENDIX A -General Information Concerning the City 
of Hialeah" attached hereto. 

Authority for and Purpose of Issuance 

The Series 2015 Bonds are being issued pursuant to the authority of and in full compliance with 
the Constitution and laws of the State of Florida, including particularly Chapter 166, Florida 
Statutes, Chapter 159, Part VII, Florida Statutes, the municipal charter of the City (the "City 
Charter") and other applicable provisions of law (the "Act") and pursuant to Ordinance No. 
2015-67 enacted by the Council on November 10, 2015, as amended or supplemented from time 
to time, and as particularly supplemented by Resolution No. 2015-148 adopted by the Council on 
November 10, 2015 (collectively, the "Bond Ordinance"). All terms used herein in capitalized 
form and not otherwise defined shall have the meanings ascribed thereto in the Bond Ordinance. 

The Series 2015A Bonds are being issued to provide funds to (i) finance a portion of the annual 
required contribution for Fiscal Year 2015 and Fiscal Year 2016 with respect to the contributory 
defined benefit retirement plan known as the Employees' Retirement System ("ERS") sponsored 
and administered by the City that covers substantially all of the employees of the City; and (ii) 
pay a portion of the costs associated with the issuance of the Series 2015A Bonds, including the 
municipal bond insurance premium. 

The Series 2015B Bonds are being issued to provide funds to (i) pay the outstanding amount of a 
loan pursuant to a loan agreement between the City and the Florida Municipal Loan Council 
("FMLC") dated February 1, 2005 (the "Refunded Bonds") and such funds will be used by 
FMLC to refund all of that portion of the outstanding Florida Municipal Loan Council Revenue 
Bonds, Series 2005A, attributable to the City and for which the City is the obligor and (ii) pay a 
portion of the costs associated with the issuance of the Series 2015B Bonds, including the 
municipal bond insurance premium. 

Security for the Series 2015 Bonds 

The Series 2015 Bonds are payable from and secured by a lien upon and pledge of the Pledged 
Revenues. Pledged Revenues are defined in the Bond Ordinance as the Franchise Fee Revenues 
and any funds on deposit in any fund or account created under the Bond Ordinance. To the 
extent that the Pledged Revenues are not adequate to pay the Bond Service Requirements on the 
Series 2015 Bonds, the City has covenanted in the Bond Ordinance to budget and appropriate 
Non-Ad Valorem Revenues equal to the deficiency m any applicable Fiscal Year. See 
"SECURITY FOR THE SERIES 2015 BONDS." 

THE SERIES 2015 BONDS SHALL NOT BE DEEMED TO CONSTITUTE GENERAL 
OBLIGATIONS OR A PLEDGE OF THE FAITH, CREDIT OR TAXING POWER OF THE 
CITY, THE STATE OF FLORIDA OR ANY POLITICAL SUBDIVISION THEREOF 
WITHIN THE MEANING OF ANY CONSTITUTIONAL, LEGISLATIVE OR CHARTER 
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PROVISION OR LIMITATION, BUT SHALL BE PAYABLE SOLELY FROM AND 
SECURED BY A LIEN UPON AND A PLEDGE OF THE PLEDGED REVENUES, IN THE 
MANNER AND TO THE EXTENT PROVIDED IN THE BOND ORDINANCE. NEITHER 
THE STATE OF FLORIDA NOR ANY POLITICAL SUBDIVISION THEREOF, NOR THE 
CITY SHALL BE OBLIGATED (1) TO EXERCISE ITS AD VALOREM TAXING POWER 
OR ANY OTHER TAXING POWER IN ANY FORM ON ANY REAL OR PERSONAL 
PROPERTY IN THE CITY TO PAY THE PRINCIPAL OF THE SERIES 2015 BONDS, THE 
INTEREST THEREON OR OTHER COSTS INCIDENT THERETO OR (2) TO PAY THE 
SAME FROM ANY OTHER FUNDS OF THE CITY, EXCEPT FROM THE PLEDGED 
REVENUES AND THE NON-AD V ALOREM REVENUES IN THE MANNER PROVIDED 
HEREIN AND IN THE BOND ORDINANCE. IT IS FURTHER AGREED BETWEEN THE 
CITY AND THE REGISTERED OWNER OF THE SERIES 2015 BONDS THAT THE 
SERIES 2015 BONDS AND THE INDEBTEDNESS EVIDENCED THEREBY SHALL NOT 
CONSTITUTE A LIEN ON ANY PROPERTY OF THE CITY BUT SHALL CONSTITUTE A 
LIEN ON THE PLEDGED REVENUES, IN THE MANNER PROVIDED IN THE BOND 
ORDINANCE. 

Additional Bonds 

Pursuant to the Bond Ordinance, the City may issue Additional Bonds in the future on parity 
with the Series 2015 Bonds subject to the conditions in the Bond Ordinance. See "SECURITY 
FOR THE SERIES 2015 BONDS -Additional Bonds." 

Bond Insurance 

The scheduled payment of principal of and interest on the Series 2015 Bonds when due will be 
guaranteed under an insurance policy to be issued concurrently with the delivery of the Series 
2015 Bonds by AGM. See "BOND INSURANCE" herein and "APPENDIX G - Specimen 
Municipal Bond Insurance Policy" hereto. 

Description of the Series 2015 Bonds 

Denominations. The Series 2015 Bonds will be issued in denominations as described herein. 

Redemption. Series 2015 Bonds are subject to optional and mandatory redemption prior to their 
stated dates of maturity as described herein. 

Registration and Transfers. Transfer of ownership in the Series 2015 Bonds will be effected by 
The Depository Trust Company ("DTC") book-entry system as described herein. As long as 
Cede & Co. is the registered owner as nominee of DTC, principal and interest payments will be 
made directly to such registered owner which in tum is to remit such payments to the DTC 
Participants (as hereinafter defined) for subsequent disbursement to the Beneficial Owners (as 
hereinafter defined). 
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See "DESCRIPTION OF THE SERIES 2015 BONDS" for additional information. 

Continuing Disclosure 

The City has agreed and undertaken, for the benefit of Series 2015 Bondholders, to provide 
certain financial information and operating data relating to the City, the Pledged Revenues, the 
Non-Ad Valorem Revenues, the ERS and the Series 2015 Bonds to the Municipal Securities 
Rulemaking Board pursuant to Rule 15c2-12 of the Securities and Exchange Commission. See 
"CONTINUING DISCLOSURE" herein and "APPENDIX F - Form of Continuing Disclosure 
Agreement." 

Other Obligations Payable from Non-Ad Valorem Revenues 

The City has other debt obligations outstanding which are secured by and payable from specific 
non-ad valorem revenues, and debt obligations outstanding which are secured by a covenant to 
budget and appropriate from legally available Non-Ad Valorem Revenues. See "SECURITY 
FOR THE SERIES 2015 BONDS -Non-Ad Valorem Revenues" herein. 

Other Information 

This Official Statement speaks only as of its date, and the information contained herein is subject 
to change. 

The Bond Ordinance is attached hereto as Appendix D. Copies of other documents and 
information are available, upon request and upon payment to the City of a charge for copying, 
mailing and handling, from the City Clerk, 501 Palm Avenue, 3rd Floor, Hialeah, Florida 33010, 
telephone (305) 883-5820, or cityclerk@hialeahfl.gov. 

For a complete description of the terms and conditions of the Series 2015 Bonds, reference is 
made to the Bond Ordinance, the form of which is included in "APPENDIX D -- The Bond 
Ordinance" attached hereto. The description of the Bond Ordinance, the Series 2015 Bonds and 
information from reports contained herein do not purport to be comprehensive or definitive. 
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SOURCES AND USES OF FUNDS 

The proceeds received from the sale of the Series 2015 Bonds will be applied as follows: 

SOURCES: 
Par Amount 
Original Issue Premium 

TOTAL SOURCES OF FUNDS 

USES: 
Deposit to Pension Plan 
Deposit to Escrow Account 
Underwriters' Discount 
Costs of Issuance* 

TOTAL USES OF FUNDS 

2015A Bonds 

$25,000,000 

$25,000,000 

$24,643,306 

70,992 
285,702 

$25,000,000 

2015B Bonds 

21 ,145,000 
2,843,265 

$23,988,265 

$ 
23,670,902 

62,358 
255,005 

$23,988,265 

[Remainder of Page Intentionally Left Blank] 

• Includes counsel fees, registrar, paying agent and escrow holder fees, financial advisor fees, bond insurance 
premium, rating agency fees and printing costs. 
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DESCRIPTION OF THE SERIES 2015 BONDS 

General 

The Series 2015 Bonds are being issued in the aggregate principal amount, will be dated the date 
of their delivery, bear interest at the rates per annum and mature on December 1 in the years and 
principal amounts set forth on the cover page of this Official Statement. Interest on the Series 
2015 Bonds is payable semi-annually on June 1 and December 1 of each year (each an "Interest 
Payment Date"), commencing June 1, 2016. Principal of, premium, if any, and interest on the 
Series 2015 Bonds will be payable in the manner described below under "Book-Entry Only 
System" herein. 

Book-Entry Only System 

THE FOLLOWING INFORMATION CONCERNING DTC AND DTC'S BOOK-ENTRY 
ONLY SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT THE CITY BELIEVES 
TO BE RELIABLE, BUT NEITHER THE CITY NOR THE UNDERWRITER TAKES ANY 
RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS THEREOF. 

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for 
the Series 2015 Bonds. The Series 2015 Bonds will be issued as fully-registered Series 2015 
Bonds registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as 
may be requested by an authorized representative of DTC. One fully-registered Series 2015 
Bond certificate will be issued for each maturity of Series 2015 Bonds, and will be deposited 
with DTC. 

DTC, the world's largest depository, is a limited-purpose trust company organized under the New 
York Banking Law, a "banking organization" within the meaning of the New York Banking 
Law, a member of the Federal Reserve System, a "clearing corporation" within the meaning of 
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the 
provisions of Section 17 A of the Securities Exchange Act of 1934. DTC holds and provides asset 
servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal 
debt issues; and money market instruments (from over 100 countries) that DTC's participants 
("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among 
Direct Participants of sales and other securities transactions in deposited securities, through 
electronic computerized book-entry transfers and pledges between Direct Participants' accounts. 
This eliminates the need for physical movement of securities certificates. Direct Participants 
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DIC, 
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. 
Access to the DTC system is also available to others such as both U.S. and non-U.S. securities 
brokers and dealers, banks, trust companies, and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
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Participants"). The Direct Participants and the Indirect Participants are collectively referred to 
herein as the "DTC Participants." DTC has a Standard and Poor's Ratings Services ("S&P") 
rating of AA+. The DTC Rules applicable to its DTC Participants are on file with the SEC. 
More information about DTC can be found at www.dtcc.com. 

Purchases of Series 2015 Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Series 2015 Bonds on DTC's records. The 
ownership interest of each actual purchaser of each Series 2015 Bond ("Beneficial Owner") is in 
turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not 
receive written confirmation from DTC of their purchase. Beneficial Owners are, however, 
expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction. Transfers of ownership interests in the Series 2015 Bonds 
are to be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their 
ownership interests in Series 2015 Bonds, except in the event that use of the book-entry system 
for the Series 2015 Bonds is discontinued. 

To facilitate subsequent transfers, all Series 2015 Bonds deposited by Direct Participants with 
DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other name 
as may be requested by an authorized representative of DTC. The deposit of Series 2015 Bonds 
with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not 
affect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the Series 2015 Bonds; DTC's records reflect only the identity of the Direct 
Participants to whose accounts such Series 2015 Bonds are credited, which may or may not be 
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping 
account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. 

Redemption notices shall be sent to DTC. If less than all of the Series 2015 Bonds within a 
series or maturity of a series are being redeemed, DTC's practice is to determine by lot the 
amount of the interest of each Direct Participant in such series or maturity, to be redeemed. 

Neither DTC nor Cede & Co. (nor any other OTC nominee) will consent or vote with respect to 
Series 2015 Bonds unless authorized by a Direct Participant in accordance with DTC's 
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the City (or the Paying 
Agent on behalf thereof) as soon as possible after the record date. The Omnibus Proxy assigns 
Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts Series 
2015 Bonds are credited on the record date (identified in a listing attached to the Omnibus 
Proxy). 
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Redemption proceeds, distributions and dividend payments as applicable on the Series 2015 
Bonds will be made to Cede & Co. or such other nominee as may be requested by an authorized 
representative of DTC. DTC's practice is to credit Direct Participants' accounts upon DTC's 
receipt of funds and corresponding detail information from the City or the Paying Agent, on the 
payment date in accordance with their respective holdings shown on DTC's records. Payments 
by Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in "street name," and will be the responsibility of such Participant and not of DTC, the 
Paying Agent, or the City, subject to any statutory or regulatory requirements as may be in effect 
from time to time. Payment of redemption proceeds, distributions, and dividend payments to 
Cede & Co. (or such other nominee as may be requested by an authorized representative of 
DTC) is the responsibility of the City or the Paying Agent, disbursement of such payments to 
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the 
Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

THE CITY WILL NOT HA VE ANY RESPONSIBILITY OR OBLIGATION TO THE 
BENEFICIAL OWNERS, DIRECT OR INDIRECT PARTICIPANTS OR THE PERSONS FOR 
WHOM DIRECT OR INDIRECT PARTICIPANTS ACT AS NOMINEES WITH RESPECT 
TO THE SERIES 2015 BONDS FOR THE ACCURACY OF RECORDS OF DTC, CEDE & 
CO. OR ANY DIRECT OR INDIRECT PARTICIPANT WITH RESPECT TO THE SERIES 
2015 BONDS OR THE PROVIDING OF NOTICE OR PAYMENT OF PRINCIPAL, OR ANY 
PREMIUM ON THE SERIES 2015 BONDS TO DIRECT OR INDIRECT PARTICIPANTS OR 
BENEFICIAL OWNERS, OR THE SELECTION OF SERIES 2015 BONDS FOR 
REDEMPTION. 

The City can give no assurances that DTC, Direct Participants, Indirect Participants or others 
will distribute payments of principal of, premium, if any, and interest on the Series 2015 Bonds 
paid to DTC or its nominee, or any redemption or other notices, to the Beneficial Owners, or that 
they will do so on a timely basis or that DTC will serve or act in a manner described in this 
Official Statement. 

For every transfer and exchange of beneficial interests in the Series 2015 Bonds, the Beneficial 
Owner may be charged a sum sufficient to cover any tax, fee or other government charge that 
may be imposed in relation thereto. 

Discontinuance of Securities Depository 

DTC may discontinue providing its services with respect to the Series 2015 Bonds at any time by 
giving notice to the City and discharging its responsibilities with respect thereto under applicable 
law, or the City may terminate its participation in the system of book-entry transfers through 
DTC at any time. In the event that the DTC book-entry only system is discontinued and it is not 
replaced with another book-entry system, the following provisions will apply: principal of the 
Series 2015 Bonds and redemption premium, if any, thereon will be payable in lawful money of 
the United States of America at the principal office of U.S. Bank National Association, 
Jacksonville, Florida as Paying Agent, (the "Paying Agent"). 
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Interest on the Series 2015 Bonds will be payable on each June 1 and December 1 by check or 
draft mailed to the Registered Owners thereof at their addresses as they appear on the Bond 
Register at the close of business on the 15th day of the month (whether or not a business day) 
next preceding the Payment Date or in the case of a payment after default, a special record date, 
as provided in the Bond Ordinance or any ordinance or resolution supplemental thereto. 

Registration, Transfer and Exchange 

There shall be a Registrar for the Series 2015 Bonds, which may be the City or a designated bank 
or trust company located within or without the State of Florida. U.S. Bank National Association 
is the designated Registrar for the Series 2015 Bonds. The Registrar shall maintain the 
registration books of the City and be responsible for the transfer and exchange of the Series 2015 
Bonds. 

Each Series 2015 Bond shall be transferable only upon the Register of the City, at the office of 
the Registrar, under such reasonable regulations as the City may prescribe, by the Registered 
Owner thereof in person or by such Registered Owner's attorney duly authorized in writing upon 
surrender thereof together with a written instrument of transfer satisfactory to the Registrar duly 
executed and guaranteed by the Registered Owner or such Registered Owner's duly authorized 
attorney. Upon the transfer of any such Series 2015 Bond, the City shall issue, and cause to be 
authenticated, in the name of the transferee a new Series 2015 Bond or Bonds of the same 
aggregate principal amount and maturity as the surrendered Series 2015 Bond. The City, the 
Registrar and any paying agent or fiduciary of the City may deem and treat the person in whose 
name any Series 2015 Bond shall be registered upon the books of the City as the absolute owner 
of such Series 2015 Bond, whether such Bond shall be overdue or not, for the purpose of 
receiving payment of, or on account of, the principal and interest on such Series 2015 Bond and 
for all other purposes, and all such payments so made to any such Registered Owner or upon 
such Registered Owner's order shall be valid and effectual to satisfy and discharge the liability 
upon such Series 2015 Bond to the extent of the sum or sums so paid and neither the City nor the 
Registrar nor any paying agent or other fiduciary of the City shall be affected by any notice to 
the contrary. 

Upon surrender for transfer or exchange of any Series 2015 Bond, the City shall execute and the 
Registrar shall authenticate and deliver in the name of the Registered Owner or the transferee or 
transferees, as the case may be, a new fully registered Series 2015 Bond or Bonds of authorized 
denominations of the same maturity and interest rate for the aggregate principal amount which 
the Registered Owner is entitled to receive at the earliest practicable time in accordance with the 
provisions of the Bond Ordinance. The City or the Registrar may charge the owner of such 
Series 2015 Bond for every such transfer or exchange an amount sufficient to reimburse them for 
their reasonable fees and for any tax, fee, or other governmental charge required to be paid with 
respect to such transfer, and may require that such charge be paid before any such new Series 
2015 Bond shall be delivered. 

All Series 2015 Bonds presented for transfer, exchange, redemption or payment (if so required 
by the Registrar), shall be accompanied by a written instrument or instruments of transfer or 
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authorization for exchange, in form and with guaranty of signature satisfactory to the Registrar, 
duly executed by the registered holder or by his duly authorized attorney in fact or legal 
representative. 

All Series 2015 Bonds delivered upon transfer or exchange shall bear interest from the preceding 
Payment Date so that neither gain nor loss in interest shall result from the transfer or exchange. 
New Series 2015 Bonds delivered upon any transfer or exchange shall be valid obligations of the 
City, evidencing the same debt as the Series 2015 Bond surrendered, shall be secured by the 
Bond Ordinance and shall be entitled to all of the security and the benefits to the same extent as 
the Series 2015 Bonds surrendered. 

The City and the Registrar may treat the Registered Owner of any Series 2015 Bond as the 
absolute owner thereof for all purposes, whether or not such Series 2015 Bonds shall be overdue, 
and shall not be bound by any notice to the contrary. 

Notwithstanding the foregoing provisions of this section, the city reserves the right, on or prior to 
the delivery of the Series 2015 Bonds to amend or modify the foregoing provisions relating to 
the registration of the Series 2015 Bonds by resolution or ordinance in order to comply with all 
applicable laws, rules, and regulations of the United States and/or the State of Florida relating 
thereto. 

REDEMPTION PROVISIONS 

Optional Redemption of Series 2015A Bonds. The Series 2015A Bonds maturing on or prior to 
December 1, 2025 shall not be subject to redemption at the option of the City prior to their stated 
dates of maturity. The Series 2015A Bonds maturing on or after December 1, 2026, may be 
redeemed prior to their stated dates of maturity, at the option of the City, from any moneys 
legally available therefor, in whole or in part at any time, on or after December 1, 2025, and, if in 
part, in such maturities as the City in its discretion shall select and by lot within a maturity if less 
than a full maturity, at par, plus accrued interest to the date of redemption, but without premium. 

Mandatory Redemption of Series 2015A Bonds. The Series 2015A Bonds maturing on 
December 1, 2034, are subject to mandatory sinking fund redemption, prior to maturity, in part, 
by lot, on December 1, 2031 and on each December 1 thereafter, at a redemption price equal to 
the principal amount of such Series 20 l 5A Bonds or portions thereof to be redeemed, plus 
interest accrued thereon to the date of redemption, on December 1 in the following years and in 
the following Amortization Installments: 

*Maturity 

Year 
(December 1) 

2031 
2032 
2033 
2034 
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1,955,000 
2,055,000 
2,165,000* 



Optional Redemption o(Series 2015B Bonds. The Series 2015B Bonds maturing on or prior to 
December 1, 2025 shall not be subject to redemption at the option of the City prior to their stated 
dates of maturity. The Series 2015B Bonds maturing on or after December l, 2026, may be 
redeemed prior to their stated dates of maturity, at the option of the City, from any moneys 
legally available therefor, in whole or in part at any time, on or after December 1, 2025, and, if in 
part, in such maturities as the City in its discretion shall select and by lot within a maturity if less 
than a full maturity, at par, plus accrued interest to the date of redemption, but without premium. 

Notice and Effect of Redemption 

Notice of redemption, identifying the Series 2015 Bonds or portions thereof called for 
redemption (i) shall be filed with the Paying Agent and any Registrar; and (ii) shall be mailed by 
the Registrar, first-class mail, postage prepaid, to all registered owners of the Series 2015 Bonds 
to be redeemed not more than thirty (30) days and not less than fifteen (15) days prior to the date 
fixed for redemption at their addresses as they appear on the registration books to be maintained 
in accordance with the provisions of the Bond Ordinance. Failure to give such notice by mailing 
to any owner of the Series 2015 Bonds, or any defect therein, shall not affect the validity of any 
proceeding for the redemption of other Series 2015 Bonds. 

If less than all of a Series of the Series 2015 Bonds of like maturity are called for redemption, the 
particular Series 2015 Bonds or portions thereof to be redeemed will be selected by lot by the 
Paying Agent and Registrar in such manner as the Paying Agent and Registrar deems fair and 
appropriate. The portion of any Series 2015 Bonds to be redeemed of a denomination of more 
than $5,000 will be redeemed in the principal amount of $5,000 or an integral multiple thereof, 
and, in selecting portions of such Series 2015 Bonds for redemption, the Paying Agent and 
Registrar will treat each such Series 2015 Bond as representing that number of Series 2015 
Bonds in $5,000 denominations which is obtained by dividing the principal amount of such 
Series 2015 Bonds to be redeemed in part by $5,000. 

Notice having been mailed and filed in the manner and under the conditions hereinabove 
provided, the Series 2015 Bonds or portions of the Series 2015 Bonds so called for redemption 
shall, on the redemption date designated in such notice, become and be due and payable at the 
redemption price provided for redemption of such Series 2015 Bonds or portions of the Series 
2015 Bonds on such date. On the date so designated for redemption, notice having been mailed 
and filed and moneys for payment of the redemption price being held in separate accounts in 
trust for the holders of the Series 2015 Bonds or portions thereof to be redeemed, all as provided 
in the Bond Ordinance, interest on the Series 2015 Bonds or portions of the Series 2015 Bonds 
so called for redemption shall cease to accrue, such Series 2015 Bonds and portions of the Series 
2015 Bonds shall cease to be entitled to any lien, benefit or security under the Bond Ordinance, 
and the registered owners of such Series 2015 Bonds or portions of the Series 2015 Bonds, shall 
have no rights in respect thereof except to receive payment of the redemption price thereof. 

Upon surrender of any Series 2015 Bond for redemption in part only, the City shall issue and 
deliver to the holder thereof, the costs of which shall be paid by the holder, a new Series 2015 
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Bond or Series 2015 Bonds of authorized denominations in aggregate principal amount equal to 
the unredeemed portion surrendered. 

In the case of an optional redemption, any notice of redemption may state that (1) it is 
conditioned upon the deposit of moneys, in an amount equal to the amount necessary to effect 
the redemption, with the Registrar, Paying Agent or a fiduciary institution acting as escrow agent 
no later than the redemption date or (2) the City retains the right to rescind such notice on or 
prior to the scheduled redemption date (in either case, a "Conditional Redemption"), and such 
notice and optional redemption shall be of no effect if such moneys are not so deposited or if the 
notice is rescinded as described in this section. Any such notice of Conditional Redemption shall 
be captioned "Conditional Notice of Redemption." Any Conditional Redemption may be 
rescinded at any time prior to the redemption date if the Finance Director delivers a written 
direction to the Registrar directing the Registrar to rescind the redemption notice. The Registrar 
shall give prompt notice of such rescission to the affected Bondholders. Any Series 2015 Bonds 
subject to Conditional Redemption where redemption has been rescinded shall remain 
outstanding, and neither the rescission nor the failure by the City to make such funds available 
shall constitute an Event of Default under the Bond Ordinance. The Registrar shall give 
immediate notice to the securities information repositories and the affected Bondholders that the 
redemption did not occur and that the Series 2015 Bonds called for redemption and not so paid 
remain outstanding. 

USES OF THE SERIES 2015 BONDS 

The Series 2015A Bonds. The proceeds of the Series 2015A Bonds will be used by the City to 
finance a portion of the Fiscal Year 2015 and Fiscal Year 2016 annual required contribution with 
respect to the contributory defined benefit retirement plan known as the ERS sponsored and 
administered by the City that covers substantially all employees of the City and pay a portion of 
the costs associated with the issuance of the Series 2015A Bonds, including the municipal bond 
insurance premium. Such proceeds are expected to be expended on the date of issuance of the 
Series 2015A Bonds for such purposes. 

The Series 2015B Bonds. The proceeds of the Series 20 l 5B Bonds, together with certain 
moneys of the City, will be used by the City to pay the outstanding amount of a loan pursuant to 
a loan agreement between the City and FMLC dated February 1, 2005 and the funds will be used 
by FMLC to refund all of that portion of the outstanding Florida Municipal Loan Council 
Revenue Bonds, Series 2005A, attributable to the City and for which the City is the obligor and 
pay a portion of the costs associated with the issuance of the Series 2015B Bonds, including the 
municipal bond insurance premium. 

FMLC, The Bank of New York Mellon Trust Company, N.A., as escrow holder (the "Escrow 
Holder"), and the City will enter into an Escrow Deposit Agreement (the "Escrow Agreement"), 
upon the deposit of the proceeds of the Series 2015B Bonds and certain other available funds of 
the City with the Escrow Holder. Upon such deposit, the City's loan will be legally defeased to 
the redemption date which will be 30 days from the date of the deposit. 
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DEBT SERVICE SCHEDULE 

The following table sets forth the annual principal and interest requirements for the Series 2015 
Bonds for each Fiscal Year ending September 30. 

Series 2015A Bonds Series 2015B Bonds 
Aggregate 
Series 2015 

FY Bonds Debt 
Endini: Service 

9/30 Princi(!al Interest Total Princi(!al Interest Total 

2016 $ $ 541 ,256.47 $ 541,256.47 $ $ 499,733.19 $ 499,733.19 $ 1,040,989.66 
2017 1,088,560.50 1,088,560.50 725,000 997,800.00 1, 722,800 .00 2,81 1,360.50 
2018 1,088,560.50 1,088,560.50 740,000 979,450.00 I, 719,450.00 2,808,0 I 0.50 
2019 1,088,560.50 1,088,560.50 770,000 952,950.00 1,722,950.00 2,811,5 I 0.50 
2020 I, 145,000 I ,073,349.18 2,218,349.18 795,000 921,650.00 1, 716,650.00 3,934,999.18 
2021 1, 180,000 1,040,101 .56 2,220, 101.56 835,000 884,875.00 1,7 19,875.00 3,939,976.56 
2022 I ,220,000 1,001,001.96 2,221,001.96 875,000 842,125.00 1,7 17,125.00 3,938, 126.96 
2023 I ,265,000 957, 149.68 2,222, 149.68 920,000 797,250.00 1,717,250.00 3,939,399.68 
2024 1,3 10,000 909,595 .15 2,219,595.15 970,000 750,000.00 1, 720,000.00 3,939,595.15 
2025 1,360,000 858,098.80 2,2 I 8,098.80 1,015 ,000 700,375.00 1,7 15,375.00 3,933,473.80 
2026 1,415,000 802,848.68 2,217,848.68 1,070,000 648,250.00 1,718,250.00 3,936,098.68 
2027 1,475,000 743, 125 .73 2,218,125.73 1, 125,000 593,3 75.00 1,718,375.00 3,936,500.73 
2028 1,540,000 678 , I 88.40 2,218, 188.40 I, 185,000 535,625.00 1,720,625.00 3,938,813.40 
2029 1,610,000 608,382.65 2,218,382.65 1,240,000 475,000.00 I, 715,000.00 3,933,382.65 
2030 1,685,000 533,715.68 2,218,715.68 1,300,000 411,500.00 1,7 11 ,500.00 3,930,215.68 
2031 1,765,000 453,810.93 2,218,810.93 1,365,000 344,875.00 1,709,875.00 3,928,685.93 
2032 1,855,000 364,855.43 2,219,855.43 1,440,000 274,750.00 1,714,750.00 3,934,605.43 
2033 1,955,000 266,995.58 2,221,995.58 1,515,000 200,875.00 1,715,875.00 3,937,870.58 
2034 2,055,000 163,998.73 2,218,998.73 1,590,000 123,250.00 1,7 13,250.00 3,932,248.73 
2035 2,165,000 55,608.03 2,220,608.03 1,670,000 41 750.00 1 711 750.00 3,932,358.03 
Total $25,000,000 $14,317,764.14 $39,317,764.14 $21, 145,000 $11,975,458.19 $33, 120.458.19 $72,438,222.33 

SECURITY FOR THE SERIES 2015 BONDS 

The Series 2015 Bonds are payable from and secured by a lien on and pledge of the Pledged 
Revenues. Pledged Revenues are defined in the Bond Ordinance to mean the Franchise Fee 
Revenues and any funds on deposit in any fund or account created under the Bond Ordinance. 
See "APPENDIX D - The Bond Ordinance". 

To the extent that the Pledged Revenues are not adequate to pay the Bond Service Requirement, 
and all other payments required under the Bond Ordinance, the City covenants and agrees to 
budget and appropriate and deposit Non-Ad Valorem Revenues of the City in an amount which 
is equal to the deficiency in the Sinking Fund for the applicable Fiscal Year to the credit of the 
Sinking Fund. Such covenant and agreement on the part of the City to budget and appropriate 
sufficient amounts of Non-Ad Valorem Revenues shall be cumulative, and shall continue until 
such Non-Ad Valorem Revenues in amounts sufficient to make up all deficiencies with respect 
to the required payments as and when due, including any delinquent payments, shall have been 
budgeted, appropriated and actually paid into the Sinking Fund. 

Until such monies are budgeted, appropriated and deposited as provided in the Bond Ordinance, 
such covenant to budget and appropriate does not create any lien upon or pledge of such Non-Ad 
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Valorem Revenues, nor does it preclude the City from pledging in the future its Non-Ad 
Valorem Revenues, nor does it require the City to levy and collect any particular Non-Ad 
Valorem Revenues (except the Pledged Revenues), nor does it give the Bondholders a prior 
claim on the Non-Ad Valorem Revenues as opposed to claims of general creditors of the City. 
Nothing in the Bond Ordinance shall be deemed a pledge of ad valorem revenues or to permit or 
constitute a mortgage or lien upon any assets or property owned by the City and no Bondholder 
or any other person, the Bond Insurer or the Paying Agent, may compel the levy of ad valorem 
taxes on real or personal property within the boundaries of the City. The obligations of the City 
under the Bond Ordinance do not constitute an indebtedness of the City within the meaning of 
any constitutional, statutory or charter provision or limitation, and neither the Paying Agent, the 
Bond Insurer or the Bondholders or any other person shall have the right to compel the exercise 
of the ad valorem taxing power of the City or taxation of any real or personal property therein for 
the payment by the City of its obligations under the Bond Ordinance. Except to the extent 
expressly set forth in the Bond Ordinance, the Bond Ordinance and the obligations of the City 
shall not be construed as a limitation on the ability of the City to pledge or covenant to pledge 
said Non-Ad Valorem Revenues or any revenues or taxes of the City for other legally 
permissible purposes. Notwithstanding any provisions of the Bond Ordinance to the contrary, 
the City shall never be obligated to maintain or continue any of the activities of the City which 
generate user service charges, regulatory fees or any Non-Ad Valorem Revenues or the rates for 
such services or regulatory fees. Neither the Bond Ordinance nor the obligations of the City 
thereunder shall be construed as a pledge of or a lien on all or any legally available Non-Ad 
Valorem Revenues, but shall be payable solely as provided in the Bond Ordinance and are 
subject in all respects to the provisions of Section 166.241, Florida Statutes, and are subject, 
further, to the payment of services and programs which are for essential public purposes 
affecting the health, welfare and safety of the inhabitants of the City. The amounts available to 
be budgeted and appropriated from Non-Ad Valorem Revenues to make debt service payments 
hereunder are subject to the obligation of the City to provide essential services. 

Funds And Accounts 

The Bond Ordinance creates the Revenue Fund, the Sinking Fund and the accounts therein, the 
Bond Service Account, the Bond Amortization Account and the Reserve Account (a subaccount 
in the Reserve Account may be created for each Series of Bonds). No subaccount has been 
established in the Reserve Fund for the Series 2015 Bonds because the Reserve Requirement for 
the Series 2015 Bonds is zero. 

The Sinking Fund and all accounts and subaccounts therein and any accounts created therein in 
the Bond Ordinance constitute trust funds for the purposes of the Bond Ordinance, shall be 
delivered to and held by the Finance Director (or an authorized depository designated by the 
Finance Director), in each case who shall act as trustee of such funds for the purposes of the 
Bond Ordinance, and shall at all times be kept separate and distinct from all other funds of the 
City and used only as provided in the Bond Ordinance. Moneys held in the Sinking Fund and 
the accounts and subaccounts therein shall be subject to a lien and charge in favor of the holders 
and registered owners of the Bonds as provided in the Bond Ordinance. 
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The designation and establishment of the various funds and accounts in and by the Bond 
Ordinance shall not be construed to require the establishment of any completely independent, 
self-balancing funds as such term is commonly defined and used in governmental accounting, 
but rather is intended solely to constitute an earmarking of certain revenues and assets of the City 
for certain purposes and to establish certain priorities for application of such revenues and assets. 

Flow of Funds 

Until all principal of and interest on the Bonds shall have been paid or provided for, the City in 
the Bond Ordinance covenants with the Bondholders as follows: 

A. REVENUE FUND. The Pledged Revenues shall, upon receipt thereof by the City, be 
deposited in the Revenue Fund together with any Non-Ad Valorem Revenues, if necessary. 
Such Revenue Fund shall constitute a trust fund for the purposes provided in the Bond 
Ordinance, and shall be kept separate and distinct from all other funds of the City and used only 
for the purposes and in the manner provided in the Bond Ordinance. 

B. DISPOSITION OF REVENUES. All Revenues at any time on deposit in the Revenue 
Fund shall be disposed of on or before the twentieth day of each month, only in the following 
manner and in the following order of priority: 

( 1) Revenues shall be applied and allocated to the Bond Service Account in the Sinking 
Fund, in such sums as will be sufficient to pay (a) one-sixth (1/6) of all interest becoming due on 
the Bonds on the next semi-annual interest Payment Date; (b) one-twelfth (1/12) of all principal 
or Accreted Value maturing annually on the Serial Bonds on the next maturity date and ( c) an 
amount sufficient to pay the fees and charges of the paying agents. Such deposits shall be 
increased or may be decreased as necessary to ensure that sufficient money will be on deposit on 
each interest and principal Payment Date to pay the then maturing interest on and principal of the 
Bonds and any applicable fees and charges. The money in the Bond Service Account shall be 
used solely to pay such interest, principal, any fees and charges as and when the same shall 
become due. 

(2) There shall be applied and allocated to a Bond Amortization Account in the Sinking Fund 
during each Bond Year, on a parity with the payments required in paragraph ( 1) above, an 
amount equal to one-twelfth (1/12) of the Amortization Installment or Accreted Value on a 
Capital Appreciation Term Bond, if any, becoming due and payable on the next Payment Date, 
less any amount then on deposit in such Bond Amortization Account and available for such one
twelfth portion of the payment of the next ensuing Amortization Installment. Such payments 
shall be credited to a separate special account for each Series of Term Bonds outstanding, and if 
there shall be more than one stated maturity for Term Bonds of a Series then into a separate 
special account in the Bond Amortization Account for each such separate maturity of Term 
Bonds. The funds and investments in each separate account shall be pledged solely to the 
payment of principal of the Term Bonds of the Series or maturity within a Series for which it is 
established and shall not be available for payment, purchase or redemption of Term Bonds of any 
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other Series or within a Series, or for transfer to the Bond Service Account in the Sinking Fund 
to make up any deficiencies in required payments therein. 

Upon the sale of any Series of Term Bonds, the City shall, by resolution or ordinance, establish 
the amounts and maturities of such Amortization Installments for each Series and if there shall 
be more than one maturity of Term Bonds within a Series, the Amortization Installments for the 
Term Bonds of each maturity. In the event the moneys deposited for retirement of a maturity of 
Term Bonds are required to be invested in the manner provided below, then the Amortization 
Installments may be stated in terms of either the principal amount of the investments to be 
purchased on, or the cumulative amounts of the principal amount of investments required to have 
been purchased by the payment date of such Amortization Installment. 

Moneys in each of the separate special accounts in the Bond Amortization Account shall be used 
for the open market purchase or the redemption of Term Bonds of the Series or maturity of Term 
Bonds within a Series for which such separate special account is established or may remain in 
said separate special account and be invested until the stated date of maturity of the Term Bonds. 
The resolution or ordinance establishing the Amortization Installments for any Series or maturity 
of Term Bonds may limit the use of moneys to any one or more of the uses set forth in the 
preceding sentence. 

(3) Revenues shall next be applied and allocated to the Reserve Account, if any, created and 
established in the Sinking Fund, to maintain an amount equal to the Reserve Requirement. 

Moneys in the Reserve Account shall be used only for the purpose of the payment of maturing 
principal of, Accreted Value or interest on the Bonds, or maturing Amortization Installments, 
when the other moneys allocated to the Sinking Fund are insufficient therefor, and for no other 
purpose. However, whenever the moneys applied and allocated to the Reserve Account exceed 
the principal, interest and redemption premium, if any, on all then outstanding Bonds becoming 
due in the current or any ensuing Fiscal Year, or exceed the amount required to be on deposit 
pursuant to the first paragraph of this subsection (3 ), such excess may be withdrawn and applied 
and allocated into the Revenue Fund or the Sinking Fund. 

Notwithstanding anything in the Bond Ordinance to the contrary, the City may establish a 
separate subaccount in the Reserve Account for any Series of Bonds and provide a pledge of 
such subaccount to the payment of such Series of Bonds apart from the pledge provided herein. 
To the extent a Series of Bonds is secured separately by a subaccount of the Reserve Account, 
the Bondholders of such Bonds shall not be secured by any other moneys in the Reserve Account 
or any other subaccount therein. Moneys in a separate subaccount of the Reserve Account shall 
be maintained at the Reserve Requirement applicable to such Series of Bonds secured by the 
subaccount; provided the supplemental resolution authorizing such Series of Bonds may 
establish the Reserve Requirement relating to such separate subaccount of the Reserve Account 
at such level as the City deems appropriate. Moneys shall be deposited in the separate 
subaccounts in the Reserve Account on a pro-rata basis. 

( 4) Upon the issuance of any Additional Bonds under the terms, limitations and conditions as 
provided herein, the applications and allocations into the Reserve Account and the Sinking Fund 
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shall be increased in such amounts as are necessary to make the payments required above for the 
principal of and interest on such Additional Bonds, all on the same basis as provided in the Bond 
Ordinance. 

The City shall not be required to make any further applications or allocations to the Sinking Fund 
or the Reserve Account when the aggregate sums applied and allocated thereto are and remain at 
least equal to the amounts required pursuant to subsections (1) - (4) above. 

Notwithstanding the foregoing provisions, in lieu of the required deposits of Pledged Revenues 
into the respective subaccount in the Reserve Account for a Series of Bonds, the City may cause 
to be deposited into the respective subaccount in the Reserve Account a Reserve Product issued 
by a reputable and recognized Reserve Product Provider for the benefit of the Bondholders of 
such Series in an amount equal to the difference between the amount required and the sums then 
on deposit in the respective subaccount in the Reserve Account, if any, which Reserve Product 
shall be payable (upon the giving of notice as required thereunder) on any interest payment date 
on which a deficiency exists which cannot be cured by funds in any other account held pursuant 
to the Bond Ordinance and available for such purpose. If a disbursement is made from a Reserve 
Product, the City shall be obligated to either reinstate the maximum limits of such surety bond or 
insurance policy immediately following such disbursement or to apply and allocate into the 
Reserve Account funds in the amount of the disbursement made under such policy, or a 
combination of such alternatives. 

(5) The balance of any moneys remaining in the Revenue Fund after the above required 
applications and allocations have been made may be used by the City for any other lawful 
purpose. 

Franchise Fee Revenues and Pro Forma Coverage 

Franchise Fee Revenues are defined in the Bond Ordinance to mean the franchise fees levied and 
collected by the City, pursuant to Ordinance No. 07-55, enacted by the City Council on June 12, 
2007 (the "Electric Franchise Ordinance"), granting to Florida Power & Light Company ("FPL") 
the franchise to supply electricity and other electric related services in the City. 

The following is a record of the Franchise Fee Revenues collected by the City for the last six 
fiscal years and pro forma debt service coverage from such Franchise Fee Revenues if the Series 
2015 Bonds had been outstanding during that period. 
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Franchise Fee Maximum Bond Pro Forma 
Fiscal Year Revenues< 1l Service Reguirement<2

> Coverage 
2010 $ 9,957,417 $3,939,977 2.53x 
2011 10,104,878 3,939,977 2.56x 
2012 9,972,894 3,939,977 2.53x 
2013 9,828,418 3,939,977 2.49x 
2014 10,627,308 3,939,977 2.70x 

2015 (unaudited) 11,021,000 3,939,977 2.80x 

OJ Source: City of Hialeah Finance Department. Includes only those franchise fee revenues attributable to the Electric 
Franchise Ordinance and pledged to the Series 2015 Bonds. 

(
2

) Maximum Bond Service Requirement assumes that the Series 2015 Bonds were outstanding in Fiscal Years 20 I 0 through 
2015. 

Florida Power and Light Franchise 

FPL. FPL is a subsidiary of NextEra Energy, Inc., which is based in Juno Beach, Florida. 
For more information regarding FPL and NextEra Energy, Inc., go to www.fpl.com and 
www. investor .nextenergy. com. 

The Electric Franchise Ordinance. The term of the Electric Franchise Ordinance is for the 
period of 30 years from the effective date of the Electric Franchise Ordinance and 
terminating on June 15, 2037. 

Pursuant to such Electric Franchise Ordinance, the City has granted to FPL the 
nonexclusive right, privilege and franchise to construct, operate and maintain in, under, 
upon, along, over and across the present and future roads, streets, alleys, bridges, 
easements, rights-of-way and other public places (hereinafter called "public rights-of
way") throughout all of the incorporated areas, as such incorporated areas may be 
constituted from time to time, of the City in accordance with FPL' s customary practice 
with respect to construction and maintenance, electric light and power facilities, including, 
without limitation, conduits, poles, wires, transmission and distribution lines, and all other 
facilities installed in conjunction with or ancillary to all of FPL 's operations (hereinafter 
called "facilities"), ·for the purpose of supplying electricity and other electric-related 
services to the City and its successors, the inhabitants thereof, and persons beyond the 
limits thereof (the "FPL Franchise"). 

FPL Franchise Fees. As a consideration for the FPL Franchise, FPL is required to pay to the 
City, commencing 90 days after the effective date of the FPL Franchise, and each month 
thereafter for the remainder of the term of the FPL Franchise, an amount which added to the 
amount of all licenses, excises, fees, charges and other impositions of any kind whatsoever 
(except ad valorem property taxes and non-ad valorem tax assessments on property) levied or 
imposed by the City against FPL's property, business or operations and those of its 
subsidiaries during FPL's monthly billing period ending 60 days prior to each such payment 
will equal 5.9 percent of FPL's billed revenues, less actual write-offs, from the sale of 
electrical energy to residential, commercial and industrial customers (as such customers are 
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defined by FPL's tariff) within the incorporated areas of the City for the monthly billing 
period ending 60 days prior to each such payment, and in no event shall payment for the 
rights and privileges granted in the FPL Franchise exceed 5.9 percent of such revenues for 
any monthly billing period of FPL. The FPL Franchise provides that the City understands 
and agrees that such revenues as described in the preceding paragraph are limited, as in the 
prior franchise to FPL Hialeah, Fla., Ordinance. 81-41 (Apr. 28, 1981) (the "Prior FPL 
Franchise"), to the precise revenues described therein, and that such revenues do not include, 
by way of example and not limitation: (a) revenues from the sale of electrical energy for 
Public Street and Highway Lighting (service for lighting public ways and areas); (b) 
revenues from Other Sales to Public Authorities (service with eligibility restricted to 
governmental entities); ( c) revenues from Sales to Railroads and Railways (service supplied 
for propulsion of electric transit vehicles); (d) revenues from Sales for Resale (service to 
other utilities for resale purposes); (e) franchise fees; (f) Late Payment Charges; (g) Field 
Collection Charges; (h) other service charges. 

Right of FPL to Terminate Franchise. Pursuant to the Electric Franchise Ordinance, if the 
City grants a right, privilege or franchise to any other person or otherwise enables any other 
such person to construct, operate or maintain electric light and power facilities within any 
part of the incorporated areas of the City in which FPL may lawfully serve or compete on 
terms and conditions which FPL reasonably determines are more favorable than the terms 
and conditions contained in the Electric Franchise Ordinances, FPL may at any time 
thereafter terminate the FPL Franchise if such terms and conditions are not remedied within 
the time period provided hereafter. FPL shall give the City at least 60 days advance written 
notice of its intent to terminate. Such notice shall, without prejudice to any of the rights 
reserved for FPL in the Electric Franchise Ordinance, advise the City of such terms and 
conditions that it considers more favorable and the objective basis or bases of the 
competitive disadvantage. The City shall then have 60 days in which to correct or otherwise 
remedy the terms and conditions complained of by FPL. If FPL determines that such terms 
or conditions are not remedied by the City within said time period, FPL may terminate the 
FPL Franchise by delivering written notice to the City's Clerk and termination shall be effective 
on the date of delivery of such notice. 

If as a direct or indirect consequence of any legislative, regulatory or other action by the 
United States of America or the State of Florida (or any department, agency, authority, 
instrumentality or political subdivision of either of them) any person is permitted to provide 
electric service within the incorporated areas of the City to a customer then being served by 
FPL, or to any new applicant for electric service within any part of the incorporated areas of 
the City in which FPL may lawfully serve, and FPL reasonably determines that its 
obligations under the FPL Franchise, or otherwise resulting from the FPL Franchise in 
respect to rates and service, place it at a competitive disadvantage with respect to such other 
person, FPL may, at any time after the taking of such action, terminate the FPL Franchise if 
such competitive disadvantage is not remedied within the time period provided hereafter. 
FPL shall give the City at least 90 days advance written notice of its intent to terminate. 
Such notice shall, without prejudice to any of the rights reserved for FPL in the Electric 
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Franchise Ordinance, advise the City of the consequences of such action which resulted in 
the competitive disadvantage and the objective basis or bases of the competitive 
disadvantage. The City shall then have 90 days in which to correct or otherwise remedy the 
competitive disadvantage. If such competitive disadvantage is not remedied by the City 
within said time period, FPL may terminate the FPL Franchise by delivering written notice to 
the City's Clerk and termination shall take effect on the date of delivery of such notice. 

Right of FPL to Withhold Payments. Failure on the part of the City to comply in substantial 
respect with any of the provisions of the Electric Franchise Ordinance, including but not 
limited to: (a) denying FPL use of public rights-of-way for reasons other than unreasonable 
interference with motor vehicular traffic; (b) imposing conditions for use of public rights-of
way contrary to Florida law or the terms and conditions of the Electric Franchise Ordinance; 
(c) unreasonable delay making a determination issuing FPL a use permit, if any, to construct 
its facilities in public rights-of-way, shall constitute breach of the Electric Franchise 
Ordinance and entitle FPL to withhold all or part of the payments provided for in the Electric 
Franchise Ordinance until such time as a determination is made on the issuance of a use 
permit or a court of competent jurisdiction has reached a final determination in the matter. 
FPL shall not withhold all or part of the payments provided for in the Electric Franchise 
Ordinance for the denial by the City to grant a permit to FPL provided the City has not 
engaged in unreasonable delay in making its determination. The City recognizes and agrees 
that nothing in the Electric Franchise Ordinance constitutes or shall be deemed to constitute a 
waiver of FPL's delegated sovereign right of condemnation and that FPL, in its sole 
discretion, may exercise such right. 

Additional Bonds 

Additional Bonds, payable on a parity from the Pledged Revenues with the Series 2015 Bonds 
and any Additional Bonds then outstanding issued pursuant to the Bond Ordinance, shall be 
issued only upon the conditions as set forth below: 

The City shall prepare prior to the issuance of such Additional Bonds and keep on file a 
certificate: (a) stating that the financial statements of the City have been audited by an 
independent certified public accountant; (b) setting forth the amount of Franchise Fee Revenues 
received by the City for the most recent full Fiscal Year for which an audit has been prepared; 
(c) stating that the Franchise Fee Revenues for such Fiscal Year equal at least 2.00 times the 
Maximum Bond Service Requirement on (i) all outstanding Series 2015 Bonds and all 
Additional Bonds, if any, then outstanding and (ii) the Additional Bonds with respect to which 
such certificate is made. 

Each ordinance or resolution authorizing the issuance of Additional Bonds must recite that all of 
the covenants contained in the Bond Ordinance will be applicable to such Additional Bonds. 

The City must not be in default in performing any of the covenants and obligations contained in 
the Bond Ordinance, and all payments therein required to have been made into the accounts and 
funds, as provided in the Bond Ordinance, shall have been made to the full extent required. 
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Non-Ad Valorem Revenues 

In addition to the Franchise Fee Revenues, the City collects other non-ad valorem revenues, a 
number of which are described below. The term "Non-Ad Valorem Revenues" does not include 
all non-ad valorem revenues of the City, but instead includes only those revenues, other than 
revenues generated from ad valorem taxation on real or personal property, and which are legally 
available to make the payments required under the Bond Ordinance, which analysis is based 
upon the uses financed with the proceeds of the Series 2015 Bonds. The following is a 
description of the primary sources of Non-Ad Valorem Revenues. 

Utility Tax. The Utility Tax, also known as the Public Service Tax, is levied and collected 
pursuant to Section 166.231, Florida Statutes, and Chapter 86, Sections 86-86 through 86-93 of 
the City's Code of Ordinances, as amended. The tax is levied, with certain exceptions, on each 
and every purchase of electricity, metered or bottled gas (natural, liquefied, petroleum gas or 
manufactured), fuel oil and water service, within the corporate limits of the City, in the amount 
of 10% of the amount charged for the utility service or commodity, which tax shall be paid by 
the purchaser to the seller for the use of the City at the time of paying the charge therefor, but not 
less often than monthly. The tax may not be applied against any fuel adjustment charge that 
represents an increase in the cost of utility services to the ultimate customer resulting from an 
increase in the cost of fuel to the utility subsequent to October 1, 1973. 

Certain purchases are exempt from the Utility Tax including, but not limited to, purchases by the 
United States, the state, counties, school districts, municipalities and certain other public bodies, 
purchases of special fuels to be used in internal combustion engines or motors to propel a 
vehicle, fuel oil for aircraft and in manufacturing or to be used as a cleaning agent or solvent and 
purchases by a recognized church used exclusively for church purposes. 

Half-Cent Sales Tax. Pursuant to Chapter 218, Florida Statutes, the State of Florida levies and 
collects a sales tax of 6% on, among other things, the sales price of each item or article of 
tangible personal property sold at retail in the State of Florida, subject to certain exceptions and 
dealer allowances. Chapter 218, Florida Statutes, was amended in 1982 to add part VI thereto 
entitled "Participation in Half-Cent Sales Tax Proceeds" (hereinafter referred to as the "Local 
Government Sales Tax Act"). Of the proceeds remitted by a sales tax dealer located within a 
county, after providing for certain transfers to the State's general fund, 8.8854% is required to be 
transferred into the Local Government Half-Cent Sales Tax Clearing Trust Fund in the State 
Treasury (the "Trust Fund") and earmarked for distribution to the governing body of that county 
which meets the eligibility requirements in Section 218.23, Florida Statutes, pursuant to a 
distribution formula described below. Such money is referred to in the Local Government Sales 
Tax Act as the "Local Government Half-Cent Sales Tax." Money in the Trust Fund is distributed 
on a monthly basis to participating cities and counties. Section 218.64, Florida Statutes, permits 
the cities and counties to pledge their share of the proceeds of the Local Government Half-Cent 
Sales Tax for the payment of principal of and interest on the financing for any capital project and 
therefore, these revenues would not be legally available for payment of debt service on the Series 
20 l 5A Bonds. 
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The Local Government Half-Cent Sales Tax is collected within a county and distributed to each 
eligible city in accordance with the following formula as set forth in Section 218.62, Florida 
Statutes: 

County's share (percentage of total Local 
Government Half-cent Sales Tax earmarked 
for distribution within the County) 

Municipality's share (percentage of total Local 
Government Half-cent Sales Tax earmarked 
for distribution within the County) 

unincorporated 
area population 

total county 
population 

2/3 of the 
incorporated area 

+ population 
2/3 of the 

+ incorporated 
area population 

population of municipality 

total county 
population 

2/3 of the incorporated 
+ area population 

The population figures are changed by the State Department of Revenue, effective retroactively 
to October 1 of each year based on revisions to population estimates prepared by the University 
of Florida Bureau of Economic and Business Research. 

The City has complied with all of the requirements for participation in the Local Government 
Half-Cent Sales Tax proceeds as set forth in the Local Government Sales Tax Act, as well as the 
requirement for state revenue sharing incorporated therein, including the filing of a certificate of 
compliance with the State Department of Revenue, which is necessary in order for the City to 
receive its distribution of funds from the Trust Fund during the current fiscal year. Although the 
Local Government Sales Tax Act does not impose any limitation on the number of years during 
which the City can receive distributions of the Local Government Half-Cent Sales Tax from the 
Trust Fund, there may be future amendments to the Local Government Sales Tax Act in 
subsequent years imposing additional requirements of eligibility for cities and counties to receive 
distribution of the Local Government Half-Cent Sales Tax, or the distribution formula in Section 
218.62, Florida Statutes, may be revised. To continue to be eligible to participate in the 
distribution of money from the Trust Fund in future years, the City must comply with the 
requirements of the Local Government Sales Tax Act. Otherwise, the City would lose its Trust 
Fund distributions for 12 months following a "determination of non-compliance" by the State 
Department of Revenue. 

The amount of Half-Cent Sales Tax received by the City is subject to increase or decrease due to 
(i) increases or decreases in the dollar volume of taxable sales within the City, (ii) legislative 
changes relating to the overall sales tax, which may include changes in the scope of taxable sales, 
changes in the tax rate and changes in the amount of sales tax revenue deposited into the Half
Cent Sales Tax Trust Fund, (iii) changes in the relative population of the City, which affect the 
percentage of Local Government Half-Cent Sales Tax received by the City, and (iv) other factors 
which may be beyond the control of the City, including but not limited to the potential for 
increased use of electronic commerce and other internet-related sales activity that could have a 
material adverse impact upon the amount of sales tax collected by the State and then distributed 
to the City. 
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Communication Service Tax. The Florida Legislature, during the 2000 Regular Session passed 
the "Communication Service Tax", which created Chapter 202, Florida Statutes. This replaced 
the telecommunication and cable franchise taxes. The City adopted Ordinance No. 2001-4 7 on 
June 15, 2001, and codified at Chapter 86, Sections 86-200 through 86-215 of the City's Code of 
Ordinances, which established the rate for collection. 

State Revenue Sharing Funds. Pursuant to Section 218.215( 1 ), Florida Statutes, the State has 
created the Revenue Sharing Trust Fund for Municipalities. Each municipality receives a 
minimum entitlement from the Revenue Sharing Trust Fund for Municipalities. The "minimum 
entitlement" is the amount of revenue, certified by each municipality and determined by DOR, 
that must be shared with such municipality such that the municipality will receive the amount of 
revenue necessary to meet its obligations as a result of pledges or assignments or trusts entered 
into which obligated funds received from revenue sources or proceeds to be distributed out of the 
Revenue Sharing Trust Fund for Municipalities pursuant to the Florida Revenue Sharing Act of 
1972, Part II of Chapter 218, Florida Statutes, as amended. 

After giving effect to the minimum entitlements for each city, moneys in the Revenue Sharing 
Trust Fund for Municipalities are apportioned among eligible counties based on an 
apportionment factor composed of three equally weighted portions: (i) each eligible city's 
percentage of the total population of all eligible cities in the State (with such population being 
weighted as required by applicable law); (ii) the proportion of sales tax collected within a given 
city to the total sales tax collected within all the eligible cities in the State (the sales tax collected 
within a given city is derived by allocating the amount of sales tax collections for the county in 
which the city is located to each city in the county on the basis of the proportion of each city's 
population to the total population of the county; and (iii) additional criteria relating to the relative 
ability of the given city to raise revenue, based upon the population of the given city and its 
assessed property values. These factors are also used to determine the amount of revenue 
sharing funds that will be shared with the cities in each State fiscal year. 

In order to be eligible to receive moneys apportioned from the Revenue Sharing Trust Fund for 
Municipalities after giving effect to the minimum entitlement, each year the City must meet 
certain requirements set forth in Section 218.23, Florida Statutes, as amended. The City is in 
compliance with such requirements. 

The sales and use tax provides the majority of the receipts for the guaranteed entitlement from 
the Revenue Sharing Trust Fund for Municipalities. For the State's 2015 fiscal year, 
approximately 75.14% of the deposits of the Revenue Sharing Trust Fund for Municipalities 
were from sales and use tax, approximately 24.86% were from the municipal fuel tax. The 
portion of the guaranteed entitlement received by the City from the municipal fuel tax may only 
be used to pay debt service allocable to transportation facilities and therefore is not available for 
payment of debt service on the Series 2015A Bonds. 

Local Business Tax. The City is authorized to levy and collect local business taxes (formerly 
called occupational license taxes) for the privilege of engaging in or managing any business, 
profession or occupation within the jurisdiction of the City pursuant to Section 205.042, Florida 
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Statutes, under the provisions of Chapter 86, Sections 86-26 through 86-57 of the City's Code of 
Ordinances, as amended. Section 205.043, Florida Statutes, outlines the conditions for imposing 
a tax which include, but are not limited to, a tax based upon reasonable classifications, be 
uniform throughout any loss of business or occupation, be for one year to coincide with the 
City's fiscal year and may be transferable under certain conditions. 

Each person engaged in a business, occupation or profession within the City is required to obtain 
an occupational license on an annual basis prior to September 30 of each year. After September 
30, any unpaid license is delinquent and a delinquency penalty accrues, commencing October 1. 
The penalty is 10% of the applicable fee for any delinquent payment made in October and 5% 
per month thereafter, up to a maximum penalty of 25% of the initial fee. 

Fines and Forfeitures. Section 316.660, Florida Statutes, generally provides that, except as 
otherwise might be provided in such section, all fines and forfeitures received by any county 
court from violations of the provisions of said chapter, or from violation of any ordinances, 
pertaining to matter covered by said chapter, that are committed within a municipality, shall be 
paid monthly to that municipality. Furthermore, said section goes on to state that it is the intent 
of the Legislature that such fines and forfeitures shall be paid monthly to that municipality in 
addition to any other fines and forfeitures received by a county court that are required to be paid 
to that municipality as may otherwise have been provided by law. Likewise, Section 318.21, 
Florida Statutes, relating to disposition of traffic infractions, requires that all civil penalties and 
forfeitures received by a county court pursuant to provisions of said chapter shall be distributed 
and paid monthly to the municipalities and counties, respectively, in the same manner upon the 
same basis, and upon the same terms and conditions that fines and forfeitures are distributed and 
paid to municipalities and counties under the provisions of Section 316.660, Florida Statutes. 

Water and Wastewater Payment. Pursuant to Ordinance No. 2013-82, as amended by Ordinance 
No. 2015-68, the City adopted a water and wastewater payment in lieu of franchise fee 
applicable to all sales of water and wastewater service by the City equal to between 7 .5 percent 
and 10 percent of the bi-monthly rates, fees, and charges (including base facility and 
consumption rates) from the sale of water and wastewater service to customers of the City's 
water and wastewater system. The City's water and wastewater utility is required to budget and 
transfer to the City's General Fund this payment in lieu of franchise fee on a monthly basis. The 
water and wastewater payments are not part of the Franchise Fee Revenues pledged to the Series 
2015 Bonds. 

Other Non-Ad Valorem Revenues and Char2es. This is a broad category that includes a wide 
variety of Non-Ad Valorem Revenues, including but not limited to regulatory fees, fees for 
services including police, library, education and community services and parks and recreation 
activities and events, site rental fees, fuel tax refunds, transfers from other governmental units, 
interest earnings and other miscellaneous revenues. 
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CITY OF HIALEAH, FLORIDA 

HISTORICAL GENERAL FUND NON-AD VALOREM REVENUES 

FISCAL YEAR ENDED SEPTEMBER 30, 2011 THROUGH 2015 

~ (Unaudited) 

FY 2011 fY..Zfil2 .EUQil EY...ZJ!..li .EY...ZJl.1S. 
General Fund Non-Ad Valorem Taxes 

Utility Taxes - Electricity $ 10,993,230 $ 11,491,228 12,254,172 13,440,089 13,505,114 

Communications Services Taxes 8,807,237 7,971,748 7,084,188 6,163 ,91 1 5,831,491 

Utility Taxes -Water & Sewer 1,962,013 2,23 2,511 2,076,221 2,426,059 2,284,011 

Utility Taxes - Gas 449,879 485,887 494,960 457,339 434,567 

Franchise Fees - Electricity (1) 10,104,878 9,972,894 9,828,418 10,627 ,308 11,021,000 

Franchise Fees - Gas 284,395 353,727 314,808 331,182 286,750 

Franchise Fees -Water & Sewer (2) 4,271,702 5,326,663 

Franchise Fees - Bus Bench 110,881 151,760 134,738 140,590 130,148 

Total General Fund Non-Ad Valorem Taxes 32,712,513 32,659,755 32,187,505 37,858,180 38,819,744 

Licenses and Permits 

Business Tax Licenses 4,446,579 4,400,029 3,976,835 4,492,486 4,291,111 

Building Permits (3) 2,467,725 

Planning and Zoning 137,337 241,422 247,344 360,718 409,670 

Total Licenses and Permits 7,051,641 4 641,451 4,224,179 4 853,204 4,700,781 

Intergovernmental Revenues 

Half Cent Sales Tax 14,057,818 14,614,902 15,582,457 16,355,645 17,869,924 

State Revenue Sharing 7,295,957 6,968,429 7,907,098 8,527,350 9,392,611 

Other 168,127 292 ,482 944,209 211,322 200,000 

Tota I I ntergovernmenta I Revenues 21,521,902 21,875,813 24,433,764 25,094,317 27,462,535 

Government Grant and Other Revenues 

Fines and Forfeitures 1,300,881 1,512,411 1,197,481 1,328,469 1,481,850 

Interest 17,159 4,776 14,096 7,498 16,714 

Government Grants and Other Revenues (4) 9,136,210 12,136,027 14,282,319 10,516,737 11,050,000 

Total Government Grants and Other Revenues 10,454,250 13,653,214 15,493,896 11,852,704 12,548,564 

Total General Fund Non-Ad Valorem Revenues $ 71 ,740,306 $ 72,830,233 $ 76,339 ,344 79,658,405 83 ,531,624 

(1) Pl edged Revenues securing the Series 2015 Bonds . 

(2) Pursuant to Ordinance No. 2013-82 as amended by Ordinance No. 2015-68, the City adopted a water and wastewater payment in lieu of franchise fee applicable 

to al I sales of water and wastewater service by the City equal to between 7 .5 percent and 10 percent of the bi-monthly rates, fees and charges (including base 

faci I ity and consumption rates) from the sale of water and wastewater service to customers of the City's water and wastewater system. The City's water and 

wastewater uti I ity is required to budget and transfer to the City's General Fund this payment in I ieu of franchise fee on a monthly basis . 

(3) The Building Department was converted to a Special Revenue Fund in fiscal-year 2012; consequently, in fiscal-years 2012 through 2015 it is not reflected under 
the category of the General Fund, instead it is reflected under the category of Other Governmental Funds in the Comprehensive An nu a I Fi nancia I Reports for the 

respective years . 

(4) This category reflects charges for various servic es provided by the City to residents, property owners, other City departments, and grants received from other 

governments . Among these revenues are fees for parks and recreation, education and community services (including library fees) , fees for police services 

(other than fines and forfeitures) and cost a I location fees charged to other special revenue, enterprise and genera I fund activities of the City incurred by the 

general fund in their support. 

Source: City of Hialeah Finance Department, derived from Comprehensive Annual Financial Report far Fiscal Years 2011 through 2014 and 2015 year end unaudited 

financial statements. 

The table above is only an indication of the relative amounts of Non-Ad Valorem Revenues of 
the City which may be available, if necessary, for the payment of principal of and interest on the 
Series 2015 Bonds and other general governmental expenditures. The ability of the City to 
appropriate Non-Ad Valorem Revenues in sufficient amounts to pay the principal of and the 
interest on the Series 2015 Bonds is subject to a variety of factors, including the City's 
satisfaction of funding requirements for obligations having an express lien on or pledge of such 
revenues and after satisfaction of funding requirements for essential governmental services of the 
City. No representation is being made by the City that any particular Non-Ad Valorem 
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Revenues will be available in future years, or if available, will be budgeted to pay debt service 
on the Series 2015 Bonds. 

Continued consistent receipt of Non-Ad Valorem Revenues is dependent upon a variety of 
factors, including annexation and/or de-annexation policies by the City or greater growth in the 
unincorporated areas of the County as compared to the City which could have an adverse effect 
on Non-Ad Valorem Revenues. The amounts and availability of any of the Non-Ad Valorem 
Revenues to the City are also subject to change, including reduction or elimination by change of 
State law or changes in the facts or circumstances according to which certain of the Non-Ad 
Valorem Revenues are allocated. In addition, the amount of certain of the Non-Ad Valorem 
Revenues collected by the City is directly related to the general economy of the City. 
Accordingly, adverse economic conditions could have a material adverse effect on the amount of 
Non-Ad Valorem Revenues or covenant to budget and appropriate legally available Non-Ad 
Valorem Revenues of the City to future obligations that it issues. In the case of a specific 
pledge, such Non-Ad Valorem Revenues would be required to be applied to such obligations 
prior to paying the principal of and interest on the Series 2015 Bonds. 

SELECTED FINANCIAL MATTERS RELATING TO THE CITY 

Certain Matters Relating to Annual Budget Process and General Fund Budget 

The City follows the procedures set forth in Chapters 166 and 200 of the Florida Statutes and the 
City's Charter in establishing its annual budget. The Mayor submits to the Council of the City a 
proposed operating budget for the Fiscal Year commencing on October 1. The proposed 
operating budget includes proposed expenditures and revenues. The Mayor and Council are 
assisted by the City's budget oversight committee created by the City's Code of Ordinances. 
Public hearings are then conducted to obtain taxpayer comments on the proposed operating 
budget. The annual budget is enacted through the passage of an ordinance by the Mayor and 
Council. 

The City's Fiscal Year 2015-2016 annual budget was adopted on September 24, 2015 in the 
amount of $273,881,743 with a General Fund budget of $128,000,000 (including transfers in). 
$47,050,000 of the General Fund budget is estimated to come from ad valorem taxes. The 
Florida Constitution provides that no municipality may levy ad valorem taxes of more than 10 
mills, exclusive of voted millage. The City's millage rate for Fiscal Year 2015-2016 is 6.3018 
mills. The estimated revenues from ad valorem taxes in the 2016 budget are more than the actual 
revenues received in Fiscal Year 2014-2015. 

Selected Information Regarding the City's General Fund 

The following table reflects historical financial information for the City's General Fund (the 
City's main operating fund) for the past four Fiscal Years (2011through2014), as audited by an 
independent certified public accountant, and unaudited financial information for the Fiscal Year 
ended September 30, 2015. For further information see "APPENDIX B - Comprehensive 
Annual Financial Report for the Fiscal Year Ended September 30, 2014." 
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CITY OF HIALEAH, FLORIDA 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GENERAL FUND 

FISCAL YEAR ENDED SEPTEMBER 30, 2011 THROUGH 2015 

Revenues: 

Ad valorem taxes 
Utility taxes 

Communication services tax 
Franchise fees (1) (2) 

Licenses and permits (3) 

State and loca I shared revenues 

Fines and forfeitures 
Interest 

Government grants and other revenues 

Total revenues 

Expenditures: 

Current: 
Genera I government 

Police 

Fire 
911 communications 
City Cl er k's office 

Office of Management and Budget 

Office of the Mayor 
Communications and special events 

Employee retirement 
Library 

Code comp Ii a nee 
Finance 

Business tax division 
Information technology 

Fleet maintenance 
Construction and ma i ntena nee 

Parks and recreation 
Planning and zoning 

Education and community services 

Law 

Risk management 

Human resources 
Debt service: 

Principal 

Interest 
Debt issuance costs 

Capital outlay 

Total expenditures 

(Deficiency) of revenues over expenditures 

before other fi na nci ng sources (uses) 

Other financing sources (uses): 

Proceeds from disposal of capital assets 
Refunding debt issued 

Issuance of debt 
Transfers in 

Transfers out 

Total other financing sources (uses) 

Net change in fund balances 

Fund balances - beginning (4) 

Fund balances - ending 

$ 48,550,595 
13,405,122 

8,807,237 

10,500,154 
7,051,641 

21,521,902 

1,300,881 

17,159 
9,136,210 

120,290,901 

22,998,342 

41,568,007 
31,677,255 

3,057,095 

813,123 
576,663 

532,856 
747,618 

463,361 

1,364,642 
447,585 
879,174 

286,569 

1,608,553 
1,966,394 

3,268,194 
8,402,552 

1,909,454 
1,750,844 

730,159 
877,824 

752,723 

273,462 

433,262 

806,885 

128,192,596 

(7,901,695) 

1,036,465 

212,560 

$ 44,867,987 
14,209,626 

7,971,748 

10,478,381 
4,641,451 

21,875,813 

1,512,411 
4,776 

12,136,027 

117 ,698,220 

23,821,995 

39,659,198 
29,530,754 

2,877,722 

1,074,523 
551,784 

416,047 

501,114 
1,158,859 

310,669 
932,222 
248,847 

1,405,939 

1,984,209 
2,169,116 

8,480,480 

476,241 
2,166,341 

805,255 
976,285 

572,277 

453,605 

75,54 7 

506,160 

121,155,189 

(3,456,969) 

323,659 
3,198,400 

(41,258) (59,919) 

1,207,767 3,462,140 

(6,693,928) 5,171 

20,684,173 13,990,245 

$ 13,990,245 s 13,995,416 
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s 41,687,822 
14,825,353 

7,084,188 

10,277,964 
4,924,571 

23,733,372 

1,197,481 

14,096 
14,282,319 

118,027,166 

25,015,678 

38,292,740 
28,794,425 

2,842,064 

676,279 
494,087 

441,278 
47,427 

636,543 
1,124,518 

392,052 
880,172 

392,421 
1,358,607 

2,052,285 

2,178,352 
8,504,481 

484,169 
2,171,059 

768,888 
819,238 

513,118 

1,655,157 
182,450 

12,000 
196,364 

120,925,852 

(2,898,686) 

163,973 

1,620,000 
26,895 

(4,562) 

1,806,306 

(1,092,380) 

13,995,416 

s 12,903,036 

$ 41,424,199 
16,323,487 

6,163,911 

15,370,782 
4,853,204 

25,094,317 

1,328,469 
7,498 

10,516,737 

121,082,604 

26,520,903 

39,772,491 
30,648,389 

3,432,867 

992,671 
461,476 

557,105 
221,436 

632,686 
1,241,652 

447,571 
1,032,730 

429,010 

1,532,664 

2,286,994 
2,034,254 

8,442,246 

528,781 
2,451,185 

1,231,716 
847,325 
731,129 

153,393 
60,311 

958,573 

127,649,558 

(6,566,954) 

4,076,089 

15,033,705 
(4,747,653) 

14,362,141 

7,795,187 

9,770,362 

s 17,565,549 

(unaudited) 

l.Ql5_ 

$ 43,571,665 
16,223,692 

5,831,491 

16,764,561 
4,700,781 

27,462,535 

1,481,850 
16,714 

11,050,000 

127,103,289 

4,193,995 

49,379,730 
36,783,120 

3,637,775 

967,782 
510,884 

685,636 
267,171 

573,454 
1,556,638 

593,935 
1,283,054 

629,152 

1,448,102 

3,043,553 
2,836,074 

9,453,619 
648,991 

2,372,054 

1,247,784 

429,287 
705,715 

699,888 

144,232 

546,495 

124,638,117 

2,465,172 

(2,000,000) 

(2,000,000) 

465,172 

17,565,549 

$ 18,030,721 



(1) Only the portion of the franchise fees associated with the Electric Franchise Ordi na nee a re pledged as security to the Series 2015 Bonds. 

(2) Pursuant to Ordinance No. 2013-82 as amended by Ordinance No. 2015-68, the City adopted a water and wastewater payment in lieu of franchise 

fee applicable to all sales of water and wastewater service by the City equal to between 7.5 percent and 10 percent of the bi-monthly rates, fees and 

charges (including base facility and consumption rates) from the sale of water and wastewater service to customers of the City's water and 
wastewater system. The City's water and wastewater utility is required to budget and transfer to the City's General Fund this payment in lieu of 

franchise fee on a monthly basis. 

(3) The Building Department was converted to a Special Revenue Fund in fiscal-year 2012; consequently, in fiscal-years 2012 though 2015 it is not 

reflected under the category of the Genera I Fund, instead it is reflected under the category of Other Governmental Funds in the Comprehensive Annua I 
Financial Reports for the respective yea rs. 

(4) In fiscal year 2014 it was determined that the October 1, 2013 beginning net position and liabilities for the government activities were to be 

restated to decrease beginning net position and increase I ia bi I ities in the government activities by $3,132,674 for the underfunded portion of the 

City's contribution to the pension plan as of September 30, 2013. 

Source: City of Hialeah Finance Department, derived from Comprehensive Annual Financial Report/or Fiscal Year.; 2011 through 2014 and 2015 year end 

unaudited financial statements. 

Budget Reform 

The City has experienced, and expects to continue to experience, increasing costs of the ERS, 
including the annual required contributions and the total Unfunded Actuarial Accrued Liability 
for the foreseeable future. Such increased costs have caused the City to consider its ongoing 
ability to continue to pay for current services without budgetary reform. 

In order to address these concerns, the City has taken actions towards budget reforms designed to 
decrease expenditures and increase revenues, including reductions in City staff to the minimum 
to maintain current service levels; requiring payment from the proprietary departments of money 
due to the General Fund; repayment of money advanced by the General Fund to capital projects; 
and implementing a plan to outsource solid waste collection in order to recoup funds due to the 
General Fund from the Solid Waste Fund. 

Additional examples of actions taken include, but are not limited to, the following: 

The City approved the closure of the ERS to any person other than a police officer or firefighter 
hired after April 1, 2012 (with certain exceptions); and the City adopted a defined contribution 
plan with a 7% contribution from new general employees and management (non-police officers 
and firefighters) that is matched by the City at the same level. 

In 2013, the City approved a water and wastewater payment that will provide additional revenue 
to the General Fund. In FY 2014 and FY 2015, the amount of this fee collected was $4.3 million 
and $5.3 million, respectively. See "SECURITY FOR THE SERIES 2015 BONDS-Non-Ad 
Valorem Revenues-Water and Wastewater Payment" herein. 

In 2014, the City approved the closure of the Elected Officials Retirement System (EORS) to 
new elected officers and internal counsel; and the City required contributions for non-vested 
elected officers and internal counsel of 7% to the EORS; the City increased the retirees' 
dependent insurance premiums; the City negotiated a change to union contracts to require from 
employees for the first-time contributions to the ERS of 5% ( 4% for 2015 and 2016); the City 
implemented other changes to the ERS pension benefits for new public safety employees. 
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In 2015, the City continued to cut certain General Fund expenses and raise additional revenue. 
The City hired a budget consultant to review the FY 2015 budget estimates of future shortfalls in 
payments to the ERS and perform a cash analysis of the General Fund. As a result of that 
review, the consultant prepared and delivered to the City a Budget Review dated May 29, 2015, 
(the "Budget Review") which included recommendations to the City regarding a deficit 
reduction plan. In the Budget Review, the consultant recommendations included the issuance of 
bonds to fund the ERS shortfalls for FY 2015 and 2016. The consultant concluded that because 
of the short term nature of this option for relief, the City also needs to initiate negotiations with 
the bargaining units to produce a reduction in costs of the ERS prior to FY 2018. The Budget 
Review also includes a recommendation that the City establish and include an emergency 
contingency reserve in the General Fund. 

In connection with the recommendations of the budget consultant, the City has engaged a 
financial consultant and is currently working with that consultant to produce a five year forecast 
of revenues and expenses. The City also plans to engage in negotiations with the bargaining 
units beginning as early as April, 2016 in an effort to negotiate a reduction in ERS costs. The 
City has not established a contingency reserve in the FY 2016 budget. 

For additional information on the ERS, required contributions and unfunded actuarial accrued 
liability see "EMPLOYEES' RETIREMENT PLANS," "APPENDIX C - Employees' 
Retirement System Actuarial Valuation as of October 1, 2014- Contribution Applicable to the 
FY Ended September 30, 2016" and "APPENDIX B - Comprehensive Annual Financial Report 
for Fiscal Year Ended September 30, 2014." 

EMPLOYEES' RETIREMENT PLANS 

Employees' Retirement System 

The City is the administrator of a single-employer Employees' Retirement System (the "ERS") 
established to provide pension, annuity, death, and disability benefits through a defined benefit 
and a defined contribution pension plan that covers substantially all of the employees of the City. 
The City's ERS issues a publicly available annual financial report that includes financial 
statements and required supplementary information. That report may be obtained by writing to 
Hialeah Employees' Retirement System, 501 Palm Avenue, 3rd Floor, Hialeah, Florida, 33010. 

In 2012, the City closed membership to the ERS to any person other than a police officer or 
firefighter hired after April 1, 2012 (with certain exceptions). New employees participate in a 
defined contribution plan created in April 2012 in accordance with the Internal Revenue Service 
Code Section 401(a) (the "Employees' Retirement Plan" or "ERP"). The City as a single
employer contributes to ERP which is available to all full-time general and management 
employees hired after April 1, 2012. The City contributes 7% of the employees' salary and 
employees are required to contribute 7% of their salaries. 
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Pension Funding 

The ERS Actuarial Valuation as of October 1, 2014 Contributions Applicable to the Fiscal Year 
ended September 30, 2016 is APPENDIX C hereto. Such report was prepared by Foster & 
Foster, Fort Myers, Florida (the "Actuary"). The Actuary has not participated in the preparation 
or review of this Official Statement. The actuarial report is attached hereto as a matter of public 
record. The consent of the Actuary has not been sought. 

Annual required contributions to the ERS have increased annually, include payments to reduce 
the unfunded actuarial accrued liability, have had a material effect upon the City's General Fund 
and are expected to continue to increase. The City's annual required contributions for the Fiscal 
Years 2012 through 2016, inclusive are set forth below. 

2012 1 

$23,667,606 
2013 1 

$24,853 ,597 
2014 1

'
2 

26,981,849 
2015 1 

$25,640,942 
2016 1 

$26,015,586 

Source: Actuarial Valuation as of October I, 2010-2014 Contributions Applicable to the Fiscal Year ended 
September 30, 2012-2016 - See "APPENDIX C" hereto. 

The full payment for Fiscal Year 2014 was made prior to the date hereof. 

The annual required contribution for 2016 is 9.5% of the total budgeted expenditures in the 2016 
budget for the City and 42.12% of payroll for 2016. 

While the Total Unfunded Actuarial Accrued Liability is expected to be high for the foreseeable 
future, the City is on schedule to achieve 100% funding by 2044. The Total Unfunded Actuarial 
Accrued Liability projections through 2044 are set forth below: 

2014 
2015 
2016 
2019 
2029 
2034 
2044 

$233,445,124 
233,832,649 
233,611,096 
228,547,750 
188,866,933 
115,857 ,061 

0 

Source: Actuarial Valuation as of October 1, 2014 Contributions Applicable to the Fiscal Year ended September 30, 
2016 - See "APPENDIX C" hereto. 

30 



The assumptions used in the calculation of the City's Unfunded Actuarial Liability are described 
below. Such assumptions may or may not materialize. 

Contribution rates as of 9130114 
City and State 
Plan Members to D 13 Plan 
Plan Members to Annuity Savings 

Annual Pension Cost 
Contributions made 
Actuarial valuation date 
Actuarial cost method 
Amortization method 
Remaining amortization period 
Asset valuation method 
Actuarial assumptions: 

Investment rate of return 
Projected salary increase* 

*Includes inflation at 
Post Retirement COLA 

42.1% 
2.7% 
Up to 7.0% 
27, I 03,738 
26,231,130 
10/1/2012 
Entry Age Normal 
Level Percentage of Pay, Closed 
30 Years (as of I 0/1/12) 
4 Year Smooth 

8.00% 
3.0% to 9.0% 
3.0% 
2.0% ( I 0 increases) 

Source: Actuarial Valuation as of October I, 2014 Contributions Applicable to the Fiscal Year ended September 30, 
2016 - See "APPENDIX C" hereto. 

The City's annual pension cost and net pension obligation for the ERS for the prior three 
Fiscal Years were as follows: 

Annual Pension Percentage APC Net Pension 
Year Ending Cost (APC) Contributed Obligation 

9130114 27,103,738 97% 40,151,921 

9130113 24,585,273 103% 39,279,313 

9/30/12 23,016,028 105% 40,009,514 

Source: Actuarial Valuation as of October I, 2014 Contributions Applicable to the Fiscal Year ended September 30, 
2016- See "APPENDIX C" hereto. 

DROP Plan 

The City established a deferred retirement option plan (DROP) for general employees on 
February 19, 2008, and for police and firefighters on March 1, 2007. An active participant of the 
City's retirement system may enter into the DROP, on the first day of the month following 
completion of 25 years of membership service credit, provided that the sum of the member's age 
and years of service is 70 points or more. Upon entry into the DROP, a member's monthly 
retirement benefits (basic plus service pension), based on final average earnings and service upon 
entering the DROP, which would have been payable had the member elected to cease 
employment and receive a normal retirement benefit, shall be paid into the member's DROP 
account. At the end of each fiscal year, interest will be credited to the DROP account at the 
same rate credited to the annuity savings account. Member contributions cease upon entering the 
DROP and the member shall be ineligible for disability benefits provided by the Plan. Upon 
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termination of employment or death, the DROP account balance will be paid in a cash lump sum. 
The maximum duration for participation in the DROP shall not exceed thirty-six (36) months and 
members cannot buy service in order to be eligible for the DROP. General employees who are 
members of the retirement system are prohibited from entering the DROP on or after April 2, 
2012. 

Elected Officials' Retirement System 

The City of Hialeah Elected Officials' Retirement System (EORS) is a single employer defined 
benefit pension plan administered by the City. The EORS was established in 1998. The Plan is 
considered part of the City's financial reporting entity and is included in the City's financial 
statements as a pension trust fund. All qualified elected officials and city attorneys were eligible 
to participate in the plan. However, this System was closed to new entrants on January, 2014. 
The Plan does not issue a stand-alone financial report. 

Defined Contribution Plans 

In addition to the ERP, the City has two other defined contribution plans; the City of Hialeah 
Police Pension Fund and the City of Hialeah Firemen's Relief and Pension Fund (together, the 
"Fund Plans"). The Fund Plans were created in 1984 and 1981, respectively. The purpose of the 
Fund Plans is to provide a means whereby police officers and firefighters of the City may receive 
benefits from funds provided for that purpose by contributions of the City through state 
contributions provided by Chapter 1751185 of the Florida Statutes. The participants do not 
contribute to the Fund Plans. These funds are a supplement to and in no way affect police officer 
and firefighter benefits under the City's ERS. The City no longer receives passed-through State 
contributions for the police officers or firefighters. The City under Chapter 17 51185 of the 
Florida Statutes has provided authorization to the State for the direct contribution of benefits to 
the Fund Plans. The City's ERS received passed-through contributions from the two defined 
contribution plans totaling $461,877 for the fiscal year ended September 30, 2014. 

Both of the Fund Plans issue publicly available financial reports that include financial statements 
and required supplementary information. Those reports may be obtained by writing to Hialeah 
Employees' Retirement Department, 501 Palm Avenue, 3rd Floor, Hialeah, Florida, 33010. 

Other Post-Employment Benefits 

The City sponsors a defined benefit OPEB plan. Retirees who meet certain age and service 
requirements may elect coverage for themselves and dependents. Self-funded and fully insured 
options are available. The City pays the full cost of the premium for single coverage for retirees 
for the HMO Low Option, HMO High Option, or Base Plan. The OPEB obligation is funded on 
a pay-as-you-go basis. 

The City's unfunded actuarial accrued liability for its OPEB obligations was $307, 171,250 as of 
October 1, 2013. The City's OPEB contribution for the Fiscal Year ended September 30, 2014 
was 56.5% of its OPEB obligation for that year resulting in an increase of $8,051,322 in the net 
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OPEB obligation. For more information on the City's OPEB obligation see "APPENDIX B -
Comprehensive Annual Financial Report for Fiscal Year Ended September 30, 2014- Note 16." 

OUTSTANDING INDEBTEDNESS 

The City has entered into three loan agreements with the Florida Municipal Loan Council: (i) 
Loan Agreement dated February 1, 2005, the proceeds of which financed improvements and 
construction of roads (which is being paid from the proceeds of the Series 2015B Bonds); (ii) 
Loan Agreement dated May 1, 2011, the proceeds of which financed improvements to the City's 
water and sewer system, outstanding in the aggregate principal amount of $46,175,000 and 
secured by a pledge of and lien upon the net revenues of the City's water and sewer system; and 
(iii) Loan Agreement dated November 1, 2012, the proceeds of which financed various 
improvements to roads and the refinancing of a portion of a loan through FMLC issued in 2003, 
outstanding in the aggregate principal amount of $38,725,000 and secured by a covenant of the 
City to appropriate in its annual budget by amendment, if required, and to pay when due amounts 
of Non-Ad Valorem Revenues of the City sufficient to pay the loan repayments. For more 
detailed information regarding the outstanding indebtedness of the City, see "APPENDIX B -
Comprehensive Annual Financial Report for Fiscal Year Ended September 30, 2014. 

The City also has various other loans and capital leases outstanding. For more detailed 
information regarding the outstanding indebtedness of the City as of September 30, 2014, see 
"APPENDIX B - Comprehensive Annual Financial Report for Fiscal Year Ended September 30, 
2014" hereto. In addition, since that date the City has entered into capital leases with an 
outstanding principal amount of $1,384,227 as of the date hereof for the purchase of a new 
human resources and payroll software system and a fire truck. 

BOND INSURANCE 

Bond Insurance Policy 

Concurrently with the issuance of the Series 2015 Bonds, AGM will issue its Municipal Bond 
Insurance Policy for the Series 2015 Bonds (the "Policy"). The Policy guarantees the scheduled 
payment of principal of and interest on the Series 2015 Bonds when due as set forth in the form 
of the Policy included in APPENDIX G hereto. 

The Policy is not covered by any insurance security or guaranty fund established under New 
York, California, Connecticut or Florida insurance law. 

Assured Guaranty Municipal Corp. 

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary 
of Assured Guaranty Ltd. ("AGL"), a Bermuda-based holding company whose shares are 
publicly traded and are listed on the New York Stock Exchange under the symbol "AGO". 
AGL, through its operating subsidiaries, provides credit enhancement products to the U.S. and 
global public finance, infrastructure and structured finance markets. Neither AGL nor any of its 
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shareholders or affiliates, other than AGM, is obligated to pay any debts of AGM or any claims 
under any insurance policy issued by AGM. 

AGM's financial strength is rated "AA" (stable outlook) by Standard and Poor's Ratings 
Services, a Standard & Poor's Financial Services LLC business ("S&P"), "AA+" (stable 
outlook) by Kroll Bond Rating Agency, Inc. ("KBRA") and "A2" (stable outlook) by Moody's 
Investors Service, Inc. ("Moody's"). Each rating of AGM should be evaluated independently. 
An explanation of the significance of the above ratings may be obtained from the applicable 
rating agency. The above ratings are not recommendations to buy, sell or hold any security, and 
such ratings are subject to revision or withdrawal at any time by the rating agencies, including 
withdrawal initiated at the request of AGM in its sole discretion. In addition, the rating agencies 
may at any time change AGM's long-term rating outlooks or place such ratings on a watch list 
for possible downgrade in the near term. Any downward revision or withdrawal of any of the 
above ratings, the assignment of a negative outlook to such ratings or the placement of such 
ratings on a negative watch list may have an adverse effect on the market price of any security 
guaranteed by AGM. AGM only guarantees scheduled principal and scheduled interest 
payments payable by the issuer of bonds insured by AGM on the date(s) when such amounts 
were initially scheduled to become due and payable (subject to and in accordance with the terms 
of the relevant insurance policy), and does not guarantee the market price or liquidity of the 
securities it insures, nor does it guarantee that the ratings on such securities will not be revised or 
withdrawn. 

Current Financial Strength Ratings. On June 29, 2015, S&P issued a credit rating report in 
which it affirmed AGM's financial strength rating of "AA" (stable outlook). AGM can give no 
assurance as to any further ratings action that S&P may take. 

On November 13, 2014, KBRA assigned an insurance financial strength rating of "AA+" (stable 
outlook) to AGM. AGM can give no assurance as to any further ratings action that KBRA may 
take. 

On July 2, 2014, Moody's issued a rating action report stating that it had affirmed AGM's 
insurance financial strength rating of "A2" (stable outlook). On February 18, 2015, Moody's 
published a credit opinion under its new financial guarantor ratings methodology maintaining its 
existing rating and outlook on AGM. AGM can give no assurance as to any further ratings 
action that Moody's may take. 

For more information regarding AGM's financial strength ratings and the risks relating thereto, 
see AGL's Annual Report on Form 10-K forthe fiscal year ended December 31, 2014. 

Capitalization ofAGM At September 30, 2015, AGM's policyholders' surplus and contingency 
reserve were approximately $3,769 million and its net unearned premium reserve was 
approximately $1,603 million. Such amounts represent the combined surplus, contingency 
reserve and net unearned premium reserve of AGM, AGM's wholly owned subsidiary Assured 
Guaranty (Europe) Ltd. and 60.7% of AGM's indirect subsidiary Municipal Assurance Corp.; 
each amount of surplus, contingency reserve and net unearned premium reserve for each 
company was determined in accordance with statutory accounting principles. 
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Incorporation of Certain Documents by Reference. Portions of the following documents filed by 
AGL with the Securities and Exchange Commission (the "SEC") that relate to AGM are 
incorporated by reference into this Official Statement and shall be deemed to be a part hereof: 

(i) the Annual Report on Form 10-K for the fiscal year ended December 31, 
2014 (filed by AGL with the SEC on February 26, 2015); 

(ii) the Quarterly Report on Form 10-Q for the quarterly period ended March 
31, 2015 (filed by AGL with the SEC on May 8, 2015); 

(iii) the Quarterly Report on Form 10-Q for the quarterly period ended June 30, 
2015 (filed by AGL with the SEC on August 6, 2015); and 

(iv) the Quarterly Report on Form 10-Q for the quarterly period ended 
September 30, 2015 (filed by AGL with the SEC on November 6, 2015). 

All consolidated financial statements of AGM and all other information relating to AGM 
included in, or as exhibits to, documents filed by AGL with the SEC pursuant to Section 13(a) 
or 15( d) of the Securities Exchange Act of 1934, as amended, excluding Current Reports or 
portions thereof "furnished" under Item 2.02 or Item 7.01 of Form 8-K, after the filing of the 
last document referred to above and before the termination of the offering of the Bonds shall be 
deemed incorporated by reference into this Official Statement and to be a part hereof from the 
respective dates of filing such documents. Copies of materials incorporated by reference are 
available over the internet at the SEC's website at http://www.sec.gov, at AGL's website at 
http://www.assuredguaranty.com, or will be provided upon request to Assured Guaranty 
Municipal Corp.: 31 West 52nd Street, New York, New York 10019, Attention: 
Communications Department (telephone (212) 974-0100). Except for the information referred 
to above, no information available on or through AGL's website shall be deemed to be part of 
or incorporated in this Official Statement. 

Any information regarding AGM included herein under the caption "BOND INSURANCE -
Assured Guaranty Municipal Corp." or included in a document incorporated by reference 
herein (collectively, the "AGM Information") shall be modified or superseded to the extent that 
any subsequently included AGM Information (either directly or through incorporation by 
reference) modifies or supersedes such previously included AGM Information. Any AGM 
Information so modified or superseded shall not constitute a part of this Official Statement, 
except as so modified or superseded. 

Miscellaneous Matters. AGM makes no representation regarding the Series 2015 Bonds or the 
advisability of investing in the Series 2015 Bonds. In addition, AGM has not independently 
verified, makes no representation regarding, and does not accept any responsibility for the 
accuracy or completeness of this Official Statement or any information or disclosure contained 
herein, or omitted herefrom, other than with respect to the accuracy of the information 
regarding AGM supplied by AGM and presented under the heading "BOND INSURANCE". 
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MUNICIPAL BOND INSURANCE RISK FACTORS 

In the event of default of the payment of principal or interest with respect to the Series 2015 
Bonds when all or some becomes due, any owner of the Series 2015 Bonds shall have a claim 
under the Policy for such payments. However, in the event of any acceleration of the due date of 
such principal by reason of mandatory or optional redemption or acceleration resulting from 
default or otherwise, other than any advancement of maturity pursuant to a mandatory sinking 
fund payment, the payments are to be made in such amounts and at such times as such payments 
would have been due had there not been any such acceleration. The Policy does not insure 
against redemption premium, if any. The payment of principal and interest in connection with 
mandatory or optional prepayment of the Series 2015 Bonds by the City which is recovered by 
the City from the bond owner as a voidable preference under applicable bankruptcy law is 
covered by the Policy, however, such payments will be made by the Insurer at such time and in 
such amounts as would have been due in the absence of such prepayment by the City unless the 
Insurer chooses to pay such amounts at an earlier date. 

Under most circumstances, default of payment of principal and interest does not obligate 
acceleration of the obligations of the Insurer without appropriate consent. The Insurer may 
direct and must consent to any remedies and the Insurer's consent may be required in connection 
with amendments to the Bond Ordinance. 

In the event the Insurer is unable to make payment of principal and interest as such payments 
become due under the Policy, the Series 2015 Bonds are payable solely from the moneys 
received pursuant to the Bond Ordinance. In the event the Insurer becomes obligated to make 
payments with respect to the Series 2015 Bonds, no assurance is given that such event will not 
adversely affect the market price of the Series 2015 Bonds or the marketability (liquidity) for the 
Series 2015 Bonds. 

The long-term ratings on the Series 2015 Bonds are dependent in part on the financial strength of 
the Insurer and its claims paying ability. The Insurer's financial strength and claims paying 
ability are predicated upon a number of factors which could change over time. No assurance is 
given that the long-term ratings of the Insurer and of the ratings on the Series 2015 Bonds will 
not be subject to downgrade and such event could adversely affect the market price of the Series 
2015 Bonds or the marketability (liquidity) for the Series 2015 Bonds. 

The obligations of the Insurer are contractual obligations and in an event of default by the 
Insurer, the remedies available may be limited by applicable bankruptcy law or state law related 
to insolvency of insurance companies. 

CERTAIN INVESTMENT CONSIDERATIONS 

PURCHASE AND OWNERSHIP OF THE SERIES 2015 BONDS IS SUBJECT TO A 
VARIETY OF RISKS. EACH PROSPECTIVE INVESTOR IN THE SERIES 2015 BONDS IS 
ENCOURAGED TO READ THIS OFFICIAL STATEMENT IN ITS ENTIRETY. 
PARTICULAR ATTENTION SHOULD BE GIVEN TO THE INVESTMENT 
CONSIDERATIONS DESCRIBED BELOW WHICH, AMONG OTHER THINGS, COULD 
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AFFECT THE FINANCIAL CONDITION OF THE CITY AND COULD ALSO AFFECT THE 
MARKETABILITY AND/OR MARKET PRICE OF THE SERIES 2015 BONDS AFTER 
THEY ARE ISSUED TO AN EXTENT THAT CANNOT BE DETERMINED AT PRESENT. 
THE CONSIDERATIONS DESCRIBED BELOW ARE NOT ALL OF THE INVESTMENT 
CONSIDERATIONS ASSOCIATED WITH THE PURCHASE AND OWNERSHIP OF THE 
SERIES 2015 BONDS. NEITHER THE INCLUSION OR OMISSION OF 
CONSIDERATIONS FROM THIS SECTION, NOR THE ORDER IN WHICH THEY ARE 
PRESENTED, NECESSARILY REFLECTS THE RELATIVE IMPORTANCE OF THE 
VARIOUS INVESTMENT CONSIDERATIONS. 

Appropriation 

The City has covenanted to budget and appropriate Non-Ad Valorem Revenues in any Fiscal 
Year in which the Pledged Revenues are insufficient to pay the Bond Services Requirements and 
all the payments required to be made under the Bond Ordinance. No assurance can be given that 
the City has or will have in the future sufficient funds to appropriate Non-Ad Valorem Revenues, 
or that an appropriation will be made, for the purpose of paying Bond Service Requirements 
under the Bond Ordinance. 

Additional Indebtedness 

The City has not incurred any indebtedness with a first lien on the Franchise Fee Revenues, 
however, the City may do so in the future after complying with the Additional Bonds test in the 
Bond Ordinance. At this time, the City has no plans to issue additional indebtedness with a 
parity first lien on the Franchise Fee Revenues. The City has incurred, and may hereafter issue, 
indebtedness secured by or payable from the Pledged Revenues and the Non Ad-Valorem 
Revenues that may be budgeted and appropriated by the City which would otherwise be 
available to the City to make the Bond Service Requirements on the Series 2015 Bonds without 
the consent of the Owners of the Series 2015 Bonds; provided that, the conditions contained in 
the Bond Ordinance for the issuance of such debt have been satisfied. Such indebtedness may 
adversely affect the City's ability to make the Bond Service Requirements. See "SECURITY 
FOR THE SERIES 2015 BONDS-Non-Ad Valorem Revenues" herein. 

Legislative Initiatives and Economic Conditions 

The amounts and availability of any of the City's Non-Ad Valorem Revenues are subject to 
change, including reduction or elimination by change of state law, City ordinances or resolutions 
or changes in the facts or circumstances according to which certain Non-Ad Valorem Revenues 
of the City are allocated. In addition, the amount of the Pledged Revenues and the Non-Ad 
Valorem Revenues collected by or distributed to the City is directly related to the general 
economy of the City and the state. Accordingly, adverse legislative changes or economic 
conditions could have a material adverse effect on the amount of Pledged Revenues and Non-Ad 
Valorem Revenues generally collected or received by the City in any Fiscal Year. 
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It is impossible to predict what new proposals may be presented regarding sources of Non-Ad 
Valorem Revenues or ad valorem tax reform during upcoming legislative sessions, whether such 
new proposals or any previous proposals regarding the same will be adopted by the Florida 
Senate and House of Representatives and signed by the Governor, and, if adopted, the form 
thereof. A reduction in the City's ad valorem tax revenues may increase the need for the City to 
apply Non-Ad Valorem Revenues to fund essential public services and functions of the City. In 
that case, the Non-Ad Valorem Revenues available to the City to pay the Bond Service 
Requirements on the Series 2015 Bonds could be reduced. In addition, no assurance can be given 
that, pursuant to action by the Florida Legislature in the future, (i) changes will not be made to 
the statutes that give rise to certain of the sources of Non-Ad Valorem Revenues, (ii) such 
changes, if any, will not have a material adverse impact on the collection of affected sources of 
Non-Ad Valorem Revenues, or (iii) a repeal of such statutes will not be attempted and, if 
attempted, will not be successful. In such event, the Non-Ad Valorem Revenues available to the 
City to pay Bond Service Requirements on the Series 2015 Bonds in the event the Pledged 
Revenues are not sufficient therefore could be reduced. 

CITY OF HIALEAH, FLORIDA 

Background 

The City is located in Miami-Dade County. The City has an area of approximately 19.7 square 
miles. According to the 2000 Census, the City's population was 224,669. The U.S. Census 
Bureau estimated that the 2014 population of the City was 235,563. It is the sixth largest city in 
the state and is the tenth largest city in the United States among cities with a population density 
of more than 10,000 people per square mile. The City was incorporated on September 10, 1925. 

Municipal Government 

Under Florida law, municipalities have full home rule powers, i.e., the governmental, corporate 
and proprietary powers to enable them to conduct municipal government. The governing body 
of a Florida municipality may enact legislation on any subject matter upon which the State of 
Florida legislature may act, except as prohibited by the state constitution, a state statute, or, in 
certain circumstances, the charter of a municipality. 

The charter of the City provides for a "strong mayor/council" form of government. The City 
Council is a legislative body, with the power to enact ordinances and adopt resolutions. There is 
no city manager. The Mayor is the chief administrative officer. 

The City Council consists of seven Council members. The City Council is elected on a non
partisan basis. Council members and the Mayor are elected at large by the voters for four year 
staggered terms. 

Listed below are the current Mayor and Council members and their respective term expiration 
dates. 

38 



Mayor 

Carlos Hernandez 

Council Members 

Isis Garcia-Martinez, Council President 
Luis E. Gonzalez, Council Vice President 
Vivian Casals-Munoz, Council Member 
Jose F. Caragol, Council Member 
Katharine Cue-Fuente, Council Member 
Paul B. Hernandez, Council Member 
Lourdes Lozano, Council Member 

Date Term Expires 

November, 2017 

November, 2019 
November, 2017 
November, 2019 
November, 2019 
November, 2017 
November, 2017 
November, 2019 

On November 10, 2015, the City Council elected a new Council President and Council Vice 
President. As of November 24, 2015, Luis E. Gonzalez will be the Council President and 
Katharine Cue-Fuente will be the Council Vice-President. 

For administrative purposes, the City is divided into departments. Currently, there are seventeen 
(17) departments (treating the City Clerk as a separate department). 

Mayor. 

Carlos Hernandez, the Mayor of the City, was born on March 8, 1961 in Camaguey, Cuba. He 
grew up in the City and he graduated from Saint Thomas University with a Bachelor's Degree in 
Organizational Leadership. 

Before being elected to public office, Mayor Hernandez served the community as a police officer 
in the Hialeah Police Department for over twenty-two years. He has served the City as a Council 
Member since 2005. He was elected in 2007 to serve as Council Vice President and in 2009 to 
serve as Council President, a position he held until he was appointed Mayor of the City on May 
23, 2011. On November 15, 2011, he was elected by the citizens of the City to continue serving 
as their Mayor, and he was re-elected as Mayor of the City on November 5, 2013. 

Selected Administrative Staff. 

Marbelys Fatjo, the City Clerk, assumed her position in September 2012. Prior to that, she 
served as an Assistant City Attorney in the Law Department. She is a Florida licensed attorney 
admitted to practice since April 2011. She obtained her law degree from Nova Southeastern 
University Shepard Broad Law Center in June 2010. 

Ines Beecher, the Budget Director of the City, assumed her position in 2013. Prior to that, she 
served as Assistant Director for Administration in the City's Department of Public Works. 

Lorena E. Bravo, the City Attorney of the City, assumed her position in April 2014 and was 
appointed City Attorney by the Mayor and Council in November 2014. She joined the City as an 
Assistant City Attorney in July 2005. She was admitted to the Florida Bar in September 2004 
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having graduated law school cum laude from the University of Miami School of Law in May 
2004. 

Javier Collazo, the Finance Director of the City, assumed his position in May 2012. Prior to 
that, he served as Assistant Finance Director in the City's Finance Department. He joined the 
City as an Accountant in May 2005 after working in public accounting since February 2001. Mr. 
Collazo has submitted his resignation as of January 15, 2016. The City expects to have an 
interim Finance Director in place prior to that date. 

Description of Financial Practices and Financial Statements 

The financial statements of the City are prepared in conformity with Generally Accepted 
Accounting Principles. The City uses funds and accounts groups to report on its financial 
position and the results of its operations. A summary of significant accounting policies of the 
City is contained in the notes to the City's Comprehensive Annual Financial Report, which are 
included in Appendix B hereto. 

INVESTMENT POLICY 

The City's Investment Policy is set forth in Resolution No. 06-44, adopted on April 26, 2006, as 
amended by Resolution No. 12-127, adopted on November 15, 2012. With respect to objectives, 
the Policy provides that the City consider the safety of capital, liquidation of funds and 
investment income. It also states that the City shall follow the "prudent person" rule. The 
revision adopted in 2012 was for the purpose of providing for greater maturities and 
diversification of low-risk investments and wider range of investment grade securities to produce 
a higher interest on yield of such investments. The City's stated objective is to, without 
sacrificing safety, to keep pace with inflation, to the extent of the limitations imposed by state 
law. 

It is the policy of the City to diversify its deposits and investments by financial institution, by 
investment instrument, and by maturity scheduling. No more than 55% of the overall portfolio 
may be deposited in a single bank, except in the case of money center banks, for which the limit 
is 75%. No more than 55% of the overall portfolio may be invested in cooperative investment 
programs and no more than 25% of the overall portfolio may be invested in the securities of a 
single issuer, except the U.S. Treasury. 

LEGAL MATTERS 

Certain legal matters in connection with the issuance of the Series 2015 Bonds are subject to an 
approving legal opinion of Bryant Miller Olive P.A., Miami, Florida, Bond Counsel, whose 
approving opinion (a form of which is attached hereto as "APPENDIX E--Form of Bond Counsel 
Opinion") will be available at the time of delivery of the Series 2015 Bonds. The actual legal 
opinion to be delivered may vary from that text if necessary to reflect facts and law on the date of 
delivery. The opinion will speak only as of its date, and subsequent distribution of it by 
recirculation of the Official Statement or otherwise shall create no implication that subsequent to 
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the date of the opinion Bond Counsel has reviewed or expresses any opinion concerning any of 
the matters referenced in the opinion. 

Certain legal matters will be passed on for the City by Lorena E. Bravo., Esq., Hialeah, Florida, 
City Attorney and Lewis, Longman & Walker, P.A., Jacksonville, Florida, Disclosure Counsel. 
Llorente & Heckler, P.A., Miami Beach, Florida, is serving as counsel to the Underwriters. 

LITIGATION 

Except as described below, there is no pending or, to the knowledge of the City, any threatened 
litigation against the City of any nature whatsoever which in any way questions or affects the 
validity of the Series 2015 Bonds, or any proceedings or transactions relating to their issuance, 
sale, execution, or delivery, or the adoption of the Bond Ordinance, or the pledge of the Pledged 
Revenues, or the use of the proceeds of the Series 2015A Bonds to fund the pension obligations 
or of the Series 2015B Bonds to refund the Refunded Bonds. Neither the creation, organization 
or existence, nor the title of the Mayor or the present members of the Council, or other officers of 
the City is being contested. 

The City experiences routine litigation and claims incidental to the conduct of its affairs. In the 
opinion of the City Attorney, to the best of her knowledge, there are no actions presently pending 
or threatened, the adverse outcome of which would have a material adverse effect on the 
avai )ability of the Pledged Revenues or the ability of the City to pay the Series 2015 Bonds from 
the Pledged Revenues other than the actions stated below. From time to time, the City is party to 
other various legal proceedings which individually are not expected to have a material adverse 
effect on the operations or financial condition of the City or the General Fund, but may, in the 
aggregate, have a material impact thereon. 

The City is a defendant in various lawsuits incidental to its operations, including several federal 
claims cases which are not subject to a cap on damages. The outcome of these claims is 
undeterminable as is an amount or range of potential loss. The following claims are considered 
significant if determined against the City. 

Unfair Labor Practice Charge. On August 27, 2010, Florida Public Employees Council 79, 
American Federation of State, County and Municipal Employees, AFL-CIO (AFSCME) 
(collectively referred to as the Union) filed an unfair labor practice charge with the State of 
Florida Public Employees Relations Commission (PERC) alleging that the City violated Section 
447.5 l(l)(a) and (c), Florida Statutes (2010), by the manner in which it conducted itself during 
the impasse resolution procedure. On March 4, 2011 , PERC concluded that the City engaged in 
an unfair labor practice violating Section 44 7 .51 ( 1 )(a) and ( c ), Florida Statutes (2010). The 
PERC order did not require the City to make a monetary reimbursement to the employees. On 
July 15, 2013, the Union filed an action in the Eleventh Judicial Circuit Court in Miami-Dade 
County against the City seeking to enforce the PERC Order of March 2011 requesting that the 
Court make the Union members whole for the economic changes and other benefits imposed by 
the City Council in 2010 and for attorney's fees and costs. On July 20, 2015, the Court ruled in 
favor of the Union. In August 2015, based on the agreement of the parties, the entry of judgment 
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was ordered stayed for a period of 120 days to allow the parties an opportunity to explore 
settlement. The City has not made a decision whether or not to appeal the order. Settlement 
discussions are being scheduled for the end of 2015. 

lnima/AECOM. The City and Miami-Dade County (MDC), as parties to a joint participation 
agreement, contracted with GS Inima USA Construction Corporation (the "Company") for the 
design, construction and operation of a reverse osmosis water treatment plant. The City has not 
accepted the plant at this time. The Company has asserted claims against the City of $4,006,980 
and the City has claims against the company of approximately $4, 100,000 in liquidated damages. 
The parties are in settlement discussions. 

DMG Properties. LLLP. On December 4, 2014, the City received a notice of claim for 
compensation pursuant to the Bert J. Harris, Jr., Private Property Rights Protection Act (the 
"Harris Act") alleging that the City's failure to designate a zoning classification for the property 
in question and its denial of the landowners vested right in continuing heavy industrial uses on 
the property have inordinately burdened the property reducing its fair market value in an 
estimated amount of $5. 7 million based on an appraisal submitted by claimant as required by the 
Harris Act. Since annexation, the City adopted a comprehensive land use plan for the area 
allowing for less intense, light industrial uses. The Harris Act requires the notice and a 6-month 
settlement period preceding the filing of an action. The 6-month settlement period has expired, 
but the parties continue to explore settlement. 

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS 

Pursuant to Section 517 .051, Florida Statutes, as amended, no person may directly or indirectly 
offer or sell securities of the City except by an offering circular containing full and fair 
disclosure of all defaults as to principal or interest on its obligations since December 31, 197 5, as 
provided by rule of the Florida Department of Banking and Finance (the "Department"). 
Pursuant to Rule 3E-400.003, Florida Administrative Code, the Department has required the 
disclosure of the amounts and types of defaults, any legal proceedings resulting from such 
defaults, whether a trustee or receiver has been appointed over the assets of the City, and certain 
additional financial information, unless the City believes in good faith that such information 
would not be considered material by a reasonable investor. To the best knowledge of City staff 
after review and inquiry, the City is not and has not been in default on any of its obligations since 
December 31, 1975 that would be considered material by a reasonable investor. 

TAX MATTERS 

Series 2015A Bonds 

General. INTEREST ON THE SERIES 2015A BONDS IS NOT EXCLUDED FROM GROSS 
INCOME FOR FEDERAL INCOME TAX PURPOSES. Except as described herein, Bond 
Counsel will express no opinion as to any other tax consequences regarding the Series 2015A 
Bonds. Holders of the Series 2015A Bonds should consult their tax advisors with respect to the 
inclusion of interest on Series 2015A Bonds in gross income for federal income tax purposes. 
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The following is a summary of certain anticipated United States federal income tax 
consequences of the purchase, ownership and disposition of the Series 20 l 5A Bonds by certain 
persons. The summary is based upon provisions of the Code, the regulations promulgated 
thereunder and rulings and court decisions now in effect, all of which are subject to change. This 
summary is intended as a general explanatory discussion of the consequences of holding the 
Series 20 l 5A Bonds, limited to those persons who hold the Series 2015A Bonds as "capital 
assets" within the meaning of Section 1221 of the Code. This summary does not purport to 
address all aspects of federal income taxation that may affect particular investors in light of their 
individual circumstances or certain types of investors subject to special treatment under the 
federal income tax laws, including but not limited to financial institutions, insurance companies, 
dealers in securities or currencies, persons holding the Series 2015A Bonds as a hedge against 
currency risks or as a position in a straddle for tax purposes, foreign investors or persons whose 
functional currency is not the U.S. dollar. This summary does not address alternative minimum 
tax issues or the indirect consequences to a holder of an equity interest in a holder of the Series 
2015A Bonds. Potential purchasers of the Series 2015A Bonds should consult their own tax 
advisors in determining the federal, state or local tax consequences to them of the purchase, 
ownership and disposition of the Series 2015A Bonds. 

As stated above, interest on the Series 2015A Bonds is not excluded from gross income for 
federal income tax purposes. Purchasers other than those who purchase the Series 2015A Bonds 
in the initial offering at their principal amounts will be subject to federal income tax accounting 
rules affecting the timing and/or characterization of payments received with respect to such 
Series 20 l 5A Bonds. Generally, interest paid on the Series 2015A Bonds and recovery of 
accrued original issue and market discount, if any, will be treated as ordinary income to the 
Bondholder, and, after adjustment for the foregoing, principal payments will be treated as a 
return of capital. 

Market Discount. If a bondholder purchases the Series 2015A Bonds in the secondary market 
for an amount that is less than the adjusted issue price of the Series 2015A Bonds, and such 
difference is not considered to be de minimis, then such discount will represent market discount. 
Absent an election to accrue market discount currently, upon a sale, exchange or other 
disposition of the Series 2015A Bonds, a portion of any gain will be ordinary income to the 
extent it represents the amount of any such market discount that was accrued through the date of 
the sale. In addition, absent an election to accrue market discount currently, the portion of any 
interest expense intended to carry a market discount bond is limited. Such bondholders should 
consult their own tax advisors with respect to whether or not they should elect to accrue market 
discount currently, the determination and treatment of market discount for federal income tax 
purposes and the state and local tax consequences of owning such Series 2015A Bonds. 

Tax Treatment o(Bond Premium tor the Series 2015A Bonds. If a bondholder purchases a Series 
2015A Bond at a cost greater than its principal amount, the bondholder may elect to treat such 
excess as amortizable bond premium. As the tax accounting treatment of bond premium is 
complex, such bondholders should consult their own tax advisors with respect to whether or not 
they should elect to amortize such premium under Section 1 71 of the Code. 
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Sale. Exchange or Redemption. Upon a sale, exchange or redemption of the Series 20 l 5A 
Bonds, bondholders will generally realize a capital gain or loss on the Series 2015A Bonds equal 
to the difference between the amount realized on the sale, exchange or retirement (less any 
accrued qualified stated interest which will be taxable as such) and the bondholder's adjusted tax 
basis on the Series 2015A Bonds. The bondholder's adjusted tax basis for the Series 2015A 
Bonds is the price such owner pays for the Series 2015A Bonds plus the amount of any original 
issue discount and market discount previously included in income, reduced on account of any 
payments received (other than qualified periodic interest payments) and any amortized bond 
premium. The legal defeasance of the Series 2015A Bonds may result in a deemed sale or 
exchange of such bonds under certain circumstances, in which event an owner of the Series 
2015A Bonds will also recognize taxable gain or loss as described above. Owners of such Series 
20 l 5A Bonds should consult their tax advisors as to the federal income tax consequences of such 
an event. 

lnfOrmation Reporting and Backup Withholding. The Code subjects certain non-corporate 
owners of Series 2015A Bonds, under certain circumstances, to "backup withholding" at the rate 
specified in the Code with respect to payments on the Series 2015A Bonds and proceeds from 
the sale of Series 2015A Bonds. Any amount so withheld would be refunded or allowed as a 
credit against the federal income tax of such owner of Series 20 l 5A Bonds. This withholding 
generally applies if the owner of Series 20 l 5A Bonds (i) fails to furnish the payor such owner's 
social security number or other taxpayer identification number ("TIN"), (ii) furnished the payor 
an incorrect TIN, (iii) fails to properly report interest, dividends, or other "reportable payments" 
as defined in the Code, or (iv) under certain circumstances, fails to provide the payor or such 
owner's securities broker with a certified statement, signed under penalty of perjury, that the TIN 
provided is correct and that such owner is not subject to backup withholding. Prospective 
purchasers of the Series 2015A Bonds may also wish to consult with their tax advisors with 
respect to the need to furnish certain taxpayer information in order to avoid backup withholding. 

Nonresidents. Under the Code, interest and original issue discount income with respect to the 
Series 20 l 5A Bonds held by nonresident alien individuals, foreign corporations and other non
United States persons ("Nonresidents") may not be subject to withholding. Payments on the 
Series 2015A Bonds to a Nonresident that has no connection with the United States other than 
holding the Series 2015A Bonds will generally be made free of withholding tax, as long as such 
holder has complied with certain tax identification and certification requirements. Nonresidents 
should consult their own tax advisors in determining the federal, state or local tax consequences 
to them of the purchase, ownership and disposition of the Series 2015A Bonds. 

The above discussion was written to support the promotion and marketing of the Bonds and was 
not intended or written to be used, and cannot be used, by a taxpayer for purposes of avoiding 
United States federal income tax penalties that may be imposed. Each taxpayer should seek 
advice based on the taxpayer's particular circumstances from an independent tax advisor. 
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Series 2015B Bonds 

General. The Internal Revenue Code of 1986, as amended (the "Code"), establishes certain 
requirements which must be met subsequent to the issuance of the Series 2015B Bonds in order 
that interest on the Series 20 l 5B Bonds be and remain excluded from gross income for purposes 
of federal income taxation. Non-compliance may cause interest on the Series 2015B Bonds to be 
included in federal gross income retroactive to the date of issuance of the Series 20 l 5B Bonds, 
regardless of the date on which such non-compliance occurs or is ascertained. These 
requirements include, but are not limited to, provisions which prescribe yield and other limits 
within which the proceeds of the Series 2015B Bonds and the other amounts are to be invested 
and require that certain investment earnings on the foregoing must be rebated on a periodic basis 
to the Treasury Department of the United States. The City has covenanted in the Bond 
Ordinance to comply with such requirements in order to maintain the exclusion from federal 
gross income of the interest on the Series 2015B Bonds. 

In the opinion of Bond Counsel, assuming compliance with certain covenants, under existing 
laws, regulations, judicial decisions and rulings, interest on the Series 2015B Bonds is excluded 
from gross income for purposes of federal income taxation. Interest on the Series 20 l 5B Bonds 
is not an item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals or corporations; however, interest on the Series 2015B Bonds may be subject to the 
federal alternative minimum tax when any Series 2015B Bond is held by a corporation. The 
federal alternative minimum taxable income of a corporation must be increased by seventy-five 
percent (75%) of the excess of such corporation's adjusted current earnings over its alternative 
minimum taxable income (before this adjustment and the alternative tax net operating loss 
deduction). "Adjusted Current Earnings" will include interest on the Series 20 l 5B Bonds. 

Except as described above, Bond Counsel will express no opinion regarding other federal income 
tax consequences resulting from the ownership of, receipt or accrual of interest on, or disposition 
of Series 2015B Bonds. Prospective purchasers of Series 2015B Bonds should be aware that the 
ownership of Series 2015B Bonds may result in collateral federal income tax consequences, 
including (i) the denial of a deduction for interest on indebtedness incurred or continued to 
purchase or carry Series 20 l 5B Bonds; (ii) the reduction of the loss reserve deduction for 
property and casualty insurance companies by fifteen percent (15%) of certain items, including 
interest on the Series 2015B Bonds; (iii) the inclusion of interest on the Series 2015B Bonds in 
earnings of certain foreign corporations doing business in the United States for purposes of the 
branch profits tax; (iv) the inclusion of interest on the Series 2015B Bonds in passive income 
subject to federal income taxation of certain Subchapter S corporations with Subchapter C 
earnings and profits at the close of the taxable year; and (v) the inclusion of interest on the Series 
20 l 5B Bonds in "modified adjusted gross income" by recipients of certain Social Security and 
Railroad Retirement benefits for the purposes of determining whether such benefits are included 
in gross income for federal income tax purposes. 

As to questions of fact material to the opinion of Bond Counsel, Bond Counsel will rely upon 
representations and covenants made on behalf of the City in the Bond Ordinance, certificates of 
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appropriate officers and certificates of public officials (including certifications as to the use of 
proceeds of the Series 2015B Bonds and of the property financed or refinanced thereby). 

PURCHASE, OWNERSHIP, SALE OR DISPOSITION OF THE SERIES 2015B BONDS AND 
THE RECEIPT OR ACCRUAL OF THE INTEREST THEREON MAY HA VE ADVERSE 
FEDERAL TAX CONSEQUENCES FOR CERTAIN INDIVIDUAL AND CORPORATE 
HOLDERS OF THE SERIES 2015B BONDS, INCLUDING, BUT NOT LIMITED TO, THE 
CONSEQUENCES DESCRIBED ABOVE. PROSPECTIVE HOLDERS OF THE SERIES 
2015B BONDS SHOULD CONSULT WITH THEIR TAX SPECIALISTS FOR 
INFORMATION IN THAT REGARD. 

Information Reporting and Backup Withholding. Interest paid on tax-exempt bonds such as the 
Series 2015B Bonds is subject to information reporting to the Internal Revenue Service in a 
manner similar to interest paid on taxable obligations. This reporting requirement does not affect 
the excludability of interest on the Series 2015B Bonds from gross income for federal income tax 
purposes. However, in conjunction with that information reporting requirement, the Code 
subjects certain non-corporate owners of Series 2015B Bonds, under certain circumstances, to 
"backup withholding" at the rate specified in the Code with respect to payments on the Series 
2015B Bonds and proceeds from the sale of Series 2015B Bonds. Any amount so withheld 
would be refunded or allowed as a credit against the federal income tax of such owner of Series 
2015B Bonds. This withholding generally applies if the owner of Series 2015B Bonds (i) fails to 
furnish the payor such owner's social security number or other taxpayer identification number 
("TIN"), (ii) furnished the payor an incorrect TIN, (iii) fails to properly report interest, dividends, 
or other "reportable payments" as defined in the Code, or (iv) under certain circumstances, fails 
to provide the payor or such owner's securities broker with a certified statement, signed under 
penalty of perjury, that the TIN provided is correct and that such owner is not subject to backup 
withholding. Prospective purchasers of the Series 20 l 5B Bonds may also wish to consult with 
their tax advisors with respect to the need to furnish certain taxpayer information in order to 
avoid backup withholding. 

Other Tax Matters. During recent years, legislative proposals have been introduced in Congress, 
and in some cases enacted, that altered certain federal tax consequences resulting from the 
ownership of obligations that are similar to the Series 20 I SB Bonds. In some cases, these 
proposals have contained provisions that altered these consequences on a retroactive basis. Such 
alteration of federal tax consequences may have affected the market value of obligations similar 
to the Series 2015B Bonds. From time to time, legislative proposals are pending which could 
have an effect on both the federal tax consequences resulting from ownership of the Series 
2015B Bonds and their market value. No assurance can be given that legislative proposals will 
not be enacted that would apply to, or have an adverse effect upon, the Series 2015B Bonds. For 
example, in connection with federal deficit reduction, job creation and tax law reform efforts, 
proposals have been and others are likely to be made that could significantly reduce the benefit 
of, or otherwise affect, the exclusion from gross income of interest on obligations like the Series 
20 l 5B Bonds. There can be no assurance that any such legislation or proposal will be enacted, 
and if enacted, what form it may take. The introduction or enactment of any such legislative 
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proposals may affect, perhaps significantly, the market price for, or marketability of, the Series 
2015B Bonds. 

Prospective purchasers of the Series 20 l 5B Bonds should consult their own tax advisors as to the 
tax consequences of owning the Series 20 l 5B Bonds in their particular state or local jurisdiction 
and regarding any pending or proposed federal or state tax legislation, regulations or litigation, as 
to which Bond Counsel expresses no opinion. 

Tax Treatment of Bond Premium. The difference between the principal amount of the Series 
2015B Bonds (collectively, the "Premium Bonds"), and the initial offering price to the public 
(excluding bond houses, brokers or similar persons or organizations acting in the capacity of 
underwriters or wholesalers) at which price a substantial amount of such Premium Bonds of the 
same maturity and, if applicable, interest rate, was sold constitutes to an initial purchaser 
amortizable bond premium which is not deductible from gross income for federal income tax 
purposes. The amount of amortizable bond premium for a taxable year is determined actuarially 
on a constant interest rate basis over the term of each of the Premium Bonds, which ends on the 
earlier of the maturity or call date for each of the Premium Bonds which minimizes the yield on 
such Premium Bonds to the purchaser. For purposes of determining gain or loss on the sale or 
other disposition of a Premium Bond, an initial purchaser who acquires such obligation in the 
initial offering is required to decrease such purchaser's adjusted basis in such Premium Bond 
annually by the amount of amortizable bond premium for the taxable year. The amortization of 
bond premium may be taken into account as a reduction in the amount of tax-exempt income for 
purposes of determining various other tax consequences of owning such Premium Bonds. 
Bondholders of the Premium Bonds are advised that they should consult with their own tax 
advisors with respect to the state and local tax consequences of owning such Premium Bonds. 

RATINGS 

Standard & Poor's Ratings Services ("S&P") and Fitch Ratings ("Fitch") have assigned 
underlying ratings of A+ (stable outlook) and A- (negative outlook), respectively, to the Series 
2015 Bonds without regard to the Policy. S&P and Kroll Bond Rating Agency, Inc. ("KBRA") 
have assigned ratings to the Series 2015 Bonds as insured by the Policy of "AA" (stable outlook) 
and "AA+" (stable outlook), respectively. The ratings reflect only the views of said rating 
agencies and an explanation of the ratings may be obtained only from said rating agencies. 
There is no assurance that such ratings will continue for any given period of time or that they 
will not be lowered or withdrawn entirely by the rating agencies, if in their judgment, 
circumstances so warrant. A downward change in or withdrawal of any of such ratings may 
have an adverse effect on the market price of the Series 2015 Bonds. An explanation of the 
significance of the ratings can be received from the rating agencies, at the following addresses: 
Standard & Poor's Ratings Services, 55 Water Street, New York, NY 10004, Fitch Ratings, One 
State Street Plaza, New York, New York 10004 and Kroll Bond Rating Agency, Inc., 845 Third 
Avenue, 4th Floor, New York, NY 10022. 
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FINANCIAL ADVISOR 

The City has retained Public Financial Management, Inc., Coral Gables, Florida, as Financial 
Advisor in connection with the City's financing plans and with respect to the authorization and 
issuance of the Series 2015 Bonds. The Financial Advisor is not obligated to undertake and has 
not undertaken to make an independent verification or to assume responsibility for the accuracy, 
completeness, or fairness of the information contained in the Official Statement. 

Public Financial Management, Inc. is an independent advisory firm and is not engaged in the 
business of general purpose underwriting, trading or distributing municipal or other public 
securities. 

AUDITED FINANCIAL STATEMENTS 

The Comprehensive Annual Financial Report of the City as of September 30, 2014 and for the 
year then ended, attached hereto as "APPENDIX B - Comprehensive Annual Financial Report of 
the City," has been audited by Albemi Caballero & Fierman, LLP, Coral Gables, Florida, the 
City's independent auditors (the "Auditor"), as stated in their report appearing therein. The 
Auditor has not participated in the preparation or review of this Official Statement. The financial 
statements are attached hereto as a matter of public record. Such financial statements speak only 
as of September 30, 2014. The consent of the Auditor has not been sought. 

ENFORCEABILITY OF REMEDIES 

The remedies available to the owners of the Series 2015 Bonds upon an event of default under 
the Bond Ordinance are in many respects dependent upon judicial actions which are often subject 
to discretion and delay. Under existing constitutional and statutory law and judicial decisions, 
including specifically the federal bankruptcy code, the remedies specified by the Bond 
Ordinance, and the Series 2015 Bonds may not be readily available or may be limited. The 
various legal opinions to be delivered concurrently with the delivery of the Series 2015 Bonds, 
including Bond Counsel's approving opinion, will be qualified, as to the enforceability of the 
remedies provided in the various legal instruments, by limitations imposed by bankruptcy, 
reorganization, insolvency or other similar laws affecting the rights of creditors enacted before or 
after such delivery. See "APPENDIX D -The Bond Ordinance" attached hereto for a 
description of events of default and remedies thereunder. 

CONTINUING DISCLOSURE 

Prior to the issuance of the Series 2015 Bonds, the City will enter into a Continuing Disclosure 
Agreement, in the form described in "APPENDIX F - Form of Continuing Disclosure 
Agreement" attached hereto (the "Continuing Disclosure Agreement"), for the benefit of the 
Beneficial Owners of the Series 2015 Bonds. The City has agreed to provide certain financial 
information and operating data relating to the City, the Franchise Fee Revenues and the Series 
2015 Bonds annually, notices of the occurrence of certain enumerated material events, its annual 
audited financial statements and its annual actuarial valuation of the Employees' Retirement 
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System, by filing such information with the Municipal Securities Rulemaking Board ("MSRB") 
through the MSRB's electronic municipal market access system ("EMMA"). The specific nature 
of the financial information, operating data, and of the type of events which trigger a disclosure 
obligation, and other details of the undertaking are described in the Continuing Disclosure 
Agreement. The Continuing Disclosure Agreement is intended to assist the Underwriters in 
complying with the requirements of Rule 15c2-12 promulgated by the Securities and Exchange 
Commission (the "Rule"). 

With respect to the Series 2015 Bonds, no party other than the City is obligated to provide, nor is 
expected to provide, any continuing disclosure information with respect to the Rule. 

Failure to File Prior Continuing Disclosure Information and Notices 

The City failed to timely file financial information and operating data with respect to (i) the 
outstanding Florida Municipal Loan Council Revenue Bonds, Series 201 lD (City of Hialeah 
Series) for which the City is the obligor for the fiscal years 2011 through 2013, respectively, that 
were due on June 26-27, 2012, 2013 and 2014, respectively; and (ii) the outstanding Florida 
Municipal Loan Council Refunding and Improvement Revenue Bonds, Series 2012A (City of 
Hialeah Series) for which the City is the obligor for the fiscal years 2012 and 2013 that were due 
on June 27, 2013 and 2014, respectively. The City did not file failure to provide notices in a 
timely manner for each failure. On January 14, 2015, the City filed a notice of failure to file and 
an Annual Report of Financial Information and Operating Data containing the information and 
data with the Municipal Securities Rulemaking Board for the years in which the filings were not 
made. The City filed its Comprehensive Annual Financial Reports late for fiscal years 2013 (3 
days) and 2014 (5 days), and the City did not link its Comprehensive Annual Financial Report 
for fiscal year 2011 to the Florida Municipal Loan Council Revenue Bonds, Series 1999, which 
were redeemed in full in April 2013. The City failed to timely file notices of certain rating 
changes due to changes in the rating of the bond insurer. 

The City voluntarily participated in the SEC's Municipalities Continuing Disclosure 
Cooperation (MCDC) Initiative, a voluntary self disclosure program, to self report that the City 
did not disclose an item related to the Series 2011D Bonds in their disclosure document for the 
Series 2012A Bonds. The City is not aware of any enforcement initiative by the SEC. 

The City has adopted written policies and procedures with respect to continuing disclosure and, 
to provide an additional resource for investors, has updated its website to include (i) the official 
statements for the Series 201 lD Bonds and the Series 2012A Bonds; (ii) the continuing 
disclosure agreements executed in connection with the issuance of the Series 2011 D and Series 
2012A Bonds; and (iii) the annual reports of financial information and operating data filed with 
the Municipal Securities Rulemaking Board with respect to the Series 201 lD and Series 2012A 
Bonds. 
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UNDERWRITING 

The Series 2015A Bonds are being purchased by the Underwriters shown on the cover of the 
Official Statement (the "Underwriters") at an aggregate purchase price of $24,929,007 .95 (which 
includes Underwriters' discount of $70,992.05). The Series 2015B Bonds are being purchased 
by the Underwriters at an aggregate purchase price of $23,925,906.58 (which includes a 
premium of $2,843,264.65 and Underwriters' discount of $62,358.07). The Underwriters' 
obligations are subject to certain conditions precedent described in a contract of purchase with 
the City, and they will be obligated to purchase all of the Series 2015 Bonds if any Series 2015 
Bonds are purchased. The Series 2015 Bonds may be offered and sold to certain dealers 
(including dealers depositing such Series 2015 Bonds into investment trusts) at prices lower than 
such public offering prices, and such public offering prices may be changed, from time to time, 
by the Underwriters. 

The Underwriters and their respective affiliates are full service financial institutions engaged in 
various activities, which may include sales and trading, commercial and investment banking, 
advisory, investment management, investment research, principal investment, hedging, market 
making, brokerage and other financial and non-financial activities and services. Under certain 
circumstances, the underwriters and their affiliates may have certain creditor and/or other rights 
against the issuer and its affiliates in connection with such activities. In the various course of 
their various business activities, the underwriters and their respective affiliates, officers, directors 
and employees may purchase, sell or hold a broad array of investments and actively trade 
securities, derivatives, loans, commodities, currencies, credit default swaps and other financial 
instruments for their own account and for the accounts of their customers, and such investment 
and trading activities may involve or relate to assets, securities and/or instruments of the issuer 
(directly, as collateral securing other obligations or otherwise) and/or persons and entities with 
relationships with the issuer. The underwriters and their respective affiliates may also 
communicate independent investment recommendations, market color or trading ideas and/or 
publish or express independent research views in respect of such assets, securities or instruments 
and may at any time hold, or recommend to clients that they should acquire, long and/or short 
positions in such assets, securities and instruments. 

Wells Fargo Securities is the trade name for certain securities-related capital markets and 
investment banking services of Wells Fargo & Company and its subsidiaries, including Wells 
Fargo Bank, National Association. Wells Fargo Bank, National Association ("WFBNA"), one of 
the underwriters of the Series 2015 Bonds, has entered into an agreement (the "Distribution 
Agreement") with its affiliate, Wells Fargo Advisors, LLC ("WFA"), for the distribution of 
certain municipal securities offerings, including the Series 2015 Bonds. Pursuant to the 
Distribution Agreement, WFBNA will share a portion of its underwriting or remarketing agent 
compensation, as applicable, with respect to the Series 2015 Bonds with WFA. WFBNA also 
utilizes the distribution capabilities of its affiliate Wells Fargo Securities, LLC ("WFSLLC"), for 
the distribution of municipal securities offerings, including the Series 2015 Bonds. In connection 
with utilizing the distribution capabilities of WFSLLC, WFBNA pays a portion of WFSLLC's 
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expenses based on its municipal securities transactions. WFBNA, WFSLLC, and WF A are each 
wholly-owned subsidiaries of Wells Fargo & Company. 

CONTINGENT FEES 

The City has retained Bond Counsel, Disclosure Counsel and the Financial Advisor with respect 
to the authorization, sale, execution and delivery of the Series 2015 Bonds. Payment of the fees 
of such professionals and an underwriting discount to the Underwriters (including the fees of 
their counsel) are each contingent upon the issuance of the Series 2015 Bonds. 

ACCURACY AND COMPLETENESS OF OFFICIAL STATEMENT 

The references, excerpts, and summaries of all documents, statutes, and information concerning 
the City and certain reports and statistical data referred to herein do not purport to be complete, 
comprehensive and definitive and each such summary and reference is qualified in its entirety by 
reference to each such document for full and complete statements of all matters of fact relating to 
the Series 2015 Bonds, the security for the payment of the Series 2015 Bonds and the rights and 
obligations of the owners thereof and to each such statute, report or instrument. Copies of such 
documents may be obtained from either the office of the Clerk of the City, 501 Palm Avenue, 
3rd Floor, Hialeah, Florida 33010, telephone (305) 883-5820, cityclerk@hialeahfl.gov or the 
City's Financial Advisor, Public Financial Management, Inc., 255 Alhambra Circle, Suite 404, 
Coral Gables, Florida 33134, telephone (786) 671-7480. 

Any statements made in this Official Statement involving matters of opinion or of estimates, 
whether or not so expressly stated are set forth as such and not as representations of fact, and no 
representation is made that any of the estimates will be realized. Neither this Official Statement 
nor any statement that may have been made verbally or in writing is to be construed as a contract 
with the owners of the Series 2015 Bonds. 

The appendices attached hereto are integral parts of this Official Statement and must be read in 
their entirety together with all foregoing statements. 
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AUTHORIZATION OF OFFICIAL STATEMENT 

The execution and delivery of this Official Statement has been duly authorized and approved by 
the City. At the time of delivery of the Series 2015 Bonds, the City will furnish a certificate to 
the effect that nothing has come to its attention which would lead it to believe that the Official 
Statement (other than information herein related to DTC, the book-entry only system of 
registration and the information contained under the caption "TAX MATTERS" as to which no 
opinion shall be expressed), as of its date and as of the date of delivery of the Series 2015 Bonds, 
contains an untrue statement of a material fact or omits to state a material fact which should be 
included therein for the purposes for which the Official Statement is intended to be used, or 
which is necessary to make the statements contained therein, in the light of the circumstances 
under which they were made, not misleading. 

ITY OF HIALE;:LORIDA 

By /~em::----
Carlos Hernandez, Mayor 

B~~~~~~~~~ ~inance Director 
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APPENDIX A 
General Information 

City of Hialeah, Florida 
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CITY OF HIALEAH, FLORIDA 
GENERAL INFORMATION 

The following information concerning the City of Hialeah, Florida, is included for informational 
purposes only. The Series 2015 Bonds are payable only from the Pledged Revenues and, if 
necessary, by a covenant to budget and appropriate from legally available Non-Ad Valorem 
Revenues in amounts sufficient to pay the Series 2015 Bonds whenever the Pledged Revenues 
are insufficient, all as set forth in the Bond Ordinance, and the Series 2015 Bonds are not 
payable from or secured by any other revenue or property of the City or any other political 
subdivision of the State of Florida. 
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2005 
2006 
2001 
2008 
2009 
2010 
2011 
2012 
2013 
201'4 

CITY OF HIALEAH. FLORIDA 

NET ASSESSED VALUE OF TAXABLE PROPERTY 

LAST TEN FISCAL YEARS 

Real Person Central)' 
Prooerty Property 

8,870,557 .535 631,915,093 6,396,334 
7,907,932, 115 619,146J)07 5,884,955 
9,001, 150,803 625,028,036 6.871.929 

10,369,515.975 649, 134,089 7,039,040 
10,126,361,853 554, 7&4,857 7,711,059 
8,940,547,673 538,044,784 10.027,214 
7,222,367.199 520,988,608 7.357.864 
6.744,512.176 531 .432.543 10.38~835 
6.695,084,915 523,612,469 S,972.673 
6,416,539,571 549.698,.00 5.474,876 

Total Net 
As$e$sed Tolat Direct 
~ TaxB.$ 

7,308,868,962 7.1000 
&,532,963,on 6.8000 
9,632,860,768 6.8000 

11.025,689,084 6.5400 
10.688.837,569 6.5400 
9.488,619,1371 6.5400 
7,750,713,671 6.5400 
7.288,368,564 6.5400 
7.224,350,057 6.3018 
6,971,712,847 6.3018 

Nole: Pmp«ty in the City is reassessed Heh YNf. ProptHty is as~sea at actual value, therefore. the assessed vafu s 
""equal tD M:llJal value. Tax rates tit'& per 11,000 of assessed value. 

SOutte: Miami-Dade County Propetty Appraisers Office. 
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City of Hialeah 

Fiscal Operat!ng 
Yllr MllJ.g 

2006 7.1000 
2006 6.8000 
2007 6.8000 
2008 6.5400 
2009 6.5400 
2010 6.5400 
2011 6.5400 
2012 6.5400 
2013 6.3018 
2014 8.3()18 

CITY HIALEAH, FLORIDA 

PROPERTY TAX RATES- DIRECT ANO OVERLAPPING GOVERNMENTS 

LAST TEN FISCAL YEARS 

Overtappi~ Rates {1~ 
Miami-Dad• 

Msml-Oade Coun~ Coun~ School Board 
Debt Total Debt Total Watl!r 

Oplnling 5eMce County Operating SeMce School Management Spec:ial 

MDila Miltlm Mililm Mba ~ MlllQil Cilllilit Qilitmt 

5.8350 0.2850 6.1200 7.9470 o . .a10 8.4380 0.5970 0.6385 
5.6150 0.2850 s.aooo 7.8910 0.4140 8.1050 0.5970 0.0385 
4..5796 0.2850 4.8646 7.5700 0.3780 7JM80 0.5346 0.0345 
4..8379 0.2850 5.1229 7.5330 0.2640 7.7970 0.5348 0.03-45 
.t.8379 0.2850 5.1229 7.8980 0.2970 7.9960 0.5346 0.0345 
5.4275 0.4450 5.8725 7.8840 0..3850 8..2490 0.5346 0.0345 
4.8050 0.2850 5.0900 7.7650 02400 8.0050 0.3739 0.0345 
4.7035 0.2850 4.9885 7.7650 02330 7.9980 0.3676 0.0345 
4.7035 0.4220 5.1255 7.6440 0.3330 1.sno 0.3523 0.()345 
4.666Q 0 .4500 5.1169 1.nso 0.1990 7.97.0 0.1577 0.0345 

Not&: A11mHtage1'&~$ IJ/9 based otJ $1 for 4WelY $1.000 of" asse.$$«1 t/811Je. 

Sources: CltY of HJalHh omce a1 Manage.meat & Budget and MJamS-DsdtJ County Pt'OIWt'Y Appraiser's omoe. 

Total 
Dlredand 

Children's Ewrglades Ovwlapping 
Inm1 .c.e. &la 

0.4288 0.1000 22.8223 
OA223 0.1000 21.9628 
0.4223 0.0894 20.8934 
0.4212 O.OBiM 20.5396 
0..5000 0.0894 20.81&4 
0.5000 0.0894 21.8200 
0.5000 0.0624 20.f!058 
0.5000 0.06t3 20.4899 
0.5000 0.0587 20.3498 
0.5000 0.0648 20.1397 

(1) Ovetfapplng rates .,. those of local and coumy govemments that appty to propetty owners within the City of Hialeah. Not Ml CWflep()inll l8les apply to lfll City of 
HifWah property OW1e1S (I.e. the f'l'lH for special dlstricm apply only to the propottJon ol the govenwnent's ptOptttty o!Mler.t ~ Pf'Ol*fY is located wltttln the 
geogntphic boundaries of the special di.strict). 
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Florida Power & Light CO 
Palm Springs Mlle l TD 
Westland MaU LLC 
U . Hospital$ Inc. 
Centergate et GraUgny LLC 
SC wnaana P de Ltd Prtshp 
Tenet Hialeah H lnc 
United Parcel Se1'Vice Inc. 
FH: Hlal&ah Fee Commons LTD 
FOG . aeon Countyllne LLC 

CITY OF HIALEAH. FLORIDA 

PRINCIPAL PROPERTY TAXPAYERS 

FISCAL YEAR 2014 

s 1n,121,so2 
118, 190 ,268 

80Jl(J0,000 
59.361.352 
37.959,961 
30.748.897 
24* ,244 
24,085,139 
20 900,000 
19,978,142 

594,285.805 

1 
2 
3 

' 5 
6 
7 
8 
.9 
10 

Peroent of Total 
City Net 

v 

2.46% 
1.84% 
1.12% 
0.82% 
0.53% 
0.43% 
0.34% 
0.33% 
0.29% 
0.28% 
8.24% -
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Flscal Vear 
Ended 

2005 s 
2006 
2007 
2008 
2009 
2010 
2011 
2012. 
2013 
2014 

CITY OF HIAL - - , FLO DA 

PROPERTY TAX LEV1ES AND COLLECTIONS 

LAST TEN FISCAL YEARS 

Levied Taxee 
Coll9Cted 

Total Taxes the Ascal Vear 
levied for Percent Dellnquenl 

Amount otLlw Jax Collections 

tn ,892.&10 $ 48.596,m 93.66% s 386.261 
58,024.149 53.351,595 91.95% 423,624 
85.503.385 60,909,888 92.99% 299,805 
72.108.007 67,599,293 93.75% 779.(1J7 
89.9()4,998 86,521,182 95.18% 810.759 
62,0$5,573 6&,476,555 89.40% 2.485,385 
48.499.07!5 46.209.687 95.2864 2.008.136 
47.652.850 43,747,005 91.80% 1.120,983 
45,528,300 40.894,173 69.82% M,&48 
43,934.340 89,,589,518 90.11% 1,487.597 

Soul'Qt: City ~Hialeah omo. Of •nap ment & Budget 

Total Tax 
Collection• 

Perea ·· 
Amgynt otLtw 

$ 48,983,038 94.38% 
53,776.219 92.68% 
81,209,491 93.44% 
68.378,300 94.83% 
87,331.94.1 96.32% 
57'.940,920 93.37% 
48.217,821 99.42% 
44,867.987 94.18% 
41,687,821 91M% 
41,057,115 93.46% 



GovemmenSsl ActMDes 
Rtc91Y..,. 

Ended Revenue Noes Ca.pftaf Moltg8o8 

s.niw30 lsBI fmblll ~ flmlbllt 

2005 2.940,000 102,620,000 316,218 113.720 
2008 2,780,000 109,930,000 M2,391 103.,841 

;;i:.. 2007 2.810,000 112,01<>,000 185,047 97,891 
I 2008 2,223,591 109,035,000 113,992 91,781 

-.J 
2009 2,047,751 107',553,325 334,.426 85,444 
2010 t.SM,063 102,418.870 521,519 117,9119 
2011 1,872,177 100, 102,36'2 5tS,412 117,968 
2012 1.471,927 88,242,8$4 143.267 
2013 79;970,181 72,425 
2014 75,681,198 398,279 

CITY OF HIALEAH, FLORIDA 

RATIOS OF OVTS'l'ANOING DEBT BY TYPE 

LAST TEt4 FISCAL~ 

8111ine,.T)tle AdMtiel 

Revenue Nole• ~ Capital 
fklrlll fllllblA ~ I.mu. 

970,000 5,415,000 900,989 
'65,000 2,305.000 1,(121, 188 
466,000 1,185,000 2,158,254 

2,047,309 
1,&75,810 
1;70ll,829 

- 52,070,567 
57,MS,324 1,910,14& 
64,620,036 1.~1.969 
153,097,658 1,870,450 

Peroent8ge 
Water Purohase of Personal Per 

Aqrnmont Tul!l! tocomem Capita (11 

113,275,927 1.44% 492 
514,546 117,371,9$6 UT% !09 
352,832 119,CM,024 1.43% 514 
1Til,o4111 113,688,069 1-38% 490 

111,898,758 1.55% 490 
10&,GM,O!O 1.48% 471 
154,559,937 2.14% 1178 
149.~.551 2.~ 650 
148,4M,591 1.93% 631 
14'1,827,S&S 2.14% 803 
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CITY OF HIALEAH. FLORIDA 

DIRECT ANO OVERLAPPING GOVERNMENTAL ACTMTIES DEBT 

SEPTEMBER 30, 2014 
(amounts expressed in 1hollaanda) 

2014 

Net Estima&ed 
Debt Percentage 

Goyemment Uolt OUfataodiQQ AgglJcable 11) 

Miami-Dade County Schoot Board $ 359,623 7.98% 

t.tami--Dade COunty 1.293.364 2.76% 

Subtotal. Over1 pplnt Debt 1,652.,987 

City of Htaleah Dlreot Debt 145,141 100% 

Totaf Direct and Overiapping Debt ! 1.1981128 

Amount 
Applicable to 

theCityd 
ttialeab 

$ 28,687 

35.658 
&4,345 

145,141 

! 209,486 

Soun»s: Dtlta ptrNkled by IM Miami-Dade County Finance Department and th& Miami-Oade County SChool Board. 
Finance Depsrtmsnt 

(1) The pe~ntage of overlapping dtlbt appllcable Is esamated using net taK:abht assessed property values. Appllcable 
~ges were ~by detwmining the pottion of the eounty's taxable asseu.&d value that f4 within the Qtys 
bo1.1ndsri&S and dividing ft by tM CountYs total taxable assessed 1/81ue, 
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PltcalYear Utll11y Lesa 
Ended Charges IWld Operating 

CITY OF HIALEAH, FLORIDA 

PLEDGED REVENUE COVERAGE 

LAST TEN FrSCAl YEARS 

FMLC Bond Series 20110 
Net 

Avell .. OebtSeMce 
Sootembec 3Q. Qlbc! Exoensu RMDUO ™ lnmmt Coywaqt 

2005 42,438,031 36,554,800 5,8&4,231 3,435,000 528,471 1A8 
2006 42,901,913 36,984,n1 5,.917,142 3,615.000 337,285 1.50 
2007 41,236,360 36,154,486 5.081,894 1,586,000 138,400 2.95 
2008 4e,070,87B 38,241,216 7,829,662 1.185.000 85,175 6.26 
2009 «!, 702, 131 39,699,976 1,()02,155 NIA 
2D10 56,'463,162 46,051,730 10,411,432 NIA 
2011 47,536,277 46,531,832 (995,555) NIA 
2012 48,361,&59 45,883,820 2.478.239 310,000 2,401,538 0.91 
2013 49,266,671 41,"97,509 7,768,162 320,000 2,392,088 2..88 
2014 58,913,986 52,358,264 6,555,722 580,000 2,387,288 2.21 

Souroe: City of Hialeah Rnanoe Departmenl 

Nole (aJ: During 2008, the City paid aJf the Stale of Flolida Lolrn. 
Nole (b): RNcue trart$p0ftetion fffl Ste Mt of rwJeted uncollectible eccounts. 

Rescue Transportation 2007 Revenue Bond 
Reaal& 

Trans pc>rtatlon OebtSeMce 
flH..!I} fdi'.iaQl1 lotll:ll1. Cgyerage 

1,827.090 i55,000 169,755 5.63 
1,968,192 180,000 161,540 6.12 
2,394,917 170,000 152,900 7.42 
2.802.700 59,409 75,876 19.24 
2,783,885 176,840 94,730 10.21 
3,324,801 183,688 8e,S82 12.29 
2,956.713 270,570 78,874 8.47 
3,658,191 200,250 70,320 13.52 
4,051,551 NIA 
4,369,019 NIA 

Nole (c): During 2011, the City Issued Florida Mvnicipel Loan Council Revenw Bond Serlfls 20110 for whlCh the Cfty htt pl#Jd9fd ~ Revenues. see Note f 1. 



:ta f>ooulatioo m 

200l5 230,225 
2008 230A07 
'2001 231.500 
2008 232,155 
2009 228.157 
2010 226,419 
2011 227.962 
2012 229,989 
1013 231,941 
2014 233.394 

Soum. 

CITY OF HIALEAH. FLORIDA 

DEMOGRAPHIC AHO EOONOMIC STATISTICS 

LAST TEN FISCAL YEARS 

Total 
Pll'ICnlll 
Income 

(Amaunla Perea,.. 
Elq:nandm ~ Medllr'I 

Jhowaods) C1) 1ncomem &11..m 

7,850,903 34,101 38 
7,996,968 34,708 39 
8.352,752 3fUJ81 39 
8,224,091 36A25 38 
7.230.087 31,689 42 
7,183,822 31,728 41 
1zn.m 31.106 38 
7,151,118 31,098 41 
1.-.m 32,196 43 
8.571.208 28,155 42 

~ 
Enrollment {3) 

29,370 
29,886 
30,106 
31,228 
29,370 
29,685 
34,UM 
38,794 
28,912 
25.238 

(1) IJnivetdy of Rodda. &nau of Sooncmc RNNldJ 8nd American Fecllfl•, Cly of 1**"", R. 
(2) Unll9d Stales c.,..,. 8UINU 
t3) Mam#-Oadt COUn(y' Sdtool so.fl Budget°"'°' 
(4} U.S. Depattment of Labor 

Unemploymenl 
Bn..W 

5,.K 
s.1-. 
5A 
an 
14.R 
15.IW. 
12.6"" 
9.2% 
10.3% 
u.. 

Nol&: Papula6on. ,,_,., lll08 and educ8'ion 1111191 ildbmNIOon ant based on ~ oandualvd durinfl the Jard r,Jlllf8r of 
the ~)"!Mr. PerscMI lnooN ilft:lnnatlon ta a lotal forlH,...,: UI~ 1* lnfOlmellonla an~~ 
~ &:hod.,,,,,,,,.,,, lB based on the..,._ Ill fhtJ ntof lfNt adlool YfW. 

A-10 



Emp!mrvr 

City of Hialeah 
PalmeltD General Hospital 
lJnlad Pan:el SeMce 
Hialeah Hospital 
Wnn Dixie Super Mmtala 
Publix Supar MarilBts 
Palm Springs Hospilel 
Sedeno's ~ Matbls 
Yltlow Stone Group 
Sri of Amer1ca 
Caulter El8Clrorio 
Galotln0Jsb1es 
~ TlillnlPOrt Equipment Co. 
Plba lndUstrlM me.. 

Tolal 

~Hialeah Dade~ Inc. 

CITY OF HIALEAH, FLORIDA 

PRINCIPAL EMPLOYERS 

CURREfllT YEAR AND NINE YEARS AGO 

2014 
Percentage ol 

Total City 
Emdoyees Ba ~ 

1,866 1 1.97% 
1,648 2 1.74% 
1,162 3 1.22% 
1,075 4 1.13"' 
1,031 5 1-09% 

827 8 0.87% 
618 7 0.65% 
547 8 0.58% 
414 9 0.44% 
391 10 0.41% 

9,S'HJ 12,;2!% 

A-11 

2005 
Peroemage of 

Tola! City 
Emp!oms Bil!!! Ef!l!!oymer1 

1,345 2 1.50% 
t,815 1 2.03% 
1,.310 3 1.46% 
1,305 .. 1.~ 

1,279 5 1.43% 
897 6 0.7fti 
607 ., 0.68% 
388 8 0.43% 
374 9 0.42% 
366 10 OA1% 

9,:486 ~ 
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INTRODUCTORY SECTION 

The M<lvor rs 'espo!l51ble !or cafl)'lng oul lhe po•CM!s and o•dinances of the COUf1QI OYetseeing Che <lay-lo-day 

operations of the govemmenl, and appomling the heads ol vallOUS oep.artmenl.S 

The City ol Hialeah offer.; a -se range ol ~. ndudrng public salety {pcMice and fire). public WOfiols, ~reels, 

~ler and wa!>iew.!ller- samtahon soaal serv..:es, cuMUfal 5ci1'1'1lle1J pobhc nrvovements, plannwlg and zornog 

~branes and educ<ltiDrnll services and general adm1n1slral1w sCfyJC.85 

ECONOMIC CONDmON A.ND OUTLOOK 

E11cti ~~ year provides the City an oppor1tntty lo identify, address and resolve Issues l8Clf'l!I our cr.rrvni.uty and our 

glizens The C~y's mator chaHenges are kl provide the infrastructure ond seMees nooded lo ma1nta1n the qualrty ol Hfe 

wtud'I l'llG al\rachtd CUJsiderable growth lo our economy The City a>nlNlues lo !l'fflphas1ze the s.upport of syslems such 

H ln.msportallon public safety (police and lire) sloml waler management, potable (dnnking) waler, waste lrealmenl 

;:ind solid wasle oollectlon yJtudl musl be balanced carefully wllh lhe quality of lire ameriltJe'9 wtud1 indude pafh and 

nicreallOO, entertainment and cultural opportuniOes lo mainl8in the beauty and attntctivoness ol Ot.w COITVTIUllly 

In lhe past year home taJCable values in lhe City or Hraloah have d8d'"8d itpprOJQm8tely J 5°.4 based on lhe Miami 

Dade County Prope~ Apprarser's Olfice assessmenls Never1heless, the Oty c.ortinues lo mamlam a stable ecooam!C 

base despite the negatr;e iTipads al property ta~ reJorm and a sk>YNlg hausmg rrwkel being fell nabar-'e As aur Lax 

roll! Oechne, we have honored aur CClffVTillmen1 1a the resiaenls ¥ld Mve nol lncmasecl lN! millage ra1e above the 

~S !NI l'lave been set by fne Adrruoistraban lar Ile lasl two (2) years Th@ ~fig diSCUSSIOO is WJtended la 

demar~ lhe growth and vitality al lhe City and la address ltl6 ch8 l erl9@'S llnd oanoorm of lhe near futu1e 

Anneutlon Area • In 2005 lhe Cily of Hialeah annered /ram MilYl'll D<lde Caunly <1n ;vea located aloog lhe 

llOl'lhweSl comer of the City of t11aile<1h between Highway 1-75 and the Flancm TtATipike lying dndly lo the wesl ar 

City T"" Annexation Area oonSISlS ar 1 890 ~as of land. or 'Nhlch, a third has been designated far reWeolial use 

anO tv.o-thlrds have been OOsign<1lad fOf c:ommercial end indusl.rial use As p,\11'1 or the m~-local agreemeol between 

the C~y and "am1-Dade County, lhe City will provide lhe necnssary regional IM'e-developmeo1 lflfrastrud\Jre, 

1nclucllng w.ater and sewer seMCes road improvements and rlJglOflal l'e'Cl'eahona! ladlllies The Anne:icalion Area 

will proVlde conhnued strong economic growth lo the Cily or Hialeah by e~anding p1s revenue base and maKlm.zillg 

Iha land use 'Within ~s borders Curmnl developmenl began in nscat 2013 and 11S or Lht! dale of this repa11 seYeral 

proj~c:ls ha11e been completed and olher.1 are well underway 111 the conslrudion phase 

MAJOR INNITIATIVES AND PROGRAMS 

The Clly's emphasis has been to reslora , mamta1n and beaul11'y urt>an and ri;isll'.leJJllal infraslruclure through a 

program or major rerlClvations aod 1mprnvemenls ta Crty par1c.s strvels, sidewalks and developmenl or all'ordable 

tloJsing proiects and mprovmg the opera\Jonal efficiency at lhe Cl(y 

Setting our sighls far lhe Mure. lhe Cll.y wlll conlinui;i allacatfig resources lo 11\e developmenl af aur annexed area 1n 

fiscal year 2015 The Cily of Ho.aleah has oompleted the c:onslrucbon of several prqects lar !he necessary waler, 

sewer and l'<la<l'WaY lnfraslrucrure., the annexallan are11: lhs W'Of1'l continues IO d.ale The City 1s also canl1nuing with 

lhe angoing program la mpair and modefl'"CZe sewe1 pumD stations around lhe City 1n aCCQfdaf\ce with fle Slate al 
Floooa Md Miami Daoe Counly Canseol Orders lhese :"tlahoos ate upgracled IMlh lhe lalesl state-d-lhe-arl pumps 

and conll'QI systems enhancing an already efficient waler and se-.o.er department The City's Weier aod Sewer 

Departrneol ts also wortuog on retrolitting !he City s sewer Imes lo a'l'Qfd liltnlbor'I mto lhe undefground pipes, wtllch 

ll"OHSCS lhe amoun1 or sewer waste Compte\Jao af thi,, Dro,ec'I ""'41 reauee e:i:peo'8S In lhe long-nm by reducing the 

amount paid by lhe Cify 1n waler dumping lees 
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Ca rl""' Hernande'L 
Moya< 

Ws G1m :la-Marthwz 

l.uis E. Gonmlez 
f\v.::11 ... 1ee~W;al 

June 30 2015 

City of Hialeah 

To the MembeB al lhe City Counal and Rusldenls of lt1fl City af Hialeah 

Counci l Mo:mbcrs 

J~ F. Caf1tROI 
Vivlan C asah·Munui 

l.ounles l,o-£Qno 
K•lharlne Cue 

Paul 8 . H em a ndei 

IL IS our plea&Ke to 9ubmil the Camprehensiv<l .Amual Financial Report (CAFR) ,Of the City af Hialeah Fk>nda. ftx 
lhe ~seal year ending September JO. 20141 The tlna.ndal !.mtements induded in this n:iporl DJ11farm la generally 

eccepted accounting principles in the Uniled Stak:S or Arnericii (GAAP) as presatled by lhe Govemmenllll 

Aa:ol#llng staridanis Boaro (GASS) 

1he Cily al Hialeah's lmancial slalemenls have D<lOfl audited by Akmi Caballero & FlefmaO lLP Certil'"ied Public 

Aa:o.mlanls The independent auditor aonduded, bosod upon lhe aud~ lhat ltlere was a re8SOflable basis lor 

reMering an tmmodllied Ofllfl'OO Iha\ the City of Hialeah's rnanciat slatemen1s fa< the hsca year ended September 

30, 20141 are ra1rty Pl'eseflled in coolafmily ..vith GA.AP The indepeodent audilar's report is p!'esenlcd as the rm 

oomponenl or lhe finandel sedtof1 a, lhs report 

This report consists or management's representation concerning lhe r1nances of lhe City o/ H1a~ah Consequently 

managemenl assumes full resporsibHlty ror the compleleriess snd reliability of a• ar 1he informalion presented in this 

report Ta provide a reasonab~ basis lor mak.mg lhese ritpresenlalions, management ar lhe Ctty or Hialeah has 

eslabHshed a comprehensi11e internal control rr.imeworit I.hat Is designed both to protect the governments assets 

rrom loss theft Of misuse and lo compile sutf1m.'fll reliable inFomiation for the preparation ar lhe City of Hialeah's 

nnancal statemenls in conrarmity with GAAP Because lhe cost or 1nlemal controls should nal outweigh their 

benefits lhe City of Hialeah's comprehensive rnimawork of internal controls has been designed la prgVlde 

reason.able ralher than absolute assurance lhal the fin.anoal sl..atemenls will be rree rrorn material m1SStalemenl As 

managemenl, we asser1 lhal, lo the be91 af our knowledge and beher ttl!s financL.al repar1 is complele and reliable in 

a l malenal respects GAAP requires lhal managemenl pro\llde a narrali11e mlroduclion, overv~w, and an11ty111s lo 

accampany the basic nnanc1al stalements In lhc fOfm of Man.11gement s Discussion and Malys1s (MD&A) 

Th!5 letter o l transmittal is designed lo i;;omplem8n1 the MO&A and should be read in coojoochon wth ii The City or 

H1ale<!fl 9 M0&A can be k>und lfl'fflediately fallo\Wlg the Mpor1 of the lndepen11enl audOors 

PROFILE Of THE GOVERNMENT 

The Cily of Hialeah was moorpara1ell 1n 1925 by the laws ol lhe Slate al flooda canla.ned in Olaptar 11516 S9aci8I 
Ads of 1925 The Crtya( Hialeah~~ a1and areaof23 square miles and seNe9 a populaUon i:>f appro:i:imittely 

234,000 residenls The City ol Hialeah has operalad under a saong mayar rOffTI ol 90\I~ U10e rts incepllon 

P<ll~ making and leg1slallve authonty are vested in a governing counal oonsisllng ar a seven member council The 

COUl'ICl11s responsible IOf among other lhl!Vi passing orcilnances and adopting lhe budget 

RELEVANT F1NAHClAL POUCIES 

Budgetary Conlr~• - Ttle annual budQet 5ef'VeS as a loundalion lof lhe Cily of Hi*ah rnaoda1 planmng and 

aJntml Annual budgets are adof)fed on 11 bastS oonsistonl with accounting pmapies generalJy accepted 1n the 

United Slates ~ City foflo\IB the proce<lums beloW 1n eslOOhsh1ng the budgetary dala ri;inecied in the 

occompenying flna.11C1al statements Prior to September 1, the Mayor submits Lo lhe City Cot..lG!l 11 propoM!d 

operaUng bodgel ftx lhe enswng flstal year, ccwnmenang Daober 1 The operating budge! 111duOes proposed 

expenditures and lhe means of hJnding them Public heanngs 11re oonducled lo obtain taxpayer comments PrlOf lo 

October 1 the Dudgel 1s legalJy enaeled through passage or an ordinance Upon request or the Mayor, the City 

Council may transfer, al any ~me, any par1 af sn un11rcumberad balance ct an appropriation wilhin a departmcnl 

Upo11 request of lhe Mayor end onl~ afler tho ftrsl s1K monllm or lhe budget year have passed the Cily Council, N1 the 

rorm of a resolution may lransler any pan ar the unencum.OOred balance o( an appmpnalion between depar1mcnls 

Al the dose of eadl fiscal year the unencumberod balance or each appropriation reverts to the fund rrom wt11cti II 
was appropnated and shell be subJecl lo fulure appropnelions Thi! legal level or conlrol is at lhe dcpartmenl level 

The C1ly Counc~ approves supptemenlal appropnahons BtJdgel-la-aciuaL oompansans are provided in this report ror 
Each fund far wt11c:h an appropnated annual buelgot has Ileen aclaplad 

Risk M11na99ment - The City admirns\11r.1 a :ielf-insurance program far worker.s' compensallon Qf!neral ~ability and 

group health Insurance programs, subject lo certain slop-loss pmYISKlflS The heallh insurance program iS 
admwiislered by an independenl adminGlrator The workers' romperm1bon and llablflty programs l!lre admio.stere<I 

by a separale admlflistra1ar For group heelth insurance. the City funds lhe program ClJJ a PfJY as you po basis 

lnSU30Ce ooventge is maintained with lod<!pendenl earriets lar property damage k> City ladlilles The Cly 
mamtams slop-lolls coverage w+lh an i~detll canief lof lhe Cily's sel-funded group heallh plan 

CERTIF1CATE OF ACHEVEMENT 

The Go\l'el'"Noont FW!ance Offl!"Alrs Association of the United Slates and Canada (GFOA) awarded a Cerbficale of 

Adiievemeol Jor E)(cellem:e n Finar'ICial Repar11ng to lhe City ol Hialeah ror its Compreheos"'e Mnual F1nar1C1al 

Report (CAFR) fol' lhe nscat year ended Se!J!Bmbcr 30, 2013 The Cenif1cate a( Achievement is lhe highest Form or 

reoognrtion m the al'f!8 of govemmenlal accounting end nnanciat repor1ing This was the sevenlh ooosecuUVe year 

that \he City af Hialeah has achieved lhis preshglous award 

In order lo be awarded a Cerblica!e af Achie...emenl lhe City had lo publish an easily readable and effiG1enlly 

organized CAFR This repor1 musl saN~fy bolh generally accepted accounlmg pnnciples and 11pplir.able legal 

requirements A Cer11fic:ale ar Achlevemenl Is valid for a period or one year We believe lhal our 2014 

Comprehensive Annual Fnancial Report tonllnues lo meet lhe high standards of the Ce<11ftcale or Actili!Vemenl 

Program reqllirernenl.9 and we are submiUing ii 10 lhe GFOA for con9derallon o! lhe award certificale 
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INDEPENDENT AUDITORS' REPORT 

Honorable Mayor and Members or Lhe City Counal 

C1tyorH1aleah, FKJnda 

Raporl on the Flnancial Statemente 

We have audited the accompanying financial statements or the governmental acbvilies lhe business-type act1villes 
each major fund, and the aggregate remamlng fund information of City of Hialeah Floncla (lhe ·c11y") as or and ror the 
fiscal year ended September 30, 2014, and the related noles lo lhe nnand.al statements, which collectively comprise 
lhe City's basic r1mmcial statements as listed m lhe I.able of contents 

Management's Responslbility for the Fln;;iocl;;il Sliltamants 

Management is responsible for the preparalfOll an.d lair presentation or these financial slalemenls in accordance wr1h 
accounbng pnnaples generally accepted in the Un1led Stales of Amenca; this includes the design, implementation, 
and mainlenance of inlemal control relevant lo lhe preparation and fair presentallon of financial stalemenls thal are 
rree rrom malerial misstalement, whelher due lo fraud or error 

AudHors' Raaponslblllty 

Our responsibdily 1s lo express oprnions on Lhese financ~al slate~enls based on our ~udiL We cooducted our a~1t in 
accordance wilh aud1lmg standards generally accepted in lhe Umled Stales of Amem::a and lhe standards applicable 
lo nnancial audil!I contained in Govemmenr Audllmg Standards, issued by the Comptroller General of the United 
Stales Those standards require Lhat we plan and perform the audit to obla1n reasonable assurance aboul whelher 
lhe financial stalemenls are rree from matenal m1sslalemenl 

AA audit involves performing procedures to obla1n audit e\llClence aboul the amounts and dJSrJosures In lhe finanaal 
slalemenls The procedure'!! selected depend on the auditor's judgment, 1nduding the assessment or lhe nsks of 
material m1sstalemenl or the finanCJal statemenls, whether due lo fraud or error In making those nsk assessments, 
lhe audllor considers inlemal conlrol relevanl lo the enlily s preparaHon and fair presenl.alion or the financial 
slalemenls in order lo design audit procedures that are appropnale in the arcumslances, bul not for the purpose or 
expressing an op1mon on the effectiveness or lhe eobty s internal control Accordingly, we express no such opimon 
An audit also includes evaluaHng the appropriateness or accounbng pol1C1es used and the reasonableness or 
sigmficanl aecounhng esbmales made by management, as we~ as evaluabng lhe overan presenlaHon of the financial 
slalements 

We beHeve that the aud1I e\lldence we have obtained is 9uffiaenl and appropriate lo provide a baSIS for our aud1l 
op1nl0fls 

Opinion 

In our oprn10n lhe nnancial slalemenls referred lo above presenl ralr1y, 1n all malenal respects, the res.pedlve 
financial position or the governmental activibes, the business-type activities, each maror fund, and lhe aggregate 
remaining fund information or the City as or September 30, 2014, and lhe respective changes m finanoal po!llbon 
and. where applicable, cash flows for lhe fiscal year lheo ended 1n accordance wilh acnJUnling pnndples generally 
accepled in lhe United Slates of AmerlG<I 
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INDEPENDENT AUDITORS' REPORT 

Emphllal11 of Matters 

As d1sCt.1ssed in Note 1 to lhe financial slatemenhl, the Crty lmplemenled Governmental kc:ounbn.g Slandards Board 
(GASB) Stalemenl No 65, llems Previously Reported as Assets and Liabilities and Slalement No 67 flnanc/a/ 
Reporting /or Pension Plans - an amendmenl of GASB Sla/emenl No 25. 

As discussed 1n Note 14 lo lhe financial statements Managemenl analyzed GASB Slalemenl No 67 and delem11ned 
that the Dererred Retirement Option Program (DROP) liability recorded 1n the prevmus year dtd nol meel lhe cr1lena 
of a hab11ily The beginning nel posiLK>n held rn !rust for pension benents has been restated by S9 325,966 t? Include 
the Investments and the ac\Jvrty held in the DROP as of October 1, 2013 Further, Management determined thal 
pnor period adjustmenl was required lo rened employer conlribulions legally due for lhe prior fiscal year and as a 
result the nel posibon held in b'usl for pension benefits and the beginning net position for lhe general fund have betm 
restated by approKJmalely 53 7 and $3 1 mil~on, respectively 

In addrtion the 1mp.lemenlabon of GASB Statement No 65 resulted in a reslalemenl of the beginning nel position 
See nole 19 to lhe financial statements for additional dela1I 

Our op1nmn 1s nol modified with respeci lo these matlers 

other Matters 

Required supplementary ln/ormalion 

Aooounting principles generaMy accepted in the Uniled SI.ates of Amenca require thal the Management's DiSCt1ss10n 
and Analysis on pages 4 through 16 and Budgetary Comparison Schedule Schedule of Changes 1n Ne! PenslOn 
Liability and RelaLed Ratios, Schedule of Contributions, and Schedule or lnveslmenl Returns on pages 79 through 66, 
be presented lo supplemenl lhe basic financial stalements Such 1nrormabon although nol a part or the bask: 
financial stalements, 1s required by the Governmental Accounting Slandards Board, who considers ~ 1o be an 
essential part of financial reporting for plaartg lhe basic finane1al stelemenls In an appropnate operational, ecor:iom1c, 
or hislom::;al =nlex1 We have applied certain ~mlted procedures lo the required supplementary 1nformal10n 1n 
accr>rdance wilh auditing slandards generally accepled in lhe Urnled Slales or America wtiich consisled of inquiries 
or management about the methods ol preparing the 1nlormahon and c:ompenng lhe inlormalion for cons1slency wilh 
rnanagemenl's responses to our nqU1ries, lhs baste financial slalem.ents, and other knov..1edge we obtained dur~ng 
our aud1l or the baStC financial statements We do nol express an opinion or provide any assurance on the rnrormal1on 
because lhe hmrted pruce<lures do nol provide us with sufficient evidence lo express an opinion or provide any 

Other Information 

Our audit was conducted for the purpose or forming oprn10ns on the finanCJal slalemenls lhal colledively =mpnse 
the City's basic finanoial slalemenls The 1ntrod~ ~ion combining and 1nd1vKluel nonma)Of fund financial 
sletemenls, budgetary comparison schedules, slalislir.al section and schedule of e:o.pend1lures of lederal awards and 
stale financial assistance projects, as required by the Olli= of Management and Budgel Circular A-133 , Audits or 
Slates, Local Governments, and Non-Profil Orgamzalion and Chapter 10 550 Rules or lhs Auditor General are 
presented for purposes ol additional enaJys1s and are nol a required parl of the baste financial stalemenls 

The combining and 1ndlVJdual nonmajor fund financial.slalemen~, budgetary compan~ schedules and schedule or 
eXpend1lures or federal awards and slale financial assistance profed.s are the respons1b11ity of managemenl and were 
derived from and relate directly lo lhe underlying account1rig and olher records used lo prepare the bas1.c nnanc1al 
slatsmenls Sucti 1nforrnallon h<tS been subf&cled lo the auditing pmcedures applied 1n Iha audil or lhe basic finallC!al 
sla\emsnls and certain add1bonal proredures, mcluding =mpanng and reconciling such 1nrormalion directly lo the 
under1ying accounbng and other rec:oros used to prepare lhe basic financial slalemenls or lo lhe basic financial 
stalemenls themselves and other additional procedures 1n aOCX>rdaflCe with sudil1ng standards genernlly accepled •n 
Iha Umled Stales or Amelica. In our opinion, the combining and indiVldual nonmajor fund financial stalemenls, 
budg&lal)' comparison schedules and sdledule ol ell.pendilures or rederal awards and stale nnanc:1al assislance 
Pf0j0ds are fa1r1y staled 1n all matenal respects in ralelion to the bask: financial slalemenls as a whole 

The inlroductory and slalisbcal sections have nol been subjecied lo the auditing procedures apphed 1n the audrt or the 
baste financial statements and, accordingly, we do not express an opin10n or PfO\llde any assurance on them 

_,._ 



other Reporting Required by Govemm1111I Auditing SUmdards 

In aCCOJdance with Government Audi/mg Standards, we ha11e also issued our report daled June 30 2015 on our 
consideration of the City's 1nlemal conbul over financial reporting and on our lesls or ils compliance with cer1am 
pr0Yis1ons or laws, regulations, conlracls, and grant agreements and other matters The purpose of \hal repor1 is lo 
descnbe the scope of our testing of 1nlemal control over nnancial reporting and compliance and the resulls ol thal 
lestmg, and nol lo provide an opinion on mlemal control over financial reporting or on compliance Thal report IS an 
lnlegral part or an audil performed in accordance with Govemment Audi ring Standards 1n CDfls1dering the Crly s lnlemal 
conln>I over financial !<!porting and compliance 

Albemi Caballero & Fiemian LLP 
Coral Gables, Flonda 
June302015 

-.~AGEMENJ'S DISCUSSIO N A.N'D AN."1.. YS4S 

As management or the City of Hialeah Flonda we offer reader.; of lhe City's financial slalements this narral1ve 

overview and analysis or the nnancial activities or the City for the fiscal year ended Seplember 30, 2Q14 

Flnanclal HlghllghLs 

The assels and dererred outnows of resources of lhe City of Hialeah's Governmental and Business-type funds 

e)(ceed its llabil1t1es and dererred in Hows at the close or lhe mosl receol liscal year by $206 million 

Net position o! the City's government.al ac\Jv1\Jes decreased by 6% ($3 6 million) from $57 3 m1lbon for last fiscal 

year, compared lo $53 7 million In the current fiscal year A decrease change 1n the Net Pos1bon tor fiscal 2014 ol 

$3 6 million was due fM1marily lo the net dlange of mc:reases 1n OPEB llab11Jly and claims payable of $7 5 and $3 

m1H1on, respectivel~; however, these were offset by decrnases m nel pension obligahon and Long-lemi liab1l1ty of 

$54 and$4 2m1ll1on res,pect1vely 

Nel pos1hon or ~e C1iys business-type actlVllles decreased by 7% (S11 million) from $165 7 million compared lo 

$154 5 mlllK>n m the currenl fiscal year The begmnmg nel position and hablllt1es for lhe busmess-lype acllvilies 

were restated by due lo mteresl payments th al were not capitalized during the conslruction phase of the RO Plant 

Beginning nel posilmn was mcreased by $3 B million (nole 19) 

The 1mplementalmn or GASB 65 as slated 1n Nole 19 resulted 1n a restatemenl of lhe beginning net position for 

govemmeotal activibes and business type actlv1\1es The respective nel pos1\1on were lo be res1ated lo decrease 

lhe begmnmg net posrt1on by $1 7 million and $679 thousand lo write on- cap1tal1zed loan cosl as of Seplember30 

2013 

Al lhe close or the current fiscal year, the Crty's Governmental Funds reported a combined ending fund balani:e of 

$26 6 million, an increase or approximately 511 2 million per nnancial slalemenls 

Al the end of 1he current fiscal year the unassigned ftmd balance for the General Fund was approximately $15 4 

m1llKJn or BB% of lhe lotal General Fund Balance The non-spendable fund balance was $2 2 m1ll1on ""111ch 

represenls mvenlory and prepaid e)q)enses wtuch are amounts thalarenol spendable 1n nalure The 515 4 million 

of unasstgned fund balance is coosidered undeslgnaled al the closing of the year and are funds available for 

spending at the 90vemmenl's d1screhon It fs important for readers lo understand that these funds available for 

spending are essen~sl for long-lerm c:ommltrnenls and unanLicipated conlingenc1es and should nol be r.onsidered 

supen'IUO\JS. 

oYttW pl !hi f lQi!nCIJi l S ta tanwmb 

This discussmn and analysis is 1n1ended to serve as an introduction to the City's basic rinam:ia! slalemenls The City s 

basic nnanoal stalemenls consist of three components 1) government-wide finendal statements, 2) rund ~nancial 

slalemenls and 3) noles lo lhe nnancial slalemenls In addition lo these basic financial slatements lh1s repor1 contains 

olher supplemenlary mlomiabon 

Government-wide flnanciel stelementu - The government wide frnancisl statemen/s are des19ned lo provide readers 

with a broad overview of lhe City's finances , Ml a manner similar lo a prlvale-sector business 

The ::i;lli.ll!<tnwml or 1i't!I ~ ~enf.s lnliarrmt11Dr1 at all of the City's assets and deferred outflows and liabilities and 

deferred mllows, with the diHerence between the two reported as net positJOn Over time, Increases or decreases Ji 

nel pos1~on may serve as a useful indicator of Mlelher lhe financial position of Lhe City is improving or deteriorahng 

The s/a/emenl ol acriVlties presents information showing how the City's net position changed dunng the most re<Enl 

fiscal year All changes in net position are mported as soon as lhe underlying event giving rise lo the change occurs. 

regardless o/ lhe timing of re/a/ad cash /lows Thus, revenues and eXpenseg are reporled in this sta.temenl ror some 

1lems that will only result in cash nows 1n ru1ure fiscal penods (e g , uncollected la)(es and earned but unused vacation 

leave) 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 
(MD&A) 

Both or the govemmenl-wide financial slalemenls disllngu1sh tuncllons of the C1ry thal am pnncipally supported by ta)(BS 

and mleJVlvemmental revenues (govemmen/a/ acl!Vlt/65) from other l\Jnc\Jons lhat are intended to recover all or a 

s1gniricanl portion of lh01r costs through user fees and charge;; (OOSiooss-type acliv1ties) 

The governmental acl\vi\1es of lhe City 1ndude pobce, fire, streels grants bus Ort:Ulator and human services stale housing 

1nrtJabve wor1I mveslmenl ac:l programs ~brary, code oomp11ance, licenses, neel mainlenance, construct1on and 

maintenance , recreallon and community sel'Vlces, planning and development and general and adm1mslra\Jve 'il!l'VICBS 

The busmess type actM\ms of the City indude soHd waste , water & sewer and storm-water opera lions The govemmenl

wide financial slatemenls can be found on pages 17-16 ofltlis report 

Fund flnencial Blatemenls - A /Und 1s a grouping of related aa:ounts lllal Is used lo ma1nlam conlrol over resouri:es 

that have been segregated for specific activities or objecl1Yes The City, like other slate and local governments, uses 

fund accounlmg to ensure and demonstrale compliance with finance-refaled legal reqrnremenls All or the funds of the 

City can be divided mlo three calegones governmental funds propnelary funds and fiduciary funds 

GovemmenlaJ rund1 • Governmenlal /unds are used to account for essenlially the same runctrons reported as 

governmental actMries in the government-wide financial slalements However , unlike the 90vemmenl-w1de rinancial 

slalemenls, governmental fund financial slalemenls focus on near term lnllows and outn'ows o/ spendable resolJfces 

as well as on balances of spendable resources available al the end of the fiscal year Such infomiaUon may be usef~ 

m evalualing lhe City's near-term financing requiremenls 

Because the rocus of govern men I al funds is narrower than lhal of the government-wide financial st.alemenls ~ 1s useful 

to compare the informahon presented for governmental funds wilh similar mformalion presented fo.r governmental 

activilies 1n the government-wide financial slalements By doing so, lhe reader may better undersland lhe lon9-temi 

Impact of lhe City's near-term financing deas1ons Bolh lhe govemmenlal fund balance sheel and lhe govemmenlal 

fund slalemenl of revenues, expendllures, and changes ITT luncl balances provide a reconahal1on lo facilitate 1his 

comparison between governmental funds ood govemment<J/ eclsv!l/es_ 

The City maintains several indMdual governmental funds lnformallOll ls presenled separately in lhe governmental fund 

balaflOI! sheel ancl 1n lhe governmental tund stalement of revenues expend~ures , and dlanges 1n fund b.alanais for the 

General Fund , v.i11ch 1s considered lo be the major fund Data from the other governmental funds are cnmbuied into a 

single aggregate presenla1ion Individual fund dala loc each or these non-maJOr govemmenlal funds Is provided in the 

loon or combinuig S/alemen/s elsewflBJe 1n ltus raporl 

The City adopls an annual appropriated budget for its General Fund and other governmenlal funds Budgelary 

comparison slalemenls have been provided for lhe General Fund and governmental funds with legally adopted budgets 

lo demonstrate compliance wilh lhese budgets The basic governmental fund financ.ial statements can be round on 

pages 19-21 ofth1s repor1 

Proprietary runds - The C1ly memla1ns one type of prop!letary fund Enlerprise lunds are used lo report the same 

funcb-Ons presenled as business-type aclivrties in the government-wide financial statements The City uses enterprise 

funds lo account for its solid waste and water & sewer operabons 

The propnetary fund provides the same type or inrormatlOfl as the government-wide finanoal slalemenls only In more 

detail The propnelary fund financial slalements provide separate information for lhe sot1d waste, water Iii sewer and 

storm-waler operanons, which are considered lo be major funds or the City The basic pmpnelary fund financial 

stalemenls can be found on pages 22-26 ol th1s reporl 

.S-



Fiduciary funds • Fiduciary funds are used Lo aa:ounl for resources held for 1he benefit or parlies outside the City 

Fiduciary funds are nos renected in lhe govern men I-wide financial statement because the resources or ttiose funds are 

no/ available lo suppor1 lhe City's own programs The accounhng used tor fiduciary funds is much Hke that used ror 

proprietary runds The basic fiduciary lund financial statements c:an be /ound on pages 27-28 of ttns report 

Nolea to the nnanclal slatemanla - The notes provide add1bonal informahon thal is essential lo a fuH undersland1ng 

or lhe dala provided in lhe government-wide and fund nnancial stalemenls The noles lo the ba91c fITTanaal statements 

c:an be found on pages 29-78 or this reporl 

other lnlormalion - In addition lo the basic financial slalemenls and accompanying noles tt11s reporl also presents 

certain required suppfflmenlary inlOl'ma/ion including bul not lirn~ed to the budgetary companson schedule or the 

General Fund and information c:oncemmg the City's progress in funding its obligation lo provide penslOl"l benefits Iv 118 

employees. Required !Wpplemenlary mrormallon can be !ound on pages 79-86 or lh1s report The combining 

slalemenls referred to earlier in conneciion wllh non-major 90vemmental funds Is presenled immedialely folkJW!ng the 

required supplementary information Combining and individual rund slalements and schedules ran be found on pages 

87-115 of this repor1 

Gaytmmtnl-wls!t f!Mnelt! Apflple 
Net position may serve over lime as a uselul 1ndicalor of lhe Cily s rmancial positmn In lhe case or the City or Hialeah 

lolal assets and deferrl:ld outnows of resources exceeded hablllLies and dererred 1nnows of rellOUrces by $208 million 

al lhe close or the most recent fiscal year. nus i5 a 7 1 % decrease compared to lasl year's nel PoSl~oo ol $224 million 

RI OlcleU 
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Governmental aclMlles • Govemmen1al acliville5 decreased lhe City's nel position by $3 6 million This change 111 

lhe Ne1 Position for fiscal 2014 of $3 6 million was due pornarily lo Ute nel dlange of increases in OPEB liability and 

claims payable or $7 5 and $3 rTHlllOfl, respectively however, !hese were offsel by decreases In nel penSIOfl obligatton 

and Long-lerm liability of $5 4 and 4 2 m1ll1on, respectively In addition, the October 1 2Q13 beg1nmng net p<>Sllion and 

l1ab~1bes were reslilled fOf the government activities by a deaease lfl begmmng net pos1bon and mcrease in llabilihes 

or 53 1 m1tlion for lhe underfunded portion of the City's conlnOOlion to lhe penSIOll plan (nole 19); and the 

1mplemenlalion of GASB 65 resulled 111 a reslalemenl ol lhe beginning net positon or $1 6 million to wnle olf c:apilalized 

loan costs These changes repor1ed 111 the stalemenl or acllvilies do nol require the use or QJITenl ~nanaal resources 

Revenues Ill ad valorem ta)l.eS decreased by approximately $263 thousand 111 lhe current fiscal yuar; lhra was due lo a 

dec.rease 1n lhe assessed property values within lhe City by the Miami-Dade County Property Appraisers' Office This 

conbnues to be a challenge r& lhe City or Hialeah lo maintain lhe high level of services wllile revenues conbnue lo 

Oec.rease In the currenl economic ClSis Yel despite lhese issues. the City ol Hialeah rernams determine lo maintain 

Its prormse not to raise la~es and in racl rl maintained lhe City's millage rale or 6 3018 from the prior will remain the 

same ror lhe oormng fiscal year 
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By far lhe largest portion or the City's nel position retlects Its mvestmenl in c:ap1lal assets (e .g ., land, buildings, 

machmery and equipment, etc ); less any related debt used 1o acquire those assets lhal are still outstanding The City 

uses these rapilal assets lo provide services to ii!! cihzens; consequently, they are nor available for fulure spending 

Although lhe City's 1nvestrnenl in its capital assel3 is reported nel ol relaled debl , ii should be noled thal lhe resources 

needed lo repay this debl must be provided from other sources since the capilal assets themselves cannot be used lo 

hqu1dalelhesellabililies 

An addilionaJ port1or1 of lhe City's net posiLion represents resources lhal are subjecl lo external reslncilons on how they 

may be used The rema1rnng balance 1s considered unrestnc1ed nel position and that amount 1s a negaUve $154 5 

m1llton This figure illustrates lhal if all liabilities became due at this poinl in Ume tolal 855f!ls would be insuffic:ienl lo 

cover all our obligations Capital assets or the City would need to be sold in order to meet conUngencies 

Net position or lhe City's governmental activllli!S decrnased by 6 3% ($3 6million) rmm $57 3 million for last fiscal year, 

compared to $53 7 million Ill lhe current fiscal year See detailed e~lanalion under Fmancial Highhghls 

Nel position of lhe City's busmess-lype aclivilies decreased by 8% ($111 m1ll1on) rrom $165 7 milhon ror last fiscal 

year comparedto$1545million1nlhecurrenlfiscalyear 

Buslneea-lype activities - Net pOS1bon or the City's business-type activilres decreased by S11 m1llmn 111 the current 

l'iscal year The beginning nel pooilion and capilal assets for lhe business-type ac:liv1lies on October 1 2013 were 

res1aled due lo inleresl payments lhal were not capitalized during Lhe c:onslrucllon phase or lhe RO Plant Beg1nrnng 

nel posrtion was increased by $3 8 million (nole 19) Current year operating loss ror the Solid Waste rural of $15 6 

mrUion was due lo lhe nel er!ect or lhe inlemal lransrer of assets approved by the City Council on December 10, 2013 

comprising or 35 436 acres improved with bu1td1ngs in lhe amounlof$19 million intended lo be utilized lhe Solid Wa5le 

as par1 or the privaliza~Ofl or trash collection \Mlhin the rund lo lease lhe building and a portion or the land to the pnvale 

hauler for use ol ils oontracted seMce; and lo relixale and consolidale !Is neel with lhe City flee\ and lo lease vacant 

land lo a third party 1or a rec:yciing/lrash transfer slaLioo In addition lhe implementation or GASB 65 resulted in a 

reslalemenl of lhe beg111111ng nel po5rton of the busmess type aclivities of S879 thousand lo wrile off capilal1zed Joan 

w•ra 

Flnwl:al M;alnis of the City' s Fu oos 

As noled earlier lhe City or Hialeah uses fund acoountlng to ensure and demonstrate compliance wilti finance-related 

legal requiremenls 

GoVW11merttal funds. The focus of the City's governmental IUnds is lo prov.de inlormatlon on near-term 1nftows, 

~ and balances of !ipendable rnsotKCeS Such informa1to11 is useful 111 assessing the City's nnancmg 

requirements In particular, unassigned fund balance may serve as a useful measure or lhe City's ne1 resources 

available for spending al the end or the ftscal year 

i 
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Chy ofHlal-h 
Governm.-.tal Fund Bal•1ces 

Septernb..- 30, 2014 

9f'il (He1ieclldableFl.nd 
Oplowi(;• 

Asoftheendor1hecurrentnscalyear, lhllC"Ay'11~1lllll1!11f21;~~an.ing~~ciltni6 

million an mcrease or apprmtimal@ly $11 2 million The individual s/a/em8nl o/ revenues, eJ1pendJ/ures and chBnges ITT 

fund balances !or nonmaJOr governmental fw1ds can be lound on pages 85-88 of this repor1 

Unasstgned fund balance in the amount or $15 3 mlUIOfl in the General Fund oonstilutes amount whicti 1s available ror 

spending as explained earlier undw Financial Highlights The remainder or fund balance Is rt011-spendable lo lndicale 

il is nol available ror spending because they are In non-spendable form (i e Inventory and prepaid expenses) 

The General Fund is the ctliel operating fund of the City General tax revenues and other receipts thal are nol allocated 

by law or contractual agreement lo another fund are accounted lo( in this lund General operabng e)IJll!nses, fixed 

charges and capital improvement cosls not paid through other lunds are paid rrom 1his fund . 



The amount of General Fund revenue rrom various sources, the percentage or lhe total and the amount of change 

compared lo las1 fiscal year are shown 1n lhe following sdledu!e 

Fr:;iindusefees 
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Total General Fund revenues increased slighUy by $3 1 million or 3% In fisc::al year 2014 Although there was a 

decrease or $3 8 million 1n government grants and other revenues In 2014, this cliange was ofl'sel by an Increase 1n 

stale and loGal shared revenues and rr.mdiise lees revenues ol $1 4 and $5 million, respec~vely Consequenlly, 

current year General Fund revenues remained relalively GOns1slen1 In companson lo lhe pnor year: nevertheless, the 

C1ly or Hialeah remains delern1med to ma1nta1n 1ls se!"\llces al the highest levels 

·-·-·---·---- ·==-====~---------. 
~}~·~~i~_~al Fun~_f;~~~-~J~~~ 
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In fiscal year 2014 lolal General Fund expenditures 1ne7ease<I by $6 7 million or 5 6 % as compared lo lhe prior year 

This was due to an increase 1n City wide payrotl due to lhe end or the 7% employee conlnbuhon towards heallh 

insurance used lo orfsel heallh ITTsUrance costs during lhe current fiscal year 

Proprielary funds. The C1ly mamlams two propnelary funds Enrerprise lundsare used lo proVlde the ~ame type or 

rnrormal.Jon round In lhe government-Wide finanaal slalemenls but m more detail The City uses propnelary funds lo 

account for 1ls waler and sewer storm-waler and solid waste operabons 

Unresliicled net pos1bon of all lhe enterpnse funds at the end or lhe year amounled lo $47 million Unrestncled net 

pos~1on at lhe end of lhe 6scal year for the Waler and Sewer Fund, Solid Waste Fund and Slormwater Ulilily Fund 

totaled lo $53 9 m1llKJfl and a def1CJI of S10 5 and $3 8 rrulhon respec11vely Other laciors coocemmg the ~nances of 

these major funds have already Deen addressed m lhe d1seuss1on or lhe City's bus1ness-type aciiV1\1es 

Q•D'Q• EupS eyqg11:Jrr H1gn&1! 

The differences ITT the actual revenues and expenses as compared to lhe budget are summarized as rollows· 

Ad valorem revenue was lower than budgeted due lo a decrease 111 monies received from Miami Dade Tax 

Colleclor's departmenl Due lo the currenl economic cond1hons and lhe lmgenng ded1ne In the housmg market 

lh1s revenue source oonl1nues lo be an area of concern for lhe City 

Frand11se fees oolleded were higher than budgeled due to newly implemented waler and waslewaler payrnenl 

m lieu of a frand11se fee from the sale of waler and wastewater service lo all customers 1n fiscal year 2014 

Stale and local-shared revenues were lower than budgeted due lo deaease 1n Sales lax revenue, which is a 

maier part or ~s revenue soume 

Total General Fund expenditures were higher than budgeled figures by $446 thousand or less than 'h of 1% 
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ExpeOOtures 111 the General Fund are shown m the following scliedule 
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D1fl'erences between lhe or1gmal budge I and lhe Imai am011ded budge/ for expense accounts increase by $21 9 million 

anmcreaseof20%overtheongmalbudge! 

CapHal assels - The City's mveslmenl m cap1lal assels for ils go~emmenlal and business lype ac~Vlt1es as of 

September 30, 2014 lolals $468 million (nel of accumulated depreciallon) This 1nveslmenl 1n cap1lal assels mdude5 

land buildings, 1nrraslructure 1mprovemenl5 other than bll\ldmgs, and machinery and equipment The lolal decrease 

1n lhe City's 1nveslmenl Ml cap1tal assets for the current fiscal year was 1 3% 

~ ~ 
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Additions lo cap1lal assels befOfedepredation for governmental acllv1lies equaled $11 4 mi!INJn The fonowmg add1l1<>ns 

and lransfers indude the following 1lems 

Reconslruclion and engmeenng services of ~arious City street projects lolaling $3 4 m111lon that were comp!eled 

durmg lhe currenl nscal year and were subsequently transferred lo lhe lnfraslrudure assel group once placed 

111 service Conlinued conslruc\1on and eng1neenng services 1n progress of several City '!ilreet pro;ecis lolahng 

appro)IJmalely $1 m1llmn al the end or FY 2014 

Continued conslruci1on 1n progress of Sev.'lral City projects including the 300-unils recreation centef lhe 36-unils 

Elderly Housing, Palm Center 72-unils afl'ordable housing project adµment parkmg garage 1olal1ng approx1malely 

S11 million al the end or FY 2014 

The above add1hons were offset by the lransferof assiels lo the business type ac!lVlties (solid wasle fund) m the 

arnounlofapprmamalely$4 million Saenole B lnlen'undLoan roraddil1onal dela1I 

Add11ions to capital assets berore depreciahon for business 1ype aci1v1bes equaled $7 5 million and include the followmg 

Continued !Dflslrud1on 1n progress of 1he new reverse osmosis waler lreatmenl plant m lhe annexalion area 

totaling approximately $14million1n construction 1n flscal year 2014 

Upgrading or replac1ng of waler ma1ns repairing and modemlllOQ sewer pump sla(lons around lhe C1ly m 

accordance wilh the Stale of Flonda and Miami-Dade County ongoing program lotahng approximately $3 1 

m1ll1on 

Add11lonal mformallon on the City 's rap1lal assels can be round in Nole 10 starting on page 52 ol lhis report 
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Long-term clebl • The City's net outstanding debl remained conslslenl lo plior year S~ni6c:ant d'langes or !he City's 

nel outstanding debl are described In the financial hlghlights Add.tiooal inrorlllabon on the Crty's long-term debt cai 

be round In lhe nole9 Lo the financial staternenlg More in-depth delaN can be roooct on pages 53-&l, Nole 11 

Cln' Of HIAL.EAH'5 OUT5TANOINO DEBT 

2l!li = Bonds payable (W&S) 47 605 000 s 47 925,000 
N<Me& pay.;ible 96,929,205 102,879,261 

Otrn:r long-term debl 196943 833 190 665,222 

Total :'.l.41 ,41&.,(J.38 s 341 4611-4Sl 

Economic FE1Dr'll .. nc1 ~ .. rt 'l'ur's 8udD!ts ;and RMH 

The City's local economy is primarily based upoo incluslrial, lighl manul'ac:turiog and service related oompanles The 

occupancy rates or the City's establishments for these businesses remained al approximately 97% 

During the curmnl nscal year, unassigned fund balance in the General Fund increased lo $15 4 million The un9SS1gned 

rund balance of 515 4 million is approximately equal lo a little over one month or lhe General Fund budgeted 

expern:lltures for fiscal year 2014-2015 

The followrng graph .show9 lhe City's fund balance for the lasl se"Jen years· 

General Fund 
Unaealgned Fund Bal•nce 

In 1995, the Sta1e of Florida limited all local go"Jemmenls' ability to raise homestead assessai property 'Jelue in any 
gi'Jen year by 3% or cosl of li'ling, whidlever IS lower As the following graph indicates, the Cit)'s property tax rate9 

have been reduced by almost 3J4 or a miH since 2007 The City's operational expendllures such as salaries, health 

msurance and pension a>nlribotlons oonbnue lo Increase while our revenue resources have become more and mol'l:! 

limited During nscal year 2013-2014, the City maintained the millage rale al 6 3018 mills, as it was in the preVIOUs 

fiscal year The City has reduced the eosl of government, While maintaining a full oomplemenl of mumcipal services 

(police, til'l:!, perks, recrealion, libraries, education, community services and affordable housing) al optimum levels 

without Lhe need ror addltiorial voler approved debt 

Water and Sewer Department 

Continue with ongoing programs to upgrade Sewer Pump Slalions 

Continue with ongomg program or lining an addibonal 50,000 lloeal feet ol sewer lines 

Conbnue construcllon of the sanitary sewer system end lhe water dislribuUon syslem to service the anne1<ed 

area artd to support development 

Streels Departmenl 

Continue with road c:onstruclion and resurfacmg projects around the City 

Continue 1mplemenlatlon or "1i!!d11tr1 bt!iitllllrlca!ICnfrt1..ill!!nal1e2 progrwn 

Reaealion Department 

Conbnue construction <Vtd completion or major renovations and Improvements a1 various City pa111s and 

reaeationaltacililies 

Reaunla !or Information 

This financial report is designed to provide a general overview of the City of Hialeah's finances for all lhose With an 

mteresl 111 Iha City's finances 

Qoesbons concerning any of the Information provided in this report or requests for additional financier infonnalion 

should be addressed to Javier Collazo, Finance Diredor, Finance Depstmenl City or Hialeah 501 Palm Avenue, 
Hialeah, Flolida 33010 In addition the aty·s Comprehensive Annual Financial Report may be obtained through the 

City's web511e al l1r.p·llwww.hialeahn.oo" 

_,,,_ 
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2014 f!!:Sa! ygrAssqnp!!thmtntt 
During lhe 2013-2014 fiscal year, the City ol Hialeah, has invested 113 revenues from ell sources in a manner lhal 

reflects a vision towards the rutise This inveslmanl wm be er1oyed by the current resident!! of the City as wall as future 

genarations The following list illustrates a sampling or our major accompli&hmenls lhls year. 

The City has annexed 1,690 acres or lald localed in the Northwesl sectton of the City and CDl151ruciion ol the 

Infrastructure system is Uflderway The proposed future land use roc this area is as follows 

4 395 Residential units 

1,651,680 Squal'l:! Feet Relail/CommertiallOfflce 

7,623,000 Square Feet Industrial 

30 lo 50 Acre Park 

WalerandSewerDepartrnenl 

Compleled repairs and rehabilitation lo sewage pump slatioos around the City or Hialeah 

Compleled conslruction of the new waler treatment plant that Will provide service lo lhe new annexed area as 

well as other areas of the County and is expected 1o be fully opereUonal in fiscal 2015 

Com pie led construction of a new Waler & Sewer admimslraUve buHding 

Construction and Mamlenance 

Completed oonslrudion of a 36-unlt affon::lable housing profecl localed un 355 Easl 32 Street 

Compleled construction or a multipurpose facility lhal will house 72 affordable housing units and an adjacent 

pandng yaraga focthe facility 

Completed oonslruction of a new 300-units 5,000 square reel recreallon renter 

SlreelDepartmenl 

Complelion or road construction and resurfacing projec!s around the City 

ConUnue median beautificalionlrnalntenance program 

., .. 

BASIC FINANCIAL STATEMENTS 



CITY OF HIALEAH, FLORIDA 

STATEMENT OF NET POSITION 

SEPTEMBER 30 2014 

~ 
Cashandc.ashequ!valents 
rnvestmenls 
Recervables, nel 
Noles receivable 
Nelpension assel 
Internal balances 

Prepaidsandolherassets 
Restncledassels 

Cash and cash equivalents 
Olherassels 

Capital assets 
Non-depreciable 
Depreciable, nelofdepreciallon 

LIABILITIES 
Accounts payab!eandolhercurrenlliabtl1Lies 
Accruedinleresl 
Unearned revenue 
Liabilities payable fromreslrtcledassels 
Other llab1lrt1es 
Nori-currenlll;abd11Jes 

Due within one year 
Due In more lhanoneyear 

Total hablli~es 

Qtt-ERRl::.Q INFLCIWS OF:RESOU~CES 
Bus1nesslicenselaK 

bll.EQS.1.I!ill 
Nelmveslmentincap1lalassels 
Restricted 

Capilalpflljects 
Publ1csarety 
Human services 

Unrestncted 

Tolal nel posillon 

eusiness-
Governmental Type 

ActJvihes Ad;ivilies l2!.!!! 

• 26538,605 s 27452146 s 53.990.751 
1 389,120 26 368 846 27,757 966 

18,797,721 12,265,455 31,063,176 
2,351 009 2,351,009 
2,152,280 2,152,280 

10,200878 (10200,878) 
1456,224 681,268 2,137492 
1,695,963 3 041 582 4737,545 

1,337,378 9,098,175 10,435553 
4,070,209 4,070,209 

30,947,997 57,003315 87951312 
~ 134,193,430 379900992 

342,574 737 263 973 548 606 548 285 

26555971 12661522 39,217493 
916,730 916 730 

3348276 1422536 4 770 812 
9 462 442 9,462,442 

110,250 110 250 

16,054695 4162748 20217443 
239,585181 ~ 321.260.595 

286571103 109 384 .662 395 955 765 

200 596 082 122 274 496 322 870 578 

215,396 215,396 
1381167 1,381,167 
6047303 6,047,303 

(154,509,490) 32,314,390 (122,195,100) 

553,730458~$208,319,344 

Se~~ 10 b&!lii:.fin&liCl&l lPBMl'l'IE'llt9 
· 11 · 

CITY OF HIALEAH, FLORIDA 

BAlANCE SHEET 
GOVERNMENTAL FUNDS 

SEPTEMBER 30, 2014 

ASSETS 
Cash and cash equivalents 
Investments 
Recewables 
Due rrom other funds 
!nventones 
Prepalds 
Noles receivable 
Reslncted cash 

Total assets 

LIABILITIES 
Voucher3 payable and acqued liab1l1lles 
Compensated absences payable 
Self-insurancei:la1mspayable 
Duetoolherfunds 
Unearned revenue 
Olherliab11iUes 

Tolallmb1lihes 

DEFERRED lr•.lrLOWSOr RESO!JRCf:5 
Business license lax 

Nonspendable 
Restncted 

Committed 
Unassigned 

FUND BALANCES 

Total rund balances 

Tolal liab1lilles dererredmnow.;orresourres 
and fund balances 

Amounts reported ror governmental activities~ lhe 
stalement of net position are different because 

Capital assels used In governmental aebvibes are nol financial 
resource'!! and, lhererore, are not repor1ed in lhe funds 

Long-lerm liabilities, including bonds payable . are 
noldueandpayablemthecurrenlperiod 

Compensated abseni:es 
Claims payable 

Nel pension assel 
Net pension obligahon 
Noles receivable-longterm 
OPEB Llabilily 

Nel posi\Jon of govemmenlal actJv1lies 

Olher Tolal 
Governmental Govemmenlal 

"""""" Funds E.Y..!!2§. 

' 25593559 ' 945046 s 26538 605 
1,389,120 1389120 

10,879,757 7917964 18,797,721 
26,806,234 15 038,056 41 ,844 290 

1,456224 1,456,224 
718 000 977 963 1,695963 

2,351009 2 351 009 

$ 24 356 019 $ 
2006811 

2199,952 $ 26,555,971 
2006,811 

535,556 535,556 
19,979,343 11664.069 31643,412 
2,367,199 3332,086 5699,285 

~-----~ 
49355,178 ~ 66551285 

2174,224 9T7 963 
7643 866 

3,152,187 
7,643666 

1.115,426 1,115,426 
~ ~ 14,674,370 

17.565,549~26,585,649 

276,655,559 

(80068,998) 
(16262128) 
(48,479658) 

(916730) 
2,152,280 

(37,356,943) 
2 351,009 

(70,929.782) 

~ 

see nole:!I tQ b96M... t1f!IEIN:llll staiH!ffle~5. _,,,_ 
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CITY OF HIALEAH, FLORIDA 

STATEMENT OF REVENUES , EXPENDITURES AND CKANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30 2014 

Revenues 
Ad vaklremta~es 
Ulility La~es 
Franchise fees 
Licensesandperm1ts 
Slale<indlocalsharedrevenues 
F1nesandforl'e1lurf!B 
lmp<ictfees 
lnteresl 
Gowmmentgrantsaodoltierrewnues 

Expend1lures 
Curren I 

General govtimmenl 
Pol~ 

911 commun1callons 
Streets 
Grantsandhumanservu::es 
Slalehous1ng1ruballveprogram 
Wor11 lnvtislmenl Act program!l 
City Clerk's office 
OfficeorMana9emenlandBudget 
OA1ceol1heMayor 
Commun.callonsandspec1alewnls 
Employeerebremenl 
Libra')' 
Codl!!comphara. 
Finance 
BusinesslaKd1vision 
lnformalionLedmology 
Fleelmeln1en<1nce 
Coosll'UctK>n and mamlenance 
PaMandrec:n!<!hOO 
P\anr11ngandwnong 
Educatoonandoonvnun1lyserv1ces 
Lew 
Risk management 
Hurmmres~s 

Debt service 
PririOpill 
Interest 

C<1p1\aloull<1y 
TolaleApendilures 

(Denc~ncy)ofrevenuesoverexpend1tures 

beforeotherfinancmgsources(usas) 

otherfin<1ncir.gsourrns(uses) 
Proceedsfromd1spoMlolc:ap1tal<1S!lets 
lssuanceolde~ 

Tolalolherfonanc.mgsources(uses) 

Neldlange1nhindbalanc:es 

Fundbalances-begmmng{asreslaled,seeNote19) 

Furidtralan~-end1r.g 

$ 41424199 s 

Other 
Governmental 

"""" 
s 41424,199 

22467 ,398 
15370762 15,370,762 
4,653,204 4463,322 9,316526 

25094.317 15,017690 40112007 
1,328469 696,538 2.025 ,007 

1,087,066 1,087,068 
7,498 102 7,600 

~20,620,566~ 

121082,604 41,885,288 162,967,892 

26520,903 12 ~17,427 38 ,938,330 
39772491 711855 40,464346 
30648,389 3962,715 34611104 
J,432,867 3432867 

3201821 3201,821 
6104,005 6,1!M,005 

343,353 343,353 
1,657,136 1,657,136 

992671 992,671 
461476 461A76 
557105 557 ,105 
221,436 221,436 
632 ,686 632,666 

1,241,652 1241 ,652 
447,571 447 ,571 

1,032,730 1032,730 
429010 429010 

1,532,664 1532664 
2,286994 2266994 
2,034,254 2,034254 
8,442246 8,442,246 

528781 526,761 
2.451185 2.451165 
1,231716 1,231716 

647,325 647325 
731129 

153,393 425J,636 4,.ol07,029 
60 J11 :J ,360,665 3,420,976 

~~~ 
~~~ 

40760B9 4076 ,089 
423920 

15033,705 4,747653 19781.JSB 

~~~ 
~~~ 

7,795187 3,416,355 11,211.542 

~~~ 
$ 17.565549 $ 9,020,JOO S 26,585,649 

5'91111111)1111110 D>11$1C: 1nanc.m 11;U111Im1\JI .,,,. 



CITY OF HIALEAH, FLORIDA 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES ANO CHANGES IN 
FUND BALANCES OF GOVERNMEJ'fTAL FUNDS TO THE STATEMENT OF ACTIVITIES 

FISCAL YEAR ENDED SEPTEMBER 30, 2014 

Amounts repolted for pemmet1tal acllVille5111 the statemenl ol 

ac>v!tles (Page 18) arw dnt.nn becaus.e 

Net change JJ fund balances - total govammenh1I funds (Page 20) 

Governmental funds report capllal ouHays as eXpend~uru However, in lhe slatemenl or 
11ctM1les, the cosl of lhoH assets is allocated over their 1s1im11ted useful hves and reported 11s 
depredallon expense This Is the amount by wt11ch cap!lal outlays exoooded deprec1alion in 
the current period 

The details of lhe difference are as follows: 
Capital ouaay 

OepreclallOn e~rtM 

Ne\ adju*<lenl 

The net ened m various nns.atklns involving~ as.sell (I e , ~les, trade-ins, aOO 
donations) 1s to inaease (decrease) net posllion 

Capitalou11aywtiich did nol meet lhe lhref»hold '°'"captallutlon 

Loss on disposalotcapHal assets 
lnlertund sele ofcapllal assets 

01h" 
Net adjustment 

The issuance "'lo~-term debt (e Q , bonds, master leases) provides current linandal 
resources to governmental funds, while the rep11~nl of the prinClPlll or loog-lerm de bl 
consumes the currenl nn11neu1I resa.xces ot govemmenlal IUnds Nerthef transaction 
however, has anyetlecton nal positron 

The detalkot lhe ~~as lollows 
lssuMIOll°'debl 

PnllGlfllllpaymt:nl$ 
Notes payable 
Capitall8!1sH 

Net adjUStmerll 

Some eJq:>ensell reparted in lhe statement°' acliviliell do l"IOl require the use of cutTent 

rriancial resources 11nd, ltwmifore are not reporled as expenditures 11'1 pemmental l'unds 

The delails ol lt'9 diftefenee are all lollows 
Decrease In net pension obigallon 
Oecreaseinoetpeosion-1 
Increase ifl OPEB liabl~ 
Decreaseinaccruedlnlernsl 
Decrease in cl1dms pay!lble 
Amortization o1 bond discount/premium 
Decrease in eompcnsa1ed absences 

Neladjustmenl 

Change 111 ne1 posibon of govemmenlal aclMlies (Page 18) 

LIABIL!JJESNI) HE! posmott 

Salt nQ1n ao ba4ic 11n911aal Sla!emenu 
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CITY OF HIALEAH, FLORIDA 

STATEME NT OF NET POSITION 
PROPRIETARY FUNDS 

(Continued) 

SEPTEMBER 3(] , 2014 

Sol~ 

Waste 
UlOy -

!! 586,286 

~ 

(1 891,030) 

(1,434,1!!5) 
{3,966,475) 

~ 

4,308,963 

~ 
~ 

5,378,760 
( 15,102) 

(7,507,669) 
l3,302 

(2993494) 
207 .907 

~ 

SCOflllW8tef 
UlilJty -

s 11211,542 

{7,134,884) 

(6913481) 

3 983,109 

~ 

~ 

Ctxrenlliabil11ies 
Accountspayableancli1ccrutldliab1hlies 
Current portioo of sclr-1n5urance claims payable 
Current portion of loons pay~bl• 
Current portion of aimpensatad absences 
lnterfuod lnleres\ paylltlle 

s 11983340 s 
722788 
718,114 
21!!.162 

569 769 $ 
851291 
307739 
160,810 
475 000 

12,661 .522 
2,118.031 
1633,017 

108,413 s 
543,952 
607,164 
32728 411,100 

475.000 

~ Due lo olher funds 

Cumint llabilitles payable f11)m 

res\ncted assea 
DERM payable 
Due to other funds 
Cu!!lomer depos11s 

827,217 
6,340045 

~ 

~~ 
10 289 464 ___!,illill 321M159 

827,217 
63'10°'15 

~~~-· ~ 
Total current liabilities payable 

from restricted assets ~ ~~~-· ~~~-· 15,002.487 

Totalcurrelll habiHllQS 

Non--oJl'renthabi~ties 

Revolvinglo1m 
Loan payable 
lnleffundloanpayllble 
Unearned revenues, oot 
Unearned lnleresl, net 
Self..ns1Kance daims pay11ble 
OPES liability 
Compensated absences payable 

Total non-amenl lwblM1as 

Tolall1abil1lles 

Nelpos1hoo 
Net m~lment 111 capital assels 
Unrestricted 

Tolal net pos100n 

36 ,213705 ~ ___!,illill 47990646 

1,670449 1670 449 
46,531 514 314.3'19 14,806.445 61.652.308 

19,000.000 19 000 000 

~- ~~ ~m 
1,326,069 13ZtiOl59 
3,566674 4,324,182 622163 8,513019 
4 590,215 3124 806 376,083 8.091 104 

~~~~ 
58,662,549 27,477 872 15 957,529 102 097,950 

94 876,254 37 767.356 17,444.986 150 oa8.596 

108,511,403 1398857 12,3&4.236 122 274 496 
53956,304 125523113) ~ 32314390 

~ s 124,124,256) s 16,245,<135 ~ 

See notes 10 basic ~nancial slalements 
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Currentasscls 
Cash~ cash equMllents 
lnveslmenls 
Cuatomers accounts recelvable 
lnterlund interest receivable 
Other receivables 
Due fromothe(funds 
lllVtlfl~ ,.,,,,_ 

Res\J1cledassets: 
Cash and cash equivelents 

Olherassels 

Tota1currenlasset9 

NQtl-OJrTlln\assets· 
lnterfundloanreceivable 
Caprtalassets, nolt.E!ingdeprl!Clllled 

CITY OF HIALEAH, FLORIDA 

STATEMENT OF NET POSITION 
PROPRIETARY FUNDS 

SEPTEMBER 30, 2014 

Water and 
Sewe~ 

ULility -
s 24,023,861 

26 ,368,846 
11 ,966,810 

475.000 
281 ,947 
933,665 
681 ,268 

3,012,700 

9,098.175 

~ 
~ 

19,000.000 
56,559,246 

Solod 
Wesl:e 
utility -

$ 3,428,285 

16698 

4,210,697 

~ 

444069 

-~· "'"" -
s 

5.863 694 

28.882 

~ 

Illlill 

s 27,452146 
26 .368 846 
11,983,50!! 

475,000 
281,947 

11 ,028,056 
681,268 

3,041,582 

9,098,175 

~ 
94 480 737 

19,000000 
~7 003 ,315 

Caplal a.!lsel:s nel of accurrulaled depn.>dallon 

Totalcapitalassets nel 

100.s12.2lll ~ 21.n1 .645 134,193430 

176431-160 ~ 27.777 .645 210 196.745 

Tolal11191els 

See noles lo baS1c financial slalomenls 
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CITY OF HIALEAH, FLORIDA 

(Continued) 

STATEMENT OF REVENUES , EXPENSES AND CHANGES IN NET POSITION 
PROPRIETARY FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30 2014 

OperaUng revenues 
Mclervdwelefsales 
SanH.arysewcrservtce 
Sanrtahoo lees 
Slomiwater fees 
Othe< 

Tol1:1I operating revenues 

Oporalingtt~ 
Operating, admm1stnitlve and maintenance 
Ocpted~ioo 

Tolal operating e~nses 

Ope1'1!1UnglOGOrne(L~) 

Non-operahng revenues (expenses) 
Unrealized gain on investments 
Tr.ru;ferout 
lnletesl1nmme 
6nletesleJo:per15e 

!WI non-opera ling revenues (ft~MS) 

G&in (Loss) befOfecontribuUons 

Capltaiconhibulions 

Change 1n net position 

Nol poslbon • beginning as res la led (Noto 19) 

Nel posi~on . ending 

Waler and So•• 
Sew.... Waste Slorrnwaler 

"'"' Ulilily Ulillly - - - Il1lo! 

I 18 677 889 s ' 18,671,889 
32,203,573 32 .203573 

14,916660 14,916660 
329fi440 3 ,296,440 

~ ~ - ---~ 
54 905.792 14,969,410 ~ 73,171,642 

44,349,977 U,301,012 2,906819 61 557,808 

~~~~ 
49,740,300 15,077,864 ~ 69,489373 

414 ,486 414 ,486 
(15,033,525) (15,033.525) 

<175.934 475,934 

~~~~ 
~ (15,508525) ~ (15,296,344) 

502,578 

6 509 034 

(15,616979) 

(15,616,979) 

(2,003552) (11,614,075) 

502 578 

{2,003,552) (11,111 497) 

See notes lo basic firianael slalttments 
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CITY OF HIALEAH, FLORIDA 

STATEMENT OF CASH FLOWS 
PROPRIETARY FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30, 2014 

Waler and Solid 
w ... 
Utility - Stomiwaler 

Utility 
~ 

CashHowsfromoperallngactivit1es· 
Cashreceivedlromcustorners s 51,118,409 s 15,784,138 $ 3296,440 $ 70,198,987 
Cash received from others 
Cashpaldforlnlertundservice!Used 
Cash payments lo suppliers 

4,012577 52,750 966,399 5,031,726 
(1,638,513) (1,198,399) (140,108) (2,977,020) 

(29 873,086) (8,179,084) (1,389,962) (39,442,132) 
Cash payments to employees ~~~~ 

Nel cash prollkled by operallng actJV1beS 15720,220 ~ ~ 19,596769 

C;i1$J1 il:Jw5 from ~ILll .;Jr.j re!<*d fi~11Q 1"9 ;ll(:l~BJe~ 

Acquisitionandconstruciionolr.apitalassets 
Proceeds from lntelfund loan payable 

(7 552,883) (3,966475) (347,699) (11,867,057) 
19 000 000 19 000 000 

Tl3Ilsferoul l15,033,525) (15,033,525) 
Interest paid (932501) (628,783) (1,561 ,284) 
Capltalcontrtbulions 502,578 502,578 
Payments on long-term debt ~~~~ 

Net cash used incaprtalandretated 
finandngactivitles 

Cash nows from inveslmg activities: 
Pmeeeds from sales of lnveslments 
lssuanceoflnterfundnoterecelllable 
Interest received on investments 

25,197,969 25,197,969 
(19,000 000) (19 000,000) 

~~~·-~ ~~~-- ~~~-- ~~~·~-
Nelcashprovidedby1nvestingactivilies ~ ~~~-- ~~~--~ 

Nel increase m cash and cash equrvalenls 13,507,962 1,667,524 

Cashandcashequlvalents,begmrnng 

Cashandcashequivalenls,ending 

Cash and cash equivalents per statement al net position: 
Unrestricted 24,023,861 3,428,285 
Resbicted-a.menl ~ 

See notes lo basic hnancial statemenls 
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CITY OF HIALEAH, FLORIDA 

STATEMENT OF FIDUCIARY NET POSITION 
FIDUCIARY FUNDS 

SEPTEMBER 30, 2014 

CashandcashequivalE!nl3 
Securities lending cash collateral 
Investments atl'airvalue 

US Treasury bonds and notes 
U S Government securities 
Assef backed securities 
Mortgage backed securities 
Real eslale inveslmeflt !rusts 
Corporale bonds and notes 
Mumc:ipal bonds 
Limited partnerahips 
Mulual runds 

Common•-
Otherreoe1vables 
Employer and employee contribuLions 
ACCn.Jedinteres1anddivldends 
lnveslments sold 

Loans lo members 

Tolal assels 

LIA1;1" rIJES ANO UEI PQ5HIDN 

Obligahons under secunlies lending 
Due lo retired participants 
lnveslmenls pu~hased 
Accounts payable and accrued liabilities 

Tolalllabll1tles 

Net position held in ln.Jsl for pensioo benefits 

See notes lo baSJC financial stcilemenls 
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Pension 
In!§! 

s 40,447,109 
65,126,062 

54 484,730 
8,973,040 
1 805,058 

64 234,820 
973,780 

93,898,297 
22,254,667 
10,909,271 
16,375,531 

304,311,251 

35,373 
16,696,692 

1,532,453 
1,335,562 

~ 
715 523 889 

65,126,062 
39,594.420 
2 174 568 

~ 
~ 

15,175,486 
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Reoonaijelion ol opera ling loss to nel 

cashpmvldedbyoperellngaclivlhes 

CITY OF HIALEAH, FLORIDA 

STATEMENT OF CASH FLOWS 
PROPRIETARY FUNDS 

(Con~nued) 

FISCAL VEAR ENDED SEPTE'118E~ 30. 2D14 

Welerand 
Sew•~ 
lJrnity 
~ 

Was le 
Ulilrty - Storrnwaler 

Ubl1ty 

~ 

Operating income (loss) 

Ad1uslrnenlstorecondleoperatinglnoorne(loss) 
tonelceshprovidedbyoperatingactivihes· 

Depreciation 

S5,165 492~$(1,374,769)$3,682,269 

Changes In operallngassetsand liabilities 
(Increase) decrease in 

Al:oountsruceivabie 
O!h1nfl!re1vables 
Due tram other funds 
Prepaids 
Other assets 
lnvenlories 

lnCffiBse{dBC198se)in 
Vooche~ payable end accrued liabilities 
Unearned revenue 

15.Jll0.32'3 

236,947 
1,094,687 
(663,364) 

(491156) 
(159,036) 

(2670 229) 
2,361 

776,852 1764,:190 7,931565 

867,478 1,104,425 
1,094,687 

(1,940,412) 871,170 (1732 606) 
10,574 10574 

(491,156) 
(159036) 

(476,862) 102,794 (3 .044297) 
2361 

Self insurenCll claims payable 
Gompensaledabsermespeyable 
OPES liability 

288,294 (343,653) 291,218 235,859 
59,259 69,983 28,041 157,283 

321,761 170,364 51,528 543653 
Due lo other funds 
Customer deposits 

6685062 3,021,078 95,229 9,801,369 

~ ~~~-- ~~~--~ 
Toteladjuslmenl.s 10,554,728 ~ ~ 15,914,500 

Netceshpmvldedbyopereling11c11vlll11s 

&hedule or non-cash capital and releled financing actlvllies; 

Contribulionsolcapltalassetsfmmdeveloper.; ~ -' --- -' --- ~ 

~rK*l•IDbitnllilifl~lt.ln l ll!ITlffll• _,. 

CITY OF HIALEAH, FLORIDA 

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION 
FIDUCIARY FUNDS 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 

ADDITIONS 
ContnbuUons 

Employer 
Employee 

Slal• 
Totalcontribullons 

ln.vcstmonl~ 

Ne! apreciallon kl fair value of inveslmenLB 

lnveslmeriteemmgs 

Tolal ITTvestment income 

l..e55 .,~slmanl ~ 

N~ 1mr=tlm!l'lt fiCDTIHI 

Total add11ions 

DEDUCTIONS 
Pension benefits 
Rerundsorconlnt1u11ons 
DROP benellls 

Total deductions 

Nel increase 

Net pos1lion held in trus1 for pens10n benefits 
Beginrnn9otyear- as previously reported 

P1rorperiodad1uslment 

Beginning ot year - as reslaled (Nole 14) 

Ending 

s 26;074,253 
6,849,145 

~ 
33,385275 

46,307,078 

60,699 069 

~ 
59,334247 

92719522 

49 3.42,568 
7,145138 

~ 
63530433 

29,189,089 

565,942,788 
13058,871 

579 001,659 



NOTES TO BASIC FINANCIAL STATEMENTS 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued) 

b. Government-Wide and Fund Flnancl11I statemenls 

The government-Wide financial slalements (i e , the slalemenl or net pos1lion and the slatemeol or 

dlanges 1n nel position) report 1nrormal1on on all of the oon-flductary aclMIJes of lhe primary government 

For the most par1 the elreci al "11erfund activity has been removed from these slalemenls Governmental 

act1v1fies, which normally are supporled by truces and intergovemmenlal revenues, <ire reported 

separ<itely from business rype acllvil1es which rely lo a significanl e:denl on fees and charges for support 

The slalemenl of activiLies demonslrales Ille degree lo wtnch lhe d1red expenses of a gwen function or 

segmenl are offset by program revenues Direct expenses are those thal are clearly 1deoliliable with a 

specific function or segmenl Program revenoos KJclude 1) ch11rges lo customers who purchase, use or 

diredly benefit from gooch1, services or pnVJleges provided by a given function or segmenl and 2) grants 

and conlnbuLions lhat are reslncled lo meeting the operahonal or capital re<Juiremenls of a particular 

funcilon or segment Taxes and othei- ~ems~ properly included among program revenues are repol1ed 

instead as general revenues_ 

Separate ~nancial s1atemenls are provided for governmental lunds, proprietary funds and fiduciary lunds 

even though the laller are exciuded rrom the govemmenl-wide financial slalements Major indiVJdual 

govemmenlel funds and major individual enlerpnse funds are reported as separale columns 1n the fulld 

financialslalemenls 

c, Meaeuremenl FocU9, Baela or Accounting and Basis or PreMntatlon 

The governmenl-w1de financial statements are reporled using the economic rasources meRsuremen/ 

focus and lhe accrual basis ol acxoun/mg, as are the propnelary fund and fiduciary fund fJnanaal 

statements Revenues are recorded when earned and expenses are recmded when a liability 1s incurred, 

regardless of lhe liming or ~lated cash nows Property l.D.es are rerogmzed as revenues 1n lhe year for 

v.tucti they a~ levied Grants and similar items are recognized as revenue as soon as all el19ib1lily 

ruqusmneri t,.~b~lhl:l~r hawibai:n!Tlll( 

Governmental fund financial statements are repol'ted using the current fll18flcial resources measurement 
/oc;us and the modrflOO accrual basJS o/ accounring Revenues are recognized as soon as they are both 

measurable and available Revenues are considered to be available when they are collectible within the 

current period or soon enough thereaf\er to pay habthties of the current penod. For this purpose, the 

government considers revenues to be available 1f they are coUected wllhin 60 days of the end of lhe 

current fisral penod Expencbtures are recorded when a l1abllity is 1na.irred, as under accrual acoounlmg 

However debl service e~ndilures, as well as expenditures related to compensated absences, 

insurance claims, pensions and other posl-employmenl benefits are recorded only when paymenl 1s due 

or when the City has made a decision to fund these otiliga~ons wilh current available resources 

Property laxes franchise taxes licenses and inleresl associaled wilh lhe current fiscal period are all 

considerad to be suscepl1ble lo accl'\Jal and so have been recognized as r~enues of the current JiscaJ 

penod AH other revenue 1\ems are considered lo be measurable and available only when cash 1s 

received by the government 

·"'· 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City of Hialeah Flonda (the "City") was incorporated in 1925 The City operates under a strong mayor 

form of government with the legislaUve !'unction being vested in a severHnerrt>er council Ttie City provides 

the following services as authonzed by its charter pubfic safety (pollce and nre) slreels, water and 

wastewater, samtalion, social services cuUure-recrealion, public Improvements, planning and zomng and 

general admlmslretive seMces The basic linanaal stalements of the Crty heve been prepered in confomiity 

with eccounting principles generally accepted In !tie United Stales ot America (GAAP) as applied lo 

govemmenlal unITTI The Govemrnenlal Accounbng Slaodards Board (GASB) is the accepted slandard

setting body for eslabkshing governmental and linanaal reporlmg principles The more signincanl or the 

City's accounting policies am described below 

a. The Flrumc:lal Reporting Enllty 

As requ1md by generally accepted accounting principles, these basic financial slalemenls presenl the 

reporting enlrty of lhe City Component units are legally separate entities for which the government is 

considered lo be financially accountable and lor which the nature and sigmficance of their relaUonsh1p 

with the pnmary government are such thal exclusion would i;ause the Crty's combjned nnancial 

statements lo be misleading or incomplete, The pnmary government IS considered financially acco1.mtable 

1r 1t appoints a votmg majority of an ocgamzallon's governing body and 1) 11 1s able lo impose its will on the 

organizabon or 2) there IS a polential !or the orgamzalion 1o provide specirlc financial benefit lo or impose 

specific nnancial burden on lhe Board Addillonally , lhe pnmary govammenl IS required lo consider other 

orgarnzabons for which ltie nalure and significance o/ their relationship with the primary govemmenl are 

sudi thal exclusion would cause the reporllng entity financial statements lo be m1slead111g or 1ncomplele 

Based on lhe appllr.ation of the ailena set !orlh by lhe Governmental AccounHng Slandards Board 

management has delermmed lhal the City of Hialeah Educ:ahonal Ar.ademy, Inc (the "HEA") mel lhe 

defirn~on for indus1on as a blended component unit There were no d1screlely presented component un1S 

Bfended Componenl Unit 

HEA IS a charter school operating as a charler-school-municopallty lhrough a school charier agreement 

between lhe School Board or Miami Dade County, Florida and lhe City HEA 1s governed by an Oversight 

Commillee which was established by City Ordmance 08-48 and IS composed or ttie Crty's Mayor and 

council membern The members of lhe oversight oomm1tlee also serve as the HEA Boai-d or D1reclors 

HEA Is included as a blended componenl urn1 because the Cily, through the overs'9hl comrTlMee, 

approves the budget and over.;ees the HEA operations Further, there 1s a direct nnancial benefil to lhe 

Cily HEA has a fiscal year ending on June 30 2014 The June 30 2014 nnanaal stalements are reporlad 

as a special revenue fund and issues separate r1nancml statements 

Re/sled °'IJanlzatlon 

The C1ly Council '8 also responsible for appoinling the members of the Board or lhe Hialeah Housing 

Authorrty, bul the City's acoounlabihly for lh1s organizallon does not extend beyond making the 

appointmenls In fiscal year 2014 the City appropriated an opera~ng grant of approx1malely $135 000 lo 

lti1s organizallon, or which $135,000 was eKpended 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c. M.aeurement Focue, Baele ol Accounting and Basia of Pr11&entatlon (ConUnued) 

The City reporls ltie rollowmg maior governmental funds 

The General Fund is the City's pnrnary operatmg It.Ind ll accounls for all financial resources of the 
general government, except those required lo be accounted lor in another !und 

Ttie Wiiier and Sewera UUUty Syslem Fund accounts ror the acliviUes or lhe Waler and Sewers 
Daparlmenl The Department operates the sewage treatment plan sewage pumping slahons and 
i;olledion syslems and lhe water distnbulton system 

The Solld Waete Ulillty System Fund accounts for providing solid wasle services to customers of 
lheCity 

The Stonnwat ... Utillty System Fund accounts for providing slormwaler services lo cuslomers of 
the City 

The flnarJC1al slalemenls of the City have been prepared in accordance wjth generally accepted 

ac:coun~ng principles (GAAP) as app~ed lo governmental unils The Governmental Ai;coonbng 

Standards Board (GASB) ~ the standard selling body for governmental accounting and financial 

repor11ng The financial slatements of the Ci ty rollow lhe guidance of GASB Slalernenl No 62 
Codir/calion of Accoun/Jng and Rnancia/ Reporting GIHdance Confamed in Pre-November 30, 1989 

FASB and A/CPA Pronouncements ror both the govemmenl wjde and propnelary fund rinanoal 

statements Govemmenls also have the option of following subsequent FASB pronouncemenls ror their 

business-lype activilies and enlerprise fund! sub1ec1 lo ll11s same hmilalion The City has elected nol to 

follow subsequent FASS guidance 

Amounls reporled as program revenues include 1) charges lo cuslomers or apphranls for goods 

services or pnVJleges provided, 2) operabng granls and oonlnbulions, and 3) capital granls and 

conlribuHons Internally dedicated resources are reporled as general revenues rather than as program 

revenues Likewise general revenues 1ndude all laxes Propnetary funds dist1ngu1sti opera~ng 

revenues arid e~nses from non-operabng 1lems Operaling revenues and expenses generally resull 

from providing services and producing and dehvenng goods 1n cormedmn with a proprietary lund's 

pnnopal ongoing operallOlls Operating expenses for enterprise funds include the cost of services 

adm1n1slral1ve e~penses and depreciation on capital assets All revenues and expenses nol meeting this 

deflnitJon arl! reported u non-operabng revenues and expenses. 

Wl'lenOOltlferMcti!C&nel~rel!IOUIC&ial"e8Vallabll!'lt:rr~ IL18'1he~pulltytoldol:! 

restricted resources firsl , and than unreslricled resources as needed 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Coolinued) 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlmued) 

c , Mea•urement Focu•, Buis of Accounting and Baals of Pn1sent.atlon (Coo~nucd) 

lmplementllllon of Governmental Accountanl Sl1mdard1 Board Statement 

Ounng lhe fiscal year ended September 3U 2014 lhe City 1mplemariled tho following GASB Slalements 

lhal had an irnpaci on lhli! f1na11C1al slalernents 

Sl8Loment No 65 /rems PraY1ous/y Reported as Assers and Luib1Ur1es This sl11temenC eslabllshes 

acoounb119 and ~nancial report1ng standards lhal reclasS4/y, as Oelerred outflows or resources and 

deferredrllowsofreoources oer1atflilemsthalwerepre111ouslyrepo11c<1asassels1mdl1<tblhlies 

Statement No 67, Fmanoa/ Repoomg fot Pension Plsns-8n amen<lm8nr ol GASB Slalemfml No 
25 FOi' defKlW beoefil peoslOn plans lhls Slaleml!fll replaces the r~emenl:o; ol ~aterneots No 

25 FlfllJncial Repotfing for DefinFKI Benefit P8nsion Phms and Note Discl06ures far Delmed 

COnllllNflOfl Plans and No 50 PeflSIOfl DisclosuTes as lhey relate lo penS10n plans that afe 

administered ttwough lrusts or equwalenl ammgements lh<ll meet cer1am cnltmll The requorements 

of Statements 25 ar.d 50 remain appl!Ca()le lo pension plans ttlM are nol adm!01stert!d tlTough !rusts 

a>vered by !h111 scope o( lhls statement and to defined oonlri>ulrori plan.s thal Pf1l'VIOe 
poslemploymenl beoerils olher than pensions 

d ASHia, 0.19fffil OutftoW1I of Re80llrce11, Liabilities, D• l•rred Inflows of Resources and Nel 

Position or Equity 

L O.p1111/la and lnveslmMlll 

The City's Qlsh and cash equivalents for the purpose of llie staloment of cash nows, are considered 

lo be cash on harld demand deposits certrlicales of depos11 and snon 1erm 1nve~menls w1lh ori91mrl 

malurlHes of lhree monlhs or less from lhe dale of acqu1s1tron 

Sra1e slalutes aultiorlze the City lo invest in ob~auons or lhe U S Govemrnern, cer11ficales ot 

deposrt cvmmeraal paper corporale bonds, repurchase agreernoots and the Stale Treasurer's 

Investment Pool 

The City's Relrement Phms are au I hall zed by 11!0 governing board to mwtsl in otll19almos or the U S 

Govemrnen\ C01T1mon !!locks. COf?Of&\e bor1ds and other wwestmeol types allowed by Florida 

Stalutes 

IOV9$lrnents are repor1ed al rau value Short·lemi lfWeslments ate reported al cos\ , which 

appro)(lmates lair value Securities l raded on a nahonal Of •nMmatioMI e.xchan\Je are valued at the 

Last reported sales pnce Nel appreciatlorv'deprea.al10n in t;;iir v;;ilue lndudes r.a1zed and unrealrzed 

gains and lo:sses Realized gains and losses are delamllned on the basis o( specific 005t DMdeods 

and i'lterest are recognized as earned Purchases and sales of lnveslmenls a-e recorded on a lrade

date basis 

lnveslments in lhe City's Relirement Plans ;;ire governed by the Plan s rnve9tmenl pol1C1es 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BAStc FINANCLAL STATEMENTS 
(Continued) 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conhnued) 

d , Au.ui. Del111n'llld Outllow9 cl Reuourcu, LlablllUn, 0.l«T9d lnflow1r cl R.souroes and Nel 

Position or Equity (Continued) 

4. Cap/I•/ Assets (Conbnued) 

The costs of normal maintenance and repa1~ thal do not add lo the value or the assel or matenany 

exlend assets lives are nol c.ap1lahzed M<t.JOr outli!!ys for capital asaets and improvements are 

cap1lalizcd as projects are constructed lnleresl ~urred during ll'lc conslruchorr phase of cap!Lal 

assets of business-type actMties 1s lnduded as part or lhe CHprtah.i:ed value of the assets 

construcled 

Capria! assets o( the City a-e depreaated using !he Siratghl-hne method over lhc following estrmated 

useful ~ves 

Burkfings 
lmprowmeols other than buildings 
Fumilure. fixhns, machinery and equlpmen4 
Publlcdornarnandsysteminfraslructure 

•0-50 
15-25 
S-15 

5<J 

In addition to aS!M!ts, lhe slatemenl or net posrhon wil some1imes report a separale section ror 

dererred outflows of resources This separate nnaoaal statemen1 element dererred outflows of 

ro!IOYrces represents a consumphon of nel pos1don lhal app~es lo a future penod(s) and so 111111 not 
be recognized as an outflow of resources (expenseleJtpend1llKe) unlW ttKm CurrenUy, lhe City does 

nol repor1 any Item thal qualifies fOf reporting 1n lhis category 

In addltlOl'ls lo liabilities, the slalement of net pos1bon will sometJmes repor1 a separate sectlOl'l for 

Oehmed 1r1Hows of resOU!'ces This separate financrai statement elCrnenl, deferred 11nows of 

resourc&S represents an aoqus1~on or net posiUon thal app~es 10 a luture pefiod(s) and so wrM no1 

be reoognrzed' 11s rnnows of resources (revenlllt) until thal lime Currently, the onty item 11 ltls 

c.alegory 1s unearned revenue TllB soura;i of \his lXleamed revenue IS k:>cal business license lax 

coliecied 1n advance or !2,273, 176 repcll1ed 11'1 bolh ltwt goverrWTWnlal funds 1100 the govemrnent

wkle statement ol net pos.\lon This amoont 1s dererrod and MN be reoognized ilS an nfl<M' ol 

rO'SOUfct>s m the DeOod Iha\ the amounts become available 

Ne! po$1bon 1r; ttie residual cl all <AAef elemenls pre5er1led In a stalerncnt of financial posthon It Is 

the dift'erence ~n (al as.sels plus Oererred outllow of rH01.Jn:::cs lll'lcl (b) liabllibes and deferred 

nlow!s O!t~S 

Unearned revenues at lhe govemmcnl-Wlde level govemmenl.81 l.lnd11 and propnel&y fl.ods are 

reported wtien lhe City r~1ves re50llrces lhat do not rneel lh4i! criteria for rBverrue recognition 

_,.. 

B-13 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

tCootinued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Contiooed) 

d A•aels, Deferred Outftows of Resources, Llabllltkt&, Oltfernxt Inflows of Reaourees and N•t 

Po•ltlon or Equity (Continued) 

2. lnlerfund Acllvlly 

Transfers between govemmenlal and bus1neS11-type acbv1hes on lhe 90~emmenl-wide stalemenls 

are repor1ed 1n lhe same manner as general revenues 

Exchan~e transactions between Mets arc reported es revenues in the seller runds and as 

expeod1tU1eslexpenses in lhe purchase< II.Inds Flows of cash or goods from one fund lo another 

wrl.hout a requ.remeot for repayment are reporte-Q a:s mlerlund transfers lnleriuOO transfer.; are 

reported as other fnanCIOQ SOUl'CCSi'us.es 1n gDYefl"roelllal /uOOs and aner nonopernl'ng 

revenues/expenses 1n propnelary lunds Repayrnenls from funds re5P'X™ble for part1CUlat 

expendi1i.es/eiq>enSes lo the lunds lhal nfral y paid ror !hem are nol J>fesented on Ole rlflanoal 

slalemenls 

Acli\/tly belweefl funds lhal are represeMabve ol IM<fingtbofroww.g arrangemenls otdsla-Jding at lhe 

end of the llSCCll year are relatTed as e1Lher ·o.ie ~rom other lunds" My resrdual balances 

outslanding bet\wlen llie governmental .&e11viti§ and bu!llOess-type aclMlres are reported in the 

govemmcnt-wi<le financial slalements as 'intemal balances· 

3. lnvMtorin and Prwpald H41m5 

lnvenlories or the general ~nd are valued al cost deterrnirKld on lhe rrr.;1-rru'rrrst-oul (FIFO) ~lhod 

and consist of 1;1asoline and expendable supplies avall.iible for consumption ln~enlmy acquired by 

the City 1s expensed when purchased (purchose method) Inventories are recorUed on the balance 

sheel with a resefVatron of fund balance lnvenlones of Ifie water and sewers fund are ~21lued at 

lower or cost (detemnned using the werghled average) Of market and cons1:sl of pipe, ~al~es, fillings 

and rnelers 

Certam paymenls to vendors refiecl cos.ls applicable 10 /ulUfe accounting perlOds and are recofded -

lfl bolti the govemmenl--wrde and fund rrnanci!ll Sl!ltemenls - as prepaid items by reCOfding an assel 

fo1 the prepaid amount and remgOQu-.g Hw eq>endr!ure in the year sucti item rs consumed 

{mnsumphon method) Amounls l'llpOf1ed u1 lhe govemmenlal funds are olfse4 by an equal 

reservallon o f fund balance fO lhc fund nnanoal slalemenl5 Thrs rs an IOdicabon lhat lhese 

componeols of current assets do nol consbtute available speo<Jmg resources 

4. Capita/Assets 

Capirat as.sets which indude property, plant ~no equ.pmel'lt and mfrastrudure assers {e g , roads 

bridges, S1dewalks, ti.ke palhs and srnilar ~ems) are reported 10 the apphcabte government or 

busrness-tyPC ac!rVlbes columm; 11 lhe 90vernmenl-w.de rinanc1al slalernenls Capilal assels are 

defroed by lhe government as assets with an W"11(iaj, Individual cosl of more than $2 ,500 and an 

estimated usefu( ~fe in excess of two years Sud'I assels are recorded al h1slonc.al cosl or es~maled 

h1slortcal cosl 1f purchased or constructed Oona\e<l capital assels are recorded al estimated fair 

market value al lhe dale of donahon 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (ConlirM!!d) 

d . Assels, OltlerTed OuHlows of ResouroH, LlablllllH, Oltferrec:I Inflow• ol Resources and Nel 
Posllion er Equity (Continued ) 

7. Com~nsated AbSl'nces 

City employees are granted vacallon and sick leave 1n varymsi arnounls based on length of serv~ 

and Ifie department wt-..cll the employee services The City s vacahon and sick leave poj1cy is to 

permrl employees lo accumulale e;\lm~ Ix.JI U11uscd s1cit pay benefils Sudl leave rs acl;Ned and 

r11por1ed as a fuOO liab1hty When ~ IS probable thal the City wrll wmpensale lhe employee wilti 

eKpendable ava~ab!e financial resources Vac800fl and sick. leave rs accrued when 1ncumtd 11'1 

propnetary funds and repor1ed as a furld ~ati.~ty AM vacetion pay is accrued v.tien rnClXJ'ed in the 

government-wide and pmprte{aly rund flflancial Slaleme!lls A Wabl~ly lor these amounls is reported 

in g<>VBmmenlal lunds only 11 they have matured ror eKample, as a resull ol efT1>1oyee re!ilgnalions 

and retiremenls 

6. L0ff9"'Term0bl/g11l/ons 

In Ule government-~ linanctal staknnonta and propriel<M)t fund types rn the fund rroancial 

slatemenls, long-term debt a-Ml olhl!r long-1erm ob19a410nS are reported as ltabtUies rn lhe applicable 

QOvernmental ectfvlUes, busmess-type achYlties or proprietary fund lype slalemenl cl net po51tion 

Bond premums and dlSCOUnts . ;ss well as ISSU<V!Ce cosls. are deferred and amortrzed over the life of 

the boOOs using lhe 11ffecltve inlerest method Boods pay;;ible are reponed nel or the appHcatHe 

bond prerrnum or drscoonl Bond issuance costs are reported as deferred charges and amortized 

over lhe lerm of the related debt 

In the fund financial statemenls, governmental llJfld lypes recognize bond premums and discounts 

as well as bond 1:ssuance costs dunng the eurumt perkxl The face amoonl or debt issued 111 

repor1ed as other ~nancmg sources Prem1ums reCC1ved on d11bl issuances are reported as olher 

financing sources while discounts on dobl 1ssuarH:es are reported as olher rll'lancrng uses Issuance 

costs, whether or not wrthheld from lhe actual debt proceeds received are reported as debl servroe 

e;r,pend1lures 

fl. NetPoaltlon 

Total CQUlly as ot Seplembitr 30 2014 111 dassified ll'llo threil ~~ ol ne1 posibon: 

Net lrwHlment In r:lllplt11I aaseta - Thts Clllegory conS1Sls or capO.:il assets (rndudflg rt"!"lncted 

<;apllai assels), net ol accumUated deprecaallon and reduced by any outstanding balances o( 

bonds mor1gages, notes or Olher bolfowlngs thal Bfe aUrlbulable to lhe acquisillon, conSlructmn 

a-Jd rmprovements ol those ass.els 

RHlrlcted net position - Ttls Gal090'Y ams1sts of net po!WtJoo reslf1cied In their use by (1) 

elllernal groups such as grantors, cred1lors or laws and r~Laboos ot other goverr-..neots 0( !2) 

law througtiCDnshtuUonalprov1smosoren;;ib(rogleQis1<1Uon 

UnrKlrlcted net posltton - This Cill890'"'f indtJdes all cl the rema1111og nel position that does not 

meel the defirnllon ot the other hM:l calegonvs 



CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conttnued) 

d. Meet., Delwrvd Outtlowa ol Resources, Liabllttla1, DelerTed Inflows ol Resour~e and Nel 
Position or Equity (Coollnued) 

9. N9I PoslUon (CooUnued) 

Net Position Row Anumptiorl 

Some11mes the C~ will rund ou~ays ror a particular purpose from both restricted and unreslrlcted 

resources In order lo calculale the amounts lo repol'I as reslncied-nel position and unreslncied-flel 

poslhon 1r1 the government-wide financial sl.alemenls a now assumpbon musl be made aboul lhe 

order tn which re90urces are conSldered lo be applied The City GOOs1ders reslncted net po~lllon lo 

have beeo depleted belore unrestrided-nel position 1s applied 

10. Fund Balance 

As of September 30 201<! lu.ncl balances ol lhe governmental funds are classified as foHow~ 

Non-spendable - Amounts lhal cannot be spent either because they are in non-spendable fOITTl 

or because they are legally or conlraciually required to be maintained intact 

Reslr1cted - Amounls lhal can be 9penl onfy for specific pul'JXlSeS because of consblullonal 

provisions or enabling legislabon or berause of c;onslrainbil lhat are eKtemany nnposed by credi1ors, 

granlor.i, c;onlnbutors, or the laws or regulations or other governments 

Commmed - Amounts 1hal can be used ooly ror specific purposes delerrrnned by a formal acllon 

of the City Council Commitments may be established, modified, Of resonded only through 

ordinanms or resolubons approved by the City Council Ordinances and reso"-1l1ons are equally 

binding and are the highesl level or decision making authority 

Assigned - Assigned rund balances are amounts that are conslra1ned by lhe City's inlenl to be 

used rO( specific purposes but are neither restricted nor commined lnlenl 1s established by the 

City Council who has lhe authonty Lo assign modify or rescind amounts kl be used for specific 

purposes This IS dehnealed 1n the policy approved by lhe Counal This balence includes (a) all 

remaimng amounts thal are reported 1n governmental runds (olher lhan lhe General Fund) thal are 

nol classified as nonspendable reslricted, Of committed , and (b) amounts in lhe General Fund Iha! 

are 1nlended lo be used ror a spec:iRc purpose Specific amounts thal are no1 reslncled or 

committed in a special revenue or capital projects fund are assigned for lhe purposes 1n 

accordance with lhe nature of their fund type, Assignment within lhe General Fund conveys lhal the 

intended use of those amounts 1s for a specific purpose lhal is narrower than the general purposes 

oftheCity1lselr 

Unassigned - This rund balance IS the residual dassificahon for lhe General Fund II 1s also used 

lo report negahve fund balances 1n olher governmental runds 

,,._ 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued) 

d, Ass&ls, O.lerred Outtlowe ol Reeourcee, Llabllltles, Del11rr11d Inflows ol RHources and N•I 
Position or Equity (Continued) 

14. Employee Benem Pla118 tmd Nel Pension AesM/Obligat;on 

The City ~two ~11:11e denned ~Iii parson p1ans ror Its employees and elected officials. 

Al SE!pl:mibef JO. 2il1A, the Ci!)'~ a !'Id pen5i~ obligation related lo the Employees 

~allremeN. syBt~ aod s 11e1 ~n &!I~ r~l&it&d ID Uoe E~ Officials" Reliremenl System in its 

~rfW'llenl-\lr.ide statemt'fl\ or net poslliM The riet ~ asseUobhgallons are func\Jons of 

annual required contnbubons, interest, adjuslrnBnls lo the annual required contribullon, annual 

pension costs and actual employe~ con1Iibu1ions made lo lhe Plans Please refer lo Nole 14 for 

further1nromial1on 

15. Po&l-Employmenl B11netlts other Than Pensions (OPEB) 

Purnuanl to Section 112 0801 , Flonda St:atules lhe City 1s mandaled lo pemul partJcipalion in the 

health insurance program by retirees and their eligtble dependents al a cos( to lhe retiree that is no 

greater than lhe cosl a1 which coverage 1s available ror active employees Retirees are required lo 

pay 100% or lhe premium rales where premiums ere detemuned based upon a blended rales used 

for active employees and retirees These premium rales were adJUSled lo reflecl differing ulilizabon 

rales by age and gender and the impact of the Medicare program on claim costs The blended rates 

provide an 1mpl1cit subsidy for rellrees because on an actu.anal basis Lheir currenl and ru1ure claims 

are e~ed lo result in higher cosls 1o 1he plan on average than those or aciive employees 

The City currenlly provides these benefits in accordam:e with lhe vesting and rebrement requirement 

or lhe City or Hialeah Employees' Rehrement System and Elecled Officials Reliremenl Plan covering 

subslanl1ally all elected offiaals, regulat lull bme general poh~. and lire Oepartrnent employees of 

lheCily 

The C1ly 1s financing lhe post employee benefits on a pay-as-you go basil! As delermmed by an 

actuarial valuation, the C1ly records a Nel OPEB obligabon in lls government-wide and proplietary 

Hnanc1al stalernenls related to lhe 1mphot subsidy The OPEB plan does not issue separate linanaal 

16. Risk Management 

The Cily 1s self-insured for aulomob!le liability, general liability and property damage da1rns 

pursuenl lo Flonda Slalute Secbon 768 28 (WaNer of Bta!Ule ol Ltmi/allO(JS, EXc/US/OflS 

lndemnlflcallOOS. RISk Menegemenl Programs) Per Flonda Slalute sedlon 768 28, lhe City is selr

msured up lo $100 000 par pernon/S200 000 per OGCurrence for claims occurring between October 

1, 1981 and October 1 2011 Aner October 1, 2011 the slatu1ory limit will 1rtereasa to 5200,000 per 

pernonf$300,000 per occurrence These limits do nol apply, though to actioo broughl 1n rederal 

courts or lo claim rel1el bills approved by the Florida leg1slafUre The City is also self-msured ror 

worker's cornpensal10n claims The City 1s setf-msured for health claims end uses a commerciill 

earner as the adrrnrnstralor The d1scounled acc11Jed heb1hty for estimated insurance claims 

represents an estimate of the ultimate cosl or selthng claims arising pnor to year end including 

claims incurred by not yel reporled 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conhnued) 

d . A&ffte, Deferred Outflows of Reeources, LlabllltlH, Delerred lnllowe ol AHourcee end Nel 

Poaltlon or Equity (Continued) 

10. Fund Balanca (Continued) 

t>b"lspendable 
Prepaids 710 ,000 • (IT7,'IM>!} • \,Ell.I~ lwenlones 1,456,224 

Raslncled 
CBpjlalprojecls 
Pllblesafely 1381167 1,381167 

6.CM7,303 6,047,303 

1115,426 1,115426 

lk\a9signed 15,391,325 ~) 14,674,370 

llM!J'.und~- ~ ~ ~ 

l\bnspendable 

Restricted 

977.963 $ 3,152107 
7,643,066 7,643,066 
1,115,426 1 , 115 .~26 

15,391,325~)14674370 

~~~ 

Jr. Capital Contributions 

Capilal c;onlnbut1ons in proprietary fund financml stalemenls arise rrom grants or oulside 

conlribullons ol resources reslncted to capital acqursilion and consln.Jclion 

12. UtilltyB/11/ngs 

Utilrty customers are bllled monthly on a cycle basis Unbilled revenue is recognized in the 

acoompany1ng financ!al statements based upon esbmales or revenues for serv1ces rendered 

between billing cycle dales and fiscal year end 

fJ'. Rebalablll Art1'tnJge 

The City has elected the opbon or lreabng rebalable arbitrage as a reduction ol mveslmenl income 

However for the fiscal year ended September 30 201 4 lhei:e wes no rebalable arbitrage required lo 

be recorded 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cootlnued) 

d Assels, Deferred Outflows ol Resource1, Llabillties, Olt1erntd Inflows ol Resources and Net 
Position or Equity (Conhnued) 

,7. Use of Est/males 

The nnanc1alslalemenls and 101811Bd ~reslli0 pP"EIJJE'lred lflOOnfOcnil1 'p' ~ IJ1 ~ptl~ 

generallyacoeptedintheUnl100S~l1J:1c1'ililno111;01 Mil~ l519Q111 rer.:llloma liil&Umal:65~ 

assumptions lhal afl'eci the~ il'rolJl'll3dal>SElls.arl() llablllle&. too ~llUl'Q oroonUOIP8flll 

assets and liabilities at the date of the finanaal slalemenls and revenue and expenses dufing lhe 

pencxl reported These eslimales include assessing lhe coJlectab1hly or acc;ounh1 receivable, the use 

and rec;overab1hty of inventory, pension end postrellrement otJligat10ns and useful lives and 

impairment or tangible assets, lhe delerminalloo of lhe actuarially acC11Jed liabllily !or unpaid clauns , 

which is prepared based upon certain assumptions pertaming to mleresl rates, 111llalion rates elc 

among others EsllfTiales and assumptions are reviewed pencxl1celly and lhe effects or rev1s1ons are 

reflecled in lhe 1lna11C1al stalemenl in the penod lhey all! delerIDned lo be necessary Although 1hese 

eshmales are based on managem011t's knowledge of current events and actions il may underla"-e in 

lhe future, they may ultimately difter rrom actual results 

78. Fund Defl~lrs 

The rollowing funds had deficits in the amounts indicated as of September 30, 2014 

Proprietary Fund: 
Solid Wasle Utility Syslem 

Special Revenue 
AtlordableHous1ng 

DeblSefVlce 
F1reAdm1nistrallon Build1119Fund 

CapilaJProjecl. 
Multt-Purpose Sen10r Center Fund 
MilanderCenlerFund 

$ 24,124 ,256 

354,829 

:r.J,319 
b,Gtl!) 

Wilh the exceplion of the solid waste fund, these dencits are a result of expenses exceeding revenues 

or the deferral or revenues rea>gnltion The City plans lo ehm1nale thl!Sf! deficits by reduong casts 

ldenl1fymg other funding sources using operating transfen; revisrting user dlarges elc m lhe near 

ru1ure 

The solid waste fund deficil ofS24 .1 million increased rrom $8 .5 million during the fiscal year pnmanly 

due 1o !he nel re9uh or an mterfund lransrer or capital assets 1hrough a sale lrom the governmental 

actMties to the business type activities The value or the assels were valued through an independent 

appraisal lor an estimated amounl of $19 million The solid waste financed lhls lhrough an in1erfund 

loan from the waler and sewer fund (see nole 8 r°' adclilional inrormallon) As required by lhe 

Govemmenlal Accounting Slandards Board {"GASB") Slalernent No 48 , lhe solid wasle fund 

recorded the purdla~e of lhe capital assels as an inlerfund transfer al lhe call')'ing value or lhe 

lransferor in lhe amounl of $3 966,475 and lhe difference rrom the sale pnce or $15 ,033 ,525 as a 

lransferoul 



CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 1, SUMMARY Of SIGNIFICANT ACCOUNTING POLICIES (Con~nue<l) 

d Aneta, ~ Outtlo.i-s of Resources, Ll11bllities, Def.~ Inflows of Resources and Net 
Position or Equity (Conlinued) 

J8 Fund a.netts (Continued) 

The 1mpacl of the GASB Slalernent No 48 1s a non-operating IOSS on the Solid Waste Fund or 515 6 

m1lhon1nthli!currenlfisralyear 

As Oiscusstrd in nole 8 and 18, lhe purpose of the transfer of .1111sets 1s related lo the pri\tabzl!lllOfl or 

trash collechon wilh111 !he Soj!CI Wasle Fund Based on fhe sll.IOy performed by im independenl 

consl.lltanl lhe Cily expects lo generate en annual saVlllgs or 8PPfOJomalely SJ m1l~on ror collection 

and disposal of solid waste These savings w~I bring effiaendes and OOf'l!inued improvement 1n tl'Jjs 

fund !tlat Wiii e~ml081e lhe c:urrenl dericil reponoo in the fuod and !>BY down lhe loan 

fP fircau of&pertdllures ovw ~lions 

For lis<:al year ended Septembe1 JO, 2D 14 expenditures e11eeedecl appropoaoons in lhe lolloY.wlg 

depM.meols lor lhe General Fund: 

Final Amouol in EllCeSs - ~ ~ 
L•w 1092583 ' 1,23 1 716 ' 139133 
Compliance Division 393 ,S&:l 447,571 53,655 
GeMral Gov11mrnenl 26 996 742 32 094420 5097 ,678 

fhese e1<.cess of expenditures 1n those depi!rlmenls were IUnded 'Mltl surpluse!I in other 

dcpar1menls 

For fiscal year ended September 30 2014, eXJM!nd~ures e1<.ceeded appropr1ahons in the follo~ng 

non·maJor governmental funds 

E. -911 Non Wiritless Fund 
C1tyol H11tl&ah Educallon Pc:aaemyFund 
t.Mand11r P11r1t1ng Garage Funa 
GOe Goodiel Park 

'""' ~ 
367 680 ' l ,043 ,000 
141.756 

Jtmount tn EIE!ttll 

"""" ofFiniil Budget 
3741111 ' 7,191 
3,654 ,0 15 611,015 
1,785,635 1 ,6•3,879 

319 570 298 .093 

These eKcess were l'uoded with el<.Ol!SS revenues recelYt!d in ll'le currenl fiscal year or avaJable h.nd 

""""' 
NOTE 2. PROPERTY TAXES 

Property 1(11<.e'S (ad vlllorem !alias) are assessed oo January 1 and are billed and payable November" 1, w~h 

discounts of On@ la tour percent 1f pi!KI prior lo March 1 ol the following calen<hir year All lXlpi!Kl taKes on 
real and personal property become delinquenl Of1 Apnl 1 and accrue inlerMl charges from Apnl 1 unld a laJc 

sale certifleallll' is ~ al aucllon Assessed values are established by lhe Mia!llj·Dade Counly Property 

~miser al approKlmal~y fair marke! vakJe The County bills and collects aN property la>1.es for the City 
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CITY OF HIALEAH, FLORIDA 

r«JTES TO BASIC FINANCLAL STATEMENTS 

(Continued) 

NOTE 3, DEPOSITS ANO INVESTMENTS (Conlinued) 

lnvoatnfflnls - City (Conrinued) 

Credit Ri•k - Gen1nalty cred1I risk is the risk thal an 1ss1.mr ol an ll'lvestment wlN not fulfdl its obhgabon lo 

ll'le l'loldor of the Pnveslmenl The City has an inveslment policy lhal l1m1ts Investments lo the htgh11sl ralings 

by 1181Jon11Hy recognized slabslical rating organizeUOfls (NRSPO) - (SLRmJard nnd Poor s, Moody s lnvestol'?l 

Services and F1ldi Ratings) E•cess funds are also invested daily with Ule Flooda Municipal Investment 

Trusl(FMlvT) 

As ol Saplember JO, 2014, lhe C1tys investments consisted of lhe ronow.ng 

Cl-2Y uar!'¥0u.-Y 11<><><1 

, 3 v~..,. Hoo;it>O..>*.y e.,.,~ 

~n-~Q.MllllyFund 

Br""<l,__~a,.wyFund ~ 

Cone:.,, Ira Hon Crlldlt Risk - OISdosufe of investments lfl any one is.suer lhal: rcpresenls 5% Of more of the 

IQUll ol lhe Clty'li mveslments is required Conversely, inveslments 111sued or eq>llaUy guaranteed by the 

U S govemrnenl aod mvestments in rootual funds or pools are el!dudeO fmm the conceolration or aedll nsk 

do-.;1!1'U1et(!(1Uotett~•l 

The Board of Truslees has developed certain investment por~es .and has retained mves1men1 managers 
The investment managel'?l are eicpecled lo maiumze the retum on the investment portfolio and may make 

Lraosactroris cons1slenl w.tl'I lhal eKpectalion within the Board's pol1c11ts lhe inveslmenl managel'?l are 

eompam1a11ild ba!led Of1 a perGe11Lage or lhe1r portfolios malilel value 

Th@ Plims' 1nvestmenl policies are determined by lhe Board who ls revpons1ble for dlrectmg the investment 

or lhe assets of the Plans to ensure lhal there w.11 be adequate mor11es for ruture benents The policies have 

Olten id11n11ried Uj the Board Lo conduct lhe operalions ol the Plans in H maoner ~ lhal the assets win 

prtlV!de lhe peoS1on and other benefits pro'lided under applicable laws, Including City ordinances, presarving 

pnnopal Whlle maKlmizing lhe rate of return 

Employee Relrremanl Sys/em (PERS) 

lnvestmeot in all equity secun(Jes shall be limited lo those 1isl.IXI on a mlljor U S 5'odt exchange Of 

traOOd over-lhe-counlef The equity pos1lion '° aoy one company shal n~ exceed 5% of the 1o1111 oos1 of 

equity investmenls loveslment5 in 'Jtocks d foreign compa~ shall be llmi!ed lo 10% ol lhe mllOaQl!is 

portfolio Fixed iooJrne securities must be raled ·eee· o.- higher by a ma,or rahog ageocy The average 

qua•tyrating of the bed mcome portfolio shall be "A" or bet!ef bya major rarm9 agency 

Elecl«I omclSls' RelJromenl S~em (EORS) 

lnvestmcnl 111 al equity securilies shall be Umiled to thosa hsled on a tl'lllfor u S slod< eKchange or 
traded over-the-counter The equity position in any onc.i oomp;iny st\all not exceed 5% or the lalai cost or 

equ. ty investments Fi1<.ed income seculi<Jes musl be rate<! ·eeB· Of higher by a mator niting agency 

The average quallly rating or the fiKed Income portfoilO shall be ' A" or better by 11 major rabng agency 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANClAL STATEMENTS 
(Corrnnued) 

NOTE 2 PROPERTY TAXES (Continued) 

Under Florida law, the assessment of ail propen1es and rhe collecll0f1 of aM county, mumcipal school d1slnct 

and special dislncl property taxes are consohdatad 1n ltle otl\c:es of lhe County Property Appraiser and 

County Tax Collector 

The Clly is permitted by Arbde 7 Sec.Hon 8 of lhe Florida Constllu~on to levy laxes up lo $10 (10 mills) per 

$1 000 of assessed valuation for general governmenlal Hrvices (other than the payment or principal and 

Pnlerest on general obl1gation long-term deblj In llddllion unlimited amounts may be le111ed for lhe payment 

of pnncipal and interest on general obligation long-1.erm debt subjeci to a ~rntabon on the amounl DI debl 

oulstaniiing The m~lage rate lo Hn~ general govemmentel services for lhe year ended September 30, 

2014 was6301BrnllsperS1,000olasse<Jsed vah.i.aborl 

NOTE 3. DEPOSITS ANO INVESTMENTS 

In addiboo lo lr.su"aoce provided by the Federal Deposit lll!IUl'ance Corporation, al deposits are held Ill 

bal\lung insbl.Utioos approved by lhe S1a1e Treasurer of the State o/ Florida to hold public fU"lds Under 

Florida staltJes Chapter 280 Ronda Socur1ty IOI PvtJ#lc Depo&ts Ad, lhe Slale Treasurer feqlJlll!S all 

Florida cpaWrled public depos~ to deposil wilh lhe Treasurer or aoolher banking mslltution 8'1gible 

c:olla1eral In the evenl o/ a railure of a qua~~ public Oeposilory, the remaining pub~c deposilones 'WOUid 

be respons ible fOI' covering any resullJn\l losses Aa::ordon!1Y. al amounts reported as deposits are deemed 

as insured Of colalerakzed ~th securities he-Id by the entity or 1ls agent In the enhty s name 

lnvfl•tmants 

As requ.red by Flonda Stalules , lhe City has adoplod a wrillen mveslmenl policy, which may, rrom time lo 

time, be amended by lhe City City !ldmin1slr11uon 1s autttonzed Lo 1nvesl in lhose instruments authonz~ by 

the Florida slalules and the City's By Laws Investments consist or the Florida Munkipal Investment Trust 

admmislered by the Flonda League or Cities Inc end lnveslmenl5 held by lhe City's rellremenl funds The 

mvestmen1s held m lhe Re\M"emen( Plans may be Invested in obligations ol !he U S Government Of its 

i'llg11ne1es, fnt mortgages or fir.ii mort~e bonds wrporale bonds and common and prelerred slod< 
lnveslmenls are carried al fair value as determined by QUOled markel prices 

lnveslrmmts - City 

1nl11resl A.le Riek - lnletesl rale nsk rele~ lo the pclrlfolio's e11p0!1Ure lo rair value losses ariSIOQ from 

mcteasmg 1ntere5' rates In accordanc;e With U investtnenl po-cy the City places no Jimll on lhe amouol 

lha1 may be mvesled r. serunties of the U S Govenwnenl Of i1s agefK:ies 

V•nogl>lll'O--rruluall"~ 

FM.tfbondrru.al""°" 

trxnlr!Jlr!!WrW'bX!!i!fl!• 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 3, DEPOSITS ANO INVESTMENTS (Contl'\Uf.!dJ 

lnw•tments- Pflnslon Plllns (Conhnued) 

TyPfl!I of Investments 

Florida slalules and Plan investment policy authorize lhe Board lo "1vesl funds m various investments The 

currenl Large! allocation of these lnveslmenls al fair value 1s as f<>"ows 

Asset Class 

Domestic Equ11y 

lnlemalion.ialEQUiry 

Domestic Bonds 

Allemalives 

""'" 

~ 

~~ 
Bepremeol System R1lirement Sys1em 

50% 45% 

5% 10% 

,., 
0% 

30% 

°'' 15% 

For lhe year ended Septenbef 30, 2014 lhe anoual money-weighted rale o/ return on pellSion plan 

investments, nel o/ ponSlon plan mvestment e1poose. was 10 22% aod 10 4% for the PERS and EORS 

respectively The ff'Clney-weqiled rale or return eKpressmi investment performancr nel of ll'lvestmenl 

eltpt!flfill adjusted lor lhe manging amounll ac:tually 1nvesled lnpul'5 kl the lnlernal rale ot return 

calculallons are determined on e monthly basis 

As of Seplember 30, 2014 the Plans had the rouowing invostmenl'5 

~ila.~ llyqtlrrna'"'ll'dml!JYmzn l 

USTrcaaur'<!oBoncl•arnl~es 

US """°""'"lll • lrurTenla~OJs 

Q)rfJO.-OlcBonolO-l'>bi <HI 

Qps!H om@I! r.1n•11• PW! 

v~•-

~~ 1.111..5. ~ 

LlJ1ptJ7 

~ ~ 

s - s •327.22'6 s . s -- -- --- ------
4,3'!7,U'9 S - S • .l27 22(; _, __ . _, __ -



CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 3. DEPOSITS AHO INVESTMENTS (Coobnued) 

lnferNf Rat• Risk - Interest rele rlsk exits IM'len there 1s pou1btlity thBI changes in intet"asl ra1es could 

adYersely aff11tci an inveslmenl s ra1r value In ac;r.ofdance wilh Its nveslmerit policy the Plan places no IJnil 

on the emounl lhal may be mvesled ., securt11es or lhe u S Govemmenl or ns ai>enaes lnleresl rate ris.k 

disdosures <mt required for all debl in11estmlfnls es weM as mveslmenls Ml mutual funds , external mvestmeol 

!)00\s and olher pooled inYestmenls lhal do nol rru:iet the deHnillon of a 2a7 ·Mke pool 

Cr.dtt Rl•k - Generally C7edll Mk is lhe risk lhal 11r1 rssuer ol an nvestmen1 'Mii no l fulfill its obligation lo 

the holdol' of tne 111Ye9nenl. The Plal'I s ~a\menl policy kmits invewnents to lhll hlghesl ra1Jn9s by 

nationally recognized stallslical rah119 organizat.lons (NRSPO) - (Stinialtl and Poof's, Moody·s lnvestOfS 

Sel'V'IOCS and Fitdl Rabngs) Rited income tnVWtm1tnls mu~ be direct 1ssoos of the United Slates Treasuty. 

lJmted SlatM Govemman1 Agem;:ie, , or lnslruroontalil.Jes irlduding Mort9age Backed SeOM"ibes and lt1elr 

doovallve producb Mortgage and AM&I backed secunlies not iuued by en agency of the Federal 

Government must be rnled "A" or better by a NRSPO Other than sectmlles or lhe US Government or il5 

agoncie11 lhi! fuced Wioome portfolio shall nol m1c;eed 5"k or any one rssuw Any Idle c;ash nol mvested by !fle 

wwestmonl manager shall be invested daily through 11r1 aulomatic, 1111erest bearing, &weep vehide managed 

by the cuslod1an 

~or Seplember 30, 2014, the Plans' fured Income 111\'estmenls wilh credil ratings c.onsi~ of lhe follooMog 

US Tf•~•U.-V~andnallH 

US Tr--.u"fb<s><lsandnol•S 

US Gc>v•rn..-.1 s..cur~e5 
AU•lbackMl•ecllrilloll• 

"'""•lbackMlo...:urtlla& 

M;><l-t>m<:-s.cur~loll• 

"""''- n..:-i s.cur._ 

ecw"""'--·---Cot""" __ .. __ 

CotPO"--·-""'°'"""°"--·-CcwPOIM•-sltndnot-

CcwPOr'"b91>ondoandr><>t•• 

Clc<pntA ... l>on(l&an(l

CJNpntAIAl>On<!Sandno1"5 

C..rPOrAIA t>ond• ~nd naleo 

Cil>rPO<••·--no1 .. 
Corpor.,l•.,.,,..,.Mldnohl• 

O..pcr ... bonds...Ono1-

..... 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 4 SECURITIES LENDING TRANSACTtoNS 

~le statutes do nol prohlnt lhe Plan from parbapalirig in securiUes lending lran!laclions The Cily of 

Hialeah Employoos' Retirimienl System {lhe "Plan·i pi.nuanl lo a 5eeurWJes lendng Autnonzation 

A11reement hes aulhoozed Slate Street Bank and Trusl Company ("Slate Street") lo itd as !he Plan's agenl 

in lending lhe Plan's securihes lo approved borrowers Slale Street as agent enle~ mlo Secunbes loan 

Agreements v..itt1 borrowers Cash collate-mt fe(;W>;ed 1n respect 10 the Plan's :"1ecunl1es lent Lo approved 

borro'M'.IB was mvested at the dired1on of rt111 Plan, In lhe Quality D Duration and Ouahly Investment Fund D 

(lhe "Fund') which are comprised of nquidily pools and durabon pools Please note the followmg 

e Method for Oelerrmoing Fair Value The lair vaiue of (nvestmenls held by lhe fund (s based upon 

valuations provided by a recognu:ed pnong service 

b Polley lar Utilizing Amol1ized Cost Melhod As lhe Fund IS nol a "IU'AJal fund and does not 

O(herwise meel the requirements or lhe 11weslmeot Company Ael or 1940 !Q'SU!llll lo which 

amor11led r.ost llCCOOOting may be ~rrnissibla State Slreel hiH valUtld lh'1 Fund'.s investmanls al 

lair value for reporl111g purposes 

Rsgulelory Oversighl The Fund 1s not reg1slered wHh lhe Secun11e1> and Elchange Commission 

State Slreel and lhe investment vehicles ll sponS<X5 (mduding the Fund) are subjed to oversight by 

lhe Federal Reserve Board and Lhe Massachusetts CommisSIDrler or Banks The fair value al the 

Plan's posilkln 1n lhe Fund 1s equal to lhe value of lhe Fund shar'" 

d lnvolunlaf)' Partlcipal10n There was no inll'Olunlary pa~Uoo In an e:demal ..wesl..-.enli pool by 

lhe Plan !or !he Fiscal Ve• 

e Neces!iarylnformalian NolApplieable 

r. 1neome Ass1Qnmenl No Income rrom one fund was assigned lo anolher fund by Slate Street dunng 

lh11fise11lyear 

Dunng the fisc;al year , Stale Slreel lert on behalf of the Plan, certa111 seamties of the Plan hekl by SI.ale 

Street H custodian and A!O!fVed cash or olhe< oollaleral 1rtci1Jding secunlte5 Issued or guaranteed by lhe 

Untied St.ates govetTinenl Slate Strecl ooes no\ h8v8 lhe abilly to pledge or sell colateral securi.-es 

delivered abeent a bomN.ef delaun BonoweB were requwOO ID detrver colatenll lof e<lld'I laari equal to at 

leas4 100% ol Ille mart.el value of the laalled s~ 

Pinuent to lhe Securtties lending Authorllallon Ag1"1111menl Slate Street had nn obhgabon lo llldemnity lhe 

Plan in lhe event of delaull by a borrower There were no failures by any barm-rs lo return loaned 

s11cunties or pay distributions thereon dunng the liscal year Iha\ re5ulted 1n a declarahon and notice or 

Defaun of tne Borrower 

Dunng the fi5c;:11I yew: lhe Plan and ttie bom:Ml9rs manlBlned lhe rlghl to lcrmwiale sewrities lending 

transactions upon nahce The cash rolaleral rece.ved on each loen Wa5 11wh1.ed k>gethet with lhe Ci'ISt1 

collateral of olher qU<11V"led '811-exempl plan lencklrs 1n a CDlecl:ive investment pool As of Septerrber 30, 

2014 such investment pool had B1J1 aonmtge duralion ol 3 days am an average weighted llnal matunty d 
182 days lor USO collaleral Because lhe loans were leiminable at Wiii the.- duntllon did nol general)" malch 

the dtxallon or Lhe inveslmenls made Wllh c;a$h collaleml .. ,. 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 3 CASH AHO INVESTilllENTS (Continued) 

ln~fmMf• - ~l'Ntlon PfMldl (CootifllJed) 

Conc9nV.Uon Cr.dn R,.k 

Disclosure of 111vestments In any one issuer lflal represonts S% or mol"ll of lhe lol.al ot ltm C11y 's investmeots 

is required Car .... er.wly inwslments issued or elll)llcl\t~ guaranleed by the U S government and 

investmenl:!i 1n mutual tunds or pools are exclu<Wd from the ooncentralion of credit nsk disclosure 

requirement 

As ol September 30, 2014, con<.entratlon of the City of Hialeah Employees' Rebremenl S)Slem's 

inveslments wes as foloWs 

957o/. 

CUelodial Cr.dn Rldllr- Cu11odial credit risk is the Msk that in the evenl of the failure or \he coi.ilerparty, 

the City win not be able la nKDYer lhe value of its Investments or collaleral secunlles lhel are in the 

possession of an oubidw party Consistent with the City of Hialeah Employees' Retirement System's (lhe 

"Plan") investment policy. the lnveslmenls are held by Lhe Plan's cuslod1al bani<; and registered 1n the Plans 

Fo<9lgn C:Wrwtq Riek - Foreign currency nsk 1s Ole risk thal change!. Ill e.u:hangw reties Wiii advenety 

w.fect lhe fair val!Hr ol the inveslment or a deposit The inveslmenl policy of the Plan limlls lhe foreign 

investments to no more than 5% of the Plan's inv~iment balance The Qty ol HIBl&an EmployeM 

Re~remenl Syslem has exposure lo IOfeign a.JfTOOC)' nuctuaboml !!Is follows 

f.loldjrigsValuedmUS~rs 

~ ID1Qmphooa!Egy11es 
c.ANMlllliN DOU.AH 182 ,586 

AUSTRALIAN DOLLAR 227 ,386 

OANIStlKRONE 3~.lll! 

EURO CURRENCY 10762 ,170 

HONG KONG OOUAR 2f"J71,627 

247fi,l69 

NORWEGIAN !(RONE 

POUND $ 1£Rl.JNG •4UV.n 
61NGAl'Qfti; DOU .... R 1.W,000 

SWEDISH KRONA 207,908 
SWISS FRANC 2:001;1§;.1 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 4, SECURITIES LENDING TRANSACTIONS (Contn.Jed) 

GASS Statement No 28, A.CCOUlltin; and Flnafld<lll R1tportlng for Secunhes Lending Trall:'ladions 

esl!lbli~es, EtCc:oonung anlJ l'lnanaal rep;xting slitndard$ for s1tCUOlles lending llM!SOC'lions The slandartl 

requires governmental ~b~es lo report secunlles lent a1111ssel1 in their balance ~ee!s unless th11 ll'!lllly did 

nol have lhe ebtlily lo pledge or sell collateral securiUCs absct'll a borrower Clefaul\ as the cue With the Plan 

Cash received as coll8teral and investments made with !hat cash must also be report11d es assets The 

iitalemenl also requires the casls ar the securtlles lending lransadions lo be repatled n expenses 

separately from lrl(Xlme reClllVed In addition , lhe sl31emenl rcqu1re:'li disclosures about lhe !ransaction:'li and 

a>llalerel related lo them On September 30, 2014, lhe Plan had no credit risk. exposure to borrowers The 

mark.el values or c:olaleral held and the ma.11.et value (USO) al seuJrilies an loan fOf the Plan as c1' 

September 30 2014 was S65,126 062 The $65 126,062 was cash aod secunhes oollatetal and has been 

repOOed in the Matomenl of 11111.Dary roel posiliofl as an asset ol Iha Plan along wilh the ~ability of 

$55, 125,062 f01"obi9allom uoder security lending 

NOTE 5 RECEIVABLES 

Receivables a:'I or September 30, 2014 for lfle City's indilndual major funds and non-major lunds In the 

aggregate, 1nc:luding the appllcable allowances for unoollec:tlble accounts, are as follows 

,1.\,llTAIOll . 1..e&t.ll!il $16,566,4'6! 

4,046,&0 4046,643 

Ffanchl<oanduUlly "''"' "'"'"e<>"'"'""""lal l6611,957 4,52S166 

143..8&"! 3047,979 

Goveml'OOfllal flfldll del&t" reveioue recogniOOn lfl cormoction wilh reSOUfces ltlat have been reec1...ed, bul 

notyeleamed 

Revenues of the Fir• Prevenllon and Rescue TransportabOn lund Mlil repol1ed net ol unoollOCbble amounts 

fol31 amount charged to Ille proVlsion related to revenues of the rurrent period was $7,0611, i11 

Al the end of the currenc nseal year, unearned 1evenue reparied 1n the governmental flJnds 'M'ls as follows 

Grants and other unearned revenues 

Community Oewtoprnool BkJdl GnlRI (COBG) 

State Housing Initiative Program (SHIP) 

Notes receiveble (see note 6) 

$ 63'1,173 

2 ,483,390 
230,113 

~ 
~ 



NOTE 6. NOTE RECEIVABLE 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

The Hialeah HOtJsing Authortty (the "Au\honly") assumed a Housing Developmenl Grant ("HODAG Loan") 

awarded on July 12 1989 lo a developer through \he City in lhe amount or $2 643 097 through the purdiase 

of the Palm Centre Project (lhe "Projecl") The HOD AG Loan bears interest at 10 125% and IS payable in 

full 1nciud1ng 1nlerest on May 1 2025 unless the PrOJBCI 1s sold or transferred, or due to a V10lalion of lhe 

grant covenants with HUD lnteresl does not accrue unless the Project's revenues exceed lhe sum of the 

Project's net operalmg income (afler paymenl or debl servic:a in lhe Palm Centre Bonds) plus a cumula~ve 

return lo the Aulhonly of twelve percent (12%) per annum on the Authorilys equity conlnbu~on The 

HODAG loan is secured by a Second Mortgage issued to the City and is subordinated to Hialeah Housing 

AuthontyBonds 

The PrOject was conslrucled on land leased from lhe Crty of Hialeah for a period or 49 years (starting 

December 26, 1985) w1lh an opl1on to renew rOf an addillonaJ 50 years The Authonty as part ol the 

acquisihOfl or the Projeci assumed lhe lease With the City The lease agreement requires [Of lease 

pa)'lllenls to the City based on annual renl revenues generaled by lhe property In 2006 the City and lhe 

Aulhonty amended lhe land lease agreement and 1he City acoep1ed a payment or $500 000 as payment In 

!ullo!allpastduerenlsduefromlheAulhorttv 

D1t 0rD9Q00111@00 tume SOO!fawr11 pmy1Qes h ¢tt; f*"'10Q wmp 
Provides free tenant seleclkxl services lo the City for City owned housing un11s, 

Provides the City each year a m1mmum of six thousand five hundred (6,500) square feet of 

commeraal space in the Palm Centre, free of charge, and 

3 Provides rorty-two (42) affordable lower-income houSJng units lo be rented at below mar1'1el renls 

far lhe term of the HODAG loan 

The future m1rumum receivable and nel present value of these minimum payments as of September 30 

2014 were 

Long-term receivable 

Lesspresenlvalue 

Presenlvalueorru1urerece1vablepaymenls 

S3,531,153 

11180144! 

~ 

In cunnedmn with the cxmslructlOll or lhe Hialeah Housing Projeci rnenlloned above lhe United Slates 

Departmenl of Housing and Urban Development ("HUD") has cha"enged the manner n-i -Mlicll cer1am of the 

proceeds of lhe HODAG Loan were used HUD has claimed !hat S9B9 039 of the HOOAG Loan was 

expended ror nonqualifled purposes (lhe "Claim") The City has challenged lhe Claim 

The Aulhonty has agreed lhal lhe City will nol be responsible [Of payment or any such challenged cosl 1n the 

evenl ~ 1s required lo rully indemnify the City for a11y payments to HUD regarding the cia1m In a 

subOfdinallon agreement, lhe Authority and lhe City have agreed thal m the evenl thal l1bgahon is lnsbluted 

by HUD regarding payment or the Claim, the City win fully cooperate Wllh the Authority lo resolve the 

litJgallon and that the City will nol foreclose on lhe Second Morl.gage in the evenl the Claim Is nol paid on 

NOTE 8 INTERFUND LOAN 

~·· 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

On Deoernber 10 2013 lhe Council approved lhe inlerna! transfer of assets compnsed of 35 438 acres 
1mpmved with buildings loc::aled at 900 Eas1 56 Street, Hialeah Florida in the amount or 519,000,000 from the 
City of Hialeah lo its Oepar1menl or Public Works The City delermined the fair marilel value or lhe assets, 
v.tiich includes the land and 1'1e CBS brnldlnQs, as 1'1e average of two assel appraisals by sl.ale-cerl1fied 
appraisers (1) $18,500 000 from Appraisal First Real Estate Appraisers, LLC: and (2) S19,500,000 from 

Gallaher & Birch, Inc The Departmenl or Public Works intends lo utilize this asset lransrer as part of the 
pnvabvllion of trash collection within the Solid Waste Fund, lo lease a portion or the land and solid waste 
bu1ld1ng to the pnvale hauler !or use oflts CXJn\racled service, and lo relocate and consolidate 1ls neet With \he 

city Heel and loleasevacanltandtoathirdpartyforarecyclingltrash lransferslallon 

On June 9, 2015 lhe Counol approved an amended resolution approv.ng the terms of the unsecured 

prormssory note lo memorialize the 1nlerfund loan from lhe Waler & Sewer Fund of the Public Works 

Department (the "Lender') to the Solid Waste Fund of the Public Works Department (the "Borrower"), 1n lhe 

amounl of 519 000 ,000, ror the purpose or finaflClng 1he 01letnal transfer or assets rrom the City'"' General 

Fund (the "Transreror") to the SolidWasle fund (the "Transferee") of the PubhcWor11s Department Whereas, 

the Waler & Sewer Fund of lhe Public Works Departmenl loaned the sum or $19 000 000 lo the Solid Was le 

Fund ol \he Public Works Department lo pay the fair market value of the assets lo the City s General Fund 

The nole tails for interest lo accrue from January 1, 2014 al an annual rate or 2 5% and equal quar1er1y 

payments ofpnnopal and 1nlernsl of$480,B31 commencing on Marcil 1, 2018 and concluding on September 

12030 

As a result or ths of lhe above transaction, the net book value of lhe respective assets, wtuch amoun1ed lo 

53,966 475 as or Seplember 30, 2014 was transferred Imm the govemmenlal activihes to lhe business type 

acl1V1lles The rnmaimng purdiase amount of S 15,033,525 was reoorded es an interfund transfer between 

lhe general fund and lhe solid wasle ullhty syslem fund as sl.aled In no1e 7 

Annual payments lo meturily for lhe above mlerlund loan are as follows 

Fiecal V&ar Ending ~ Interest Total 

• 486,875 $ 486,875 
499 047 499,047 

2D'7 511 523 
2018 , 059,427 383,066 1,442,493 

1,443,437 479,887 1 923,324 
2020-2024 7,776_861 1 839,761 9,616,622 
2025-2029 8,798,804 817,818 9,616,622 

~ 29,409 1,923 325 

$ 20 972,445 • 5,047,387 • 26,019 832 

.... 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 6. NOTE RECEIVABLE (Conl1nued) 

The C1ly has recorded the nole receivable in 1ls govemmenlal-WKle ~nanaal sl.alemenls as of Seplember 

30, 2014 No allowance againsl the note receivable 1s deemed ne~s.sary al September 30, 2014 The nole 

receivable was also recorded in the City's general rund and offset by unearned revenues since lhe proceeds 

of the receivables are nol ams1dered lo be available lo hqtjjdale hab1lllles of the currenl penod 

NOTE 1- INTERFUND ACTIVITY 

NOTE It 

The amounts due from/lo other funds at September 30 2014 were as follows 

T~BllVEl<>rPr~leryTypeFunds 11Q?69fi§~ 

Amounts due from the Non-Ma1or Government.al Fullds to !he general fund are for advances made lo 

those funds lo cover e1tpBnd1tures un~l lhe receivables on those funds are collected 

Amounts due to Lhe Non-Major Governmental Funds from the general l\Jnd are for amounts due lo those 

fundsforamounlscollecledon lhe1rbehalf 

Amounts due to lhe Solid Waste are for receivables collecled by lhe Waler & Sewer fund berore year 
end which are owed lo those funds 

Amounls due from the waler and sewer fund lo the solid wasle fund slormwaler fund and general fund 

are for waste fees collected and ul1hty la~es collected al year end 

As ol SeJ>lember 30 2014 ma1or fund and non-rna1or rund actMty was as rollows 

Transfer In Transrerou1 

GeneralFund S 15,033,705 S 4747 ,653 

Non-Major Governmental Funds 4,747,653 180 

SolidWasteUl1lltySyslem Fund ~ 

~~ 

The general fund lransrers to the non-major governmental lunds were made lo prov.de additional 

l"Ct!U'r.t1Sf'Ofc:urri:ntupr.ri111011S 

.... 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

RESTRICTED ASSETS 

Reslncled assets consist of lhe cash restncted for debt service capital projects, advances, public safely and 

customer deposits at September 30, 2014 

Water and Sewera Fund 
Cuslomers deposJI - cash and investments 

lUlbll't!~ca!lhw.111t1r a1i.j ~ IUMJ 

Othet fHlrtcled MMll!I 

Customer accounts Solid Waste Fund 
Customer accounts • Derm Fee 
Customer accounts - Slormwater Fund 
Customer accounls - Crty Ublity Tax 

Tel.al other reslncied assets wale.- and sewers rund 

Total restricted assets waler and sewers fund 

Gcvemmoolal Funds 

Special Revenue Funds 
Rescue Transportabon 
Fire Prevenllon 
StateLawEnforcemenlTrusl 
Federal Law Enforremenl Trusl 

Total Speaal Revenue Fund!! 

Total Reslncted Assets 

-~1 -

2110288 

'54092 

756,81'.8 

----"lLlill 
~ 

$ 759676 

"""" 3111,274 

------"""' 
--1.m.ill 



CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 10. CAPITAL ASSETS 

A summary o! lhe City's capilal assels al September 30, 2014 r.> as follows 
Be9~ Endi<>g 

~ ~ ~ ..lLl!l!!.fill. ll:l!l!!= 
'"'Y!rQITTWl;>IAr!NDN 

Gapbl • • •elo nalbotngdllpra:;le.led 

Land S (212,7M) S 
Cons1rncli'.JnnA"ogrn • 13.212,081 ~ ~) (11,837,0961 ~ 

Totalc:a~l•U""'!Qbeng~pr&e""9d ~ ~ ~)~~ 

C.p!.lll •u .,. s~dooprecoa\ed 

Blllidlnll" 5SSS7M 
""''°"•rn>flls olher than buildsigs 1712.451) 

Building• 

466111711 

2116.42:1354 

478,455.095 

2,280,695 ----~ 289.g,,1.161 

5,442.242~)6.27(J,+15489.1191l.623 

""''°""'""nlsolt>oirlt.Lnt...ildngs 
Furnlrurel .. rur..,.rruclwMryal"ICl-ITW<ll 

ze .i29003 
U.24'1 U O 
33•J6700 

1 358 1511 
3~591 (2n159) 

295971175 
184'12<176 

~ B.396.650 ---- ---- 15!1,!!98.~18 

Tol.llllcapttalassellbeingdepntcialednel 247.9.42,2&4 110,278,926) ___ -~ ~ 

GcvMnrJEnl.illaclN~mc•phol""u t11 ""l~$!9.CJ25.9141S!1.43'1.11!5)S(J,986,475)~ 

Flusmu-!y!J!!Art!yl!n; 

Capi.aj1as""'nott>engdeprecla1ed 

~~ 

-
Con• lrucll:Jn ln progreu 52.051076 1 471i.271 ___ - ~) 5<'80117~ 

Ta1sJcnpllal"9set.r.o1t..i>Q~ec ... ""' 52,680.4J2 4,nS.271 ~) 57,003,315 

CaJIUl'""•at.r.-.,.depr,..;lete<l 
Bul<:k!gsllnd~ltypla™ 

"""ovemontll tootherlhnnt>ulldlr>g 

Mochinery~..-.::1~1 

'ilr.,slruclure 

1281 ,519 1119096!'> -- --
2•B ~16~8J 2 7~1 329 - 72f; 173 25<' 29391!5 --- ---- --- --- ---

- 4. ~ 19.1163 ------

Mi><;hinaryarxl""l"'?'TI"nl 11515424 

~ ~ - -------~ 
Tol.alli<OcU<rulatm1crprm::Utbn ~ ~ ---- - ---~ 
TotnlcaplalM...,l!lbe.iodepr,..;llll<!d,...I ~ 14.907,253) ___ -~~ 

a.....ritns·ly?11ilt:IN-""plal •u els norl ~ ~)-•---~ ~ 

(1) Included in the lranslern 1s a transfer or r.apital assel9 rrom governmental actrvrties to busmess type actJvilles See note 

B (lnterfund Loan) loraddit1onal detail 

_,._ 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 11 , LONG-TERM DEBT (Continued! 

,_wmue Bonds (Conlmued) 

Annual debt serv1c;e requirements lo maturity fOf the Revenue Bonds are as follows 

m~rvnr 

~~~~ 
20 15 s 256,~53 s 16,788 $ 273,2~' 

2016 12,556 
264,9B7 8,255 2731~2 

'"'' ~--'-7Q~ 

~~~ 

Staffl of Florida Loan Payable 

In fisr.al year 1977, lhe Waler and Sewern Fund borrowed $43,490,000 from lhe Stale or Flonda toward 

the c;onslruction or the Easl Side Sewer System Conslrucbon of the East Side Sewer System was 

c;ompleled dunng 1980 Interest on lhe loan from the Staie of Flonda, amounting lo approxlmalely 

$5 602 000 has been r.apilalized and included in c;onslruction cosls and will be e11pensed over lhe 

es~maled useful life or lhe system (50 years) 

The loan agreement provides thal the State will deposil the loan proceeds in a restricted 1nlerest-beanng 

mveslmenl acc:oun1 lo be used by lhe Waler and Sewers Fund as debt service reserves and ror future 

construction requirements lnleresl earned on lhe c;onstruciion funds during the lime lhe Easl Side Sewer 

was being bu11l . WhK;h IS cred1led lo the Water and Sewers Fund, has been deferred and is beiog 

amorbzed to income over lhe same period thal lhe relaled r.apitalized mteresl is being e~nsed (50 

years) At Seplember 30 2014 lhe unarnorbzed deferred in1eresl balance was $1,326069 The City 

paid olf the State or Flolid:il loan in 2008 

Notes Payable 

1) Bank ol America Promlaaory Nole 

On Augusl 20, 2011 the City enlered mlo a loan agreement wrth Bank of America (Bank of Amem::a 

Loon) lo refinance the outs1and1ny loan from the Florida Municipal Loan Council Revenue Bonds Series 

1999 Bonds and to pay mleresl on lhe loan ror up lo three yearn The transaction resulted in an 

eoonornc ge1n or approximately $1,036.464 The proceeds of the Florida Mumapal Loan Coum;:il 

Revenue Bonds, Series 1999 were used lo fund major roadway impmvemenls and infrastructure 

projeds The City Wiii budgel non-ad valorem revenues if such revenue 1s not adequale lo pay debl 

service costs The Bank or Amenc::a Loan matures on April 1, 2019 with options lo extend to April 1 2026 

and 2031 lnleresl payments are due sam1-annuany al a rale or 2 74% with annual principal payments 

due April 1 
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NOTES TO BASIC FINANCIAL STATEMENTS 
(Contmued) 

NOTE 10, CAPITAL ASSETS (Contmued) 

Depreciation expense was charged to funcllons.lprograms of lhe City as follows 

~""~-=•iim 
Genefal govemrnmt 3,014 ,328 

1 ,039,738 

1,451 ,812 

~ 
Totaldepreciallone>.peose govemrmnlalacWkies ~ 

Businees-l~pe acliv~ie& 

NOTE 11. LONG-TERM DEBT 

RevenueBottd9 

t;,39(1 ,3"!'3 

776,852 

~ 

~ 

On December 16 2007 , the City issued $2 ,283 ,000 of Capital Improvement Revenue Refunding Bonds 

Series 2007 (lhe 'Series 2007 Bonds") lhe Series 2007 bonds mature m Docember 2018 and bear 

inlerest at 4 ,33% The Series 2007 Bonds are secured by a lien upon revenues de11Ved by rescue 

Lranspor1 service fees The City will budge! non-ad valorem revenues if such revenue is nol adequate lo 

pay debt seMCe c;osts 

The nel proceeds or $2,283,000 were used lo advance refund the Senes 1993 Bonds with a lolal pnncipal 

amount or S2 610 000 and an Witerest rale ranging from 31% to 5 5% Prooeeds from the Senes 1993 

Bonds were used lo finance conslrucbon or e new fire adm1mslra~on building fund the debl service 

ac;counl and pay oerta1n issuance cosls The advance refum'.lifl9 reduced debl paymenls in the shor1-

lerm The transaction resulled in an economic gain (difference between the present value of lhe debt 

service on lhe old and the new bonds) or appro.<lmately $20{),000 

On November 19, 2012 the City issued "The City or Hialeah Capital Improvement Revenue Rerund1ng 

Bond, Senes 2012" for $1 ,620 ,000 for the purpose of refundlny the City's $2.283,000 Capital 

Improvement Revenue Refunding Bonds, Senes 2007 (the ·senes 2007 Bonds") , and paymg addi~onal 

costs of the original project The Bonds are el(jlBCled lo be repaid over approxlrnately SIX (6) yearn al an 

Interest rale or 1 64% The transaction resulled in an ewnom1c gain or appro)(lmately S135 ,000 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 11 , LONG· TERM DEBT (Con~nued) 

Notes Payable (Continued) 

1) Bank ol America Promissory Note (Conbnued) 

Annual debl sel'Vlce requiremenls to malunty !Of lhe Bank or America Loan are as follows 

Ase~IYur 

~~..l:!!!!!!L~ 
s 813334 s 220165 s 1093499 

175,973 1,955,924 

130,655 1,955 ,923 
1B71,740 B4,m 1,955,924 
1,920679~1,957,209 

SB.270 ,972~SH,918,47~ 

Bus1nes1-Teki11111s 

RaealY•1r 

~~~~ 
2015 S 21B,33J S 55341 $ 27l,J74 
2016 4449tla 43993 

456,317 

467935 

~~~ 
~~~ 

2) Florlda Munlclpal L011n Council RHenue Bond Serie• 2012A- Loan Payable 

On May 1, 2003, lhe City executed a loan agreement with the Flolida Mumcipal Loan Counc1I lo borrow 

$48 ,135,000 from the proceeds or the Fkmda Municipal Loan Council Revenue Bonds , Senes 2003A !or 

major roadway improvemenls and infrastructure prujBCls Tiie loan has an oulstandiflg balance of 

$39,940 ,000 and r.alls fOf annual payments due on May 1, commencing on May 1, 2004 through May 1 

2033 and bear.> inleresl al varying rales ranging from 2 0% lo 5 25% 

On November 5, 2012 the City exeC1.Jled a loan agreement with the Fkll'ida Municipal Loan Council lo 

borrow $41,620,000 rrom lhe proceeds or the FIOOda Mumcipal Loan Council Revenue Bonds, Series 

2012A, fOf the purpo9e of re~nal"ICing Flonda Municipal Loan Counal Revenue Bonds, Senes 2003A The 

transaction resulled in an economic gain (difference between the present value of the debt service on lhe 

old and the new bonds) or approximately $4,090,000 The loan matures on May 1 , 2033 and bears an 

inlerestrateolapproximalely35% 

Annual debl service requirements lo ma\unty fOf the FMLC Revenue Bond Senes 2012A loan payable are 

as follows 

Riie1IY11r fWc•IYPl' 

~~ ...,_91 ~ ~~ lnlerHI ~ 

s 1124.ooo s 1.354 4 10 s 2 478 4 10 2015 $ 2a1 ooo s 338 ,603 s 61Q 603 
116!!00) 1,11)9 ,450 2,477450 2016 292.000 
1.216poo 1,262,730 2478730 2017 '""'"' 315683 619683 

2018 1,254,000 1214.()90 2.478090 "'' 316,000 JOJ ,52J 619 ,523 
2019 1316,000 1163,530 2.419530 "" 619,e.B3 

20211-21)24 7,560.000 ~,aJS,450 12 395450 2020-2(124 1,ll!Kl.000 1.21l8,B6J 3,09B,B63 
9.448000 2,9"45590 12J9J,S90 2,362,000 736,39B 3098 ,39B 
9,008,000~9920_600 2.252,000 ~2460,150 

~~~ ~ ~~ 



CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 11 . LONG-TERM DEBT (Continued) 

Noles Payable (Coolmued) 

3) Florlda Municlpal Loan Council Revenue 80fld Seriff 2005- Loan Payable 

On February 15, 2005, lhe C1Ly execuled a OOn agreemenl w1lh lhe Florida Municipal Loan Council to 

borrow $29,090 000 lrom lhe proceeds ol lhe Florida Municipal Loan Counal Revenue Bonds Series 

2005A ror ma1or roadWay 1mprovemenls and infraslruciure pm1ec!s The loan has an outstanding 

balance or $25 190 000 and calls ror annual payments due on February 1 cornrnenciog on February 1, 

2006 through February 1. 2035 and bears mteresl al vaiying ra1es rangmg from 3 0% to 5 0% The 

arbitrage rebate requirement generally requires issuers or Lax-exempt debt lo rebate lo the US Treasury 

that inveslment mcome ariS1ng from the proceeds of lax-exempt debt lo lhe extent that such income resuHs 

from inveslmenls yields ITT exooss or lhe bood yield There 1s no arbllrage rebale habrlity 1n conned.Joo with 

the Revenue Bonds al September 30, 2014 

Annual debl se~ce requ1remenls lo rnatunly for the Series 2005 nole payable are as follows 

Rscal'l'ur Fiscml'l'Hr 

~~ Wer1111 ~ ~~ lnli:rHt ~ 

2015 s 552 000 $ 921,523 5 1,473523 s 136.000 $ s 
2016 572 ,000 899,768 1 471768 20'6 3679-42 

2017 596000 676,229 1,472,229 2017 149,000 368.057 
1,466,468 155,000 212117 

652,000 616t55 1,466,155 204039 367,039 
2020-2024 37!!1! ,000 3535928 1323928 2020-2024 947000 683982 1630962 
2025-2029 2025-2029 1205.000 1826,G42 
l030-20:l4 1166665 20J0-2{l34 1524,000 16156ll6 

2035 ~~ ~ 2035 ~ -----2.22!. ~ 
~ ~ ~ ~ ~ ~ 

4) CommunHy Developmenl Block Grant Section 108 Loan 

On June 14, 2000, the City executed a loan agreement with lhe US Department or Housing and Urban 

Developmenl (HUD) under HUD's C(XT]mumty Developmenl Blad< Granl (CDBG) Sochan 108 Loan 

Program The loan totaled $4 400 000 and calls for se1111-annual pnncipal and mteresl payments al varying 

1nleresl rates commenang oo August 1 2000 through August 1 2019 The loan 1s payable lo a bank as 

lhe lruslee and registered holder or the rt0te guaranleed by HUD and oollateralized by future CDBG runds 

granlad lo the City The C1ly granled aU or the guaranleed loan funds lo a local busmess to ~nance 

economic developmenl acliv1\ies, including the purchase or machmery and equipment lor the local 

busmess warehousing and dislribulmg fac1hhes and corporate headquar1ers A granl agreemenl was 

also e:o.eculed with the local busmess and the City obtained a firsl priority secunly mleresl in the local 

business madlinery and equipment as sbpulaled ill lhe grant agreemenl The C1ly paid the H:x:al 

business $4 000,000 or the loan amount and has des1gnaled the addihonal $400,000 net or trans.acllon 

rees in the City 's CDBG speaal revenue li.md 

.... 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 11 . LONG-TERM DEBT (Conllnued) 

Noles Payable (Con/rnued) 

&) AHordable Housing Note, SerlH 2011 (Conlmued) 

Annual debt seMce requiremenls lo malunty for the TD Bank Nole are as rollows 

~~~~ 
2015 S 3B295B S S13,621 S 956579 

2DH 
lD1B 

956,57'< 
956 ,579 
958 ,57'< 
956 ,579 

4762 ,694 

128.43654666'< ~ 

~~~ 

7) Florida Munlelpal Loan CouncU Revenue Bond Sarles 20110- Laan Payable 

On May 1 2011, lhe City e11eculed a loan agreemenl wilh the Flonda Municipal Loan Council lo borrow 

S4B 235 000 from the proceeds or the Florida Municipal Loan Council Revenue Bonds, Series 2011D ror 
conslructloo eicpanSIOn and improvements or the City s sewer trealmenl planl The loan has an 

outslandmg balance or S4B 235 000 and r.alls !or annual principal payments due on October 1 

commencing on October 1 2012 through Cklobef 1 2041 and semi-annual interest payments 

commencing on October 1 2011 at varymg rates of Interest ranging from 3 0% to 5 5% The arbitrage 

rebale requirement generally requires issuers or lall-eKempl deb! lo rebate 1o the US Treasury lhal 

11westmenl mcome arising from the proceeds or laK-exempl debl lo Iha extent lhal such mcome results 

from 1nveslmenls ylelds 1n eKcess of the bond yield The City has pledged the nel revenues (gross 

revenues afler reduc11on of the cost of operation and maintenance or the proiecl) There is no arbilrage 

rebale hab1l1ty in oonnechon with the Revenue Bonds et September 30, 2014 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 11 , LONG-TERM DEBT (ConLinued) 

Notes Payable (Contmued) 

4) CommunHy Developmenl Block Granl Seclion 108 Loan (Continued) 

Annual deb\ service requirements lo malurily for the CDBG loan payable are as follows 

R1ulllllf 

~~~~ 
2015 s 295 000 s 154 399 s 449 J9Q 

5) Revolving Loan 

~10 000 
335000 

"'"" 
420.671 
419 179 

~~~ 
~~~ 

On May 11, 2001 , lhe C1ly enlered into a revolving loan agreement w1lh the State or Fkmda Department 

or Environmental Prolec~on for the purpose or providing rmancial assistance ror planning and designing 

water and sewer system improvements As o! September 30, 2014 lhe projec( has been completed and 

the City has Wllhdrawn $2 179 844 ror lhe prtljecl The loan shall be repa11j Wi 1 B semiannual loan 

payments beg1nnmg September 15 2007 which Is based an lhe latal amount owed The amount due as 

or September 30 , 2014 was $1 ,670,449 wt11ch mdudes c:ap1tallzed mleresl and other costs 

Annual debl service requiremenls to malunty ror lhe revolving loan payable are as follows 

~~..J:!!!!!!!_~ 
s 12~ 952 s s 170 975 

110975 

135,/1.47 170.975 
170975 

759 .944 94 ,9JO 65"4.673 

~ -----1Q1! ~ 
~~~ 

6) AHordable Housing Note, SerlH 2011 

On March 23 2011 City issued lhe City or Hialeah Affordable Housing Nole, Series 2011 (lhe TD Bank 

Nole) m the pnnc1pal amounl of $14 489 840 lo rerund and eK\end the maturity or lhe Amended and 

Restated Bond AnOapaLion Refunding Nole Series 2010 and pay-off the mortgage payable due lo the 

Miami-Dade Housmg Agency The transaction resulled man econormc gain ol approltlmalely $115 74D 

The proceeds of lhe Series 201 O no le were used ror the purpose or rinancing the cooslructton or a 300-

unil affordable housing project in 1he City of Hialeah The TD Bank Nole 1s secured by a pledge of net 
renlal income and a oovenanl lo budgel and appropriate non-ad valorem revenues suffic1enl lo pay lhe 

pnncipal and inleresl due on the note tor the fiscal year Al Seplember 30, 2014, the TD Bank Note had 

anoutslandmgbalarn:eo1$1323B670 
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NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 11 LONG-TERM DEBT(Contmued) 

Noles Payable (Con/mued) 

8) Banc ol America Public Capital Corp 

On Apnl 5 2012 lhe City enlered 1nlo an equ1pmenl term loan agreement Wilh Bank or America NA 

providing for a loan 1n an amount not to e1u;eed S1 BS0,000 lo rennance exisling nnanced purchases or 

two E-One Pumpers and recycling c:onlamers With mleresl al the rate of 1 7431% per annum based upon 

twelve 30 day months over a 360-day year The entire unpaid pnnapal balance together with all accrued 

and unpaid 1nleres1, shall be due and payable 1n rull oo Apnl 1 2016 

Annual debt service requirements lo maturity for the loan payable are as follows 

Aso;al'l'e1r 

~~~~ ~~ lnl-•t ~ 
2015 $ 67,55J S 2J76 $ 69.929 2015 S 307739 S 10822 $ J1B,561 
2016 ~ __ ,._9a ~ 

~~~ 

9) Capital Leeses 

The City has enlered mto a lease agreements for Twenly (20) Zoll Series X Manual Def1brinalors 

$423 920 The lease agreemenls qualify as capital leases for accounhnQ purposes and therefore, have 

been recorded al the preseril value of lfle future minimum lease payments as o! lhe 1ncepUon dale rn the 

capital assels seci1on and lhe related hab1hty 1n the governmental-Wide ~nancial slalemenls 

Capital assets acquired lhrough the issuance of capital leases are as follows 

-Annual de bl service requirements lo malunty ror the Series 2011 D no le payable are as rollows· S 423 920 

Fitu:elYeu 

~~lntere.I Tolftl 

2019 
2020-202<1 

S SBD,000 5 23B7,2aa S 
BSD,000 2 .369,BBB 

9B5,000 2 ,31S,136 
1015000 
5745,000 
T175 ,00D 
9,265 ,000 

12065,000 
B'il7D ,oou 1oo•srs 9'<74575 

S 47605.000~S922B3975 

.... 
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Les~aa.:umulaleddepmcia l oo ~ 

The fulure minimum lease obligations and lhe ne1 presen1 value or these minimum lease payments as or 

September JO 2014 were 

Fisc.al'fe• 

~~ ~~~ ~ 
s 103685 s 184<1 s 105 .529 

2{)16 10550t 4.~40 109 ,9-41 
2017 1073"49 2592 

~--'-12~ 

~~~ 

.... 



CJTY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 11. LONG-TERM DEBT(Cootmued) 

Changes In Long-Tenn Liabllltlas 

The loll<M<ing is a SIJTlmary or changas 1n the long-term debl [Of lhe year ended September 30, 2014: 

8;ii;;Jrice BBBnce °"" 
SeP1erTbe• :JO Seplent>er 30 Wlh., 

?91:! 

"""' ClllGSec108 (2N;OOO) S 295000 

(!132,000) 19108000 552000 
JJ , 192000 11 ,088.000) 32,104000 

Caplaj~ve~IPave......,Bond2012 1JT1llOS (252.290) 1 .119515 2!'>11/ISJ 

TDBank(rel1txnlanlo::~nb<lnl 13,605304 (386.634) 13,238.670 382 .956 
S..kolA~a(rellolFM-C1!199Bandl 11 ,7140711 8 ,270972 
BankalAITl!<~Pron•,.orv1t11e ~ ____ ~I~~ 

LMsdelerredam:>lmlS 

"""~ 

J\bieopayab..,,nel 

SUnTrusll10Fo<dvMic•I 
Tolal~mz...,. 

Ccln1>en•aledaMences 

""'b'"" 
n.,;,.;;n~run 

TtlW ec-111r...,.. 1o11Ntiidi 

Bu•ln•••-lyp•mcllvltle9: 
Revolving loan 
BnnkolA...,.l<:a(relialFM.C1~Bond) 

~~~===cmr.sory~~ 

Tatalbon<l&an<lloansp .. yab" 

(27772) 5050 (227Zl) (50:50) 

~ - - - - __ J.~..!.~.: .. ~!.I M32,2•3 ~I 

~ ---- ~) ~ -..iB:lli> 
S.187589 ___ - l•.516,870) 79,670,719 ~ 

•2l 5'20 125,641) 39B,279 

72.•25 ----~) ----
~ •2U20~)~ 1!13,&!15 

(2167J,453) 49 ,015,21• 
18,467668 18,268939 

63 ,422,113 (0496 ,600) 10,929,1B.2 
42,135,70J 2~.SM.213 (2'il,964,CJ.3l) J1,J.56,5M3 

$254,007.21 1!1 ~~)~~ 

s 1 ,791 ,966 s 
2496098 

4.fllOOOO 

H,925 .. 000 
B,296,000 

66,412,004 -------

1121 ,519) I 1,670,449 5 
(42B,523) 2,067575 
(36e ,a54) 622,0~ 307,739 
(13J ,OOO) 138,()()(] 

47 ,605,000 5!!0 ,000 

~~~ 
(1,64J,696)&4,768.1Cle~ 

1J 162 (J55 l7~) t .3,162 

~----~)~~· 
~----~)~-----1!L..QQ!:• 

llfi.616,672 ___ • (1,660,696) 6'1,955.77~ ~ 

(.3762 ,6N) 10 0631 .060 
2 ,510 266 (1 97~ 61JI e 091 104 

2,002,950 1,005,1!152 __ J..~! .. ~.2~) 2,160,23'1 ~ 

~~l!S . .326,7581~~ 

Claims and judgmenls, compen5aled absences, nel pension ol>hgabons and nel OPEB obhgallons are 
generany l1quKialed by lhe General Fund tor the governmental acll11111es 
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NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE t3 COMMITMENTS AN.D COOTIPfOEHCtES (ContlJlued) 

Charter School A(lreemwifs 

On April 17, 2008 lhe City execuled a oonlr<1ci wilh the School Board of M1am1-Dade County, Florida thal 

provides for The City or Hialeah Education Academy (lhe "HEA") lo (1) pro111de a high-quality career

or1enled curriculum for 21" Century occupations (2) prepare sludenls for prodocllve employment wilhin a 
mulbhngual wo111 environmenl and (3) prepare <Jludenls for successful progression inlo postsecondary 

studies The contract was ended Ofl June 2014 and subsequenlly renewed ror a penod of 15 years by a 

mutual agreement or both parties 

During 2011, lhe City executed a charter school agreement Wllh the Sdiool Board or Miami-Dade County 

'or lhe City of Hialeah Construction, Archileciure and Design Academy ("CAD") The conlract ends June 
302016 

The C1ly has entered into an agreemen1 wilh Academ1ca Dade LLC lo provMe administrative and 

educational services !or HEA The agreemenl ended on June 2014 and was subsequently renewed ror a 
lerm ol three (3) years with an option for renewal ror two additional years 

Water and S.wers Fund- Agreenwnls with Miami-Dad• County 

In 2008, lhe City Council approved a 20 year agreement with Mlarrn-Dade County (the ·county") providing 

for the rendrt1on of waler sefV!ce lo the Cdy by the County and the purchase of treated waler from the 
Counly unlll 2027 In 2011 lhe C11y or Hialeah entered into a 20 year agreemen1 wilh the Counly lo 

provide waslewaler lrealmenl and disposal services until 2029 Rates paid by lhe City of Hialeah vary 

depending on usage and CDsls 1nc:urrnd by the County The charges to oper<1lions under these 

agreements lor lhe year ended September 30, 2014 were $8,870,782 for waler services and $16,929,302 

for waslewaler lreatmenl and disposal services 

Water and S.w.ru Fund-AdmlnlstrtJllve Consant Agreement 

The Department ol Water and Sewers (the "Department") enlered mlo an "Admin1slrat1ve Consent 

Agreemenr Wllh the Miam1-Dade County Department or Environmental Resources Managemenl 

("DERM") pursuanl lo Secbon 24-7(15)(c), ol the Miamt-Dade County Code (the "MDCC") DERM was 

subsequenlly renamed Miami-Dade County Department of Regulatory and Economw Resources DMston 

ol Environmental Resources Management Pursuant lo this agreement lhe C1ly has agreed to correct 

deficiencies for thirty five (35) pump stations Wllhm lhe City's sewer collecllon and transmission Sy:!llem 
thal Wt!re nol 1n conlorrnance with lhe requirements or MDCC Section 24-42 2 The agreemenl raqu1red 

lhe Cily 10 have correcied all lhe deficmnoes noted m lhe SESS Phase Ill Report by September 30, 2010 

The City has reached an agreemenl with DERM lor an extenSIOO unlll November 12, 2017 lo correct au 

the defiaencies noted m the SESS Phase Ill Repor1 (pending final execution) OI the 35 basins identified 
m need of repairs 1he Department has completed 18 basms with 17 basms remaining IL is eslima1ed that 

repairs will cast lhe Department approxima1ely $5 minion Lo correci (depending on the cnmpleicrty or lhe 
problems 1denhfied) lhe remain mg pump stal1on9 lo meet the requirements of the agreemenl 

-"'· 
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NOH; 12.. RISK IU.N.AGEMENT 

NOTE 1l. 

The City is e~ lo various risks of losses related to torts, thetl or, damage lo, alld deslruclion or assets 

errors and omissions, lnjunes to employees, and natural disasters 

The City 1s selr-lnsured for general liability, automobile, wolilers' comperniaLion . and heaMh The City also 

P'lJrchases slop los'J coverage on its health insurance program For all other coverage the Cily cames 

oommercial insurance The Cily curreolty reports all or 1ls risk menagemenl acbvllies m its General Fund, 

excepl those relaled lo Enlerpose funds wtlic:h are reported m lhose funds 

Clams eKpelld1tures and liabti11es are reported ...tlftfl It is probable that a lmis has occurred and lhe amount 

or lhal loss can be reasonably esHmaled . These losses Include an esUm.ale or cl.aims thal have been 

incurred bu1 nol reported (IBNR) , Claims liabllil!es are aciuarially delem11ned using h1sloncal and recenl 

cie1m senlemenl trends There were no significant reductions in msurance coverage from coverage m lhe 

prior year, and there were no settlemenls that e:o.ceeded insurance coverage for eadl orlhe pasl three years 

The City only recnrds lhe current por\Jon of danns payable within the General Fund if lhere 1s a settled claim 

which is due and payat>le at year end and IS outslanding The long-lemi portion i! reported m the stalemenl 
ol nel posrbon Amounts payable Imm propnetary funds are accounted for within !hose funds 

£ll11 = w.l 
Unpaid claims, beginnmg $56,416,912 553,049,681 553,223,935 
Incurred claims (induding IBNR) 28 665,484 27 ,725 ,833 24 ,079 ,486 

Cl>lms pnyments 125436 1321 ~ 124253740l 

U11p,1lld CIAirn !1 ending ~ ~ ~ 

COM.M.ITMENTS A>40 CONTJNGENC1ES 

Amounls received or receivable from grant agencies are subieci lo audrt and adiuslmenl by gr<1n1or 
agencies prinopally the 'ederal govemrnenl Arly disallowed da1ms mdud1ng amounls already collected, 

may consbtule a liability of the applicable funds The amount 1r any of expenditures which may be 

disallowed by the granlor cannot be delermined al this bme although the City expects such amounts, 1f 

any lobeimmalerial 

Hialeah Branch Courlhouse Leas• 

On November 4, 1996, the City entered 1nlo a lease with M1am1-Dade County ror two parcels or land 

owned by lhe C1ly and reimbursement of design construction and finanong or a courthouse The lease 

was amended m 2000 and extended to 2030 'Mth annual paymenls from the County ol $500 ,000 
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NOTE 13.. COMMITMENTS AND CONTINGENCIES (Continued) 

Joint Part/c/pallon Ag~t- Ravarse Osmosi& Wa•r T,..fment Plant 

On December 27 2007 (as amended on August 2009) the City enlered into a Jo1nl ParticipaLion 
agreement 'Mth Miami-Dade County (the ·county") lor lhe design, construction and operation of a 1T 5 

MGD revel'Se osmosis waler trealmen1 planl (the "Planr) The Cily and the County have equal 50% 

ownership of the Planl , exclusive of land which IS owned by the C1ly, bul inclusive or struclures facirrtJes 

and appur1enances lo be situated in lhe ArlneKatlon Area or lhe City, having an 1n1hal operal1onal c::apaaty 

or 10 MGD expandable Lo 17 5 MGD The Plan shall ope role lo <Jupply potable waler lo the ArlnexaLion 

Area of lhe City and upon agreemenl or the Cily and lhe Counly, lo supply potable waler 10 adiacenl 
areas of unincorporated Miami-Dade Counly and Hialeah Gardens Al all limes during the operaLion or 

the Planl , the Coun1Y and City shaM eadi receive 50% of the waler produci1on produced, however, either 
party will be able to purchase a porhon ol lhe other party'9 50% share 

The le rm or the Agreement shall coincide with the laler of two dale9 (1) The expiration dale of lhe original 

issuance or any bond relaled lo the Plant issued by the County, and (2) The expiration dale or the onginal 
issuance or any bond related lo lhe Plant ls<Jued on behalr of lhe City In no eveol shaM 1he agreement 

expire before February 1, 2029 Upon lerminabon, eadl party shall maintain a Hfty percenl mleresl 1n the 

WTP 

The County has and continues to conlribule ror 50% or lhe planning design and conslruclion and 
construction managemeol (the "design and construction") costs for 1he Planl, m an amount not less than 

$BO llllllion , and the City has and crmhnues 10 conlribule fo1' 50% or lhe design and conslruclion wsts or 

the Plant 1n an amount nol less than S80 milHon based on an eslimale Ir lhe design and conslructlon Is 

accomplished for less than S160 million, lhe County and lhe City shall bear hall of such actual cosls and 

shall nat be required lo oontnbule amounts m excess or its share of the actual costs 

The County shall rece1va a r.redit for the fair martial value of the land being conveyed by lhe Counly lo the 

City lhat will be provided ror the location of lhe Planl m1nu:s 10 feet for rlghl-of-way !or the construction of 

t<lW 97 Avenut! minus 55 reel lor r1Qh1-ot-way for the oonslruction or t<lW 107 Avenue and minus BO reel 

for fight-of-way lor the conslrucbon or rM 102 Avenue , as part or the County's conlribution to the design 

and construction costs To the ex:lenl lhal lhe Ctly IS Uable ror a wellands mH1gal1on payment , each party 

shall pay 50% or lhe amount or such payment The Clly also receives a credil lowards rts conlribuhon ror 

adminislraLive oosls and financ:mg costs as part of the City's conlnbulion lo lhe plaMing design and 

conslrucbon cosls The County shall also receive a credit towards its conlril>ut1on ror its nnancing cosls as 

part of the County's conlribulion lo the planning design and construction costs Additional runds that 
exceed the lolal deSJgn and cnnslruction esbmale or $160 million alld cos1 overruns shall be shared 

equalty by 1he City and the Counly If lhe City delemiines lhal design and construction or the Plant will or 

will hkely require a Counly contribution m excess of SSO million the Cily shall advise Lhe County of same 

1n wrihng, within 30 calendar days ot such delermina~on 
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NOTE 13. COMMITMENTS AND CONTINGENCIES (Ccollnued) 

Joint P•rtlclpallon A~t- R•vetHe Osmoals W•t•r Trntm.nt Pl•nl (ContmutKi) 

The C1ly end lhe County acknowledge lhal the $160 l'llllbon estimate ror lhe design and conslruclJOfl D( 

lhe Plenl Goes not include addilK:Jnal i:::apilal costs for lh111 proc.uremenl of llOcllbonal land 1f necessary The 

City ilnd the County shaM share equally in these additional ellµenses 11 necessary In the evenl lhal 

either the City Of lhe Goonly secure grants lo design or conslrucl lhlll Plan I said g1;mls shall be applied lo 

the overall coostrocbon of the Plant, and the contribution required from eacli party shaM ~ ac:rordingly 

equal'Y adjusted 

Th4:1 Coooly provided S9 5 million at the lme lhe Agreement was ~reculed The County conbnutl s lo 

provjde J'lcrelTlf!nlal payments as set forth '" lhe in the Cash Flow Agreement bet'tlllleen the County :;md 

1he City In 2011 the City Issued lhe s.te,235,000 flonO.a Municipal Loan Coc.mctl Revenue Bonds 

Sencs 2()11 D (City ol Hlilleah Serles) 10 fund its share o# !he cos ls lo conslrucl Lhe PLanl The schedule 

below providRs a reconali.al.ion of the conslrucllon in pr09"eU as ot September 30 2014 and lhe tolftl 

ccntribl.lbons from the County As of September JO, 2014 lllC Cou11ly s 50% ~P share of Ille 

P!anl has~ recorded as a conlra accoool to the conslructlon in progress totating $49 40 1 401 

Con&lruc:OOn ll Rogu1ss RO ~1 

'"'' Con\ra AccOl.ll11 {MaITT Dede O:l~ty) 

Olher RaceN11bilt!; Merri Dede Coonty 

To1.11 Contnbwad by Mam Dade C-ourity 

AdvaneeslO!hllCfy 

50% Stwe cl tileresl ft:OITTI earned 

50%ShareofvekleoflheHnd 

50% Sl'lure ot grllOls !ram SPM.Cl 

Construction Commitments 

°""""" '· 
'211 - -$91 .818,618 ' 36&41"4 • 

J 300000 

(45,~9.309) (3,4~,~2) __ -_ 

~ 

_, __ 
S44,645,838 

1650000 

~~ 

~ 

~ -'--
~ 

_, __ 

_,. 
'214 

$95502502 

3300,000 

(49,401.401) 

~ 

~ 

At Septernoer Ja, 2014 , Ille Oty had lfl pnx:ess vanous corn:lrucOOn pnlttlCIS Ina\ were not cotf1lleted 

with 11 remaining balance tol.almg approKrna\efy $3,422,534 F untJmg of these pro,ecis Is lo be made 

pomarily through the proceeds or loans, Lax re>,tenues and ganls 

.. 
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(Continued) 

NOTE 14. EMPLOYEES' AND ELECTED OFFICIALS' RETIREMENT SYSTEMS (ContinlJO<I) 

EMPLOYEES ' RETIREMENT SYSTEM (Continued) 

Plan Oncrlptlon 

The City 1s lhe administralor or a smgle-ernployer Pub~c Employee Retirement Syslem (PERS) 

establl5ihe0 lo provide penSKJn, annuity, death, and disability b<tneli11 through 21 denned benen1 and a 

de~ned contnbution pension plan Iha\ covers substantially all of lhe employees or the City Cost of 

~'ling 8dju&lments or 2% 11nnually (excludul9 beneficiaries and those rnembcfs who are rece1vmg a 

Deterred Retirnmenl Allowance), are made lo rraimbers l'or Basic and Service PenslOl'ls The Cily ol 

Hialeah Employees' Retirement System issues a pubhdy available financial report lhal mciudes 

nnanasl slalements and required supplementary mlormatlOO lll<ll report mi;iy be obtained by wnting 

lo H1alc.11t1 Employees Relirement System 5(11 Palm Avenue. Hiilleah, Flonda, J3010 

On May 22, 20 12 . lhe Cily pB!ISed Onlnance No W12·27 rel~ly lo April 1 2012 closing 

membf:lrsh1p la lhe Plan lor all gerieral ~ hi.red after April 1, 2012 New employees wil 

instead paftiq>ate m a new defwled conlribullon plwl The latest availebk! 81:JUllnal V3luehon 1s as ol 

Octobe1 1 2012 

Membenhip in lhe Plan as or Oclobef 1 2013 COOS1Sledd Ile lolk>Ylinlil 

lnactweP1an~ 

Beneficianes oorrooUy receiVlfllj benefits 1 355 

Entitled lo benefits bul not vet re~Yin11 them 

Active Plan members 

Tolal 

Lo.tne lo Mflmbers 

Tt\e EmployllH!s' Rellremenl System Plan permits members lo bOITOW from lhe Plan assets (subject 

lo the rules of lhe Internal Revenue Service) al rales delerrnmed by Che Plan TrusleBS lnleresl 

Charg8d on loilns 1s 1 5% above the Wall Strwl Journal pnme rale (4 75% as of Seplember 30 , 

2014) Such loans are lrmled lo and l'ully secured by lhe r@ip«;trve membllrs annuity s.aving5 

acoounl Loan payments are de~ed dtrectly rrum lhe member's bt·weekly payroH 

.... 
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NOTE 13 COMMITMENTS ANO CONTINGENCIES (Continued) 

The City is a derendanl in vanous l21wsu1ts inatlcnlal lo its open1tion11 The oulcome of lhese lawsutls 1s 

undeterm1nable as 1s an amount of ra119e ol po1enl1al lo5s 

nu-E•empt Bonds 

As d1sciosed 1n Nole 11 Long-Term Debi, lhe City has issued lax-exempl bonds lo fund capflal prqecls 

and 1rll'r.r.;lructure Ir lhe bonds yrere deemed lo be ta1U1ble then lhe City's inleresl costs would markedly 

rise, the polenUal increase 1n interesl costs would ooly be cietermmable al the bme suc:h debt was deemed 

taxable The Cily does nol, al this time, expect the lu-e•emp4 slalus o# the debl lo change 

Unfair UbM Praclice Charge 

On Augusl 27 2010 Fkmd.11 Pubhc Emptoyees Counol 79 Amencao Federehon or Slate, Couoly and 

Muniapal Employees, Afl-00 (AFSCME) (oolk."CIM:ly 11111:1~ lo as lhe llnon) l'iled ao t.lflla1r lebor 

practice ct1a19C with lhe State or Florida Public Employees Relal.ions Commi!i!iion (PERC) alecJ1n9 tt\111 

the City W>lated Secllon 44751(1)(a) and (c) , Flonda 5tatu1as (2010), by the manner m """*11 rt 

cooducted 1lsell during !he impasse resolulion proced\.re On March 4, 201 1, PERC GOnciuded lhal the 

C1l~ engaged in an unl'au labor praciic.e YiolaLing Section 447 51(1)(a) !Ind (c), Florida Slalules (2010) 

The PERC order did not require lhe Cit)' lo ff\Ake a mon&laf'y nrimbursement lo lhe emplo)'ees On July 

15, 2013, the Union filed an achoo 1n the Eleventh Jud oar CirC1..11l Court ri Miam1-0ade Counly a~nsl l!i.J 

City seeking lo enlorce the PERC Order ol Mt:lrch 2011 requvstmg lhal the Coort make tile Union 

members whole ror lhe economic changes end olher benenls imposed by lhe City C.OUncil 1n 2010 and lor 

atlomey's fees and costs It 1s the opinion of the City Allorney Lhat the only costs lo the Cily slemm1ng 

from this HtlgaUon are the ctra111lng partys etlomey's foes WlcU1Ted In the admlnlstrehve proceeding and in 

the appeal The City has presented a vigorous defense against Union 's request ror rnonelary relier As or 

September 30 2014 lhere has be@n no final Judgmenl rendentd 1n 1h1s case 

NOTE 14 EMPLOYEES' AND ELECTED OFFICIALS' RETIREMENT SYSTEMS 

EMPLOYEES' RETIREMENT SYSTEM' 

The lolklwlng bnef descnplK>n of !tie Plan 1s prov.ded tor peneral inlormelion pu~s only Participants 

shotlld 1e!er lo lhe City ol Hialeah Employees' Reli1ement System Plan documenl Jor more comp6ele 

inrormalion 
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NOTE 14 EMPLOYEES' AND ELECTED OFFICIALS' RETIREMENT SYSTEMS jConanued ) 

EMPLOYEES' RETIREMENT SYSTEM (Conl1nued) 

Funding Raqul,.ments 

The conlribulloo requiremenls or lhe Plan members and lhe Cily 11111 t! sbblii:she:l 1mt1 nw.y ba 
amended by lhe Employees Retirement Syslem Board of Trustees 

Plan Members Contnbuf!on 

Plan membors ere required to contnbute 7% of th43ir bi:lsic compensa.tron lo lhe Anmuty Sav111gs 
Fund The City is required lo contribute lit an sctuarlally dfllermmed rate Plan par'llopants are 
permilled lo pi.xchase a ma1Umum or fOtJr yeal"! of membership credit service lime Erfechve wilh lhe 
nscal year enOOd Seplemblilr 30, 2006, lhe fircrighters ' and police ort'1cers' share pian'!i l'All make 
conlnbullons lo fund the wst o# !he mnrnum Mnd1s under Chapler 99·1 Florida stalules 

On August 25. 2009, !he C1\y passed Ordinance 09·54, ~11ch establlshed a rnriTlum City 
oonhibuClon (11oor·1 to the Plan equal lo 22% ot the member payroll Once every rive years lhe City 
may locrease ~ decreese lhe noor l4l lo 2% or m01roer P'lvm•. 11 supporled by an actuarial study 
The floor shall nol be ~s lhan 16'% or men then 28% of member pa~oM The new provisions al!IO 
IOdk:ale that the loof 1s sWject lo Seel!OO 70-168(b) wfllc:h specfies lhe con<nbuhon sf1all be 
oonl)' .. lled as a level pen:enl ol payroll 11'1 acconiance <Mlh generally reuog11zed !lciuanal pnnciples 
and lhe pruvisions ol Chap/er 112 or the Ftonda Stah.JIH Pmllislons under Chap/er 112 ol lhe 
Florida Slalules wi l lake precedeooe 10 lhe CVVflt the required C1ry oonlnbUllOl'l calWated umlef 
Chapler 112 exceeds the 28% of member payroll 

The City contributes al actuarially delorm1ned r.iiles that are designed lo aGGlXTIUlale sufficient assets 
lo pay benefits when due Ert'ective May 30 2012 the Division of Re~remenl mandaled that 1oc:;:,1 
i;iovemmenls confer with lhe P1an's acluary lo select and maintain contribution method (percentage 
of payroM or fixed dollar contribuUons) that besl ~Is lhe fundmg requ1remenls or the Plan The P1an 
determined lo use lhe ·pe11:enla51e o! payroll contribution" metllod for lhe fisi:::al year ended 
Seplember30, 2014 

The actual conlnbullon from the City ror aet1"'e mernbars were actuanally determmed using the 
acluarial valuabon as or Oclober 1, 2012 for lhe yoar ended September 30, 2014 The contnbutl0n5 
consisled or the lollowlllQ at Seplember 30. 2014 : 

c,1y 
st.ale of Florida 
Toi.al C011lribuhon from 
City and Stak? of Florida -B 

Percenlage or 
ActW!!Conll'lbul!or! ~ 

$ 25,76'3 253 113 65% 

204 

11569 

NIA 
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NOTE 14 EMPLOYEES' AND ELECTED OFFICIALS' RETIREMENT SYSTEMS (Canbnued) 

EMPLOYEES' RETIREMENT SYSTEM (Conlmued) 

DROP Plan 

The City established a deferred rehrement opl1on plan (DROP) for General Employees on February 
19, 2008, and for Police and F1refighlers on March 1, 2007 An active parbc;ipant of lhe City's 
rel1rement system may enter 1nlo lhe DROP on the nrsl day or lhe month followmg oomplellon of 25 
years of membership se1V1ce credit provided lhal the sum of Lhe member's age and years or service 
is 70 poinhl or more Upon entry 1nlo the DROP a member's monthly rebremen\ benefits (basic plus 
service penslClll) based on final average earnings and serv1ce upon enlerlng the DROP, which would 
have been payable had the member elecied lo cease employment and receive a normal retirernen1 
benelil shan be paid mto the member's DROP eccounl Al \he end or each Oscal year, interest will be 
cred1led lo the DROP account al lhe same rale credited to the anl'IU!ty savings accolml Member 
contributions cease upon entering lhe DROP and the rnerrber shall be 111ellgible for disability benefits 
provided by lhe Plan Upoo lerTT11nalion or efTllioymenl or death, the DROP ac=unl balance WIM be 
paid in a c::ash lump sum The maicimum duration ror partu::ipalion m lhe DROP shan nol exceed 
thirty-six (36) months and members cannol buy service m order lo be eligible ror the DROP 

General employees who are members ol the retirement system are proh1b1ted from entering the 
DROP on or aller AprW 2, 2012 As of September 30, 2014, there were lorty three (43) DROP 
participants and their fair value of DROP Investment was $4,582,852 wtudl t5 1nduded m the Plan's 
net pos1lmn 

"-' Pension Liability 

Total pemuon ltabilily 
Plan fiduciary nel pos1Hon 

NelpenslOfl liability 

Plan fiductary net position asa 
percerilage of total pensioo liability 

Slgn/flcanl Actuarial Assumplions 

$ 787,455,356 

~ 

~ 

75,98% 

The lo la I pension llabllily was determined by an actuanal valuahon as of Oclober 1, 2013, using the 
followin9actuarialassumplions 

lnlereslrales 

Single discount rate 8 0% 
lnlla1ion 30% 
Salary Increases 40-90% 
Long-termexpectedra1eor 
return 80% 

Pre-Rebremenl Mortality: RP-2000 Combined Mortality Table w1lh a blue 
c.oHaradjustmenlprojecled 15years rrom 
valualiondale 

Post-Retirement Healthy 
Mortality 

RP-2000 Combined Mortality Table with a blue 
collar adjuslmen1 prOjecled 7 years from 
valuation date 

Posl--Rel1remenl Disabled 

""""'" 
RP-2000 Disabled Mor1ahty Table 

.... 
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NOTE 14. EMPLOYEES' AND ELECTED OFFIClALS' RETIREMENT SYSTEMS (Conbnued) 

EMPLOYEES' RETIREMENT SYSTEM (Conllnued) 

Prior Period Adjustment (Continued) 

The reslatemenl 1s dela1led below 

Net position held in trust for pension benems -
beginning as previously repor1ed 
Restalement or DROP L1abil1ty 

Correction of Employer's Contr1bulion 
Net pos1l1on held in Lrusl for pension benefits -
beginning as restated 

ELECTED OFFICIALS' RETIREMENT SYSTEM 

Plan Oner/pt/on 

$557,074 ,570 

9,325,968 

~ 

The City or H.aleah Elected Officials' Retirement Syslem (EORS) Is a single employer defined beneHI 

pensmn plan admm1slered by the City of Hialeah The EORS was estabHshed by City Ordinance 

efrechve June 1998 The Plan IS CDnSldered part of lhe City's fimmcial repor1ing entity and 1s 

included m the City's financial stalemenls as a pension trust rund All qualified elected offica.als and 

city atlomeys are eligible lo participale Ill the plan The Plan does nol issue a stand-alone finam;iaf 

repor1 Employer oonlnbulion requirements for lhe year ended Seplember 30, 2014 were based on 

lhe October 1, 2013 valuahon Benefit and conlribubon provisions are established by City ordinance 

and may be amended only by the C~y Council 

Membership 1n Ille Plan as or October 1 2013 consisted or the following 

Inactive Plan members 

Benenaaries currently receiving benefits 

EnliHed lo benefits but not yel receiving them 

Acilve Plan members 

Pension Benet/ts 

Par11cipanls earn one vesting cred1I for eadl year of service completed A partiopanl is considered 

fully vesled afler B years or CTediled service Aller B years or credited service, the participant need 

nol render any further seiv1ce as an employee of the City, in order to begin receiving a pension 

benefit upon attaining ellg1b1lity 

A partic1panl 1s eligible ror normal retirement benefits when the parllcipanl has anamed age 55 and 8 

vesling credits or has attained 20 ves~ng credits regardless or age 

Normal rehrernenl benel'its are based on 3% of average final compensallon mulliphed by lhe years or 

se!'Vlce ror each year or pnor service 

. , .. 

B-22 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 14. EMPLOYEES' ANO ELECTED OFFICLALS' RETIREMENT SYSTEMS (Continued) 

EMPLOYEES' RETIREMENT SYSTEM (ConHnued) 

Long-Titnn Expected Ratw ot Return 

The long-term expected rate of rel um on penSIOn plan investments was delermmed using a bu1lding
block method in which besl-eslimate ranges or e>q>eded rurure real rat~ or return (expected returns, 
net or penS1on plan in~t expenses and inflation) are developed ror each major assel class. 
These ranges are combned to produce the long lerm expected rate of return by weighting the 
expected future real rales or return by the targel assel allocation pen:enlage and by adding eq>ecled 
mflabon Besl eslimales of ar11hmetic real rates or return for each major asset class included in the 
pension plan's target asset allocation as of September 30, 2014 are 9ummarized 1n the following 
tabl• 

Dl9counl Raia 

AsselGrVLm 
Domesbc Equity 
lnlematiorial Equity 

Domeslic Bonds 

Alternatives 

Loog-Term Expected 
Real Bale of Return 

660% 
713% 

179% 

497% 

The d1scounl rate used to measure the lolal pension llabillly was 8 00 pe!Cenl The projection or cash 
Rows used lo determine the discount rate assumed thal plan member conlnbut1ons Wiii be made al 
the currenl conlribubon rate and thal sponsor contribuUons will tJ.e made al rales equal lo lhe 
difference between actuarially determined contribuflon rates and the member rale Based on those 
assumptions, lhe pensim1 plan's fiduciary nel position wes projecled lo be available lo make all 
projected future benefit payments of current plan members Therefore, lhe long-lerm expecled rate or 
return on pension plan investments was applied 10 all periods of pmjeded beneHI paymen1s lo 
delerminelhetotalperisionliability 

s.namvtty of llN '*' PMlslon L.Jab"lty to the Discount Rll'fl Assumption 

Regarding lhe sensitivity or lhe nel pension HabiHly to changes 1n the single discount rate. lhe 
following presents the Plan's nel pension liability calculaled using a disrounl rale or 8 0% as well as 
what the Plan's net pension habllity W01Jld be if 11 were calrulaled usmg a s1119le d1S()(}Unl rate tha1 1s 
1-percenlage-point l~r or 1-percentage-poml higher· 

1% 0flcruse 
7,0% 

$263,802678 

Prior Period Adjuslmenl 

Currflnl Discount 
Rate Assumption 

8,0% 

$189,131 ,210 

1%1ncreaae 
9,0% 

$125805594 

Managemenl determined based on their analysis of GASB Stalemenl No 67 lhal lhe de/erred 
reliremenl opti!JJ plan (DROP) liability recorded in the previous year did nol meet the criteria or 
DROP llebtllty According 10 GASS stalemenl No 67, a pension plan is required to reeogmze a 
liability for benefits when lhe benefits curren~y are due and payable lo a plan member There1ore, 
only those amounts in the DROP accounts lhal are due and payable to the plan member al lhe 
Plan's repor1mg dale should be repot1.ed as a liability in the pension plan's statemenl of liduClary nel 
position As a result , the beg1nmng nel position restricted for pellSion benefits has been reslaled in 
order to 1ndude the inveslmenls and 1he activity hek:I in lhe DROP In addition, management 
considered necessary lo correct the City s conlribubon lo lhe Plan for lhe fiscal year ended 
September 30, 2013, but received dunng lhe current fiscal year 
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NOTE 14. EMPLOYEES' AND ELECTED OFFICIALS' RETIREMENT SYSTEMS (Continued) 

ELECTED OFFICIALS' RETIREMENT SYSTEM (Conhnued) 

Funding Requh~nls 

Plan members are required lo conbibule 7% of their baste compensabon The City conlnbules al 
acluanally determined rates that are designed lo accumulate sufficient assets lo pay benefits when 
due Effeclive May 30, 2012, the Division of Retirement mandated that !ocal governments confer wilh 
the Plan's actuary to eelecl and maintain contrlbut10n method (peroenlage or payroll or ftxed dollar 
conlnbulions) that best fits lhe funding requiremenls of the Plan The Plan de1ermined lo use the 
"percentage of payroll contribubon" method for- lhe fiscal year ended September 30 2014 

The actual cootnbution from the Ctly lor ad.Ive members were actuarially delermmed using lhe 
actuanal valualion as or Ociober 1 2013 for lhe year ended September 30, 2014 The conlribulions 
consisted of the following al September 30, 2014' 

c,~ 

Members 

Ba~ ol A"°unUng 

Percenlage of 
ActualConlribut1on ~ 

s 305 000 30 45% 

S 15655 NIA 

The rlnancial slatements of lhe Plan are prepared using lhe accrual basis of accounbng Employer 

conlnbulions are recognized wtien due and the employer has made a formal commrtmenl lo pmvide 

lhe conlrlbllhons Benefits and refunds are recognized when due and payable m accordance with 

lhe 1errt1&altnePlan8 

Method Ue«f to Value Investments 

lnvesullf!tlta ere reponod M faor Yalue snor.-1~ .,vest~ l'l"(I IVP0'100 1111 ooal IMhlctl 
approK1males rair value Seo.miles traded on a nal1011al e)lchange are valued al the las! reported 

sales price Nel apprecialK>n m lair value or inveslments includes realized and unreal+zed gains and 

losses Interest and dwidends are reported as mveslmenl earnings Realized gains and losses are 

determined on the basis of spec1ftc cosl Purchases and sales are recorded on lhe lrade-dale baSls 

Net Pension LJabll/ly 

Total pensK>n liability 
Plan fiduciary net posiHon 

Net pension liability 

Plan ftduciary nel position as a percentage 
of total pension liability 

71 • 

1154-4% 
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NOTE 14. EMPLOYEES' AND ELECTED OFFICIAl.S' RETIREMENT SYSTEMS (Conllnued) 

ELECTED OFRCIALS' REnREMENT SYSTEM' (Con1mued) 

$1rJrilflt.ant Actu•rl•I Assumptions 

Tho lolal pension Hab1llty was determined by an acluanal valunhon as o' Oclobvr 1 2013 using tho 
lollowmgacluanalassump~oos 

lnleresl rales 

Single discounl rale 6 0% 
1nna11on 30% 

S11larylncre<1Ses 80% 
Long-term expeded rale ci 
return 80'% 

Mot1ahty. The RP-2000 Comoined Mortality Table was 
used, wilh separate ralM lor males and 

lemales wilh genen:il.onal moMllly 
1mproverneo1s FUiiy pl'OjeCled lo each ruture 
valualion date with Scale AA 

The loog4erm e.q>Bded rale al ret1Kn on pefl!OIO!l plan investments was dele-rmmed using a OOlding
blocl<: method in which best-es11male ranges <:JI elq>eded future real rales ol re1i.m (expected 1eturns 
nel ol pension pJan inveslmenl eKpOOses and innalion) arc developed ror eadl ma)Or asset class 
These ranges are ~ned lo produce the long lerm expe<.led relo ol relum by weighlmg the 
e~et:tad fulure real rates ot return by the target asset allocelion percsnlage and by acklmg 1upec:ted 
inftallon Besl estimates ofarilhmelic real rales ol return for each majorasselclass included 1n lhe 
perlSIOl'l plan's largel asset allocallon as ot September 30 2014 are summanzed in lhe following 

'"'' 

OluountR.tlN 

~ 
Domestic Equity 
lntemat1onalEqu1ty 
Fixed Income 

Cash 

Long-Term E"pecled 
Real Rale or Re!tJnJ 

850% 

360% 
480% 

130% 

Tile discount rate used lo measure Lhe total pef\SIOI'\ ~ati•1ty was 6 00 percent The projection of cash 
nows used to deterrmne lhe dlscolml rate assume<! lhill plan member cor11rnu11orv.1. will be made al 
ll'le current =nlnbuboo rate asst.WOed metTt>er conlribuUoos wf• be made al the currenl merrDer 
oonlribohon rale and employer contribution will be made al rale equal to lhe dltferonc:e be~en 
actuafialy detennioed con(nbutlon rales and Ille member CDlllnbutlon rale 68Sed on those 
a~pllons, the penSKJO plan's lid!Jcia.-y nel pcr.i.00!1 was project9d lo be a'1111lable to make al 
P'OJeded lutore benelit payments ol current plitl'l memben Thererore lhe long~llfm ellJ)ected rate of 
re4i..m on poosion plan 11'1\/eSlment:s was applied lo al peoods of PfCJlitCl.ed beoe~I paymeots lo 
detemunelhelD1alpensionliabll1ly 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 14. EMPLOYEES' AND ELECTED OFFICIALS' RETIREMENT SYSTEMS (ConUnued) 

ELECTED OFFICIALS' RETIREMENT SYSTEM (Cont.iued) 

Sen•ltlvlty of the Net PllM/on LlllbJ/tty to llN Ol111:ounr Rate Ass1Jmplion 

Regarding lhe sens1~~ily of !he net pension hablill~ to changes in lhe s1ngle discount rale lhe 
rollow1ng presenls lhe Plan's net pension hab1hty caltlllated uslnQ a discount rate of 6 0% as we" as 
whal lhe Plan's net pensKm liability would be 1r ll were calculated using a single disoounl rale thal is 
1-pen;enlage-poinl lowerar1-percentage·po1nlh1gher: 

1%0.Cl'HH ...... 
(S 229 255) 

Cur,..nl Dlec:ount 
Flat• AHumpUon 

6.0 ... 
($ 1319290) 

1%lncrH&• 

"'" (S 2,222 226) 

The statement or net pQS1hon an<! sl.a1ernen4 <:Jf changes m net pos111on ror 1he Elecied Offie1als 
Relfremeot System are presented bem' 

STATEMENT OF NET POSITION 

SEPTEMBER 30, 2014 

Conlflbo.Aloo Receivables 

lflv~nM:f!ls _.f4!li1Y-..e 

Muh.JlillFtnJs 

TOll!lh~ru111!111r v11lua 

Tolalassels 

LIABILITIES ANO NET POSITION 
Accounlspayableandaccruedl1ablllhes 

NelpostllOlllleldin 1rustlorperit1011bo'lerit.s 

STATEMENT OF CHANGES IN NET POSITION 

FISCAL YEAR ENDED SEPTEWIEIER JO, 2014 

ADDITIONS 

Coolnbuhons - City 

Conlnbuhons - Member 
Net l11vestme11t hc.ome 

TotalAddilions 

PenSIOO benents 

Nel Increase 

Net posillOll held in trusl for peoslOfl bof'lofils 

15655 

s 305,000 
15655 

908658 
1229313 

Beg111nmgofyear ~ 

Endofyear ~ 

~ ~ 

CITY OF HIALEAH, FLORIDA CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 15. DEFINED CONTRIBUTION PLANS 

Tile City ol Hialeah has !'NO denned conlnbullOn plans, lhe C.ty ot H1al1111h Polie1t P1tr1S100 Fuod and lhe City 

ol H1eleah Fll'emen s Reher and Pension Fund The Plans were created on March 27, 1984 by Ord111ance 

1781 <is amended by Ordinance 84-43 and oo May 26, 1981 by Ordinance 1531 as amended by Ord111ance 

81~2 resptlctlv"'y The purpose ot these Plans 1s lo provide a m~ans whereby po~ce olTicers and 

fircfighler.;i ol lhe City may receive benefils from funds provided for Lhat purpose by conlribul1ons or lhe City 

tnrough SUila conlnbuttons prm11ded by Chapter 1751185 of lhe Florida Statu1es The participants do nol 

contribute lo lhe Pians These funds are a supplement lo an<! 111 no way alfect police officer and firenghler 

Cenef~s under lhe Cily or Hialeah Employees' Re~rement Sy$lern The City no longer receives passed-

1hrough Stale conlribullOOS ror the pahco officers or firefighters The City under Chapter 185 or lhe Flonda 

Statutes has provided authonzation lo the Slate fa< lhe direct contnbulKm or oenents lo lhe Pohce Pen~ 

Fund Tlie City's Employment Rel1remenl System rece ived paued-lhrough eonlnbuliorrs from lhe l'MJ 

defined oontnbullon plans lotalng $461 877 for the fiscal year ended September 30, 2014 

Both tuncts issue pul>M:ly available flnanaai reporls IMll lfldude linaf'O!!ll slatemenls and requred 

supplemenlllry iolorrnahon Those reports may be obl.aned by wntng lo H1<1leah Emp11>yees' Rebremen! 

Depanmenl, 501 Palm Avenue Hmteah Fk>fida, 33010 

The City cnaled lhe City of H1eleah Employee's Reliremenl Plan on Apnl 1, 2012 The City as a~

empklytw conlribules lo tne Money Purdlase Plan ~ch 1s a dollnod conlrb..illon plan aealed 111 

ac:c:iordance IMth "1temal Revenue Code Sed.Jon 'ID1(a) The Plan Is available lo al run.une general 

fflll)loye-es hired after Apnl 1 2012 and lhe Ct)' con'11bules 1% or the employees' salary Employees are 

teQIJfred lo oontribule 7% or their salanes Employ& conlnl>Utlons ror the rise* year er.cWd September 30 

201.it were approK1malely S134 730 

NOTE 18 OTHER POST EMPLOYMENT BENEFITS 

PllUIDetu:rlptlon 

The City or Hialeah sp<:Jnsors a derirled benefit OPEB plan Relrees M'IO moel certain age <1n<I service 

reqU1romon1s may elect coverage ror themselves and deperldenls Self-1\JndlKI and fuly insured options are 

<1vallable The employer currenlly charges no conlributioo for retirt'C9 with single aiverage, and the single 

r\Xldlfl9 r<ile '°'double (employee plus spouse) coverage Self-/ul'lded management retirees pay less r°' 

double coverage Disabled contnbubons vary between ptans 

Funding Polle~ 

The OPEB Obilg.allOl'I Is fu<Jded 011 a pay-as-you-go basis 

The City's annual other pos~ymenl beneftl (OPEB) ~ (e~nse) IS c1:1h:l.llltled based an l1le amual 

required conlnbution of the employer (ARC) an amtlllfll actuarially ck'lermined rn accon:lflnee with lhe 

parameters ol GASB Stalemenl 45 The ARC reµresenls a levt!:I or funding that it paid on an ongoing basis 

is pro,ecled to CDVef" normal cosl each year el"ld amortize eny unfunded ectu&rial Mabi111les (or funding 

e"cess) over a penod nol to e)lceed thirty yearn 

-74-
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NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 11. OnlER POST EMPLOYMENT BENEFITS (Conlinued) 

Annual OPEB Cos/ and Ne/ OPEB Obligatlon (ConmlUfKJ) 

The lollowmg table shows lhe components of lhe Ci ty's annual OPEB cosl for the year the amount ac1ually 

= ntributed lo lhe plan and changes in the City's nel OPEB obllgallon lo lhe Plan 

Annua( required conll'lbulion 

Interest on nel OPEB obligahon 

AdJUslmenl lo annual required contnbunon 

Annual OPEB CCJsl 

Con1nbu110ns made 

Increase 111 nel OPEB obligation 

NelOPEBobligatloo t>e<>oningol~ar 

Net OPEB obtigallon end ol year 

s 18,144,320 

2838783 

~ 

18522825 

---11Q..1lLl@ 

8051 322 

The Citys annual OPEB cosl lhe pen;entage ol allflWl.I OPEB oosl conlfblted to lhe plan and lhe net 

OPEB obMgatlon forfis(;al year20 1'1 and lhll two precet11ng yt1an were as lollows: 

Potc:enlage Ne• 

OPES olAOC OPEB 

Fiscal Year Ended ~ ~ ~ 

913012012 s 21,2011,643 434% s 58 963 565 

913012013 21204643 'IJ'l"k 109695&4 

913012014 18 522 ,825 "'"' 18.020.~ 

Fund«J status and Funding ProgrH• 

UAAL 
Actuarial 

Actuarial ""'""' Percentage 
v .... L1abl~ty Unfunded "' Actuarial "' (Ml) AAL '""""" Covered ""'~"" 

V<1luat1on ""~~ EnlryA9tJ (UML) R.alio P•yrol p""'' - l<l !I!! llW """' (<) tl«l!!; 

10/1/2009 $ s 243 161 545 $243181 545 00% s 83 ,673 089 2906% 

10/1'2011 309,6 13 9 13 309 613 913 0 0% 7g 273,518 3906% 

10/112013 307 171 520 307 171 520 0 0% 64 338 529 4774% 

., .. 



CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Con1inued) 

NOTE 16. OTHER POST EMPLOYMENT BENEFITS (Conlmued) 

Actuarial~ and Assumpl/ona 

Actuarial valuabons of an ongoing plan involve estimates or lhe value ol reported amounts and assumphons 

about the probab1hly of occurrence or events far into lhe future E~mples 1ndude assumptions about future 

employment , mor1al1ly, and lhe healthcare c:ost trend Amounts delermmed regarding lhe funded slatus of Lhe 

plan and lhe annual required oonlrlbulions of the employer are sutJted to conbnual n~V1S1on as aclual results 

are compared with past expeclalions and new estimates are made aboul lhe fub.Jre The schedule of funding 

progress, presented as required aupplemenlary 1nformalKXJ foHowmg lhe noles lo the financial slalements, 

presents multlyear trend 1nformalton aboul whether lhe actuanal value of plan assets is Wlcreaslng or 

decreasing over lime relalJve lo the actuanal acaued liabilities for benefils 

Projedlons ol benefits for financial reportmg purposes are based on lhe substantive plan (Iha plan as 

undernlood by lhe employer and lhe plan members) and include Lhe types or benefits pmVldecl al lhe t11ne or 

each valuahon and the h1slolical pattern ot sharing or benefit cosls between the employer and plan members 

to that point The actuanal methods and assumpl1ons used 1ndude lectm1ques lhal are destgned 10 reduce 

the effects of short-term volatility in actuarial accrued liablllties and lhe aduanal value of assets consistent 

wilh the long-lerm perspectrve of lhe calculabons 

In lhe October 1, 2013 acluanal valuallon, the entry age actuarial cosl method was used The acluanal 

aS5Urnpllons included a 4% 1nveslmenl rale o( return and an annual heallhc;are cost lrend rate of 6% ini11alty 

reduced by decrements to an ulllmale rate of 4 5% Both rales included a 3 5% 1n!lalion assumptlOll The UAAl 

is being amorbzed as a level percentage or projected payroll on an open basis The remaining amortizabon 

periodat0ctober1,2013, waslhirty(30)years 

NOTE 11. PRONOUCEMENTS ISSUED BUT NOT YET ADOPTED 

GASB Slalemen/ No 68 Accounltng and Ftnanc/81 Reporting for Pensions an Amandmenl o/ GASB 

Statement No. 27, was issued June 2012 The pnmary objective or lhis SLatement 1s lo Pmprove accounting 

and financial reportmg by stale and loGal governments for pensions. It also improves 1nt01TT1alion provided by 

slate and local governmental employers about financial support for pensions thal Is provided by olher eotrhes 

Thi!> Stalemenl results from a oomprehensive review of the effecllveness of e11ist1ng slandards al acc:ounbng 

and financial reporting for penslOlls with regard lo providing decision useful mformalion supportmg 

assessmenls of accountability and 1nterpenod equrty and creating additional lransparerq The provisions of 

Statement 68 are effective !or r1scal years beginning after June 15 2014 The adophon of lh1s slalemenl win 

require the City lo record a ~ability for lhe unfunded portion of rts pension plans 

GASB S/a/emenl No 69, Govemmenr Combtnalions and Disposals of Govemmen/ Operations was issued 

January 2013 This Statement establishes accounLing and F111anc1al reporting standards related lo government 

combinations and disposals of government operallons As used in lhis Slalemenl, the lerm governmeol 

combinations 111cludes a variety of transac\rons referred to as mergera, acquisitions, and transfera of 

operations The provisions of Statement 69 are effectJve lor government combinahons and disposals of 

govemmenl operalions occurring m nnancal reporting periods beg1nn1119 after December 15, 2013 and should 

be applied on a prospective basis 

NOTE 1i RESTATEMENT 

·16· 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Conlinued) 

In the current year ii was determined that lhe October 1, 2013 beginning nel posd1on and liabil1lles for (he 

governmenl activities were to be reslaled to decrease beg1nnmg nel posllion and increase hablliHes in lhe 

government activities by S3 132 674 for lhe underfunded portion al the City s conlribulloll lo the pens100 plan 

asofSeplember30 2013 

The beginning nel pos1bon and cap11a1 assets ror the business type~~ weru tD ~ reslaat!ddor. ID ..iklteSa 

payments that wete nol cap1Lalized dunng lhe construction phase or the RO Planl Begmning net position was 

111o:reased byS3,873,933 

The 1mplementaUon of GASB 65 as staled in Note 1 resulted 1n a restalemenl or the begmmng nel position for 

lhe govemmenl activities and business lype acli'lllles The respedlve nel pos1fon were lo be restaled Lo 

decrease the beginning nel poslllon by $1 673 525 and $878,808 to wnte orf cap1lallzed loan cost as of 

September 30, 2013 

Beginning N111t Po:11hloo Goy•nm111nt Acti;yhlt1 

8eg1nn1ngnelposil1on , asprev1ooslyremrded 

Loan cost wnle off (GASB 65 lmplementalion) 

Carrechono/ijablll1Jes-Genera1Fund 

Beginning nelpositmn as restated 

@rgfnn!ps Nil PO!!!lon @utlnut-TYRt Ae:trxl!I" 

8eg1nn1ngnetpos1tion,asprev1ouslyrecorded 

Loan cost write ofi (GASB 65 lmplemental1on). Waler and Sewer FLind 

Correct1onolcapitalassels·Wat6fendSewerFund 

8e91nrnngnelpo&11ion asmslaled 

Srglnnlng N.t Position Genp!! FUfld 

Begmrnngnelposihon as prevmusly recorded 

CorrecllOll of~ab1hlies 

8eg1nr.ingne1pos1!Jon asreslaled 

Eeglnning N.i Poslllon W;ator ,iind S!w!!r Fund 

Begmrnngnelposlhon aspreV1oustyrecoroed 

Loan cost write on (GASB 65 lmplementat10n). Waler and Sewer Fund 

Correcilon of capllal assets -Waler and Sewer Fund 

Beginmngnetpos1\ion as restated 

_,,,_ 

s 62087938 

(1673525) 

~ 
$ 57,281739 

s 162,705258 

(B7BBOB) 

~ 
$ 165,700,383 

s 12903036 

~ 

~ 

s 152,963548 

(878808) 

~ 
S 1SS,958.673 
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NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 17, PRONOUCEMENTS ISSUED BUT NOT YET ADOPTED (Continued) 

GASB Sla/emenr No. 71 Pension TransilKNI for Contribut10ns Mada SuOseauent lo the Measurement Dale -

an amendmen/ of GASB S/Blemenl No. 68 , wes Issued November 2013 The require men ls of Lhis Stalemenl 

will eliminate lhe source ol a potential significant underalalement of restated begmnmg net pos~Kln and 

elltpense 1n the first year al implementallon o' Slalemenl 68 m the accrual-Oas.is financial slatements o! 

employe~ and nonemployer wntributing enl!ties This benem will be achieved v.rithout the 1mpos1bon or 

Significant addibonal oosts The provisions or this Slalemenl are required lo be applied simultaneously wilh 

lhe provisions or Slatemenl 68 

In February 2015 , the GASB tsSued Slalemenl No 72, Fair Value Measurement and App/1Ca/1on GASS 72 

will enhance comparability or nnancial stalemenls among governments by requiring rneasuremenl ol certam 

assets and hab1libes al ra1r value using a consislenl and more Oela"ed definition or fair value accepted 

valuation techniques This Slalemenl will also enhance ra1r value applicallon guidani:e and related disclosures 

in order to provide information lo nnam:ial slalement users aboul the impact ol lair value measuremenls on a 

goYernmenl's financial position This Slatement IS effective for the fiscal year ending September 30, 2016 

Management is currently evaluating lhe Imp.ad of lhe adoption of this slalemenl on lhe City's financial 

slalements 

The City s management has not yel determined the effect these Statements will have on the City's finanaal 

statements 

NOTE 18. SUBSEQUENT EVENTS 

On June23, 2015 the City Council approved lhe first reading ol lhe proposed ordinance gran~ng en exclusive 

franchise agreemenl lo Progressive Waste Sok.lllons of Flood.a, fOf the collection of residential municipal solid 

wasle for a lerm or lour yearn (4) with an automatic renewal term thereafler of five years and subsequent 

aulomallc renewals for a term of one ye er eadl with oumulative duration of all subsequent renewals after lhe 

firsl renewal term nol exceeding a tolal of five yearn , In addition on June 23, 2015 the City Council also 

approved the firnl reading of the proposed ordinance enlerlng 1nlo a lease agreemenl w1lh Progressive Wasle 

Solutions al Flonda , as lenant, for use orLhe Solid Wasle Equipment facility consisllng of6 ,570 square leel of 

office space, surface parking area and equ1prnenl storage yard for the same lerm of the fr.mchise agreement 

for an annual base rent of $108 000 subrecl lo an annual adjustment of three percenl (3%) or one himdred 

percent (100°~) of any upward increase 1n lhe Consumer Pnce Index, whichever amoonl 1s greater Based 

on the sludy performed by an independent consuttanl the City expects lo generate an annual savings of 

approxnoatety $3 million fOf collec\Jon and di!,posal of solid wasle These savmgs will bring efficiencies and 

conbnued improvemenl 1n this fund thal will ehminale the currenl dencil repor1ed 111 the fund and pay down lhe 

nole See noles 1d(18) and 8 for addllional information retaled lo this transaclron 
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CITY OF HIALEAH, FLORIDA 

REQUIRED SUPPLEMENTARY INFORMATION 

BUDGETARY COMPARISON SCHEDULE 

FISCAL 'l'F.AR F t.IOED SEPl S.SFR :JO, 1014 

vanance 
Wllh 

FlnalBLJdget 
/\dual Posllive 

~ ~ 

$ 41 ,1}55,000 S 42782.200 S 41,424199 I (1J58001) 

UUlrtylal<es 22429090 22 ,487398 

15,370782 5,391422 

Licensesa'1dpermllS 4,543,640 4853,204 309564 

Slal~ and local shared revenUl!s 25,094317 90,967 

929,000 1,26.!1440 

Government grenls and olh&r r<1venues ~~105(l(l162~ 

109,686000~121,05!!,5318,366.681 

Dlhernnandng:;.oun;es 

Prooeedslrooidlspos.alofcapitalassels 165000 

125000 

4076,()89 (15033526) 

(125000) lssuance oldebl 

""~ " ---· ---· ~ 15009705 
Tolal"'111r>CJngS<ll.lrCl'!S -----2.!.!:QQQ.~~~ 

Totalrevenuesandolhernnancmgsou!Ul!s 

Expendnur11s: 

CooslructJonandmalnlenance 

Recreallon and avnmun~ seMces 
PlannlnganddtM11opmfm1 

Educal'°n and commumty seMCes 

Rlskmanagemenl 

C•lyC.....-k"sotfoce 

Olk:eofMan"9&r""nlandBudgel 

Oflk.eollheMayor 

Communk:aU0<1s11ndspeoalev~nls 

Library 
Cornphanced/vrslon 

Generalgovernmenl 

1nrorrnallonsystems 

folai""!"'ndltu""' 

26573687 26.996742 J.2094420 (5097678) 

------1...ill.J~~~ 
110000000~1J2397211~ 

Nelcharigemfundbalance 7795,187~ 

Fund b~lam~es beginning (as reslaled Ftee N~e 19) 

_, --- _, --- s 17.565,549 

Seeoo1Mtobudgelary'-"'mparl5onschedule 
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CITY OF HIALEAH, FLORIDA 

EMPLOYEES' RETIREMENT SYSTEM 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF CHANGES IN NET PENSION LIABILITY ANO RELATED RATIOS 

FiscalyearendlngSeptember30, 
Tolal Pension Llablllly 

Service Cos! 
Interest 
Change 1n Excess Stale Money 
Change 1n Funding Standard Account 
Change1nAnnuitySavingsFund 
Share Plan AllocaLion 
Difference Between Actual & Expected Expenence 
Changes or Assumplions 
Conlribulions - Buy Back 
Benefil Payments, lnduding Refunds of 
EmployeeConlribuhons 

Nel Chanp In Total Pension Llabllity 
Tolal Penalon Llabillty- Beginning 

Tolal Pen1lon Liability - Ending (a) 

Plan Fiduciary Nel Position 
Contribul1oos-Employer 
Conlt1bubons - Slale 
Conlr1bulions - Member 

Contributions - Buy Back 
Contributions -Annuity Savings Fund 
Nel lnvestrnenllncome 
Benefil Payments, lnduding Refunds or 
Employee Contributions 
Adm1n1slrallve Expense 
Other 

Net Change in Plan Fiduciary Nel Poaltlon 

Plan Fiduciary Net Poaltlon - B&glnnlng 

Plan Fiduciary Net Position - Ending (b) 

Net P&RSlon Llablllty- Ending (a) • (b) 
Plan Fiduciary Nel Pos1llon as a Percentage or Total Pension Liability 
Covered Employee Payroll 
Nel Pens100 Liability as a Percenlage or Covered Employee Payroll 

8,982,779 
60,285,031 

4 064,028 

1;182367 

(63 299.504) 

11 215,501 
776239855 

$ 787455356 

25,769,253 
461 877 

1587,095 
1182,367 
4,064 028 

58,702102 

(63,299,504) 

28,467,218 
569,856920 

s 598 324.146 

189131210 
7598% 

22,672,786 
83418% 

This schedule is presenled lo ~luslrale lhe requlremenl to show inforrnallon ror 10 yeaf5 
However unlll a lull 10-year !rend 1s comp~ed pension plans should present inforrnal1on ror 
lhoseyearslorwti1ctiinforrnatt001savailable 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BUDGETARY COMPARISON SCHEDULE 

FISCAL YEAR ENDEO SEPTEMBER 30 , 2014 

NOTE 1. BUDGETS AND BUDGETARY ACCOUNTING 

Annual budgets are adopted on a basts consistent wilh accounting pnnciples generally aa:epled in lhs 

United States of America The City rollows lhe proaidures below m establist11ng the budgetary dala 

renecled in the accompanying finanClal slalemenls 

a Pnor lo September 1 the Mayor submrts to lhe Cily Council a proposed operaling budgel ror lhe 

General Fund ror the ensuing fiscal year, commencing October 1 The operolmg budget includes 

proposed expenditures and lhe means of funding them 

b Publ1cheanngsareconducled\oobta1nlaxpayercomments 

c Prior to October 1 lhe budget 1s legally enacted 1hrough passage of an ordinance 

d Al any lime. the Mayor may transfer any unencumbered appropnallon balance or portion lhereor 

between class1hcaijons of expend1lures wilhin an office or department Al the requesl of the Mayor and 

wrlhm lhe Lasl 6 months ol lhe nscal year, the City CouncH may lrans/er . by resoluhon, any 

unencumbered appropnahon balarJGe or portion thersof Imm one office or department to anolher Al 

the close of each lisc.al year the unencumbered balance of each appropriation rever1s lo Ille rund rrorn 

Which ii was appropriated and shall be subject lo fu1ure appropriations The legal level of control 1s at 

the depar1menl level for lhe general fund and at the rund level ror all other funds 

The reported budgetary data represenls 1he nnal approved budgel al'l.er amendments adopled by the 

Cily Council Une11GUmbered appropnaUons lapse al Hscal year-end 

r The Cily Council may make supplemental appropriations during the fiscal year Supplemental 

appropnat1ons were $21950 ,465 ror lhe general fund $1 ,042642 for the Streets Fund, $564 43-4 for 

the Rescue Transportallon Fund $71 .500 for the Fire Prevention Fund, $27 .680 ror the E-911 Non

Wireless Fund $398 113 for lhe Law Enfon;emenl Trusl-Federa! Fund $853,815 ror lhe Law 

Enrorcement Trus1- Slale Fund , $244 268 for the Affordable Housing Fund . $122 424 for the 

Children 's Trusl Fund, $37,372 for lhe Urban Areas Seamty Grant $11 ,281" for the Slreels 3 Cents 

OplK>nal Gas Tax Fund. S64,420 for the GITT Surtax - Hialeah CirctJlalor Fund, $150 830 ror lhe Crty 

of Hialeah Edur.abon Academy Fund , $78,783 for the 21sl Century Afler School Grant, $120 882 for 

lhe Police Grant Fund $261 651 for the ParX Grants and lmpac1 Fees Fund, $1,072,955 for the 

Building D1vis1on Fund $109 935 for lhe ECS & Library Grants Fund, $61 315 ror the CITT Surtax 

Transportation Fund, $141,756 ror lhe Milander Parking Garage Fund $500 for the Parking Garage 

Construction Fund, $122,314 for the M1lander Center Fund, 5264,777 for the Palm Ceoler Complex 

Fund, $64,975 for the GOB Bucky Oent Fund, $220,198 ror the Mult1-PU1llOSe Senior Center Fund, 

$1285 052 for the Road Consbuclion - 2012 Bond Fund, $42,451 ror the Cullural Park Proiecl Fund 

$1,471 602 ror W 24 Ave 60 to 68 Sl MDC (JPA) Fund and S947 for lhe GOB Goodiel ParX Fund 

during rrscalyearendedSeptember3() 2014 

All governmental funds with legally adopted budgets have been included as either a budgetary c:ompanson 

schedule in the required supplemenlary in!orrnalion section or as a schedule or reveriues and e~enditures 

and rund balance- budget vs actual 1n the comb1n1ng fund statements section 

Fiscal 
Year 

Ending 
September 30 

2014 

Valuation Date 

"""" 

CITY OF HIALEAH, FLORIDA 

EMPLOYEES' RETIREMENT SYSTEM 
REQUIRED SUPPLEMENT ARY INFORMATION 

SCHEDULE OF CONTRIBUTIONS 

Actuanally 
Determined Actual 
Conlribul1on ~ 

$ 26231130 $ 26231,130 

Conlribubon 
Deficiency 

~ 

Covered 

~ 
$ 2261"2,1"86 

·Total covered payroll Jor fiscal year ending September 30 

Notes lo lhe Schedule of Contributions 

101112012 

Actual 
Contribution 
asa%of 

CoveredPavroll 
11569% 

Ac:tuerially determined conlnbution rates are calculated as of October 1, 
which 1s two yea~ pnor lo the end or 1he fisr.a! year m which contributions 
are reported 

Methods and Aaeumpllone Used to Determine Contribution Rates; 

Actuarial Cost Method The erilry age normal cost method was used lo determine all l1abdil1es 
except that the liab1!ity assoaated With member contributions has been 
assumed lo be equal lo those contnbulions 

Amortization Melhod Beg1nning October 1, 2011, lhe method or amortizing all outstanding 
unfunded liability bases was changed to an increasing amor1ization based 
on a level percent or payroll wtle<e the aggregate payroll 1s assumed lo 
lncreaseat3 .5% per year 

Rema1mng Amortlzal1on 30 years (as of 10/0112012) 
Period 

Actuanal Value The actuanal value of assets (AVA) IS equal lo the markel value of assets 
of Assets adjusted lo renect a five year phase-in of the difference between the 

expected versus actual relum Of1 lhe AVA The AVA is limited lo an 80%-
120% corridoroflhemarkelvalueofassets 

lnnahon 35% per year 

This schedule is presented lo 1llustrale the requ1remenl 1o show 1nfofmatlon for 10 years However, 
until a full HJ.year trend is compiled pension plans should present 1nrorma11cm rO( lhose years for 
which information ls available 

.. ,. 



CITY OF HIALEAH, FLORIDA 

EMPLOYEES' RETIREMENT SYSTEM 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF INVESTMENT RETURNS 

2014 
Annual Money-Weighted Rate aJ Re tum, Net of Investment Expense 10.22% 

This schedule is pJesenled lo illustrate lhe requiremenl lo show information for 10 years 
However, until a ruR 10-yeer !rend is rompiled, pension plans should present information 
forthoseyearsforwtlichlnrormationisavallable 

CITY OF HlALEAH, A..ORIDA 

ELECTED OFFICIALS' RETIREMENT SYSTEM 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF CONTRIBUTIONS 

Fi6cal Actual 
v .. , Actuarial!}' Contribution Conbibulron 

Ending Determined """'' DeHdency Co- asa%or 

~ ~ ~ - E!lm>lJ: ~ 
2005 ' 2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 

250,415 ' 400,000 (149,585) $ 965,463 4143% 
240'175 500,000 (259,525) 1.043,850 4790% 
263,369 500,000 (236,631) 986,381 5069% 
288,006 500,000 (211994) 1,116,569 4478% 
299,852 500,000 (200,148) 1,200,461 4165% 
356,028 500,000 (143,972) 1,206 773 4143% 
313,841 313841 1,113794 2818% 
280405 280.405 1,048,795 2674% 
312,'103 312.403 1,085,310 2878% 
288,521 305,000 (16,479) 1,001,519 3045% 

'Total covered payroll for fiscal year ending September 30 

1011rl013 
Actuarially determined contribuUon rates are calculated as or Qdobef 1, 
which is two yeeni prior Lo the encl or the fiscal )'&af In which coob1butions 
are reported 

Melhoda and Aasumpttons Used to Determine ContribuUon Rates: 

Aduarlal Cos( Method 

Amortization Method 
AmortizaUon Period 
Actuarial Value 

Asset Valuation Method 

'"""'°" Salaryln~ases 

lnveslment Rate or 

Retirement Ag& 

Entry Age Normal 
Level dollar amounl, closed 
15years 
The actuarial value or assets (AVA) i9 equal lo lhe market value of asseb 

The aduarial 11111ue ol assets (AVA) is equal lo lhe marilet value of assets 

3% 

8% 
6% 

EXperlenoe-based table or rates that are spedfiG to the type of ellgibillty 

"""'""" The RP-2000 Combined Mortality Table was used, with separale rele!I ror 
males and females wttt1 generational mortality lmporvement fully projtJCted 
lo each Mure valuation date with Scale AA 

This schedule is preseoted Lo Illustrate the requirement to shaw information ror 10 years However, 
until a full 10-year trend 1s GOmplled, pemuon plans should present inloonalion for those yeara for 
whicll information Is available 
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CITY OF HIALEAH, FLORIDA 

ELECTED OFFICIALS' RETIREMENT SYSTEM 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS 

Fiscal year ending September 30, 
Tobil Pen.Ion Llablllty 

Service Cost 
lnleJMl 
Benell! Changes 
Difference Between Actual & Expected Experience 
Chengee of Assumptions 
BeneHI Payments, Including Refunds of 
Member Contributions 

Net CNnge In Total Penaton LlabHlty 
Total Pension Llablllty- B911lnnlng 

TCJl:al Pension Liablllty- Ending (a) 

Plan Fiduciary Net Position 
Conbibutions-City 

Omlrtbutions - Member 
Net lnvestmenl lnaxne 
Benefl1 Payments, Including Refunds of 
Member ConlribuHons 
AdmlnislnlUve Expense 

Net a-,g. In Plan Flduclary Nltt Position 
Plan Fiduciary Net Position - Beginning 

Plan Flducl..-y Net Po.ltlon • Ending (b) 

Net Pension Llablllty· Ending (•)-(b) 
Plan Fidudary Net Positim es a Percentage of T olal Pension Liability 

Covered Employee Payroll 
Ne! Pension Uabiltty as a Percentage of Covered Employee Payroll 

278 ,300 
490,346 

(76,666) 

(230929) 

461,051 
8 086 261 

8,5"7,312 

305,000 
15,655 

918,376 

(230,929) 
(9,718) 

998,384 
8,868218 

9 866,602 

(1.319,290) 
11544% 

1,001,519 
-131.73% 

This schedule Is presented to illuslrale lhe mquiremenl lo show mformatioo for 10 years 
However, unUI a full 10-year trend ls G01T1plled, pension plaM should present inlormation for 
those yeara ror whlCh Information IS iNailable 

CITY OF HIALEAH, FLORIDA 

ELECTED OFFICIALS' RETIREMENT SYSTEM 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF INVESTMENT RETURNS 

.ii!!li 
Annual Money-Weighted Rate or Return, Ne1 or lnveslmenl Expense 10 ~% 

This sclledule 1s presenled to Ulustrate the requirement lo shoW Information for 10 yeara 
However, unlU e full 10-year trend is compiled, pension plane 9hould present Information 
ror those yeeni for wllieh Information Is available 



COMBINING AND INDIVIDUAL FUND STATEMENTS 

CITY OF HIALEAH, FLORIDA 

GENERAL FUND 
COMPARATIVE BALANCE SHEETS 

SEPTEMBER 30 2014 
(WITH COMPARATIVE TOTALS FOR SEPTEMBER 30 2013) 

~ 
Cash and cash equivalents 
lnveslrnenls 
Receivables ne1 
Duerromolherrunds 
Inventories 
Prepaids 
Nolesreoe1vable 

Total assets 

LIABILITIES 
Voucher.; payable and accrued liabilitjes 
Short-lenn borfOWlng 
Cornpensaled absences payable 
SelF-iosurance daims FJ3Yabte 
Dueloolherfunds 
Deferred revenue 
Olherliabillt1es 

Total Mab1Ht1es 

QF(fRRFQ !N[bQWS Q[ BfSQ!f!iCFS 

Eklsifll'lllil;b~~ 

NonspendaDle 
Committed 
Unassigned 

Tola! fund balances 

Tola! liabilities, deferred inHows of resources, 
and fundballlllCl!s 

_,,,_ 

$ 25,593,559 $ 
1,389,120 

10,879,757 
26,806 234 

9,243,952 
3,066 585 

14,316,975 
23,302,767 

1457 058 1 456,22<1 
718,000 718,000 

~~ 
$ 69,193,903 $ 54.344 393 

24,356,019 

2,006,811 
535,556 

19,979,343 
2,367,199 

~ 
49355,178 

81116.508 
15 000,000 
1493521 

782586 
14,035226 
4,338586 

-----1.Q1§Qi 
44574,031 

2,174,224 2,175,058 
105,440 

~~ 
17,585,549 ~ 
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GENERAL FUND 

NONMAJOR GOVERNMENTAL FUNDS 

Special Revenue Funds 

Special revenue runds are used to accounl for specific revenue that is legally restricted to 
expenditure for particular purposes , 

Sb'eet - This fund was established to account for revenues derived from Miami-Dade County's 5 
cents and 6 cents gas tax_ The City funds its Streets Department from these gas tax revenues 
and the expenditures include regular salaries for the department, major repairs and main1enance 
to the City streets and capital ouday for road resurfacing and construction . 

South Florida Workforce - This fund administers grant funds for the Hayes Program These 
programs were established to prepare youth and adults facing serious barriers lo employment for 
participation in labor force by providing job training and other services that will result in increased 
employment and earnings, increased educational and occupational skills, and decreased welfare 
dependency 

Community Development Block Grant (CDBG) - This fund was established to account for 
expenditures and revenues derived from a Community Development Block Grant obtained from 
HUD The grant was established to provide the following: AdministrationfPlanning, Economic 
Devetopmenl, Public Services, Housing Developmen1, Commercial Improvement/ Urban 
Development, 1st Time Home Buyer Assistance, and Section 108 Loan Guarantees 

Law Enforcement Trust (State) - This fund is used to account monies received from state 
confiscated and forfeited property These funds are to be used to purchase equipment for the 
Police Department and for improvements to the Police Department 

E--911 Non-Wlreless - This fund administers revenues collected by the phone companies for 
emergency 911 calls. Expenditures from this fund are mainly for salaries of dispatchers for the 
Police and Fire Departments and for capital improvements 

Emergency Solution Grant - This fund administers revenues from the Emergency Shelter 
Grants Program from HUD The program was designed to help improve the quality of existing 
emergency shelters, make available additional emergency shelters and meet the cos ls Lo operate 
lhe shelters ror the homeless 

Fire Prevention - This fund administers revenues collected from fire re-inspection fees , 
Expenditures from lhis fund are mainly for salaries and operating expenses for the Fire 
Department. 

Rescue Transportation - This fund administers revenues collected from fire rescue calls service 
billings The main expenditures are for salaries and capital outlays for the Fire Department 



NONMAJOR GOVERNMENTAL FUNDS 

Special Revenue Funds 
(Continued) 

Home Investment Partnership Program (HOME) Fund - This fund was established to accounl 
for expenditures and revenues denved from grants obtained from the U.S Department of Housing 
and Urban Developmenl. The purpose of the grants ls for the City of Hialeah (the City) to provide 
affordable housing for its citizens The City manages the grant and obtains reimbursements from 
HUD after expenditures are incurred. 

Park Grants & Park Impact Fees - This fund was established to account for revenues derived 
from Park Impact Fees established by Ordinance 92-145 collected from building pennits for new 
units Expendilures from this fund are mainly for park improvements and development of open 
spaces 

Children's Trust - This fund was established to account for revenues awarded by the Children's 
Trust to expand and enhance programs servicrng the young community. 

Metro Medical Response System - This fund was created to account for revenues awarded by 
the Stale and Federal Governments The funds are used ror salaries, operating, and capilal 
expenses for the Fire Department as specified by the MMRS agreement. 

Building Better Communities - This fund was established to account for expenditures and 
revenues derived from a passed through grant from the Miami Dade County Building Better 
Communities Grant (GOB), 

Urban Areas Security Grants - This fund was established to account for expenditures and 
revenues derived from an Inter-local Agreement enlered into with Miami-Dade County, passed 
through from the State of Florida Department of Community Affairs, The purpose of the grant is 
for lhe City lo carry out the Urban Areas Security Initiative (UASI) program objectives 

Police Grant Fund- This fund is funded by various grants such JAG in which the program covers 
many .activities that help lo prevent or control cnmes, including supporting law enforcement 
programs 

State Housing lnitiattve Program (SHIP) - This fund was eslabllshed to account for revenues 
and expenditures derived from a grant obtained from the State of Florida (the State)_ The purpose 
of the grant is for the City of Hialeah to provide affordable housing for ils citizens The City 
manages the grant and obtains reimbursements from the State after expenditures are incurred 

NONMAJOR GOVERNMENTAL FUNDS 

Special Revenue Funds 
(Continued) 

Building Division - The building department is responsible ror the safety and welfare of the 
general public by ensuing that the review and inspection or pemutted activity 1s in compliance w11ti 
the Florida Building Code, State Statutes, and local ordinances 

Telecommunications - This fund was established to account for expenditures derived from 
lelecommunicafon capital acquisitions as well as repair and maintenance of the same for the 
entire City, which are then allocated lo the different departments Revenue for this fund will be 
transferred from each department's allocation of expenditures depending on their 
telecommunication needs 

Debt Service Funds 

Debi service funds are used to account for lhe resources accumulated and payments made for 
principal and mteresl on long term general obligation debt of governmental funds_ 

CITI Surtax Transportation - The City of Hialeah's Debt Service Fund accounts for the revenue 
bonds and related costs, which is funded by discretionary% cenl sales tax 

Fire Administration Building - The City of Hialeah's Debi Service Fund accounts for the 
revenue bonds and related costs, which is funded by an operaling transfer from Rescue 
Transportation User Fees Special Revenue Fund_ The other debt service costs account for 
mamtenance of the reserve account. 
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NONMAJOR GOVERNMENTAL FUNDS 

Special Revenue Funds 
(Continued) 

Affordable Housing - Created to manage the building and revenues consisting of rental 
payments from the tenants and regular maintenance expenses as well as debt service payments 
on the mortgage 

E-911 Wireless - This fund administers revenues collected from fire rescue calls service billings 
The main expenditures are for salaries of billing clerks, one lieutenant, and capital outlays for the 
Fire Department 

Law Enforcement Trust (Federal) - This fund is used to account monies received from rederal 
confiscated and forfeited property_ These funds are to be used lo purchase equipment for the 
Police Departmenl and for improvemenls to the Police Department 

EMS County Grant Fund - This fund was created to account for revenues awarded by Miami 
Dade County to enhance training and acquire emergency medical equipmenl for the City's Fire 
Department 

CITI Surtax - Hialeah Circulator - This fund was established to account for lhe revenues and 
expenditures of the City of Hialeah transit system Funds for this fund are derived from the 
discretionary half cents sales tax as well as fees charged for fares on City's transportation . 

State Homeland Sec. Grant - This fund administers revenues collected from the slate 
government through Homeland Security for protection of major facilities from terrorist activities 

Streets 3 Cent Optional Gas Tax This fund was established to account for revenues derived 
rrom Miami-Dade County's cents gas lax, The City funds ils Streets Department from these gas 
tax revenues and the expenditures include regular salaries for the department, and construction 

21 81 Century After School Grant - This fund was established to accounl for expenditures and 
revenues derived from a federal grant, passed through from the Stale of Florida Department of 
Education. The purpose of the grant is to provide after-school and summer camp services to 150 
students in grades 6-10 from non-English speaking low income families , 

ECS and Library Grant- This fund administers revenues from different grants to provide a better 
environment for the libraries located on the city , The grants help improve the students 
achievement by focusing in available resources such as media centers 

City of Hialeah Education Academy - This fund was established to account for expenditures 
and revenues of the City of Hialeah Education Academy charter school. 

Intersection Cameras - This fund was established to account for revenues and expenditures 
related to the intersection camera program 

NONMAJOR GOVERNMENTAL FUNDS 

Capital Project Funds 

Capilal projecls funds are used to account for the acquisition and construction of major capital 
facilities other than those financed by proprietary fund and trust funds 

Multi- Purpose Senior Center - This fund was eslablished for source of assistance for seniors 
and their families_ II was granted by the Department of Elder Affairs- Fl Grant . 

Milander Parking Garage- This fund was established to account for revenues and expenditures 
received from Building Better Communities Bond Grant for the construction of a new parking 
garage that will be built to alleviate the parking congestions that will be created with the new arts 
center 

Parking Garage Construction - This fund was established to account for revenues and 
expenditures collected from the Building Better Communities Bond Grant for the conslruction of 
parking garage adjacent to Hialeah High and the new Milander Performing Arts Center_ 

Cultural Park Project (GOB) - This project was established to account for revenues and 
expenditures received rrom GOB to remodel a park with differenl cultural aspects localed around 
the city 

Milander Center- This fund was established to account for revenues and expenditures received 
from Building Better Communities Bond Grant for the construction of a new Performing Arts and 
Exhibition Center in the Milander Park grounds 

Palm Center Complex - This fund was established to account for expenditures and revenues 
derived from an Inter-local Agreement entered mto with Miami-Dade County to receive revenues 
collected from Building Better Communities Bond Grant for the construction of a mulllpurpose 
facility that will house a neighborhood service center, 75 affordable housing umls, and a parking 
garage to accommodate the affordable housing project 

Sparks Park - This fund was established lo account for revenues and expenditures received 
from Building Better Communities Bond Grant for the conslruction of a new park.mg lot and 
recreation building at Sparks Park 

FOOT 1 JB'h St. 571h to 67111 Ave. - MDC - This fund was established to account for revenues and 
expenditures received from the Stale (through the Florida Department of Transportation (FOOT)) 
as a pass-through from the Federal government (through the Local Agency Program (LAP) 
stimulus projecl) for the purpose of road reconstruction . 
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NONMAJOR GOVERNMENTAL FUNDS 

Capital Project Funds 
(Continued) 

Road Construction 2012 Bond - This bond accounls for the construction of various roads 
around the city . The loan proceeds from FMLC 2012A Bond and the expenses relaled lo this 
project are accounted for in this fund . 

Affordable Housing 180 Units - This Fund was created to manage the building and revenues 
consisting of rentals There are 180 units of which are to be rented for tenants with reduced 

Palm to East 111 Ave From 41"' to 48 111 Streel - This fund was established to account for 
revenues and expenditures received from Building Better Communilies Bond Grant for the road 
reconstruction of the City's Palm to East 1 .. Ave from 47,h to 4811'1 Streel 

J. Edgar Hall Special Population --GOB - This fund was eslablished to account for revenues 
and expenditures received From Building Better Communities Bond Grant for the construction of 
the Special Population Building at J Edgar Hall Park 

Goodlet Park GOB - This fund was established to account for revenues and expenditures 
received rrom Building Better Communities Bond Grant For the infrastructure enhancement of 
Goodiel Park 

East 41t1 fl"om Hialeah Drive to 21•t Street- This fund was established lo account for revenues 
and expendilures received From a Florida Department of Transportation Grant for the road 
reconstruction of the City's Easl 411'1 Ave from Hialeah Drive to 21.i Street 

W. 161h Ave. from 751t1 to 84th St. - This fund was established lo account for revenues and 
expenditures received from the Stale (through Florida Department of Transportation (FOOT)) as 
a pass-through from the Federal government {through the Local Agency Program (LAP) stimulus 
project) for the purpose of road reconstruction 

W. 76lh St. from 28th to 31 1
h Ave. MDC - (JPA) - This fund was established to account For 

revenues and expenditures received from Miami Dade County, Florida through a Joint 
Participation Agreement (JPA) to construct road improvements to West 761h Avenue from 2B1h to 
31 1

h Avenue 

W. z41t1 St. from 501t1 to 68'h ST. MDC - (JPA) - This fund was established to account for 
revenues and expenditures received from Miami Dade County, Florida through a Joint 
Participation Agreement (JPA) to construct road improvements to West 24111 Street from 60111 to 
681h Street 

Emergency Operation Center - This fund was established to accounl for revenues and 
expenditures received from the Florida Division of Emergency Management, to support the newly 
created Emergency Operation Center (EOG) 
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NONMAJOR GOVERNMENTAL FUNDS 

Capital Project Funds 
(Contmued) 

Bucky Dent Park - This fund was established to account for revenues and expenditures received 
from GOB for the construction of a new electrical pool pump room, and other improvement 
needed 

Babcock Park - This fund was established lo account for revenues and expenditures received 
rrom Florida Recreation Development Assistant Program Grant for the construction or a new state 
of the art batting cages, electrical pool pump room, and refurbished the racquetball courts 

Hialeah Charter School - This fund was established to account for expenditures and revenues 
of the Jeb Bush Educational Center Charter School 
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CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES, EXPENDITURES AND 

FUND BAlANCE-BUDGET AND ACTIJAL 

SPECIAL REVENUE FUNDS 
SCPTCMDCR 30. 201" 

Revenues· 
Slate and local shared revenues 

Government grants and olher revenues 

Tolalrevenues 

other nnancing soun::es· 
ApproprialiooorpriDfyearfundbalance 
Transfer.> In 

Tolalotherflnancingsouroes 

Total revenues and other financing sources 

Expenditures; 
General government 
SLrnets 

TolalBXpenditums 

Netc:hange in fund balance 

Fund balanoes - beginning 

Fund balances - ending 

Slrt!E-1 ~ r uud 
Bu~.lvnOUflt& 'IJ~I) 

wdhfinal 
Budget 
Positive 

Qngi!Ji!! f!Di!! ~ ~ 

$ 3,464 666 $ 3,658 782 s 2,821,833 s (837,149) 

----~~ 
3,464,668 3,658,782 2,941,557 ~ 

183,945 1 052,473 - (1,052,473) 
- . 
~ 1,052,473 --: (1,052.473) 

~~~~ 

212,864 (212,86 .. ) 
3,668,613 ~ 2964,972 1,7<16,283 

3,668,'613 ~ ~ 1,533,419 

- --- 1,341,274 

-' -- -· -- s 1104995 

B-31 



t::C 
I 

VJ 
N 

Re11enuE1S 
Gollemmenlgrantsandotherre11enues 

Tolalrevenues 

O\herfinenclng&ources: 

Appropr~tlonofprioryear1und balance 

Tolalother1lnencing sources 

Totel revenue&andother1lnancingsources 

Ellpendlturea 
GenerelgovernmenL 
Granlsand human services 

TotaleRp11nd1lures 

Nelchangeinfundbalence 

Fund balances - beginning 

Fund balances-ending 

Revenues 
Governmenlgranlsandotherrevenue& 

Tolalre11enue& 

Othernnanclngsources 

Trans1ef81n 

TotaloLhernnancingsourc:es 

Totalrevenua&andotherfinancingsourcas 

Expenditures 
Fire 

S\
Tolst11Kpendrtures 

Netchangelnfundbalance 

Fund balances-beginning 

Fundb<1lances·ending 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES EXPENDITURES AND 

FUND BALANCE-BUDGET AND ACTUAL 

SPECIAL REVENUE FUNDS 
SEPTEMBER 30, 2014 

Budp@l&!I AIT'iMI~ Vanance 
with Final 

Bud gel 
Posili11e 

~ 

s 2,150,000 $ 2,394,268 $ 2,180 223 $ (214,045) 

~2.394,268~~ 

~~----_____illQ,QQQ) 
~~----_____illQ,QQQ) 

____l.!QQ.QQQ~~~ 

2 400000 2644,268 2,448,358 195,910 

--- ___ -~ 
-'---· '---- $ (354,8~) 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES, EXPENDITURES ANO 

FUND BALANCE-BUDGET AND ACTUAL 
SPEClAL. REVENUE FUNDS 

SEPTEMsa;I JO. 2ct1• 

Variance ..,,_ . ..,,.. 
Positive -

Children's Trust Fund 
Vanance 
with Final 

Budget 
Posi~ve 

~ 

$ 844,540 $ 966 964 s 959,561 ~ 

844,540 966964 ~ ~ 

. - - ~ --- --- --- ---

~~~~ 
644,540 966,964 ~ ~ 

BUdl)e~An'Ou!!t6 Variance ... _. 
Budget 
PosKlve -$ 1,311899 s 1.349,071 s 1.248519 ~ 

~1,349,071~~ 

5 1 998570 s 2009857 $ 1,042136 s (967,721) 

1,998570 2009657 ~ ~ 

---· ___ - --------2J!!! -~'="~' ___ - ___ -~ ~ 
~~~~ 

1,311899 1,349,071 1,251,1B4 97,687 
. . --- --- --- ---

___ . ___ -~ 
-·~~- -·--- , __ _ 

-f01-

Revenues: 

Go11ernmenl granls and other re11enues 

Total re11enues 

Other financing sources 

Appropriation of prior year fund balance 

Tola I olher financing sources 

Tolal revenues and other financing sources 

Expenditures: 
General go11emment 

Tolal e~penditures 

Nelchangelnfund balance 

Fund balances-beginning 

Fund balances-ending 

Revenues: 
Flnesand lorteilures 
Interest 
Government grants and other revenues 

Total revenues 

Olherfinancingsources 

ApproprieLion ofprioryearfundbelance 

Tolalotherfinancingsouroes 

Toi.al revenues and other financing i;ources 

Expenditures 
Police 

Tolalelq'.lendilures 

Nel dlange in fund balance 

Fund balances-beginning 

Fund balances -ending 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES, EXPENDITURES AND 

FUND BALANCE-BUDGET AND ACTUAL 

SPECIAL REVENUE FUNDS 
.SEPTBJ.Ei~ '30, 2-DU. 

E-911 Non-Wireless Fund 
Budgeted Amounts Variance 

with Final 
Budget 
PosiLi11e 

~ 

$ 340,000 $ 340,000 $ 337,055 ~ 

340,000 340,000 337,855 ~ 

___ -~ ~ 
----1.IMQ ___ -~ 

_____MQ.QQQ ~ ~ ~ 

340,000 367 680 ~ ----11.!W 
340 000 387 600 ~ ----1L!W 

_.,_ 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES, EXPENDITURES AND 

FUND BALANCE-BUDGET AND ACTUAL 

SPECIAL REVENUE FUNDS 
SEPTEMBER 30, 2014 

law Enrorcemenl TNsl- Federal Fund 
fluctge1e<!Arr'9..J/'lts Vanance 

wilhFlnel 
Budget 
Pos1Live 

~ ~ fil..!!@! /Nem11i11Bl 

04,217 $ 04,217 
63 63 

----1.MZl ----1llU 
~~ 

~----~ 
~-----~ 

~~~ 

---- 222,135 

,___ '---· ·---

.... 

Variance 
with Final 

Budgel 
PoslLive -$ 360,000 $ 360,000 $ 307,393 $ (52,607) 

360 000 360,000 307 393 ~ 

360 000 360 000 ~ ~ 

360000 360000 ~ ~ 

law Enlorcemenl TNsl - Slate Fund 
Bllll~AIT'llJ<.Jll!ll9 Variance 

with Anal 
Budget 
P051Uve 

Qr:!gj[!_([ Final ~ ~ 

$ 853,015 s 612,321 $ (241,494) 

a 200 oo e 200.00 

~~ (233294) 

~ 852692~ 

~ 852,692~ 

~$(232171) 

445,560 

-·-~ ·----~ 



RevonuH 
Goqmmenlgrantsandotherrevenues 

Totelrevenues 

Olher nnencing sources 

Approprialionofprioryearfuridbalance 

Total olher nnancing sources 

Totalre\ICnuesandolherfinancing sources 

e.-pendib • ..es 
Generel govemmenl 
Grants 11nd human sefV\ces 

Totale.-pemitures 

Net cl'lange In fund balance 

Fundbelances beginning 

Fund balances ending 

R•venues 
Licunsn..-ldpemlits 

Gov9l'T"l'TW1\gritnlsand t>lherrevenues 
Tollllrevuroue!i 

Olh&flinancmgsources 

AW'CJprialion of priOf y&11r fund balano;e 
lssuanoeoldebt 

Totalotherllnancingsouroea 

T01alnw11111Ue11ando!her/il'enc111osou1ces 

Eq>endit~; 

Gene'11190"9"nmenl 

Total •~P'lllfltli'lur11s 

Fl.lll4 tiolances - b1!19nmng 

Furtdbal8ncea-endmg 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES, EXPENDITURES AND 

FUND BALANCE-BUDGET AND ACTUAL 
SPECIAL REVENUE FUNDS 

SEPTEt.eER 30 2014 

wlthFlflBI 
Budget 
Posilive 

~ EiCI! &!..ll!! !Neaelivel 

$ 395,813 $ 474,5§16 $ 361,345 ~ 

~ 474,596~~ 

395813 474596 ~ ~ 

395813 474 596 ~ ~ 

CITY OF HIALEAH, FLORIDA 
SOEOULE OF REVENUES EXPENDITURES Af'Cl 

FVNO BALANCE-elJDGET Af'Cl ACTUAL 
SPECIAL REVENUE FUNDS 

FISCAL YEAR ENDED SEPTEMBER JO 2014 

ParkG141n!6andlmpactFeea Fund 
Blld91111111dA.mounrs 

-. s . s 

Variance 
wrth Final 

Budget 
Posrtive 

~ 

___M!!QQ. ~ ~ ~ 
___M!!QQ. ~ ~ ~ 

. - - -
~~- ~~- --~~--

___M!!QQ. ~ ~ ~ 
~~~~ 

--~· -~-· ~ 

-'~~-· -·~~-· s ~71~ 

..... 

Variance 
wilh F"* 

Budget 
Posllf\19 

~ 

$ 127338 s 248,220 $ 13.3326 $ (114894) 

~248220~~ 

~~----~ 
~~----~ 
~__mm~~ 

1557!!1 276,663 133,326 

-·-~ -·-~· ·---

143337 

Variance 
with Final 
Blldgel 
Posnive 

!Nooa\M1l 

S 3 2!17,060 S 4,360 DJS S 4 463,322. S 103287 

175,026 178,026 (175026) 

175026 175026 -------:" ~) 
3462 106 ~ ~ ----11.1.llil 

3.462.106 4.535.061 2.9911.119 ~ 
J 462,106 4,535,061 2.9911.119 1.536 942 

--~ ---· ~ 
·~~-· -· ~~-· s 1,742388 

.Rovenves 
Sat."'°~ .i..o ,.Vflrun 

Gove•nmenl grants and other r~enues 
TolaJ r8\lerJll9S 

Oth1rfW1&11'1Clngsources· 

Appropriillionolprlorl"l•rfundbalance 
Trensrers ln 

To1ao101h111rli1111ncing5ources 

T0Lalrevenuus11ndoth11rfmancmgsotxees 

~eMHur~n 
~ralgovlfTl!T191't 

TOlalupendltlM"IS 

Net~1nfundbals1CEI 

Revenues 
Slate end loc!Mah11redll!venues 

Goven'\mliln\g(llnlB1mdolherrevenues 
To~lrev1mues 

01.herrinanc.ng50Uroes 

~propria\lon or poor year fund ha~ 

To1alol.herr.oi.nangsouroes 

To1al1eV9f'IUeaa/1do!tlel'"financingsoorces 

EJr;pend~11re1; 
General govern...,! 
Grants eod human svrvices 

Toi.el expend~ull!1 

Netchangeinfundbalance 

Fund balances-beginning 

Fundbalancea - endln51 

--Note BelancesareasofJune30 2014 

CITY OF HIALEAH, FLORIO.A 
SCHEOUL.E or RE\'EMJES EJ(P£t..01TURES .\llD 

FIA'llO 8At.ANC£·BUOGET AND ACTUAL 
SPECIAL REVENUE FUNDS 

SEPTEMBER JO 2014 

ihAr..o:M>Ollra Variince 
wilhFnal 

Budgo• 
P04ilWI! 

Q.cisD..l E.l!J.IJ &i1lUll. lliml!!W 

233305 23:!JOS (233305) 

~---· ~---~ ~ 
~~~~ 

~~~~ 

~~~~ 
~~~~ 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES , EXPENDITURES ANO 

FUND BALANCE-eUDGET AND ACTUAL 
SPECIAL REVENU E FUNDS 

SEPTEMBER 30, 2014 

h1::0f!!191dAIT'Ol<nlll Verience 
wilhFinal 

Budget 
PoslLive 

Qamc!JJ f!!ll! 8l;J,ml ~ 

s 2 968,000 s 2 687,537 s 3,73!! 858 $ 1,051 ,321 

----1lli!QQ. ---1ll..QQ2. ~ ~ 
J.123000 2920.5'37 4057,022~ 

28SU70 3.043.000 3654015 ~ 
2.8~.170 3043.000 36~.015 -..Jfil..1JllID 

.,., 

§-m Variance 
with Ffnal ·-· P0&P!rv1 

2.d!il.all fml 6'll.iill ~ 

S 146'110 'S 1,JIS!l'O S 1 fltt.UO $ 237.»0 
~~~~ 
~ 1.9!!0'30 2180.072~ 

125 ,278 12:5,276 (125276) - -
125276 125,276 -----:- (125276) 

~ ~ -2..m.m ______H.222 

2041386 2105!!06~~ 

2,041 ,3862t'J59061W887~ 

_, ___ . -' ~-· ~ 

with Final 
Budgel 

Posi~ve 

.Qri.iW.al fiOIJ &..lliJ.l~ 

$ s s $ 

----1Q,QQQ. __.lQ..QQQ. ~ ~ 
--1Q.QQ!?. ---1Q.QQQ ~ ~ 

~ ----1Lfil ___ - ___filM!) 

~~----~ 

~ --1.IU.m ~ ~ 

10 1,"4S9 101 4&9 6&.528 32,961 

---- ·---
·---- ·---· ~ 



Revenues 
Government grants and other revltflUes 

Total revenues 

Olherflnancin9sources: 

Transler&ln 
TotalotharMnancingsoorcas 

Total revenues and other rinancing 60\Jme& 

E:.:pendlturee 
General government 
Capital Outlay 

Tolllla~dlturai; 

Netch.aogeh'llundbalanaii 

Fund balances-beginning 

Fund balances-ending 

Revenues 
GovernrnenL grsntll and other revenues 

Toi.al revenues 

Other financing sourcM 

Appropriation ol prior )'!Sr fund balance 
Transfen;in 

Total olher nnancing sources 

Totalrevenuesandotherf\nancingsources 

Expenditures: 
General govemrnenl 
Capital Outla~ 

Totalexpendllurea 

NeLchange in fund belance 

Fund balanc69 -beginning 

Fund balances-ending 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES EXPENOrTURES AND 

FUND BALANCE-BUDGET ANO ACTUAL 
CAPITAL PROJECT FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30, 2014 

MilanderParklngGaraaeFund 
BudgetedAITIOlln~ Variance 

wlthFmal 
Budget 
Positive 

!Nooatlvel 

_, ___ - $ 141,7~ _, ___ -~ 

___ -~ ----~ 

---· ----~ ~ 
---· ___ • 17M~5 1,7M ,6J5 

----~~----1...!!:iU.N 

1785635 (1,785,635) 

----~ ----~ 
----~ ~ (1,643879) 

Park~ij Garage Construc~on Fund 
BUdgetBdArT101Jnl1i VarianQll 

with Final 

"""'"' Posi!Mi -s 1,139,069 $ 1.139,569 _S ___ - $(1.1J9,569) 
1,139.069 ~ ___ -~ 

---· ---· ~ ~ 
--- ---~ ~ 
~ ~ ~ _____illMll1 

354964 (354964) 
1 ,139 ,069 ~--- 1139,.569 
1,139,069~~~ 

___ . ___ - ______.i!iQQQ)~ ___ • ___ -~ ~ 

___ • ___ - -----------1.QQ ___ . ___ -~ 

·---· -·--- ,___ -·--- , ___ ·---

..... 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES, EXPENDITURES ANO 

FUND BALANCE-BUDGET ANO ACTUAL 
CAPITAL PROJECT FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30, 2014 

MilanderCenlerFund 
Budgeted Amounts Varience 

with Final 
Budget 

''''""' ll!loooll>'.ll 
, ___ . , ___ - _, __ . L_____o 

122,314 (122314) 

___ -~ ___ -~ 
---- ----11U.14 ---· ___jjlUtiJ 

---~~~ 
___ - ___lli.d!i _--1..fil ~ 

--------~~ 

___ • ___ - ________filfil 

-·--· -·---~ 
_, .. 

Variance 
wlthFlnal 
Bud gel 
Posl~ve 

~ 

$ 3,657,191 $ 4121,966 -'---- $ (4,121966) 
~ ~ ___ ._ (4,121.968) 

~~ 
--- --- 1.200.~3 1,260.~3 

~~~~ 

1,762 (1,762) 
~ 4,121,966~ 3626667 

~4.121,966~3626,905 

___ - ___ -~ ~ 

___ - ___ -~ 

-·--- -' --- -·---

Revenues 
Governrmmtgrantsandotherrevenues 

TotalrevenuM 

Expenditures 
Grants and human sel"VKlBS 

Publicsarety 

Tolale;qlBOC!iturB6 

Net change in fund balance 

Fwidbalances-beginrHng 

Fundhalances-endmg 

Ste1eand~l sharedrevenues 

Total revenues 

Other financing sources: 

AppropriatfonofPfioryear1und balance 

Tolalotherrlnanclngsources 

Tolalrevenuesandothernnancl'lgsources 

EKpendilllres 
General government 
Streets 
Debi service 

Total expenditures 

Netchangeinfundbalance 

Fundbalanoos-begmrnng 

Fund balances-ending 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES, EXPENDITURES ANO 

FUND BALANCE-BUDGET ANO ACTUAL 
SPECIAL REVENUE RJNDS 

FISCAL YEAR ENDED SEPTEMBER JO 2014 

ecs & Library Grams Fund 
Budcetlid Arnounu Variaooe 

with Final 

""dgol 
Poartive -s 149000 s 258935 s 190,450 ~ 

~~~~ 

149,000 258 ,935 172,747 66,166 
. . . - - - --- --- ---

---· ----~ 

·--- ·---~ 

.. ,.. 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES, EXPENDITURES AND 

FUND BALANCE-BUDGET AND ACTUAL 
DEBT SERVICE FUND 

FISCAL YEAR ENDED SEPTEMBER 30 2014 

CITI Surtax Trensparlalion Fund 

--'""'"'"'''"'"'=Am"'o"'"""-"- Verlimce 
with Final 
Budget 
Poaltlve -5 6,201,497 $ 6201497 s 6765759 s 5642fJ2 

~ 6201.497 6,765,759 564262 

1,230,000 ~ ---· ~ 
1,230,000 ~ ___ - (1291,315) 

~-------2A.92.ll~~ 

7,431,497 7,492,812 
619,147 

5,927 ,597 
(619,147) 
1,~5,215 

- - - ' --- - -- --- ---

---· ___ -~ 
·---· _, ___ - s 904,998 

·1 0~· 

Variance 
With Final 

Budge1 
Positive 

~ 

~~~-·---· ~~~---· 

33,266 33.286 33 286 

---· --- ___ . -·---· 

-·---· ·---· , ___ . 

Fire Administra~on Building Fund 
Budgeted Amounts Variance 

wHh Final -Poaltlve --·---·--· -·-- , ___ . 

~ 273,2~ ___ • ___ . 

~ ~ ---· ---· 

273,242 273,242 

___ • ---- (273,241) -· --· 

--- ___ -~ 
_, __ . _, ___ $ (230.405) 
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Vl 

Revenues 
Govemmen1 granl!J e111C1 ~r ~n.:;u 

Tolalrevenues 

Other ~nancmgsouroos 

Translerain 

TolelothMfinancing~lllRl!I 

Tot:1I r!.__S ;w)lf !)'#!er ftnaic11111 $0UrgtS 

Expend~ures: 

CapitalOullay 

To'!al expenditures 

Netchangelnfuodbalanoe 

Fuod balances-beginning 

Fundbalences-end1ng 

~ 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES, EXPENDITURES AND 

FUND BALANCE-BUDGET AND ACTUAL 
CAPITAL PROJECT FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30, 2014 

W 24Alo& 60:io6BSI' ~!JP.l\iFvl!d W 7f>SI 28 10 :n A\o914\C IJPAI F~ 
Sudqai.d Anau11:s BOO§~~ Variaoce 

lliloiilll - ._ 
w11hFlnal 

Budget 
Positive - ~ - """" 

wilhFlnal 
Budget 
Pooitivo 

lli<lil!!!><l 

_, ___ - s 1,471,602 s 652062 s (819,540) $ 1930920 $ 1.930 920 $ S41 024 $ (1.089896) 
___ - 1471602 ~ ~ 1.930920 1930920 ~ (1089896) 

___ - ----~ ~ 
---- ----~ ~ 

-.1.ill.WOl ----"ll'i!2 ~ 1930920~~~ 

----~~~ 1,930920 1930,920 ~ 1089696 

----~~~ 1,930920 1930,920 ~ 1,021522 

___ - ---- - --- -·--- ----· ---· ---~ ~ 

_, ___ - ·--- -·--- _, ___ - -·---- _, ___ . 

-11~-
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Revenues· 
Gowmmeot grants and olher revenues 

Total revenues 

Olher financing sources: 

ApproprlaLionofprioryeerrundbatance 
Trensfersln 

Tolalolherfinancingsources 

Total revenues andolher linancing sources 

Expenditures: 
Cepllaloullay 

Total expenditures 

Nel change in fund balance 

Fund balances - beginning 

Fund balances - ending 

Revenues 
Govemmool granls anO Oltl8f ~Wl\All5 

Totalreveoues 

Olhernnancingsources: 

Appropriation of pnor year fund balance 

Total 01her finMcing sources 

Total revenues and other linancmg SOUl'Cfl 

Expenditures 
Grants and human services 
CapltalOullay 

Totsle;iipendltures 

Net change in fund balance 

Fund balances-beginning 

Fund balances - end111g 

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES, EXPENDITURES AND 

FUND BALANCE-BUDGET ANO ACTUAL 

CAPITAL PROJECT FUNDS 
FISCAL YEAR ENDED SEPTEfvEER 30 2014 

GOB Bucky Dent Fund 
Budgeted Arnoonts 

~ Eirul! ll&lu!!l 

Variance 
with Final 

Budget 
Posilive 

lli-..i 

-' __ - L______:_ ~ ~ 
~~ 

64975 t64975 t 

~ ~ 

Multi- Pu1JJ01ie Senior Cenler Fund 
Budgefed~mOunls Vartence 

with Final 
Budget 
Poslllve 

~ Elru!.! ~ ~ 

$ 130,900 $ 130,900 $ 207 103 $ 16 203 

130 900 130 900 -----1QL.!N ~ 

220,198 (220,198) 

----~ ___ -~ 
~ ~ -----1M.llll.l -----1.&2QQ ~ ~ ~ 

~ ~ ~ 130,900 ~ 230482 ~ 

~~~ ~ 351098 230482~ 

---- ---- -·--· ---· ----~ ~ 

·--- '---· _, __ . 

-110-

CITY OF HIALEAH, FLORIDA 
SCHEDULE OF REVENUES, EXPENDITURES AND 

FUND BALANCE-BUDGET AND ACTUAL 

CAPITAL PROJECT FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30 2014 

Road Construc\tcn - 2012 Bond Fund 
8W09:ed AiriOUn-.t Variance 

.Qnain!! Final Actual 

with Final 
Budget 
POS1tive 
~ 

$ 1362706 ~ !..____: ~ 
1,362,706 1362706 ___ -~ 

--- 1.~5,052 ___ - (1265,052) 

----~ ___ -~ 
~ ~ ---- 126477581 

1393435 (1,393,435) 
~ 2647758 ---- 2647758 
1362706~ 1.393435~ 

---· ---~ $ (1393435) 

___ - ___ - 1ro2018 

!..____: -·----~ 

•lP 

- - . --- --- ---
-'--- ·----~ 

C41111Hlf1l!r\Prcr,ti!(tfur\11 
Bv:IQ!<ed AmOONil Variance 

_Qdgm! Final 

with Final 
Budget 
Positive 

~ /Nega\ivel 

~ $ 89-t 101 $ 224477 $ (669624) 

~ ~ ~ (669624) 

- - . . --- --- --- ---

-.J!.i.!.lli .w --m.!l.I ~ 

851,650 ~ ~ 669624 

851650 ~ ~ 669624 

·---
L___;_ L___;_ _I --· 



FIDUCIARY FUNDS 

CITY OF HIALEAH, FLORIDA 

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION 
FIDUCIARY FUNDS 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014 

ADDITIONS 
Contributions• 

Employer 
Employee 

State 
Tolalcontrlbutions 

Investment income: 
Net eprec:iation in fair value or investments 
Investment earnings 

T olal investment Income 
Less investment expenses 

Net investment Income 

Tolaladdillons 

DEDUCTIONS 
Pension benellts 
Refundsofcontrlbulions 

DROP beoents 

lamliilldi.:liorei 

........... 
Net position held in trusl for pension benefits 

Beginning of year - es previously repol1ed 
Piror period adjuelmenl 

BegiMing or year- as restated (Note 14) 

Employees' 
ReUremenl 

Elected 
OlfidaE' 

Reliremefll - -
s 25,769,253 $ 

6,833,490 
305,000 S ZS,074,253 

15,655 6,649145 

~-----~ 
33 064620 ~ 33385275 

45,619,892 687,186 46,307 078 

~~~ 
59,762,515 936,554 60,699,069 

~~~ 
~~~ 
~~ 92,719,522 

49,111,639 
7,145138 

230,929 49,342,568 
7,145,138 

7,042,727 -----~ 
63 299 504 ~ 63530 433 

28, 190,705 ... ,... 29,189,089 

557,074,570 8 868,218 565,942,788 
13,058,871 ----- 13,058 871 

570 133,441 ~ 579,001 659 

, .. 
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CITY OF HIALEAH, FLORIDA 

FIDUCIARY FUNDS 
COMBINING STATEMENT OF FIDUCIARY NET POSITION 

SEPTEMBER 30 2014 

&§ID§ 
Caeh end c:ash equivalents 

Secutttles lending cash collateral 

Receivables· 
Accmedintef"est 
Accrued dividends 
OtherreceWables 
Contributions 
Investments sold 

Total receivables 

Investments , et fair value 
US Treasurybondsandnotes 
U S Government securities 
Assel backed securibes 
Mortgage backed securities 
Real eslate investment trusts 
Corporate bonds and notes 
Municipal boods 
Limited partnerships 
Mulualh.mds 
Common stocks 

Total lnvestmenb 

\.Oilfl510momb()rr; 

Total assets 

I lAH!! 1t1t$ At.pNft f!()SJtJON 

Obligations under sea.miles lending 
OuetorelifedpartlClpants 
lnveslmenls purchased 
Accounts payable and accrued liabllllles 

Totalllabllllies 

Net posillon held in bust l'or pension be~ 

Employees' 
Retirement -

Elected 
Dmclals' 

Retirement -
1,214,625 1,214 625 

317,828 317,828 
35,373 35,373 

18,681,037 15,655 18,696,69,2 

~-----~ 
21584425 ~ 21600080 

54 ,4&4,730 54,484 730 
8,973,CMO 8,973,CMO 
1,805,058 1,805,058 

6.11,234,820 64,234,820 
973,780 973,780 

93,898,297 93,898,297 
22,254,667 22,254,657 
10,909,271 10,909,271 
6,443,087 9,932,444 16,375,531 

304,311,251 -----~ 
568,288001 ~ 578,220,445 

~-----~ 
705,462 063 10 061 826 715 523 889 

65,126,062 65126,062 
39 594,420 39,594 420 

2,174,568 2,174,568 

~~~ 
107137,917~ 107333141 

STATISTICAL SECTION 



STATISTICAL SECTION 

Thts part of the City of Hialeah's comprehensive annual financial report presents delalled information es 
a context tor underslanding whal lhe infonnalion in the financial statements, note disclosures, and 
required supplementary information says aboul the government's overall financial health, 

Financlal Trend& 

These schedules r:onrain rrend informarion ro help the reader understand how the Cily's rmancial 
performance end well-being have changed over /JmB 116-11 IJ 

Reveonue Capacity 

These schedules contain lnlormarion lo help /he reader assess the City's mos/ significant local revenue 
source, theptoperryrax_ 120-123 

Debt Capacity 

These schedules presenl Jn/ormalion lo help /he reader assess /he alfOfdEJbl/ity of the City's curren/ 
levels of outstanding deb/ and the City's ability lo Issue addffional debt in the future 124-128 

Demographic: and Economic Information 

These schedules oner demographic and econOfTllC 1ndu:stors lo help /he reader understand the 
environment Wlrflin twhich /he Ctly's f/118ridalaclivilles rakBplBce 127-128 

Operating Information 
These schedules contain service and Infrastructure data to help the readsr understand how the 
information in the City's finanda/ report re/Bies lo the services the City provrdes and the activities it 
pertorms 129-131 
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CiL~ofHieleah 

Fiscal Opera ling 

~ ~ 

2005 71000 
2006 66000 
2007 66000 
2008 65400 
2009 65400 
2010 65400 
2011 6 5400 
2012 65400 
2013 6 3018 
2014 6 301B 

CITY HIALEAH, FLORIDA 

PROPERTY TAX RATES- DIRECT AND OVERLAPPING GOVERNMENTS 

LAST TEN FISCAL YEARS 

OVerle In Rates 1 
Miami-Dade 

Miami-Dade Count~ Coun!l School Board 
Debi Tolal Oebl Tola I Water 

Operating Service County Opera ling Service School Management Special 

MillMi -.. ~ ~ ~ ~ ~ Disbicl 

58350 02850 6 1200 79470 04910 8 4380 05970 0 0385 
5 6150 0 2850 59000 76910 04140 81050 05970 00385 
45796 02650 48646 7 5700 0 3780 79480 Q,5346 0 0345 
48379 0 2850 51229 75330 02640 77970 05346 0 0345 
48379 02850 51229 76980 02970 79950 0 5346 0 0345 
54275 0 4450 5 8725 78640 03850 82490 0 5346 0 0345 
4 8050 0 2850 5 0900 77650 02400 e 0050 03739 00345 
4 7035 02850 49885 77650 02330 79980 03676 0 0345 
4 7035 04220 51255 76440 03330 7 9770 03523 0 0345 
4 6669 0 4500 51169 7 7750 01990 79740 01577 00345 

Note: All millage rates are based on $1 for every .Sl,000 of assessed value. 

Sources: City of HJaleall Oflice of Management & Budget and Miam1·Dade County Property Appraiser's Office 

Total 
Direclend 

Children's Everglades Overlapping 

!!l"1 ~ Bolo> 

04288 01000 228223 
04223 01000 219628 
(}.4223 00894 206934 
04212 00894 

20 '"" 05000 00894 208164 
05000 00894 21 8200 
0 5000 00624 20 6058 
0 5000 00613 204899 
05000 00567 20 3498 
05000 00548 201397 

(l) Overlapping nstes ars those of local and county govemments that apply to property own815 wilflln /he City ol Hialeah Not all overlapping rates apply to all City of 
Hialeah property owners (I.a tha rates for spacial districts apply only to the propomon ol the govemmanrs property owners whose property 1s located within the 
geographic boundaries of the special distric;/) 

Florida Power & Lignt CO 
Palm Springs Mlle Associates LTD 
WesUand Mall LLC 
li1emark Hospitals Inc 
Cen16fVSla al Graligny LLC 
SC Weelland Promenade lid Prtshp 
Tenet Hialeah Heallhsystems Inc 
United PercelServicelnc 
FH: Hialeah Fee Commons LTD 
FOG Beacoo CounlyHne LLC 

CITY OF HIALEAH, FLORIDA 

PRINCIPAL PROPERTY TAXPAYERS 

FISCAL YCAR 201d 

Nel PercenlofTotal 
Assessed City Net 

Yifil ~ ~ 

s 1n121,802 246% 
, 18, 190,268 1 64% 
80,500 ,000 1 12% 
59,361,352 082% 
37,959,961 0 53% 
30 748,897 0 43% 
24,534,244 0 34% 
24,085,139 0 33% 
20,900,000 9 0 29% 
19 978 142 10 ~% 

~ ~% 

Note: Information is not avllilable for fiscal year 2005 comparison 

Sourcs: Mi.ami·Dade County Property Appraisers Office 
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Fiscal Year 
Ended 
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2005 
2006 
2007 
2006 
2009 
2010 
2011 
2012 
2013 
2014 
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CITY OF HIALEAH, FLORIDA 

NET ASSESSED VALUE OF TAX.A.BLE PROPERTY 

LAST TEN FISCAL YEARS 

Real Personal Centrally - - Assessed 

6,670,557535 631 ,915,093 6,396,334 
7,907,932,115 619,146,007 5,884,955 
9,001,150,803 625,028,036 6,671.929 

10,369,515,975 649,134,069 7,039,040 
10,126,361,853 554,764,657 7,711,059 
8.940,547,673 538,044, 784 10,027,214 
7 222 367 199 520,988,606 7,357,864 
6,744,572,176 531 ,432,543 10,363,835 
6,695,064,915 523,612,469 5,972,673 
6,416,539,571 549,698,400 5,474,876 

Total Net 
Assessed Tota1DirltC1 

Y!!Y!l ~ 

7,308,868,962 71000 
8 ,532,963 ,077 68000 
9 ,632,850,768 08000 

11,025,689,084 66400 
10,688,837,569 6 5400 
9,4BS,619,671 6 ,5400 
7,750,713,671 6 5400 
7,266,368,554 6 5400 
7,224 .650,057 63018 
6,971,712,847 63018 

Note: Property in the City is reassessed sach year. Property is assessed al actual value, therefore, the asssssed values 
are equal to actual value. TaJ< rates are per $1,000 of assessed value. 

Source: Mlam1·Dade County Property Appraiser's Offlce. 
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CllY OF HIALEAH, FLORIDA 

DIRECT ANO OVERLAPPING GOVERNf.ENTAL ACTIVITIES DEBT 

SEPTEf..EER 30, 2Q14 
(amount.& expresaed in thousands) 

2014 

"" Estimated 
Debi p--

~ - -.ill 

~mi-Oade Counly School Board 359,623 , .... 
Miami-Dede County 1,293,364 2.76.% 

Sublolal, Overlapping Debi 1,652,987 

Cily or H~leah Dlreci Debt 145141 100% 

Tolel Direct and 0Ver1applng Debt 1798126 

"""'""' AppNcableto 
lheOlyof -28,687 

35,656 

64,345 

145,141 

2094'6 

SoufOBS: Data ~by the Miami-Dade Col.Inly F/Mncs 09partmfmt and ffla fJfamf..Dalie ~ School Boarrl, 
Fi111mce IJ&partrnM!I 

(1) 7118 percenttJge ol overlapping deb/ appllcable i& Htimsttld using net taxablB assessad property valutJS. AppHcablfl 
ptlfCentegM were Ht/mattid by determining thB portion ol /he County's tllxable assessed vaiue lhB1 is within the City's 
boundaries and r:JJvirfinQ Ir by the County's fate/ taxabJe IJSIJB!iSed valw 

L•~ 

-t2~ 

CITY OF HIALEAH, FLORIDA 

PLEDGED REVENUE COVERAGE 

LAST TCN FISCAL YEARS 

FMLC Bond Serles 20110 

"" 
Rescue Tn!nSf)Ol'\l!lio 2007 Revenue Bond 

Rescue 
Ct111rgesand Openlting Avahlbla Deb1 s.rw;e Transporte\IQll 01b1Stwvic1 

~ = .....,,,,. - ~ - - f!.n..al ~ lrut!lll~ 

2005 42,439,031 36,554800 5,884,231 J 435,000 528,471 146 1,827,090 155,000 169755 
2006 42,901,913 36,984711 5,917,142 J,615 ,000 337,2£5 150 1.968.192 160,000 161,540 
2001 41236360 36154 466 5,01!1,89' 1,51!5.000 131!,400 295 239" 917 170,000 152 900 
2008 460701!7!! 3824 1 216 7.1!29.662 1,185000 1!5,175 .,. 2,602,700 59,409 75876 
2009 40102,131 39699916 1,002,155 NIA 2 763.685 175,840 114 ,730 
2010 56453 162 4605 1.730 10.411 ,432 NIA 3,324801 1'13688 86882 
201' 475352n 48531832 (S95555) NIA 2.956.713 270 570 78674 

48 3611!59 <151!83620 2478239 310.000 2401.~38 091 3,656,191 200,250 70320 
2013 49 ,265,671 41,497509 7.768.162 320,000 23~.088 "' 4051,5!51 
2014 51! ,913 986 52351! 264 6,555,722 51!0,000 2 31!7 288 221 01!19.019 

Source: Ci/y of H1~/tu1/'I Finance Departmenr 

Note (a): During 2008. rhe City paid oft UNi Sta"' of Flortda Loan 
Note (b).' Rescue rnmsportaffon fees are ne/ ol rola/ed UllCOllfflctibhJ aiwunls 
Nole (c):Durir?Q2011, ~ Cll~ '8&/9df:IOrda~LQiln Coe.rd~~ Borict Sen-s2011DforwhK;h /h8C1ry/'ilupleCJgfdPro1ect Revenues, SIM Nore 11 

'"' 

563 
612 
J..42 

1924 
1021 
12 29 

6" 
13 52 

NIA 
NIA 

FIK.ll l '!'Nr ,_ .....__,,_ -2005 294000Q 

"" 2.780000 
2001 2610,000 

""' 2213591 
2009 2..047,751 

186'40Cl 

"" 1,87:2,177 

"" 14711127 

"" "" 

FlscalYaar 

E-
~ 

2005 s 
2006 
2007 
2006 
2009 
2010 
2011 
2012 
2013 
2014 

CllY OF HIALEAH, FLORIDA 

PROPERTY TAX LEVIES ANO COlLECTIONS 

LAST TEN FISCAL YEARS 

LeviedT1111t1 
Colleciedwllt'Mn 

T0111ITe.es Iha Fiscal Year 
LIW!ed for Peroenl Delinquent 

f!&l!..YU! - = ~ 
51.692,970 s 46,596,n1 9365~ 386261 
58.024149 53,351,595 9195% 423624 
155,503,385 60,909,86Ei '"''" 299,605 
12.108,007 67,599.293 9375% 779,007 
69,904,998 66,521,182 9516% 610,759 
82,0.55,573 55,475,555 ....... 2,465,365 
46,499,075 46,209,687 9528% 2,008,13S 
47,652,650 43,747,005 """' 1,120,963 
45,528,300 40,894,173 89 82"4 793 648 
43,934 340 39 589 518 90.11% 1467.597 

Source: Cityol Hialeah~ of Management & ButlQM. 

~• A<h"l'ft -· C&p,11:11 MQJ\gB(l'm 

"""' """ """" 
102,B20,000 31B2111 113,720 
109930.000 2!'12,3!01 103,8•1 
112010000 185~7 97891 
109035,000 n3m 91,7Cl1 
107553,325 33-4•26 85,44-4 
102A18,870 517,5111 l17,'it!9 
100102352 ... en 111'Jft9 
88.2•2,864 10.2&1' 
711,970,1111 n .•25 
7566"1198 ,,.,,, 

·123-

CITY OF HIALEAH, FLORIDA 

RATIOS OF OUTSTANOINC DEBT 8'!' TYPE 

LAS'f TEN FISCAL YEARS 

"'"" ....... 
"""' - ..,.,, 

54 15000 
46!'1000 2305,000 1,021188 
465000 1185,000 2158,254 

1875810 
17115629 

52,070,587 
ST&6832• 1$110 149 
646200.Jti 1 791 969 

1 610450 

c., .. 

"""' 

TolalTax 
Colleclions 

Psrcent - OUM 

• 48.953,038 94""" 
53,715.219 9266% 
61,209,491 9344% 
158,378,300 9493% 
67,331,941 9632% 
57,i40920 9337% 
48,217,621 9942% 
4'1,667,91!7 94 1!5,,. 
41,667,821 9156% 
41 057,115 93.45% 

··-w11..-Purt?use ......... ... - '""' ~ ~ 
113,275,927 "' 514546 117371!1M 147% 509 

352832 119064024 ,.,. 51' 
11MM089 "" '"' 11 1,898756 1.55% "" lOIJl5.'.M.05D 1.418% "' 154559Sl37 :,,.,. "' 1•943G,5.!11 , .... 650 
148.64,591 193% '" 140127,586 "" 



2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 

Sou'= 

230225 
230407 
231,500 
232155 
228,157 
226,419 
227,962 
229,969 
231,941 
233,394 

CITY OF HIALEAH, FLORIDA 

DEMOGRAPHIC ANO ECONOMIC STATISTICS 

LAST TEN FISCAL YEARS 

Per Capita 

Total 
Penional 
Income 

(Amounts 
EKpressedin Personal Median School 

~ 

7,850,903 
7,996,966 
8352,752 
8224 091 
7230,067 
7183,822 
7,227,763 
7,151,116 
7,606 737 
6,571 208 

!n!a2!!!.till~~ 

34101 
34708 
36 081 
35425 
31 689 
31 728 
31 706 
31 ,096 
32796 
28155 

39 
39 
39 
38 

" 41 
38 
41 
43 

" 

29370 
29,885 
30105 
31 ,226 
29 370 
29,685 
34194 
38794 
28,912 
25,239 

Unernploymenl 

Bolo.ill 

59% 
51% 
58% 
89% 

1'15% 
159% 
126% 
92% 
103% 
56% 

(1) University o/ Florida, Bure.iiu ol Economic Research and American Factflnder, Cily ol Hialeah, Fl. 
(2) United Slates Census Buraau 

(3) Miami-Dade Counly School Board Budget Office 
(4) U.S. Depsrlment al Labor 

Nole Popu/ltlion, median age and education level rnformat10n are based on surveys conducled dunng Iha /as/ quarter ol 
the calendar year. Personal income information IS a Iola/ for the year. Unemployment rate inlormetion is an adjusrfJd yearly 
average School enrol/men/ IS based on the census at the slart of the school year. 

·127· 

CITY OF HIALEAH, FLORIDA 

FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION 

LAST TEN FISCAL YEARS 

Number or employees 
Mayor's office 
Communications & special eYenls 
lnforma1100sys1ems 
Communily de..-elopment 

Planning and zoning 
Building 
Ure~ 

Code compliance 
Off~ of Management & Budgel 
CJtyCleri<'soffic:e 

""' R1skmanagemenl 
Police· 

Police officers 
C.Yillans 

Fire: 
Firefighters 
Civilians 
911Communicallons 

Educalion & community services 
Library 
Recrealloo and community services 
Slreels 
Slormwaler 
Fleet 
C1rct.1lalor 
Conslruclionani:lmainlenance 
Solidwasle 
Human resources 
FH1ance 
Reliremenl 
Grants and human sel"Vlcas 

Water and sewer 
WalerdiY1sion 
SewerdiYision 

Tolal number ol employees 

10 12 12 10 a 
11 11 a 1 

10 13 19 14 14 14 14 12 12 12 

15 13 13 13 10 9 7 7 
25 31 31 31 17 19 22 19 19 

9 9 8 10 10 7 5 ' ' 12 12 12 9 10 7 7 9 9 9 
11 10 13 17 16 15 12 20 3 3 
10 8 8 11 10 8 3 5 4 4 
14 14 14 13 13 10 11 10 10 
10 8 15 13 13 14 14 

371 372 372 358 365 312 327 303 290 276 
157 131 151 150 150 121 105 75 56 70 

281 262 
51 51 

15 
32 28 .. 
34 33 
21 18 
50 46 

2 7 
52 52 

135 122 
11 12 
16 15 

3 ' 
43 50 
57 57 
44 40 

_g ---21. 

288 262 265 241 199 254 245 
~ ~ 58 ~ ~ 19 

43 47 44 38 
~ 30 ~ ~ 27 ~ 29 
31 29 30 24 17 15 15 
~ ~ ~ 81 n n 11 
30 30 ~ n ~ 19 11 

18 20 13 13 9 
48 31 33 35 37 

7 7 7 5 5 
~ ~ 5B 30 ~ ~ 39 

126 115 113 85 74 68 62 
10 10 10 9 7 8 8 
17 15 15 14 16 13 19 

5 5 5 3 3 4 4 
43 42 40 ~ ~ 33 ~ 

~ ~ ~ ~ ~ 00 ~ 
~ ~ 40 ~ 30 ~ ~ 

---1!!. ----2Q. ---21. ---11. ____!!! _1_8 _1_7 

235 

" 39 
29 
15 
70 
17 

9 
37 

39 
62 

9 
19 

' 32 

" 32 

---1l 

Source City ol Hialeah Human RfJSOUrces Depa/'lmenl 

Note Commumcat/Ofl & Speaa/ Events arid Education & Conmunity Services INhidJ -re establtshed in lisc:.al-yaar 2006. as well as 
911 Corrmumcaticxis which was established m fiscal-year 2010. Furthermore the Planning and Developmenl department was divided 
11110 the Plannrig arid Zoning and Building divisions of the newly creerfJd Community and Developmenr depanment along wil/J fhfl C-Ode 
Complianc6 and License d6parlrrlflnls, wh!Ch are now a divisJon of Corrrnunily tmd Development 
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CilyofHialeah 

Palmetto General Hospital 
United ParcelSerV1ce 
HlaleahHospllal 
Winn Dixie Super Markels 
Publix Super Markets 
Palm Springs Hospllal 

Sedeno's Super Markets 
Yellow Slone Group 
Bank or America 
CoulterElectrornc 

Galor lnduslnes 
lnteramerican Transport Equipment Co 
Pibe lndustneslnc 

Total 

I 

~~~ ~.~ 
~MJ:' ~~ 

~~s ~~ 
~N~ ::i;' 

H~ ~~ 
~~- ~~ 

~~~ ~~ 
~~t:f ~· ~· 

CITY OF HIALEAH, FLORIDA 

PRINCIPAL EMPLOYERS 

CURRENT YEAR AND NINE YEARS AGO 

2014 
Percenlageof 

TolalCity 
ErT¥1loyees.Bin!!, ~ 

1 ,866 
1 ,648 
1 ,162 
1075 
1 ,031 

827 
618 
5'7 
414 
391 10 

197% 
174% 
122% 
113% 
109% 
087% 
065% 
058% 
044°.4 
041% 

2005 
Percenlageof 

Total City 

~~~ 

1,345 
1 815 
1,310 
1,305 
1,279 

697 
607 

"' "' 366 

1 50% 
203% 
146% 
146% 
143% 
078% 
068% 
043% 
042% 
041% 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

A.CCOfWA:NCE WfJH GOVERNM ENT A UDHlNG STA.NDARD.5 

Honorable Mayoc and Members of the City Council 
City of Hialeah, Florida 

We have aud1led 1n accordance with the auditing standards generally accepted in the United States or Amerk;a and 
the slandards applicable to financial audits contained m Government Auditing Slandan1s issued by lhe Complroller 
General ol lhe United Stales, the financial statemenls or the governmental activities, the business-type activities, 
eadl maJOI'" fund, and the aggregate remaining fund mrormaUon of City of Hialeah, Florida (the ·c1ly"), as or and for 
the fiscal year ended September 30, 2014 and the related notes lo the nnanc:ial statements, wt11ch collectively 
comprise the City's basic financial statements, and have issued our repor1 thereon daled June 30 2015 

Internal Control Ovw Financlal Repof'tlng 

In planning and perfooning our audH of the nnancial statements we conSldered the City's internal conlrol over 
financ:.1al repor1ing (Internal control) lo determine the audrl procedures thal ara appropnate in the dn;umstances for 
the purpose of expressing our opinions on the financial statements, but nol for the purpose of expres9ing an opinion 
oo the effechveness of the City s internal control Accordingly we do nol express an opinion on lhe effectiveness of 
lheCity'sintemalcontrol 

A deficiency m !n/ernal control exists when lhe design or operation of a control cloes nol allow managemenl Of 

employees 1n lhe noonal cour.re ol performing their assigned luncllons lo prevent or delect and i:orrecl, 
misstatements oo a timely basis A malenal weakness is a defic:.1ency Of a combinaboo of defiaencies, m inlernal 
control, such lhal lhere is a reasonable possibility that a material misstatement of the entity's financal slalernenls Wiii 
nol be prevenled Of detected and corrected on a Lirnely basis A s1gnincanl deficiency 1s a deficiency, or a 
combmabon ol deficiencies 1n internal control lhal is less severe then a matenal weakness, yet important enough to 
merit attention by those charged with governance 

Our conslderalton of ITTlemal COfllrol was for lhe hm1led purpose described In the first paragraph or this section and 
was not designed lo Identify all deficiencies in internal control that might be material weaknesses or, sigrnficanl 
denciencies Gwen these l1m1tallons during our audH we did nol idenbfy any denciencies in internal control thal we 
COfls1der lo be material weaknesses However, material weaknesses may e,1111st !hat have not been identified 

Compllance and Other Milters 

As par1 of obtaining reasonable assurance about whether lhe City's finanaai slalemenls are free Imm malerial 
misstatement, we performed lesls or 1ts compliance With eertam provisions of laws, regulations contracts and gran1 
agreements, noncompliance wilh Whk:h cnuid have a direct and material effed on the determmabon or finaoaal 
statement amounts However, providing an opinion on compliance with those provisions was nol an objective of our 
audil, and accordingly, we do not express such an opmion The resuhs of our tests disclosed an Instance of 
noncompliance lhal 1s required lo be repor1ed under Government Audit1fK} Standards and whdi is described 1n the 
acoompanying sdiedule of findings and questioned costs as item 2014-01 

We also noled one other matter which we have reported 1n the acr:ompanying schedule of nndings and questioned 
costs as Item 2014-02 

~ 
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COMPLIANCE SECTION 

City or Hialeah, Florida's Responses lo Findings 

The City's responses lo lhe findings idenl1fled in our audit are desoibed m the accompanying schedule of findmgs 
and questioned cos1s The Crty's responses were nol subjected lo 1he audilmg procedures applied in the aud1l of lhe 
Hnanc1al sla1emenls and acc:onlirlgly, we express no op1mon on them 

Purpose of this Report 

The purpose of lh1s report is solely lo descnbe the scope of our Lesling or internal conlrol and compliance and the 
rnsulls of lhat testing and not to provide an opm1on on the effectiveness of the City's internal control or on 
compliance This repor1 is an integral par1 of an audit performed 1n aCWfdance with Governmenr Audrlmg Slanda!d.s 
in considenng the entity s internal control and compliance Accordingly, this commum1:alion is not suitable for any 
other purpose 

Alberni Caballero & Fierman, LLP 
June302015 
Coral Gables Florida 
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MANAGEMENT LETTER REQUIRED BY SECTION 10 550 OF THE RULES OF THE AUDITOR 
GENERAL OF THE STATE OF FLORIDA 

Honorable Mayor and Members of lhe City Council 

CityorHlaleah Fkmda 

Reports on the Flnanclal Stat11menta 

We have audited lhe basic financ:ial statements or Crty or Hialeah, Flonda {the "City"), as or and for the fiscal year ended 
Seplember 30, 2014, and have issued our report thereon dated June 30, 2015 

Audilors' Responalblllty 

We conducted our audit m accordance wilh audillng standards generally accepted in the United Slates or Amerlr.a; lhe 
slan<iards applicable lo finanoal aud1ls contained in Governmen/ Audding standards, Issued by the Comptroller 
General of lhe United Slates; OMB Circular A-133 Audits of States. Locs/ Governments. and Non-Profit Drgamzatlons, 
and Chapter 10 550 Rules or the Florida Audilof General 

Other Rapom and Schedule 

We have issued our lndependenl Audilors ' Report on Internal Control over Fmanctel Reporting and Compliance and 
Other Matters Based on an Audit of the Financial Slalements Performed in Accordance with Government Aud/Ong 
Standards: Independent Auditor's Report on Compliance for Each Major Federal Program and State Project and Report 
on Internal Control over Compliance: Schedule of Findings and Questiooed Costs, and Independent Accounlanl's 
Report on an examination conducted in acrordance with AICPA Professional StandatUs, Section 601, regarding 
compliance requirements in accorUance with Chapter 10 550, Rules of the Audllor General Disclosures in those 
reports and schedule, whtch are dated June 30, 2015, should be considered In conjund1on with lhis management letter 

Prior Audit Findings 

Sectron 10 554(1 )(1)1 Rules of the Auditor General, requires that we determine l'hlelher or nol corrective adlOlls have 
been 1aken 1o address findings and recommendation! made 1n lhe preceding annual nnanci.al audd report Corredive 
actions have been laken lo address findings and recommendations made in the preceding annual nnancial audil report 
excepl as noled in Lhe accompanying schedule of Hnd1ngs and quesUoned costs 

omctal Title and leQal City 

Section 10 554(1)(i}4 Rules of the Auditor General, requires tha1 Ille name or offic1al Litle and legal City for lhe prNTiary 
government and each component unit of the reporting enlily be disclosed in lh1s management letter, unless d1sdosed 
in lhe notes lo the Hnanclal slalemenls Thjs Information is d1sdosed in lhe notes lo the rinancial slalements 

Financial Condition 

Section 10 554(1}(i)5 a, Rules of lhe Auditor General, requires that we report the results or our delermmaOon as lo 
whether or not the City has mel one or more or lhe cond10ons descnbed 1n Section 218 503(1 ), Florida Statutes, and 
idenllficalion of the specific condlhon(s) mel In connechon with our aud1l, we determined thal the Qty did nol meet any 
oflhe oondiUons described in Section 218 503(1), Flonda Slatutes 
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INDEPENDENT ACCOUNTANTS' REPORT ON COMPLIANCE WITH THE REQUIREMENTS OF SECTION 
218-415 FLORIDA STATUTES IN ACCORDANCE WITH CHAPTER 10 550, RULES OF THE AUDITOR GENERAL 

OF THE STATE OF FLORIDA 

Hon0<able Mayor and Members or the City Council 
C1tyorH1aleah, FlorKla 

We have examined lhe City or Hialeah Florida (the ·city") compliance with the requirements or Section 21 B 415 Flom:ia 
Slalutes dunng lhe fiscal year- ended September 30 2014 Management 1s responsible IOf lhe City's compliance wilh 
those requirements Our responsib1l1ty is lo express an opinion on lhe City's compliance based on our examination 

Our examination was conducted In accordance with atteslattcm standards established by the Amenc:an lnsUlute of 
Certified Public Accounlanls and accordingly, 1nciuded exa1T11n1ng, on a tesl basis evidence about Lhe City's 
compliance with those requirements and performing such other procedures as we considered necessary in the 
c1mumstances We believe lhal our examination pmvides a reascmable basis for our opinion Our exaJTI1nalion does 
nol provide a legal delerm1nalion on lhe C~y's compliance with specified requirements 

In our opinion, lhe City eomplied, mall malenal respec1s, with lhe afcxemenl1oned requirements for Lhe year ended 
Seplember30,2014 

Alberrn Caballero & Fierman LLP 
Cocal Gables, Flcmda 
June302015 

- lJij-
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Pursuanl lo Sections 10 554(1)(1)5 c and 10 556(8), Rules of lhe Auditor General, we applied Hnancial condition 
assessmen1 procedures II is managemenl 's responsibility to monitor the City's financial condibori and our finaocial 
condition assessment was based in part on representa~ons made by rnenagemenl and lhe review or nnanc1al 
inkmnalion provided by same 

Annual Financlal Report 

Section 10.554(1)(1~ b Rules or the Audrtor General , requires lhel we report the results of our detemiina~on as lo 
whether the annual financial report for the City for lhe fiscal year ended Seplernber 30, 201"4 nled with the Flonda 
Oepar1menl or Finanaal Servioe9 pursuant to Section 218 32(1}(a), Flofida Slatutes 1s lf1 agreemenl wilh the annual 
nnancial audit report for the fiscal year ended September 30, 2014 In connedion with our audit, we determined Lhal 
these two repor1s were in agreement 

OtherM1~ 

Section 10554(1>(1)2, Rules of the Auditor General, raqu1res thal we address m the management letter any 
rec:ommendabons lo improve fin.anc:1al management In connection wilh our audit , our recornmendahons are Included 
in the ac:c:ompanying scheduleornndingsand queslioned costs 

Section 10 554(1)(i)3_, Rules of the Auditor General, requires lhal we address noncompliance wilh pro\.1s1ons of 
conlracts or grant agreements, or abu9e, that have occurred, or are likely lo have occurred that have an effecl on lhe 
financial slatemenls thal 1s less than material bul which warrants the attention of !hose dlarged wrth governance In 
connedKm with our audit. we did not have any such findings 

Purpose of this letter 

Our managemenl letter is intended solely for the inrormation and use of the Legislative Auditing Corrmittee, members 
or the Florida Senate and the Florida House of Represenlalives, lhe Florida Auditor General, Federal and other granting 
agencies, a1y Council and applicable man09emenl, and is nol mlended lo be and should not be and should nol be 
used by anyone other Ulan these specified parties 

Albemi Caballero & Fmrman, LLP 
Coral Gables, Flonda 
June302015 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM ANO 
STATE PROJECT ANO REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB 

CIRCULAR A-133 AND CHAPTER 10,550, RULES OF THE AUDITOR GENERAL 

Honorable Mayor and Membe~ ol !he Clly Council 

CrtyofHialeah, Fkmda 

Report on Compllance lor Each lila)or Federal Program and Sta1e Pro}eel 

We have audited City ol Hialeah, Florida's compliance wilh the types of cornplianc;e requirements desaibed m the 
OMB Circular A-133 CompJiance Supplem8nt. and the raqu1remenl5 described in lhe Oepanmen/ ol Financial 
Services Slate Projeds Compliance Supplement, lhal could have a dlrecl. and malerial effect oo each of City of 
Hialeah Flonda s (!he "City") rna)Or lederal programs and stale prOjecis for the year ended September 30 2014 City 
or Hialeah, Flonda's major federal programs end slate projects are identified in the summary of auditor's results 
section or the aec:ompanymg schedule or findings and quesHOfled i;osts 

M11nagemenf's Responslblllty 

Managemenl 1s responsible for compliance wrth the requirements or laws regulalions COt'll!BCl!I, al'lll gtilfll8 
applicable lo ils federal programs and stale projects 

Auditors' Responsibl/lty 

Our responsibility is lo express an opinion on compliance for each of lhe City's maior federal programs and slale 
projects based oo our aud1l or the types of compliance requirements referred lo above We conducted our audit of 
compliance in accordance wi1h audillng standards generally accepted in the Umted States of America: lhe slandards 
applicable lo fin.arn:;iel audils contained 1n Governmen/ Auditing Standards issued by the Complroller General of lhe 
United Slates, and OMB Circular A-133, Audi/sol Slates, Local Govemmenls, and Non-Profil Organizallons; and 
Chapter 10 550, Rules of the Audrtor General Those slandards OMB Circular A-133, and Chapter 10,550, Rules of 
the Auditor General, reqrnre lhal we plan and perform lhe aud1l lo oblain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred lo above lhal could have a direct and material 
effect on a major federal program and slate project OCCUITed An audil includes examining, on a lesl basis evidence 
about the City s c;ompliance with those requiremenls and perform1ng such other procedures as we considered 
necessary lf1 lhe ci~mslances. 

We believe lhal our audit provides a reasonable bas~ for our opinion on compliance ror eadl major federal program 
and state projects However. our audit does not provide a legal determinalion of City's oompliance 

OfHnlon on Eadl 11/Jjor F«lwlll Program and State Pt~t 

In our op1n1an, City or Hialeah, Flonda, complied 1n aU malenal respects, wrth the types of compliance requirements 
referred lo above that could have a direct and material effect on eadl of its maJOf federal programs and slate projects 
for the year ended September 30 2014 



Report on Internal Conlrot over Compllance 

Managernenl of City of Hialeah Flonda. 1s responsible for eslabl1shing and rna1nla1ning effective internal control over 
compliance Wllh the types o! compliance requirements referred lo above In planning and performing our aud1l of 
compliance we oons1dered 1he City's mlemal control over compliance with lhe types or requirements lhal could have 
a direcl and malerial effeci on each major federal program and state project to detemvne the auditing procedures thal 
are appropnale m the circumstances lor the purpose or e)(pressing an opinion on compliance ror eadl major federal 
program and slate projecl and lo lest and fBpo!1 on mlemal oontrol over oompHance in accordance w1lh OMB Circular 
A-133 and Chapter 10 550 Rules of lhe Audilor General bol nol lor the purpose or e>tpressing an opinion on lhe 
effecliveness of internal control over compliance Accon:lingly we do nol e>tpress an opinion on the effectiveness of 
the City's inlemel amlrol over compliance 

A r:Jefiaency m internal control over compliance el<.isls when the design or opera~on of a oonlrol over compliance 
does nol. allow management or employees in lhe nonnal course of periorming their assigned func~ons to prevent, or 
deleci and correct, noncompliance with a type of cornphanai reqrnremenl of a federal program or slate proteci on a 
!Jmely basis A ma/anal weakness in mremal conrrol over compliance rs a deficiency, or combination or deftaencies, 
1n inlemal ain1rol over compliance such thal there is a reasonable posslb11ily that male rial noncompliance with a type 
of compliance requ1remenl of a federal program and stale project will not be prevented or detected and corrected, on 
a timely basis A sigmfican/ deficiency rn inte111J1/ con/ro/ over compliancs 1s a deficiency or a combmalion of 
deficiencies In internal control over compUance Wllh a type of compliance requirement of a federal program and stale 
prOject thal IS less severe than a malerial weakness in inlernel control over compliance, yel 1mportanl enough lo rneril 
attention by lhose chafged wilh governance 

Our consideration o( internal control over compliance was foc the lim1tecl purpose described In the first paragraph or 
lhis sect100 and was nol designed to identify all deficiencies in mlemal control over compliance that might be malenal 
weaknesses or signincanl deficiencies We did nol idenlify any defic1enc1es in internal cont~ over compliance that 
we consider lo be matencd weaknesses However, malenal weaknesses may el<.isl lhal have not been idenhfled 

Purpose or This Report 

The purpose of this report on inlemal control over compliance Is solely to descnbe the scope of our testing or inlernal 
control over compliance and the results of lhat leslmg based on the requ1remenls or OMB Circular A-133, and 
Chapler 10 550 Rules or the Aud1locGeneral Accordingly this repori 1s nol suitable for any olher purpose 

lft'~i Caiat'k,.. & ;;;,.,.QI(, ff P 
Albemi Caballero & Fierman LLP 
June30,2015 
Coral Gables Florida 
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CITY OF HIALEAH, FLORIDA 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS ANO STATE FINANCIAL ASSISTANCE PROJECTS 

FISCAL YEAR ENDED SEPTEMBER 30 201o4 

us. 0epattmwi1 mHou.ing and uro.n ~ 
Communily Development Bkx:k Granls/Enlrtlermml Granls 
Commun1ly Dilvelopmenl Block Granll/Enllllemenl Grants 
Qxnmurnly Oevelopmenl Bklcl. Granls/Er.litlemenl Grants 

HOME lnvuslment Pa<1neJShip 
HOMElnveslmeolPar111&fShip 
HOME lnveslmenl Par1nersh1p 
HOME lnveslmenl Partnership 

EmergancySohrhoosGr.ml 
Emergern:ySolulionsGranl 
EmargencySolulionsGranl 

To~/ US. Department of Houemg and Urban Dew!opment 

U.S. aep.rtment ol Jufiice 
Equilable Shann~ Program 
Edward Byrne Memorial Granl Ju~11c" Assistance Gran! Pmgam 

TolBIU.S. DepltrtmentafJu9fice 

Subia/a/ Oirwct Program1 

U.S. Department or Agrlcu/lure 
!r.e:llrlS f'rwrmt\:/£rWt!A'Ht\wft .c1tg l!lyld.;i Di:prHliri\'lt< ot l*Wtf1 

Ch11di1r.dAduHC1t111FoodProgram 

Tot11/U.S.()r,partmentafApricutrure 

Executive OfflCfl of lhe Pnlsldent 
Pas~-Through Program from 

Monroe Counly Sherrirs om°" 
H1g.'1 lnlwl~ily Drng Tratklung Areas Program (HIDTA) 

To~JErecutiveOfflceofthePnt9ident 

Number FpralGranlNumber 

B-11MC-12-0008 
14216 B-12MC-12-000ll 
14218 B-13MC-12-0008 

14239 M-013-MC-12-0207 
14239 M-09-MC-12-0207 

M-10-MC-12-0207 
M-11-MC-12-0208 

14231 S-11-MC-12-0005 
14231 S-12-MC-12-0005 

S-13-MC-12-000!'i 

2013--0J-BX-0100 

,. ... A-3269 

See noles loscheclulaorrooerel ..wardsandslale r111anc1alassostanm proieas 
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'""""""" 
91240 

952609 

~ 
~ 

198554 
398366 
29614 

~ 

'------LZlO.>!> 

103,168 
144 514 

~ 
L.......l2i.m 

$ :l.~54 598 

' 320,3116 

~ 
~ 

L....l.ill...1l 

~ 

~ 

~ 
~ 
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE PROJECTS 
(Coo~nued) 

FISCAL YEAR ENDED SEPTEMBER 30, 2014 

Stale 
CSFA 

Number Sla1e Granl Number Elwend'lures 

Rorl<M Hawing Anwteff Corponllion 
State Housing lnil1et1ve Partnership Program 
StilleHousingln1hel1vePartnltf'!lh1pProgram 

Toi•! Florida Housinr1 Finance Corporlltion 

Rorlth 0.partmwit of Stale· Dlvirlion of libraries Mid Information SMvioll& 
StaleAidlolibranes 45030 

Tola/ Florldll DepiutmMt of stale - Dlvlr1i011 of L!brsrie9 .1nd lntormetJ011 5"'vien 

Rorlth Department of Eldflr AR.I/rs 
AlhencerorAg1ng-MealslorlheElderfy 
Alliance ror Aging - Meals for the Eklerl~ 
Mulli-Pl.lrposeSemorCenler 

Tota/FlorldelJeperfmllnlalEkMrAftllirs 

Sl•te of Rorlda Division at EmeffJf'ncy Ma111JgemM1t 
Emergency Opera/IOll Cent"' 

TobJI Florida Division ofE~ MilNl.,__.I 

Roma 0.,-ttmenl of E~nomlo:: OppDrtunlty 

HEA Chaner Sdlool E:o,pansion 

Totll/ Florfd,. CJep/Jttmeflt of ~ie Oppoffunily 

Ronda Oitpwtmenl at Trmn.,,arf/Jtlon 
H19hw.!y Improvement Pmfecl - State Funded 

Tota/FlorldaO.~torTransportlltloll 

TOTAL EXPENDfTURES OF STATE FINANCIAL ASSISTANCE 

65009 
65009 

..... 

. ..,, 

NIA 

"'' 
12-ST-32 

2013-2014 LSP-KL-1334 
2013-20U LSP-KL-1334 

XQ932 

15-MP-4B-1l-23--01-17o4 

o407T18-1-68-01 

Soonotes\oscheduleoffederalawardsandslalefinancralass1slanceproj8Cls 
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149,745 

~ 
~ 

' 611395 
146562 

~ 
$ 965060 

~ 
~ 

L__!UQQ 

1...........lZ. 

~ 
~ 

$ 1,537.223 



CITY OF HIALEAH, FLORIDA 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND 

ST ATE FINANCIAL ASSISTANCE PROJECTS 

nsc:AL YEAR EN DED SEPTEMl!JER :Ja, ::i!CU· 

NOTE 1 BASIS OF PRESENTATION 

The accompanying schedule of e11penditures of federal awards and Slate financial assislam:e mdudes lhe 

federal and stale grant activity of lhe City of Hialeah and 1s presented on the modified accrual basis of 

accountmg The lnformatJOn 1n this schedule 1s presenled in aocordance wilh the requiremenls ol OMB 

Cira.1lar A-133, Audits of Stales, Local Governments, end Non-Profil OrgamzaUons and Chapler 10550 

Rules or the Auditor General Therefore, some amounts presented in this sdledule may differ from amounts 

presenled in, or used in the preparation of lhe basic financial statements 

NOTE 2.. SUBRECIPIENTS 

The City of Hialeah provided federal awards to subreclpients as follows 

Federal CFDA Number 

Cornmunily Development Block Grant 14218 

NOTE 3, CONTINGENCY 

The grant revenue amounts received are sub1ec1 to audit and adjuslment If any e)lpenditures are 

disallowed by granlor- agency as a result ol sudl an audit any cia1m for- reimbursement lo the grantof 

agenaes would become a hablllty of the City In the opinion of management, a~ grant expenditures are in 

oomphance wrth the lemis o~ lhe grant agreements and applicable rederal and stale laws and regulations 

-1~2-

CITY OF HIALEAH, FLORIDA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FEDERAL AWAROS PROGRAMS AND STATE FINANCIAL ASSISTANCE PROJECTS 

FISCAL YEAR ENDED SEPTEMBER 30, 2014 

SECTION I - SUMMARY OF AUDITORS' RES UL TS 

F1nam;1a1 Stat!mtnts 
Type of audllors' repor1 issued Unmodified Op1mon 

Internal control over financial reporting 

Malerial wealmess(es) identified? yes X no 
Slgnificanl defiaenaes Identified not considered to be malenal weakness? yes X None reported 

Non-compliance malenal lo nnancial stalem8flls noted? yes _J5_ no 

~I Aw.1rcts Piygr.1m .1mi' Sl,111'11 F-m:NJdal A.s.Jfs!olm:• PIOJ!C!.s 
l!llE!mi!I tl!W'i lrOI O'ftll r'nnp:ir f~n!il .!lw;irds JJrugrana .¥111 ' t.:ll e 

financialassislancepmjecls 
Malenal weakness(es) idenllrted? 

Sigmficant dencaenc::ies tdenllfied nol considered 10 be 

malerialweakness? 

yes L_no 

yes L_ Nooe ~ported 

Type or audilora' repOO Issued on oompliance lor- maJOr lederal awards 

programs and slate financial asS1stance projeds UnmodifiBd Optrnon 

Any audit findings disclosed lhat are required lo be reported in 

accordance with Circular A-133 Section 510(a) or Chapter 10 550, 

Rules of the Audilor General? 

ldenlific-.ellOfl or major lederal a-wan:ls programs aSS1stance projects and 

state finarte1al asaistance projects· 

yes L_no 

Federal Awards Prooram Fede@! CFQA No 

WIA Adult Program 17 258 

WIA Dlslocaled Wor1<.er Formula Grants 17 278 

Twenty-Fir.it Century Community Leaming Centers 84 287 

Home Investment Par1nerships Program 14 239 

Tempornry .6.ss1slance ror Needy Families 93-558 

Slate Assistance Projects Stale CFSA No 

Alliance ror Aging-Meals ror lhe Elderly/Multi-Purpose Senior 

Center 65 009 

Doller threshold used lo dislmgu1sh between Type A 
and Type 8 programs 

Auditee qualified as low risk audllee ror- audit of rederal 
awar~ programs? 

Federal S300 000 
Stale $300,000 

_L_ yes 
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CITY OF HIALEAH, FLORIDA 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS AND RECOMMENDATIONS 

FISCAL YEAR ENDED SEPTEMBER 30, 2014 

PRIOR YEAR COM.MENTS AHO STATUS 

OTHER MATTER 

2007-7 Solid Waste Fund Det1G11 (re\ti:ied and included as 2014-02) 

FEDER.AL AWARD FINDINGS AND QUESTIONED COSTS 

STATE FINANCIAL ASSISTANCE FINDINGS AND QUESTIONED COSTS 

No~ 

-1 4.3-

CITY OF HIALEAH, FLORIDA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

(Continued) 

SECTION II- FINANCIAL STATEMENT RECOMMENDATIONS AND RESPONSES 

NON COMPLIANCE 

2014--01 Budget amendments 

Crileria: 

Seclion 166 241(4), Florida Statutes (FS), provides thal lhe governing bod~ or each mumapality al any lime wrttun a 
fiscal year or wilh!n 60 days following lhe end of lhe fiscal year may amend a budgel ror lhal year 

Condition: 

The City amended ils r1scal year 2014 budget beyond lhe 60 days requlremenl loUowmg the end or the flsc::al year as 
orseplember30,2014 

Cause: 

The delay was due lo an atlemp\ el using the most aCOJfale revenue/expenditures instead or using the lalesl 
esUmahon at 60 days rrom the nsca~year end 

Ehct 

The City is not in compliance with Florida Statutes 

Re1;0JTimendation: 

We recommend lhal, in lhe tulure, lhe City oomply wrth stalulory reporting requirements 

View of Responsible Offlclals and Plmnned Com11ctlve Actions: 

The City s Office of Management and Budget will oomply with slalulory reporting requirements and has established 
steps lo prevent delays in the ru1ure 

OTHER MATTER 

2014-02 Solid Waste and Slonn Water Fund D&fk:lt 

Colldltlon: During our testing of \he enterprise funds we noted lhal lhe SoHd Waste and Storm Waler funds had an 
operating loss of approi11mately S108,454 and $1 ,374 769 during 2013, respectively In lhe prior year the funds also 
incurred an operating loss or $3,229,709 and $558,007, respectively llJe fees dlarged to lhe City by Miami-Dade 
County ror waste disposal have increased ho'M!ver there have been no significant ad1uslmenls lo rales dlarged to 
theresidenlsfortheseservk:e9 

Recommendation: We recnmrnend that Iha City review its current charges ror- sanrt:aboo and slorm waler serv1ces lo 
ensure the fees cover the =sis of ~lions and also rontlnue to reduce cnsts of operahons While maintaining 
qualltyorservice 

Cu1T&nt Year Statu1: The Solid Waste fund had an operating loss of $108,454 ror- the Hsc::al year ended Seplernber 
30, 2014 compared lo operabng losses ol $3,229,709, $393,367. $1,056,952, $1,050,201 and S1,282,867 for lhe 
nsca1 years ended September 30 2013, 2012, 2011, 2010 and 2009, respectlvely The Storm Water rund had an 
operating loss ofS1,374,769 for lhe nscal year ended September 30, 2014 compared lo operaUng losses or SSSB,007 
and $969,246 for the fiscal years ended September 30, 2013 and 2012, respecbVei)' 



CITY OF HIALEAH, FLORIDA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

(Cootlmrnd) 

S.ECllON I - FINANCIAL STATEM9 f 1 M£CCIMME:N0 1HION$ A.N D i.tE$PQN$E:S (CJn11~00] 

OTHER MATTER (Conlinued) 

2014-02 Solid Waste and Storm Water Fund 011flcit {Conlinuedl 

Vi.# of Responslble Offlclals :nnd Plan11t1d Cornictin Action• : The C11y 1s self-insured for general llabllily 
i'!JtomDIJolQ ~!!ta oompensallon i11'1l1 he.alll'l N> IUCh ll'lill C1ly 1s required lo establish loss reserves as reported 
by an a.::::lt1"mal review usrng h1stoncal and rec:enol ~ ~ !uil'.;i&. (NIM 12) Tti.s loss was pnmarily due lo 
ll:h!J ll"ICl"E!a!'tt! in Other Post-E~oymenl Benefits ltt'wJ.ai!!p'et;:1flOOr'I ti~nse~ $HD~ $176 thou~. ~""'~· 

reported Ill lhe slalemenl of revenues expenso~ and changes 111 nel pos1lmn However, these e~penses do nol 
require me Ide er i:wrMI tinand_. ft5lu1~ imd 11re flDnoCOl!lh lntnS\ld11r111 In add1lion, dum1g the previous ~seal 
year lhe City had entered into an agreemenl wilh "'1 OU18Kie CDtHl~l IO~ a IS!!1&11 analysis of lhe City s SoHd 
Waste System and develop a sludy on various options and allema~ves indud1ng lhe pos.s1b11ily of pnvalwng the 
Sohd Wasle System using a co!led1on rnmch1se agreement, as is common 1n much or lhe Slate of Flonda Given the 
results or lhe study performed by an mdependenl consullanl lhe City e~pacts lo generate an annual savings al 
approx1malely $3 million for colleciion and d1s;posal of solid wasle Dunng the a..irrenl year the C1ly proceeded wllh a 
Request for Proposal to pnval1ze lhe collect1on of residenUal municipal solid wasle and on June 23 20151he CKy 
Counal approved lhe firs( reading or the proposed (ltltlmmce granling an exclusive franch4se agreement lo 
Progressive Waste Solul1ons of Fkmda, for the tDlll!cbon. l)f residential murnapal solid waste for a term of foor yearn 
(4) w1lh an au1omaUc renewal term thereafter of five years .;ma~ QlA!lma11C renewals ror a lerm of one year 
each W1th cumulative durahon of all subsequent renewals alter lhe firs renewal term nol exceeding a lolal ol five 
years The City expeds lhal these saVJngs wiH generale sufficienl savings lo nol only reduce the defic~ 1n lh1s fund 
but meet rts currenl obhgallons on an ongoing basis The Slorrn Water fund had an operahng loss of $1 ,374,769 for 
the riscal year ended September 30, 2014 compared lo operaling losses; of $556 007 and $969 246 for lhe riscal year 
ended Seplember 30, 2013 and 2012 Dunng the current year lhsre w;is an increase of $300 thousand in workers ' 
compens.alion due lo an increase in loss reservss based on the actuarial report_ In add1t1011, during lhe currenl year 
depreciaUon eio.pense m the slorrnwar1er fund w;is $1 7 million however 1hese eio.penses do nol require lhe use or 
currenl financial resources and are non-cash lransachons 

SECTION Ill - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

None 

SECTION IV - STATE FINANCIAL ASSISTANCE FINDINGS ANO QUESTIONED COSTS 

None 

I l HIS PAGI'. IN ll:N llONAl LY I JI'! Bl ANKI 1T111s PAGE 1N-11:N-r10NA1 1.Y r rn·T Bi ANKI 
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APPENDIXC 
Employees' Retirement System Actuarial Valuation as of October 1, 2014-Contribution 

Applicable to the FY Ended September 30, 2016 
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crrv OF HIALEAH 
EMPLOYEES' RETIREMEITT SYSTEM 

AC11JARIAL V ALUA 110N 
AS OF OCTOBER l, 2014 

CONfRJBUTIONS APPl,ICABl.E TO 
THE FISCAL YEAR ENDED SEPTEMHEK. 30, 2016 

To our knowledge, noassoci11le of Fosler & t'oster, Inc working on v!liuations of the program ha.~ any 

direct financial interest or indirect material intt;rcst in the City of Hialeah, nor dOC!'l anyone at Poster & 

Fo!iller, Inc act as a member of the Doard of Trustees of the City of Hialeah Employees' Retirement 

Syslem Thus, there is no relationship existing Iha! might affoct our 1:apacity to prepare and certify I his 

actuarial report 

If there are any questions, concerns, or comments aboul any of the items contained in this rqiort, plca~e 

contact me at 239-433-5500 

Respectfully submitted, 

Fo. .. 1er & Foster, lnc. 

or 8, 001 ~ f~~ 
Enrolled Aci"'-'Q' #14--6901 

BRH/lke 

Enclosures 
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~ FOSTER & FOSTER 
\.I ACTUARIES A.NO CONSULTA.NTS 

MaylS,2015 

Board ofTrustecs 
City of Hialeah 
Employees' Retirement System 
501 Palm Ave 
Hialeah, FL33010 

Re: City of Hialeah Employees' Retirement System 

Dear Board: 

We are pleased to prcsen1 to the Board this report or lhe annual actuarial valuaLion of the City of Hialeah 

Employees' Retirement System The valuation was pelformed to determine whether Lh~ assets and 

contributions arc sufficient to provide the prescribed benefits end to develop the appropriate funding 

requirements for Lhe applicable plan year 

The valuation has been conducted in accordance wilh generally accepted Rctvarial principles and 

practices, including the applicable Actuarial Standards of Practice as issued by the Actuarial Standards 

'Board, and reflects laws and regulations issued to date pursuant lo the provisions uf Chapters 112, 175 

and 185, Florida Statules as well as applicable federal laws and regulations In our opinion, the 

asswuptions used in this valuation, as adopted by the Board of Trustees, rep~l reasonable expectations 

of anticipated plan experience , 

In conducting the valualion, we have relied on personnel, plan design, and asset information supplied by 

the Doard of Trustees and tm City of Hialeah, and die actuarial assumptions and methods described in the 

Actuarial Assumplions section oflhis report . While we cannoL verify the accuracy or all this infonnation, 

the supplied infonnation was reviewed for consistency 411d reasonableness , A:; a result of this review, we 

have no reason to doubt the substantial accuracy of the infonnation and believe that il has produced 

appropriate results This infonnation, along with any adjustments or modifications, is summarimd in 

various scclions ofthbi report. 

The undersigned is familiar with the immediate; and Jong-term a.spects of pension valuations, and meets 

the Qualification Standards of the American Academy of Acruarics necessary to render the actuarial 

opinions contained herein All of the sections of this report '1!e considered .an integral pait of I he acluarial 

op1111ons 

11420 Parker Conwoons lllvd., Suite HM Fon: Myers, fl 1}•11 (2J9j ~ll-5500 Fu. (U9) ~B1-06l-4 • www,foster-roster ,com 

Sectioo 
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SUMMARY OF REPORT 

The regular annual acluarial valuailon oftbc City ofHialeah Employees' Relircm.ent System, perfonned 

as of October I, 2014, hu been completed and the results uc pn:sen!ed in this Report The c.ontribution 

amounb set forth herein ~ applicable to the fiscal yeer ending Septembt:r 10, 2016. The oontributioos 

have been developi:d assuming that the City will make their contribution on December 31, 2015 

The contribution requin:ments, compared with I.hose developed in the February 23, 2015 ActJJarial lmpacl 

SLalemenl, determined as ofOct.ober l, 2013, are a.s follows: 

VallllltionDate 10/112014 10/112013 
Applicable Fiscal Year End 2l:!!!alfil 913!lmill 

Toi.al Rcquirai Contribution SlS,666,866 Slfil,342,329 
'11 ofProjoctod Annual Payroll 46.42o/1 4633% 

Less Membef- Con11ibut)orul 2,139,403 2,229,590 
'lo ofl>roje(.1:ed AnnuaJ Payroll 3.55% 3.64o/. 

Equals Rcquiral City & State 26,477,463 26,112,739 
% uf Pro1ecLed Armual Payroll 4287% 42 69% 

State Contribu,i(Jn' 461 ,877 461,877 
% of Projecied Annual Pilyr-oll 0.75% 0.76% 

BalancefromCity2 26,015,586 25,650,862 
% of Pro jetted Annual Payroll 4212% 41.93% 

' RcpresenlS the amount lransfem:d from the Share Plan each ~r. 

> l"be Member Cootributioo.s: dispbycd lbovc rqrtM:nt ~ e.ll:pc«od Member Conuibutions to 
the Pensiou portion of tbc RdiruncM S)'~tcm during the ~vc pltti ycats bued upon tM 
"IU)'Ulg effective d&Ws tor awh group. Tho City will be able to dcduca the llCLual Member 

011tribmlo11-' mllde t.o the Pension portion or thie R.c:ritemcnt Sy.Ntcm (cxt.luding b11y b.1dul when 
~Lff'111ir1iog ihc:-ir bottom boo rcquire:mmL 

Sumrn•n 

As can be seen, the Tota! Required Contribution has increased sliE?itly when expressed as a perunt:age of 

Projected Annual Payroll. There arc two prirne.ry reasons for lfii.~ increase, First of&IJ, each year there is 

an assumed improvement in the mortality rates, This assumption changt1 in~ed the funding 

requirements by 0, IO~o of payroll The second reason for the incn:ase in the funding requin:menls when 

exprQo'SCd as a percenlag< of payroll is that the amortization of the Unfunded Actuarial Accrued Liability 

is set to incn:ase a.t 3 5% per year (the Payroll Orowth assumption). Pensionable payroll only incrt:ased 

by 0.9% this year, so this amortization payment now represent.'> 1 larger percentage ofprojt!clod payroll, 

This payroll growth assumption of 3 5% was approved by the Division of Retirement a couple of years 

The balance uflhis Report presents addilional details of the actuarial valuation and the general operation 

of the Fund The underSigneJ would be plea.~ed to mtiet with the Jlo11rd ofTnisti::cs in order to discuss the 

Report and answer w1y pending questions cunceming its contents 

Rei.pec.tfully submitted, 

FOS fl:::R & FOS IBN.. INC. 

By. 
Bradley R. Heinrichs, FSA, flA, MAAA 

n,, P~ 
Pauick T. Donlan. ASA, EA, MAAA 
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ago However, ni>w that the Plan is closed lo new General Employees, we recommend this assumption be 

addressed for future valuations. Partially offac:tting these two causes of increasing funding requiremenls 

was the net favorable actuarial experience during pasl year, as compared to lhe assumptions The primary 

components of f.avorable experience iocluded the impact of a 10.9% return on the Act.wi.rial VaJue of 

A~ts exceeding the assumed rate and average increases in Pensionable Compensation being less than 

expected. These g11ins wef"ll pBJtially offset by the impact of losses related to retirements being earlier 

tba:n anticipated, lower than expected non-retirement tum over, lower tlum expei.;;t.eJ mortality and Lhe fact 

that Memben' Ann11ity Savings account.'l WCTll credited with 9.49% and the assumed rate is 8 OC'A.. For 

more detail on the actuarial gains and lcmea over the past ycat, pleaso see page 19. These actuarial gains 

reduced I.he funding requirements by 0.84''• of payroll. 

Cvnt rilu1 1 ~tu lill 31 % oCProjtttrd Pn roll i•dudiat llBOp M«"mhc-n 

As rcquesmd by the Board, we have calculated the required contribution from the City 3.'l a perctmLage of 

payroll inchtding projected pti.y for members in the Defencd Retirement Option Program ("DROP1 

While DROP member.. ue employed by the City, they arc cons)def"Cd rclircd members for purpns~ of the 

acttwial valuation since ltiey an: no longi:r cootributing to the Retirement System and their benefit! 

(which are no longer 11.ccn.1ing) are being paid into DROP accounl.s for tlislrihulion alter their employrmmt 

ceases wirh the City, The required contributions from the City as a percent of payroll)! indu.sivc of 

compeMllion to UROP members IITTl 40.52% and 40,75% foe fiscal years 2015 and 20\6. respectively 

Please note that these amounts are for informational purposes only. 

Ass11mul!ttd Aanulty Su'lne11 Mrmbq Coatrib1:1tio11.1 

A portion oflhe Member contributions received by the Retirement System arc used to fund the annuity 

portion of each Member's retirement alloWMce Each such annuity may be taken 1:1.5 a lump sum at 

retirement and equals the actuarial equinlent oflhe member's accumulaled contributions made to lhe 

Annuity Saving Fund (ASF) The actuarial accrued liability for this benefit for active members is set 

equal to their accumulaled member contributions ta the ASF As of October 1, 2014, accumulated 

contribtrtions to the ASF for &II Mcmbc!s totaled $105,494,233 Ofttais amount, aocumul1ted active 

member contributions totaled S65.899,8lJ and aecumularod retiree contributions {including ar.cumulaled 

contributions for non-aclive, non·relired members) totaled $39,59'1,1120 . The arithmetic average of the 

annwi.l yields on lhe mark1:l value of assets for tho period October 1, 2009 through September 30, 2014 is 

10,65%, Therefore, accumulat.ed member contribution and DROP accounts should be cmiilcd with 

interest at the rate of 10 65% for the 201412015 pl.an year 

Since the priorvalualian, the following change wa..s made: 

I,) Provide th11t for anon-Police Offtccr()f' Firefighter Member who is reemployed by the City 

within a period of 10 yeaB from and after the date of the Membct-'s 11\Sl separation from 

service, the Credit&:!. Service forM!cd by the Member at the time of the Mi:mber's lasl 

separation fro1n suvice shell be ~lored to the Member's craiit upon such conditions as the 

Board ofTrurtoes may require, such' as rest.oration of I.he Member's annuity account with 

interest, if the Member with~w hhJher annuity accOWlt at the Lime ofseperetion For rhe 

pwpon. of tht AcnlariaJ lmpacJ St01emenl, ii is ~med thaJ th~' pmvisfon will only uffecl 

Vicente Rodriguez. 

The impact or this change on lhe fundingrt!quimnentsto the Plan can be found in our Actuarial Impsct 

Stltement dated February 23, 2015. 

A portion of I he assets in the l'rust Fund an: re5erved for the Annuicy Savi.a gs Benefits that are due to 

Members who had previously terminated employment and left their Annuity Savings in the Fund to be 

witlldrawn at a futJJre d&te (Annuity Savings Re.serve). ln the pri()f report, the assets shown were the full 

asst'fa in the Trust Fund and the Annuity Savings Reserve was added to the liabilities. Th.is year. in order 

for lhe valuation rcpcirt to match the audited financial statements, this Annuity Savings Reserve: was 

subtracted from Lhe assets of the Plan, and therefore not include<l 11s a liabilily. This chaneo of 

categorization has no impact on the funding requirements_ 

Additiona.lJy, the mortJllity assumption was l!.lllendod bocauS"e ea.ch year it is assumed I.hat mortality 

improves The impact of this change can be seen on Page 19. 



COMl'ARATIVE SUM.\.iAR Y OF PRINCIPAi. VALUATION RESULTS 
Tollll Piao 

A. Participant Dara 
l!ll.!!ll!l.i 

Numher Included 
Actives 1,091 
Service Retirees 1,118 
DROP Retirees 42 
Beneficiaries 48 
Tenninatcd Vested 103 
Dis.a.bilityRc:tircc:I 193 

Total 2.59l 

Total Annual Payroll $62,282,474 
Payroll Under A~wned Ret Age 61,751,067 

Annual Rate of Payrrumt.1 to: 

Service Retirees 42,505,067 
DROP Retirees 2,913,962 
Beneficiaries 920,329 
l'crrninatedVested 1,125,662 
Disability Retirees 5.463,944 

IJJ\sscts 

Actuarial Va.luc 1 i 56'.l,602,386 
Market Value'' 5911,399,504 

C Liabilitie$ 

Present Value ofBcnefJts 
ActiveMcmhers 

Relircment Benefits 238,990,639 
Disability Benefits 11,520,600 
De11th&nefits 2,546,338 
Vested Benefits 17,115,152 
Re(Wld of Contributions 140,129 

Service Retirees 434,960,608 
DROP Retirees• 40,489,868 
BeneflCiaries 5,742,077 
Tenninalcd Vested 6,724,949 
Disability Retirus 42,011,501 
Annuity Savings 1 65,975,171 

Total 868,217,032 

Total Plan 

Valuation Date 1011n.014 
ApplicabJe lQ Fi.Kai Year Euding ~ 

E Pension Cosl 

Norma1Cost 1 $10,02l,S09 
% of Total Annua.1 Payroll 1623 

Mministnlive Expense 3 

% ofTot11t Annual Payroll 000 

Payment Required to AtTt1Jrti~ 
Unfunded Actuarial Accrued 
Liability over 30 ~ 1 

(8..'iorIOJl/2014) 18,643,357 
% ofTotaJ Annual Payroll 30.19 

Tot.al Requim:I Contrit>ution 28,666,866 
~o of I ot.al Annua1 Payroll 46,42 

Expected Member Conlributions 2,189,403 
% of Total Annu1l Payroll 3 55 

Expected City & Share Contribution 26,477,463 
% of Total Annual Payroll 42.87 

F Past Contributions 

Plan Years Ending: 9/JOn.014 

Total Roquired Conlribution 27,818.225 
City and Share Requirement 26,231,130 

Actual CocrtributioruJ Made; 
Members 6,813,490 
City 25,769,2Sl 
Shue Plan 461,877 
Total 33,044,620 

O Net Actuari11l Gain (Lou) 8,160,689 

'The auetvalues and liabilities for DROP Members include e.ccumulaled DROP BaJances 

•Contributions developed as or 10/112014 ue adjuNd f0< 15 month! of inta-est.. 

w1nq 11 

1,113 
1,091 

43 
JS 
97 

1% 

2,575 

$61,461,027 
61,172,102 

40,964,013 
l,010,947 

850,515 
1,012,002 
5,443,558 

575,386,251 
608,537,493 

228,724,594 
13,435,804 
2,543,912 

17,059,997 
76,270 

424,051,244 
46,624,008 

5,855,535 
6,200,977 

4j2,470,495 
99,6511,059 

886,700;895 

10/1/20)] 
2l1Ql1Qll 

19,889.~6 
1617 

000 

18,452,463 
30 16 

28,342,329 
46.33 

2,229,S!Xl 
3.64 

26,112,739 
4269 

1 The Asset lllld Annuity Savings values include $'75,358 expected buy back contribution !Tom Mr 
Rodriguez. 
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C. Liabilities - (Continued) 

Present Value of Future Salaries 

Nonna! Cost (EoOy Ago Normal) 
Retirement Benefits 
Disability Benefits 
Death Benefits 
Vested Benefits 
Refund of Contributions 

Toa.I Normal Cost 

Present Value ofFutuR Nounal Costs 

Actuarial Accrued L.i11bility 
Retirement Beoefits 
Disability Bcnefit:J 
Death Benefits 
Vested.Benefits 
Refund ofContributions 
lnactives 1 

Annuity Savings 
, TotaJ Actuarial Accrued LiO'lbility 

Unfunded Actuarial Accrued Liebilil.)' 

D Actuaritl Present Value of Accrued Benefits 

Vested Accrued Benefits 
In1tclives' 
Actives 
Member Contributioos • 
Total 

Non-vested Aoc:;rued Benefits 

Total Prcisenl Value Accrued Bcncfiti 

increase (t>ecrease) ln Present Value of 
Accrued Benefits Attributable to: 
Plan Amendments 
A.s.umption Changes 
New Accrued Dcncfits 
Dcndits Paid 
Jnt.erest 
Other 

Total: 

1'11-.I PJac 

455,464,7.JO 

7.224,262 
821,217 
100,452 
950,196 

8,037 
9,104,164 

71,169,522 

182,738,761 
7,211,144 
1,769,836 
9,347,.500 

76,095 
529,929,003 
65,975,171 

797,047,510 

233,445,124 

529,929,003 
101,052,1.56 
65,975,171 

696,9.56,330 

45,02.S,346 

741,981,676 

0 
932,798 

25,752.)86 
(63,299,504) 
58.262,271 

(39,594,420) 9 

(17,946,a69) 

• I 0/1114 Excludes Annuiry SAvings Reseivc to match Audit 

Tot11I Plan 

IT ~~~ulc Tilustrating the Arnortiz.aiion ofthe Total Unfunded Actuarial Accrued I.iabilily 

2014 
2015 
2016 
2019 
2029 
2034 
2044 

Projected Uofunded 
Aotrur,d Liabjlity 

233,445,124 
233,832,649 
233,611,096 
228,547 ,750 
188,866,93) 
llS,857,061 

0 

1\59,829,763 

7,153,104 
814,080 
101,128 
905,911 

8,556 
8'482,779 

71,780,476 

171, 756,346 
7,038,SJJ 
1,742,486 
9,496,899 

25,837 
125,202,259 
9t1658,059 

814,920,419 

239,SH,168 

52~,202,259 
89,589,333 
99,658,059 

714,449,651 

45,478,494 

759,928,141 

10 

12 



COMPARATIVE SUMMARY OF PRINCIPAL VALUATION RESULTS 
Genera] Employees 

A Participant l.>ata 

Number lncluded 
Aclins 
Set'Yice Retirees 
DROP Retirees 
Beneficillfic.s 
Termina~Vest?id 

DU&bility Rctireo 

Total 

Total Annual Payroll 
Payroll Under Aaswned Re:t. Age 

Annual Rate of PaymenlS to: 

Service Retiree! 
DROP Rclirees 
Beneficiarie1; 
Terminated Vested 
Disability Retirees 

B Liabilities 

Present VaJue ofBenerns 
AcliVOMCDlbers 

R~iRmoot Btsnefiis 
Disability Bcncfi.ls 
Death Benefits 
VestedBenefit.s 
Refund of Contributiorui 

Service Retirees 
DROPRclinles 1 

Boncliciaries 
Terminated Vested 
Disability Retirees 
Annuity Savings i 

1otal 

• lnc:ludcs accuroulat.cd DROP baJances 

578 
699 

7 
34 
67 
69 

1;454 

$'24,144,960 
Z4,452,639 

21,889,489 
377,885 
594,156 
632,604 

L,169,886 

76,438,680 
3,318,330 

7J9,897 
6,847,956 

0 
217,774,969 

5,197,549 
3,568,'65 
4,253,935 
8,810,5% 

23,\92,080 

350,142,456 

COMPARAlTVE SUMMARY OF PRINCIPAL VALUATION RESULTS 
Police Officeni &: Firefigbten 

A Participant Data 

Numbor lru:luded 
Active:i; 
Service Retirees 
DROPRoti=s 
Beneficiaries 
Tenninatod Vested 
DisabilityR~ 

Total 

Total Annual Payroll 
Payroll Under Assumod Rct. Age 

Annual Rate of Paymcnrs to: 

Service Retirees 
DROP Retirees 
Beneficiaries 
Terminated Ve.stod 
Dis&bilityR.etirces 

8 Liabilities 

~ntValueofBenefits 

Active Members 
Retirement Benefits 
Disability Benefits 
Death Bcoefirs 
VC$1od Benefit! 
Refund ofConbibutions 

ServieoRetirees 
DROP Retirees 1 

Beneficiarie,, 
Tcnninatcd V"'ted 
DJsabilityR.etirees 
AMuitySa.viogs 1 

Total 

1 InchJdes aooumulatcd DROP ~ 

lQlllfil! 

513 
419 
35 
14 
36 

124 

1,141 

$31,537,514 
31,298,428 

20,615,573 
2,536,077 

325,573 
493,058 

4,294,058 

162,551,959 
10,202,270 

1,306,441 
10,267,196 

140,129 
217,185.639 
35,292,319 
2,17J,612 
2,471,014 

33,200,905 
42,783,092 

518,014,576 

LQtJ/2611 

609 
681 

8 
22 
64 
71 

l,455 

$24,537,317 
24,388,872 

21,119,335 
482,685 
449,051 
599,041 

1,193,253 

71,267,342 
3,215,203 

'n.2,717 
6,839,133 

0 
213,025,357 

8,313,286 
3,285,240 
4,155,158 
8,985,S28 

35,032,537 

354,841,501 

WJmll 

504 
410 
35 
13 
33 

125 

l,120 

36,923,650 
36,783,230 

19,844,618 
2,528,262 

401,468 
412,961 

4,250,305 

157,457,252 
10,220,601 

1,321,195 
10,220,864 

76,270 
2ll,025,K87 
~3,310,722 

2,570,295 
2,045,819 

33,484,967 
64,625,522 

SJl,859,39-4-

n 
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B Liabilities- (Continued) 

Presenl VaJue of Future Salaries 

Nonna! Cast (Entry Age Nonna.I) 
Jt.ctirement Benefits 
Disability Benefits 
Dea1h Benefits 
Vostod Benefits 
R11fund o(Contnbuttons 

Total Nonnal Cosl 

Present Value ofF~ Nonna! Costs 

Actuarial .\CCnJcd Uabiliry 
R«inm&nt Benefits 
Disability Beoefits 
Death Benefils 
Vested Benefits 
Refund of Contributions 
lnactives 

ASF Member ContnDutiona 1 

Tott! Actuarial A~ Liability 

Geocnil Employees 

117,406,852 

2,384,433 
\19,339 
27,516 

361,296 
0 

2,9S2,Si4 

22,816,114 

5S, l44,69S 
2,019,Soll 

532,454 
3,772,056 

0 
239,60S,Sl4 
23,192,080 

327,266,342 

3 l..ast year we added the Annuity Savinp Raetve (attribu1able to iuct.iwe Mc:mhen;) 
to the Assets and Uabilititics. 1biJ year it is subtntctcd from both to match Audit 

B Liabilities - (Continued) 

Present VaJue offuturo Salaries 

Normal Cosl (Emry Age Normal) 
Retirement Benefia 
Disability Benefits 
De&1h Benefits 
VtlSted Bcmcfils 
Ret\J.nd ofCcmtributions 

Tolal Nannal Cost 

Police Officen & FirefigbieB 

278,057,878 

4,839,829 
641,878 
12,936 

581,900 
8,037 

6,151,580 

Present Value of Future Normal Costs 48,293,408 

Actuarial Accrued Liability 
RelifQ'Dellt Benefits 
Disability lklncfits 
Dea.l:b8enefits 
Vedr!d Benefits 
Refund of Contributions 
Ineclivos 
ASF Member Contributions 1 

TObl AdlWial Acauod llibll<y 

124,594,063 
5,191,603 
1,237,382 
5,575~444 

76,095 
290,323,489 
42,183,092 

469,711,168 

1 Lastyear11/t added lhe Annuity Savings Reserve (attributable to inactive Memben) 
ID the Asse1:3 and Liabilititie1. This yCftl" it is subtracted from both ta maleb Audil 

lOIJJ2Ql1 

17!,566,152 

2,372,651 
182,810 
27,941 

348,768 
0 

2,932,170 

22,991,311 

52,871,141 
1,813,'25 

509,168 
3,788,950 

0 
237,764,569 

35,032,531 
331.850,190 

211.263,616 

4,780,453 
631,270 
73,187 

557,143 
8,556 

6,050,609 

48,189,165 

118,05,205 
5,154,70!1 
1,233,318 
5,707,949 

25,831 
287,437,690 

64,625,522 
4&3,0l0,229 

16 



Sl ATEMENT BY ENROLLJ30 At.IUAR Y 

This 11.ctl11rial v1Juacion was pRl(lal'M and completed by me or under nty direct supervision, and I 

acknowledge responsibility for the rcsulls To the bes! of my knowledge. the results~ complele and 

accurate, and in my opinion, the lc..,hniques and assumptions used are reasonable and meet !be 

requirements and inteTJt of Part Vrl, Chapter 112, .t:!QJ:id.a Slalut~~ 1 here is no benefit or expense to be 

provided by the plan Md/or paiJ from the plan's assets for which liabilities or eum:nt costs have nol been 

established or otherwise lBken inlo occmmt in the valuation All known even IS or trendr;i which may 

require II. material increa.~ti in plan casls oc required contribution rates have been taken inlo account in the 

valuation 

Plt:ase let us kl'low when lhe n:pQri i~ approved by lhe Hoard and uni~ otherwise din:cted we will 

provide copies of the report to the following offices lll comply with Cbaptu I 12 fl~: 

( I) 

(2) 

(J) 

(4) 

Mr Keith Brinkman 
Bureau of Local 

Relirement Systems 
Posl Office Box 9000 

Tallahassee. FL 32315-9000 

Ms Sarah CaJT 
MunicipaJ Police and Fire 

Pmsion Trust Funds 
Division of Ret~enl 
Post Office Box 3010 

Tallahassee., fl. 32315-3010 

OET ALL.F.D ACTIJARTAL (GAIN)/LOSS ANAJ .YSJS 

Unfunded Actuarial Accrued Liability (UAAL) as of 
October I, 20 lJ 239,53~.168 

Expected UAAlas of October I, 2014 240,596,072. 

Summary of ActuariaJ (Gain)/Loss, by component: 

[n.,.eslmtnl Ri:=lum (Actuarial Asset Basis) 1 (15,JJJ,209) 

Ac:.tive Deercment& (excluding mortality)• 6,156,188 

New Rcli~~ (dala ~oo) 695.577 

New MembcrS )02,2117 

Mortality (active and inactive) 1,699.961 

Salary lncruses (l,950,696) 

(Gain}'l .o~ on Member Contribution Accounts 1 1,527,112] 

0th<' ~258,6261 

Chan~e in UAAL due to (GainYLoss (8,160,689) 

A.ssumpliunCh811ge 1,009,741 

Actual UAAL as ofOci.obcr l,20l4 233 • .:145,124 

Approximate Impact On 
Fundin~ Ri:quiremenlli 

(%ofl'ayrnll) 

-158% 

0.63% 

007% 

UOJ'v. 

018% 

-030% 

0 16% 

-003% 

-0.84% 

010% 

'The aclua.I return on the Market Value of As,c;ets was 9 9"/o versus an expected II o•/o This riain will be recognized 
over 11 5 year period The reluru on the Actuarial Value of Assets conside~ the aains and \oSSC."i realized over the 
last S years This mum on the Actuarial Value of Assets was 1 OJW. and exceeded the 11 0% assumed rate, 

1 This loss is pa.rtia.l!y auriOOIJl.ble tn Membera buying time lo reiu:.h Normal Retirement as well as the fact that more 
Mcm~ retired ~arlier than cxpeclcd during the past year. There were also les.s non-Retin:menl lemiinations 

than expoc1od dlis ~ 

• Actual interest ~ite<I to employee contributions venu.s an assumed retwn of8 0¥0, 

17 
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Ill 

(2) 

(J) 
(<) 

(S) 

RF.COKCIUA TKJN OF UNFU).iD[D AClVAA.llot. ACCRUW l IARRJTIES 

UnfoncW.i.!Actu1nal Aarucd l.iabili1y (UAA1.)11Sof<klobu I. 2013 

Expected UAAL 11'1 ofOctober I, 2014 

N1;w UAA.l l:Ne to As.wmp!'IM 0.110~ 

New UAAL Duo: lo Achmial (0ain11..on 

loLlllJAALmufOci!Jbal,2014 

D~ v"" 10/1/2014 

~~ ~ 

Ex~Loss 10/J/I~~ 670 .. 116 
ExperienccG..in 10/1/1994 IO (342,582) 
F.x~Lo:<S IOflfl)l9j" l,441,lJ6 
ExperiOK:eGain 10/1/1996 12 (1,920,996) 
ExperieoceGain 10/1/19')7 13 (B,S32.D43) 
F..:<penemeGsin 10/111991 M (16,54-4,965) 
Experlaioc:Gain 10/111999 " (4,lH,Jll) 

~icm;eGlli:i 10/lflOOO " (14.62J,S6J) 

lixpedeoce~ l()'lflOOl " 25,326,119 

Uperieoor;Loss IOIJn002 II 'l4,760.S511 

Expaicnoelms 10/ln.D03 " 33,811,910 

E.11.,......,,oel.ou 10ilfl004 20 7,939,700 

E.ir.pc:ricncc:Gain IDIJl200S 21 (2.929,643) 

~pcric:Me~ J0/112006 u 311,013,0Sfi 

~lo!if 1Dllfl001 2l U,899,568 

Experience Loss 10/112008 " 32.161,770 
Experienulos:i 10/lfl(l(N " )(J,U02.0'2 

F.1<peric11cc:LoS11 IOll/20IO " 34,74<J.~2 

Ei<pcriwccl.o.o:;s 101112011 27 24,604,l.!13 

UpcriC111~Lois 10/1/2012 " 29,869,~81 

As.ruiuptioneh.nge 10/111994 IO 5,271,92~ 

A:;;:rumpeionChRn~ lll/112003 " (!,?73,611) 

~ionClwigi: 10/1'1006 " (8,189,702) 

AssurupilonC!wiga 10/112007 2J J,90E,G7G 
As1umptiont:han~ IOIJ/2008 " ?03,117 

MsumpelonL'hanse J0/112011 " 1,701,97.6 

A.~j>llouOw1gc 10/112012 " 9S5,46B 

PlanArnendme!l( IO/J/\990 7,171,1'5 

Pl1111An~ IO/lll~I 1 B6B,796 

l'lanAn1'1ldmcnt 101111992 ' 14,064,515 

PlmlAlncndmcnl ICl/112004 20 2,!7!1,910 

Mdho.JC1i~ 10/1/2005 21 ('21,879,JJJ) 

Melbodehwi~ IOll/2006 22 (20,3H,999) ................ IOll/2012 " l,S9'.55:i 

M11111ptionCh1111i' IOll/20ll " .... "" 
Expnicm:ci.oss IOll/2Gll " 6,166,2H 

Planl+.mmdmmt 10/1001] " IJl.'07 

As.sumpiionC~ l0/l/20H 30 l,OO!il,741 

Expericno;eGl&in lOll/20M 30 ~ 

233,4.0,124 

ACTIJARIAL ASSCT VALUATION 
Sep1ember 30, 2014 

S239.U4 llSI 

240.!i96,1m 

1,00'J,W 
(8,l<i0,689) 

2B,44S,124 

Amuni7.11lion 

~ 

87,745 

(41,1!1) 
lGl.~0'2 

(200, 137) 

(836,600) 

(1,53S,703) 

()114,770) 

(1,233,m) 

2,049,220 
1:rn;rn 
2)40,561 

577)54 

(206,587) 

2,!>05,.161 
1,061.2.19 

2,133,191 

1,908,7~9 

2,163,]13 

l,!i00,813 

1,781,423 

633,130 

(67~.262) 

\561,312) 

260,88~ 

45,732 

530,801 

51,176 

1,)2.?,1% 

140,507 

Z,030,79i 

2-0'),tm. 
(l,96S,?39) 

(1,396,4?7) 

21S,163 

51,956 

J62.~ 

'"" 58,]41 

~ 

16,933.~Hl 

IS 

20 

AcluaTia.I A:m:ls for funding purposes are developed by recog11i1.ing the tot.Ill actuarial inv~~lment gain or loss fur each 
Plan Yeii.r over a five year period fn the fim.year, 20% of the gain or loss is n:coM,llind , In the second year40%, in the 
third ycllT 60Q!., in the fmuth year 80%, and in the fifth year 1 OCW, oftbe git.in or loss is recognized The actu!lrial 
investml!nl g11in or loss is defined 11.s lhe actual return on inve::itmenrs minus Che actuarial assumed inveslmenl n;lurn 
Actuari11l Assets sball not be less than 80"!. norgrealei lh1n !20% of Market Value of Asscls 

~...u!ol.Y~!..&>0"""'1 
)'hrnYear AmounlS Not Yet Recogni1,ed by Valuation Year 

Ending Gain/(Loss) 2014 20)5 2016 

09130/2010 5,164,5]6 0 0 
09/J0/2011 (J4,0J2,158) (6,806,4)2) 0 0 
091'30flOJ2 42,564,174 17,025,670 8,512,tl35 0 
09/J0/2013 25,240,867 IS,144,520 I0,096,l47 5,048,173 
09/30/2.014 11.791,700 9,433,36-0 7,075,020 4,716,680 

Tofal 34,797,l IS 25,684,202 9,764,851 

~ycl~LlllY.~~ 
Market Value of Assets, including DROP and ARF, 09/3M013 
Contributions 
Benefit Payments &:: Admin Expenses 
Expected Investment Earnings• 
Actual Net lnvt:stmenl Earnings 
2014 Aclua.rial Investment Gain/(J..os.'1) 

2017 

0 
0 
0 

2,35lt,340 

2,358,140 

608,462,1)5 
]J,064,620 

(63,299,504) 
46,910,402 
58,702,102 
11,791,700 

•Expected hnreslmenl famings = 0.08 • 608,462, 135 + (7,088,216 + 461.877} • ((l.08)" 75 - 1) 
+ ( 1,587,095 + 1, 182,367 + 4,064,028) • ((J 08)" ,5 - \) ~ 63,299,504 • ((1 08)" 5 - I) 

Dc\·~l~Ac(u;arj;1J yal11evC/\~<;Cl~ 
(1) MarketValucofAssets,09/3012014 
(2) Gains/(Losscs) Not Yet Recognized 
(]) Actuarial Value of Assets, 0913012014, (1)-(2) 

(A) 09/30/2013 Actuarial Assets, including DROP: 

(l) Nc1 lnvcslmr:nl lncome: 
I Chilf!ge in Actuarial Value 
2 lnvestmenL Expenses 

Total 

(B) 09!30nOlo:1 Actuarial Assets, including DROP: 

Actuarial As:iiet Rate ofRerum = W(A+B-D: 
Market Value of Assets Rale of Return: 

10fOtnOI4 Limited Actuarial Assets: 

598,324,146 
34,797,118 

563,527,028 

5J6,705,686 

58,393,152 
(J,))6,926) 
~ 

563,S27,02K 

10-9~% 
9 8901. 

563,527,028 
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CHANGES IN NE'! ASSETS AV AILABLB FOR RENEFns 
SEPU:MHER JO, 2014 
Actu!ll'ialAssetBasis 

Contributions: 
Member to Pension Reserve 
Buy-Back 
City 
Member to Annuity Savings 
Store 

Total Contributions 

Total Earnings and Investment Gains 

Distributions lu Members: 
Benefit Payments 
Lump Sum DROP Distributions 
Refunds ofMomber Conh-ibutions 

Total Distributioll.$ 

Expense.~: 

Investment Rclllted 1 

Administrative 

Total Expenses 

Change in Net Assets for the Year 

Net Assets Besinning of the Year 

Net Assets End of the Year 

REVENUES 

EXPENDITURES 

1,587,095 
1,182,367 

25,769,253 
4,064,028 

461,877 

49,111,639 
7,042,727 
7,145,]]8 

1,336,926 
0 

'Investment Related oxpen~es include investment advisory, custodial and performance monitoring fees 
~Net Assets may be limited for actuarial consideration, 

.. . , ... . .. 
<1' " ll , 
A• "' S1 1,078 s11 .. us SJ2.S91 
l~ • l'J ., 

" •• 
A• ... f' ~ S3l-M'2 S361'26 $of'}1"1 1 
.w .. \4 ' " .. 
An_fn· ll'l.<00 SllHMI .s~uoo ,,.,, 

' ' J7 
~~· , ... \'2•,648 131.JU S~2l l 4 

••·44 • II ,,, 
~.$42,9"',..(, .S H .tl1~ '"''" 4$ - ~:t ' )j 

........ ,.,. SU,462 St 6'i9 ..... ' II " AYP Poi. ~~.219 ""·"" Stl .6611 

!i5 · Y.I . n 
AY . l'I. stl,<4Sl SJ.4H6 .,,_.. ' II 

~"'"1 ....... $29,fi.11 

'~. ,, I • "1.v-.. r;iv su.;1 ·m.~11 ,.. ' A- ~ny 16,rn 
T11ul .. "' JOO 

tJJ o~~ .tl"-i l ~ S4 '6l' 

Age - Service - Salary Table 
(AU Active Members) 

Ct11ditorll .Snvkf' 
lll-14 I~ - I ' W - "U 

I 
s;#,11161 

" UU49 
n " $6Ull'J .S62..f7• 

" " " $6),'l'Jl .$6~1(18 UI024 

" .. " SP- ~-t i S?0..356 514,4511 ,, 
" lO 

S46,,IJ4 Sli2,J7J SllOS" 

" 
,. . 

$4.1.M1 U03)8 .S7~,J(l l ,. 
' . 

UOJ~ UZ351 1?4.<tl7 

' I ' $4U.tH:l S48.!4J .Uti.7'}6 
l I 

J4J117 SA!l,002 
JOO ,., .. 

m.aoo $65 067 :lll L,227 

lS -1' JU -J4 , .. 

' I 
ll9.l7J SS',112 . 
S7U10 

I 
SJ•,114 

I 
rn.•n 

• ' I 
JIUlf .SJ!JOl 1:71411 

2 1 

33,064,620 

58,393,152 

63,299,504 

1,336,926 

26,821,342 

536,705,686 

563,527,028 

23 

T ... I 

" $lll?'JI 
110 

$11,909 

"' W ,001 

'" 1Sl,687 

'" 562,67'1 

'" 161 ~4 

"' SS4 763 
60 

$.lll,329 

'1 

~ 
11 

SU.9J9 

• Ul.914 
1091 

S)4,-l00 
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HISTORICAL ASSET JNFORMATJON 

Benefit 
Plan MaJket Actuarial 
Year Valueasof Valueasof 

~'~~l 

Paymen~ 

Including 

B<fum!> 

2002 402,138,764 452,978,637 34,633,468 
2001 439,086,771 4J9,793,566 38,269,509 
2004 460,467,817 442,291,992 37,862,782 
2005 485,852,494 462,096,761 39,774.]35 
2006 502,694,862 500,501,443 42,212,123 
2007 539,707,290 522,7%,029 46,565,110 
2008 457,700,275 526,091,435 42,228,083 
2009 460,192,910 531,939,481 58,831,319 
2010 474,586,014 520,812,767 52,358,388 
2011 458, 164,049 511,757, 155 53,688,160 
2012 518,.259,961 507,232,353 55,971,498 

2013 3 608.462,135 575.:JI0,893 63,299,504 
2014 ~ 598,324,146 563,527,028 

City and 
Admin . Member 

Bx~ P>ntributions 

13,166,091 

15,762,562 

20,143~84 

21,394,652 

20,361,974 

24,238,313 
26,212,878 
26,378,462 
28,774,094 

30,692,390 

30,615,200 
12,602,743 

Marl<ot Actuarial 5-YrAvg 
Value v.i~ Markel Value 

&n!nl E.etum ~ 

1492% I 87o/o 5.88% 
J0 ,26% 5.84% 544% 
954% 8.66% 470% 
7.39% 1254% 739% 
1197% 9 ,02% 1082% 
-ll .29o/o 501% 5.57% 
4 .12% 422% 435% 
10.55% 4.14% 4 ,55% 
1.55% 285% 338% 

18 .6()9/0 369% 4.71% 
12.64% 8,80% 949% 
9,89% 10 .94% 10.65% 

' Credited rate of return on 11ccumulated member oontributions and DROP accounts for ensuing plan year. 
3 1011/13 assets include DROP andARF Reserves. 
1 10/1/14 asseb include DROP, but notARF Reserve. 

ACTIVE DATA 

(GtinenlJ Employees) 

Historical Average Age & Service 

Average Averego Average Average 
Valuation Service Attain~ Valuation Service AU.ained 

~ Eamod ~ Dale Earned ~ 

l0/\(2003 8.7 42 8 IO/!f.2009 10.8 45 6 
LOll/2004 8.6 4J 2 JO/lf.2010 10.6 45 .0 
IO/lf.2005 9.0 43 .9 10/1/2011 10.9 44.9 
10/1/2006 9.9 44 .6 10/1/2012 ]IJ 45 .0 

10/112007 10.1 45 0 1011/2013 9.8 45.5 
10llf2008 10.3 45 6 10/1/2014 10.4 45 .B 

Historical lndividual Salary Inc~ 

Actual Actual A!isumed 

Valuation Average Sal"J' Valuation Average Salary Se.1111'}' 

Date ~ Jncrea>e Dalo ~ Increase ~ 

10/1/2003 33,659 4,31% 10/1/2009 42,393 8.58% 6.38% 

io11no04 33,JJI 4 .05% I0/1/2010 42,405 34J% 6,39% 

IOl!fl005 36,144 12.91% 10/1/2011 37,130 -8 .5J% 6,42% 

10/112006 34,069 6 ,190/Q 10/1/2012 16,908 6 .29% 6.39% 
10/112007 37,639 1052% 10/112013 40,260 ll ,74o/1 9 ,50% 

10/112008 40.044 8.37% 10/Jf.2014 40,73 I 1.81% 0 .00% 



"''" <I ... 
< lS 2 ' 1.,-.l'll Sl?9ll ,,. ... 
l.'i-19 II " .. ... ... ... 1211106 ..,_,. ) ' ~-~ . p_, $2S_(Wti t l l,692 
35-39 2 • 
A"I: Pi '""' Ul.112 ...... • ·- .. U1.(ltlil 
45-0 • .,. 

" Slll ,4fil ,._,. J IJ 
/tv<1.Pa'i siqg9 126.6IO 
55-59 • 
ltl'". P.t $41-4j7 ..... • ,.,, .. P.t." 120.,46] ,,_,, I 
Al' .. Pav U691 ,.. 
··- ~ Total " " 126,Z?.2 l<!Ji 17 

A ' , .. 
<2' II 
AYJ '•l' - ~l,I Cl l '""" lS 29 ' "' Av I'..,. JUIS<ol ""m 
;J{l-3 "4 I II .. ··- i 4J.ll6 $<6,2'0 
)5 . J~ ' ~ .U01Jl5 
40-44 ' " - S•PYM S+t,nl 
•S · •Y 
""" p.,, ,. " AYM ,..,. 

""' AY- p ... ..... 
f\Y•,_ 

•s-'1' 
Av•.Pn ,., 
1\¥•.r.11 
1'.i..I " .. 

$.11 ,11~ ~'~' 

... 
' .Sl?.591 .. 

.. 34&10 

12 
tJ~ .476 

13 
Ul.)J9 ,, 
""" 2J 
{14~U 

" $)9.'62 
1l 

534,356 
II 

Sl96U 
I 

$)],187 
l 

S6\J4 
174 

$35,276 

Age - Service- Sabry Table 
(General Employees) 

Cretbttd~rvkti 

10-1• 15-lj ~Q - 1-t 

20 

$31,,&40 

" 17 
$47917 S4850i 

" l6 . 
S.UH .,.,.. i-19~00 

29 I) II 
$0 .. 000 S49329 U9,691 

" " ' $42166 $~51 950 sti3 .6S9 
14 II I 

S4l.6Q5 SU.l04 S6MS4 

" I I 
.s.tD S~9 \52.JS I ,,,_.,, 

' • ' .140,691 $1111145 $50,736 
J I 

S437H S4'-002 
162 120 " $43,028 S51,41!i SS900l 

Age - Service - Salary Table 

,. 
" 

I 
$6QJ)(j 

' S.5-d ,619 

' S56,S38 

(Police OrtJCen and Finflclaten) 
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25 " 
ACTIVEDAl'A 

(Police Officen & Firefig.bten) 

Historical Avcr&g?:: Age&. SeNice 

Average Av'"'&' Avorage Average 
Valuation Service Attained VaJnarion S...ioe AttKincd 

~ ~ ~ ~ ~ ~ 

1011/2003 10.7 370 10/112009 11 0 388 
10/1/200! 10.2 37.0 101112010 II 2 39 I 
1011/2005 10.0 36.7 10/112011 IU 39.2 
10/112006 10.J 377 IO/l/20l2 12.0 395 
101112007 9.8 l7J 1011/2013 llS 393 
10/1/2008 I0.6 38.J 101112014 12 ,0 39 ,9 

Historica.1 Individual Salary Incn:ases 

Acrual Actual Assumed 
Valualion Average Salll}' Vatuarioo Average Salary Salary 

~ S.iary ~ ~ ~ ~ "".-ease 
1011'2003 52,484 6.05% 10/lf.2009 62,564 1ow. 7.54% 
IOl1fl004 50,526 34~;. 10/112010 64,725 532% 760% 
10/112005 52,680 1142% 10/112011 63,757 138% 764% 
JO/lf.2006 52,203 9.33% 10/112012 69,104 236% 7.61% 
I0/1/2007 54,530 11.26% 10/112013 69,666 1.98% 0.00% 
10/1/2008 60,048 850% IOl1Tl014 69,589 225% 435% 

27 28 

DAT A RECONCJLIA TION 
(Tobi Pba) 

A'lru K<im = ~lasy ~ ~ I!ll>l< 
Prior Year I.Ill l,091 43 J5 98 196 2,576 
Active 

To Retiree (38) J8 
ToDROPRefutle (l) 
To Vested (JO) 10 
ToDisebled.Rctltoc (I) 
To Beneficiary (3) 
To NonVcstcd Tenn (20) (20) 

Retiree 
To Death (No Benefits) (18) (111) 
To Beneficiary (l) 

DROP Retiree 
To Retiree (2) 

Beneficiary 

To DcaUi (No Benll'fits) (4) (4) 
Ve>tod 

ToRetiru (7) 
Disabled Retiree 

To Death {No Benefits) (J) (3) 
ToBDnofii:iary (2) 

NonVestedTerm 

To Active 

ToVest.cd 

Additions 49 60 

Current Year 1,091 1.118 42 48 103 193 2.595 
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DAJ'A RECONCILIATION 
(Gen.~I Employees) 

Active ~ l)l\Qf - Y<ml! lllit!!!<!! Tulllo 
Prior Year 609 681 8 22 65 71 1,456 
Active 0 
To Retiree (25) 2l 

To TV (7) 

ToBezieficiary (3) 0 
To NonVcstcd Tenn (18) (18) 

Retiree 0 
To Oeath (No Benefits) (I)) (IJ) 

To Beneficiary (2) 0 

DROPReti= 
To Retiree (I) 0 

Benefieiary 0 

To Dca!b (2) (2) 

TV 
To Rd.~ (5) 

Disabled Rctimc 0 

To Death (No Benefits) (2) (2) 

To Beneficiary (l) 

Additions 23 34 

Dcparuues to Police & Fire (I) 0 0 0 (1) 

Currm: Vear 578 699 34 67 69 1,454 

ACTUARJAL ASSUMPTIONS AND ME11lODS 

1. Actuarial Cost Method 

The entry age normal cost method was used lo detcnnme aU liabilities, except th.al lhe liability 
asrociated with member oontributinns has bem assumed to be equal to lhose contributions. 

Prior to Octobet I, 1998, fiscal year City conln1mtions wllde in excess of required valuation year 
contn"butions wore crodi1ed to the temporary funding credit 

Beginning October I, 1991, fisca.l ycu conbibutions made in excess of ~quired valuation year 
oootnbuuons arc im:ludcd in the cxpcftence gain or Joss for lhc year. Experience gains and 
IOSM::r are .vnori i2t11.1 over a 15-year period. 

Beginning October 1, 2007, lhe method of amortizing cAperiencc gains and loMea of the System 
w11s changed fTum a 15-ycar to a JO..yGAT level doUar method. The amortization amounb for 
oulsbmding gail• 11.nd loss bAse11 a.s of October I, 2007 were mca.lculaled to extend I.be 
amortizalion period an additional 15 years {for- a tot.al of JO year.;) 

BeginningOcrob« 1, 2008, the meU\od of tmortizing1tl outstanding unfunded liability bases 
was changed from a level dollar method lo an increasing amortm.tioo ba.sod on a level percent of 
payroll, lbe aggreg.ne payroll is assumed to incie.se 114.00A. per year, JinUtcd to 1ver11ge payroll 
growth for lhe pnwious 10 years. 

Beginning October I, 2011, the method of amortizing all outstanding unfunded liability bases 
was changed to an i~ingamorti11ltion based on a level p«eentofpayroll where the 
1~e payroll ls assumed to iDcteaac at 3.S%peryear. 

1. Decrements 

Pre-Retiremeut Mortality 
RP-2000 Combined Mortu.lity Table with a blue coll&' adjustment projected IS years from 
v.!uation d.at~ 

Poat-Retirement Healthy Mvrblity 
RP-2000 Combined Mortality Table with a blue ooUllJ' adjustment projected 7 yearn from 
valuation date. 

Post-Retlremu.t Dltabled Mortality 
RP-2000 Olsablcd Martality Table 

O.Ol 4Y. 
0.040% 
0.0%~ 

U.104Y. 
0.152% 
Q.224% 

1'~ Rafe 
Os U.784% 
70 0.688'/• 
'5 ll.5'291. 

29 

J I 

30 

DAT A RECONCILIA TJON 
(Police omun & Firefighters) 

A~ &!iwl =~ ~ ~ Djsabkd Tu!ll> 
PrtorYear 504 410 35 13 n 125 1,120 
ACU.. 0 
ToR~ee (IJ) 13 
To DROP Retiree (I) 
To Vested (3) 
To D~ablcd Retiree (I) 0 
To NonVested Tcrrn (2) (2) 
Rcti~ 0 

To Death (No Benefits) (5) (5) 
To Bcucficiuy (I) 

DROP Retiree 
ToRelin>e (I) 

Beneficiary 0 
To Ocaih (No Br:ncftts) (2) (2) 

v ..... 
ToRehree (I) 

Disabled Retiree 0 
To Dealh (No Bendim) (I) (I) 
To Beneficiary (l) 

NonVesledTcnn 

ToActfve 
To Vested 2 

Additioos 27 0 28 

~ToGtmeral 0 0 (I) (l) 
Current Year 513 419 35 14 36 124 1,141 

32 

i: . ..: ~ ~ l.0% 

' ·~ 
2.0'4 

-t.0% )i:l ?.0% 
s.o-;. 1 .0·~ ... ;1 'so-" t.0•1, 
3.0% 1.0'4 SS 1.0% 
Z.0% 1.0% ": Go U1% 
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lr' "'~l·y· .. ;r~~·--·7;~E 
' 49 o-;., t ,56 40"/.. 63 

50 50% 57 ·H.l°I. (14 

!SI 30•;. 58 40°/, 65 

IS~o 

15% 
S% 
15% 
S% 
s•1o 
15"· 

' Om!.g"'f Em lo =w-~~ll'3o l~ ~ofell 1b lu erv1ce: 

~f ... ?~ 
46 0'/u ; ~3· 

47 0'/o 54 

Ral• I . Aa;,c Ra!< 
10•/o 59 20% 
10•/o ~· 60 20% 
10% ·'i:L 10°/o 

41' 0% • 55 
·49 0% ' 56 

10% ''· 20°1. 
20% OJ 10°1. 

so l.5% 57 
.. 

20% ' '" 10% 
2o•A 51 10% 58 -- ., 80% 

4b. ~Luy laereua (Polke Officen and Fircliitllien) 

..... 
25°/. 
35 11/o 
45% 
85°/. 
llJO% 

•• 50% 
:(,1 60% 
68 1n% 

169 8U% 
70 100•;., 

--;..;; ,, 
67 
68 
69 
70 

.... 
30 .. 
so 
90 
100 ~I 
. . . . . 

RcprcscntalJve values oftbe assumed annual rates of increase in salaries for Police Officers and 
t'i1etl un an:i shnwt1 111 die table bt!0"'

-""'=~-1--1---'P'-"'olice Omccr:t -----'-~=~~-
9.0% 
s.s•1o 
8.0''/o N.tl"/. 
7.S'le 7.5"/• 

' 7.0% 1.u·~ 
6.5% 6.5% 

6 ~ 9 · ·, 6.0% 6.1)% 

10 6.0% .5.0% 

II 5.0'/o 4 . .5% 
:,_ 11 - iz ... 0% 4.0% 

U + -t .o~ J.UY. __ 

The pe.y seaJ.: for the Police Officer and Firefighlers also reflects short lenn salary frce7.CS 

lhrough tbtend offisul 20lJ . 

!5. F.xpcascs 

Annual administrative ex~s, 4'xclusive of investment expenses and commiss ions, arc 
assumed to be pay11ble by the City oulside of the pension trusl In addiLion. the inte~t rate sel 
forth in item J. above is assumed to be aetofinvcstment expenses and commissions. 

G. Asscb 

The acttl3J"ial value of u!ld.'l (A VA) is t:quil l lo the market value of assets adjusted to reflecl a 
fiv'e yCHr phase-in of the d iffe nmcc·betWttrl th1;1 cxpcctbd versu:.: acrual return on lhe /\.VA. The 
AVA is limiled to llJ1 80%-120%conidorof lhe market valuo of assel.s. 

7. Funding Period (Punuanl lo CbapWr 112, Florid• Statute!) 

The annual-paywent towards the unfuadtl<l actuarial accrued li21bility has been dctennined as 21 
level percent of pay. The aggregate payroll is assumed to increase at J.5•/, per year as approvctl 
by the Division of Retirement , 

8. Rdund of Member Co•tribulium 

ft is assumed thal all members take a refund of their accumula~ employee contributions upon 

n:tiring from ttie Systtm 

9. Ch11neH Froaa PTeviou.x Valuation 

See Changes Page. 

• Plea.sc nlltc that we (Fo!ller & Foster, Inc.) ue using the a!lllumption' adopkd hy Lhe Board as 
guide<! by the prior actuary 11.nd don't Uve the aecesllary dat111 to aS!es5 the reuson11blenl!'jll or the 

aJ1sumption11. 

JJ 

J S 
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Rciirtmeal (PoU«: o~ Hd fi'irdigh1cn' 
R.cpresicntauve values of the as~umcd annual nite ~ nf rctin::menl Rmoag eligible Police Office1 
!nd Fin:R tcs- members ll1fl ~bov.--u in I.hr; table bdovr. 

Poli« Oflkara Yin:ll lllcn 
-0% 0% 
5% 2.s•;. 
25% 20% 
10% 10% 
50% 40% 
30% 30% 
40% 40% 
50% 45% 
60'!. 54.1•1. 
100% 100% 

3. lnfel'C:lt RatCI 

3 00% per annwn net of invcstmuit related expenses, 

4a. Sal1ry lncre11Ses (Geaeral Employees) 

AG" "> 65 

rno•;. 
ILIB% 
IB0".4 
100% 
100'.4 
100 ~-:0 

100% 
100~1. 

rno~1. 

1 00·.~ 

- 65 4.0 % 
70: •1.0',.(, 
15" • .0% 

A 5 0% and 9 5% salary increase is assumed as cf October l, 2011 and Oclober 1, 2012 
rcsfJCctivei}' These inc~s renect lhe r~sloration ofa J 7% pa:;· concession that occurred on 
March. 2l , 20Ll (with pay being restored to pre-cone4.!~inn levels on April I, 2012) as well as 
tl1c cessalion uf mandatory furlough days (I in every 10 days ending on Mart:h 20, 2011 ), Other 
lh11.n the resiDralion of the above concessions, no salary increases for fiscal 2012 through 2014 
life M.sumed Beginning with fiscaJ 2015, pay is assumed to increase at the rates pmvidcd in tile 
table above 

SUMMARY OF YI .AN PROVISIONS 

For l'olic::c Officen hired on or after Much 14, 2014, t.he B11.,k l't1m1ion is elimin.11.t~d and the Su
vtce Pension minim11m Age plas Service i8 cbimged frnm 70 points to 76 points to receive Lbe No.-
mal (full) Retirement Benent and DROP elieibility. Addltiom1lly, the Vestrd or Dererred Deoefitlt 
payable for these Membeni il'I payable al a~ 59 Yi. Lasdy, the automatic Co~t or Living Adjusl
meolll for lhesc Members is reduced from 2.0% per year to t.0% per ye.ar. 

For Finelighten hir-ed on or .11.fter Novcmbe.- 151 20JJ, the Ba1ic Pension is eliminated and the Ser
vice Pension minimnm Age plull Service ill changed rrom 70 polab to 76 poinh to r.eceive the Nor-
mat (ruJI) Retirement Benefit and DROP dfK.ibllity. AdditlooaUy, the Vested or Deferred Bcncfitll 
payable for these Mcmbcn ls payable at age 59 Y.. Lutly, the automatic Cost or Living Adjust-
01enLI for these Members is reduced rrom 2.0% per year lo t.o•!o per year-, 

1. Rell~ment AUowance 

The Member's Retirement Allowance is equal to the sum of the following: 

(l) An Annuity, which is the l\Ch1'1ri11\ equivalenl of his Accumulated Member Contributions; 
(2) A Basic Pension, which is equal to Sl.SUO (for thoscMcmbcN who have athioW !heir 

Nonnd Retin:menl Age) o.-$2,800 (fo.- all other Members); and 
(3) A Service Pcruiion, which is equaJ ro 3%ofFinaJ AverageComreoulion multiplied by 

service up to 25 years (for those Memben who have at lcasl 20 years of ~rvtce and 
whose ~c plus servii;c Ci.ju.a.ls al least 70) « 2% of Final A veragc OJmpensalion 
mulliplied by .~ervicc up to JU yea~ (for all other Mcmber.1) 

(4) An additional benefit equal to 1.5% of Average Final Compensalion for each year of 
Cr~ited Service that exccods 25 years, up to a maximum additional benefit of 4.5% of 
A\leragc Final Cornpenslll.ion. It is assumed that this bent:fil applies only Lo Nonnal 
Re1irc~es (full benefits) and not to Vestccl or Dcfem:d Retirees who get the 2.0"/e benefit 
accrual rate up to 30 years of service. 

'2. Normal Relinmenl Age and Allowance 

Ag• 
/\ge 50 lllJOn attainment of 10 years of service Of aoy age upon attainment of20 years of 

service (fo.- those Member.; hired priOI' lO Janulll}' 27, 1970); 
Age 55 upon attainment nf 15 year~ ofscrvi~ Of any age upon att:iiament of20 years cf 

i;crvicc (for those Members hired afttll" January 26. 1970 but prior lo Jiinuacy I, 
1974);or 

Aoy age with age plur. service equal tu al least 70 and with al least 20 year.; of service 
(for all other Members) 

Amo•nl 
Rctirem~nt Allowance 

lo'orm of PaYJneot (applkable to the Annuity oaly) 
Li fc annuity (normal fonn of payment); or 
Lump sum payment equal lo Accumulated Member Conlributions (optional) . 

Fo nn ofP111m~1111 (ap11lkflblit to tM H1'Sff- • nd Se n ic.e Pe.w:scloll! only) 
f'i~-~ir cetb.in and hfc anriu ily for~l nnplo~s. Jnd t~n-)'car """1;1ir1 and life 

Mnu ity for hn:ifightert and Poltcc.Oflict'IJ {nomuil fom1 of p.)'muu). 
Nocmal form of p11ymer1t aic:t1.1Ja1i.11Hy adjusted 10 bcnelil payllblc d1,1ring lifetime of 

member only ((lpt.iooal) (dOCt not •pply to ~tlC't~ l cmpkl~): 
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Norma.I fQ1"111 v r pi'.)'TllCnt 1t<:ruaria.lly reduced lo 50% joint and survivor annuity with the 
redl»Ctld btn~fjt pfl)'nblc upon tltcdeiith ur e ither the Member or h.is beneficiary 
(option.al); N0t1m 1 rOf"m of p111yror?ul Qctu:;arn11ly reduced to 66 213% joi.nt and survivor 

an.nuity (op:ional); 

Nonna! fonn of payment actuarially reduced tu 75%joint and survivor 11J1I1uity (optional) 
(does not apply to General employees); Nonna I fonn of payment actuarially reduced 

1000/ojoinl and survivor annuity (optional); 
Normal fonn of payment actuarially redue&.I I 00% joint and survivor anrrurty with 

spouse as beneficiary and wilh a "pop-up" foature , A "pop-up" benefit increases 
lo Lhe amount of the unreduced pension upon the death of the beneficiary_ 
(optional}. 

3. Ea.-ly Retirement Eli~ibitity and Allow111nce 

Age 
Aee 55 with at least I 0 years of service for Gene111I employees, and age SO with at least 
10 years of service for Firefighteni and Police Officers. 

Amounl 
100% oflhe Membe...'sAnnuity. ln addition, for General employees, the member's Basic 
and Service Pensions multiplied by his Vested Interest, payable at age 55 Firefighters 
and Police Officers can commence their early retirement benefit at age 50 with a 3% per 
year reduction from nonnal retirement. 

Form of Payment 
Same as for Nonna] Retirement 

4. Disability Retirement Eligibility and AlloW11nce 

Condition 
The Member must be totally and pennanently incapacitated for duty in his classified position 
as an employee of the City, as determined by both the Board orTrusLees and by a medical 
commitiee consisting ofollC doctor appoinled by the Board ofTruswcs and one 
doctor selected by lhe Member. ' 

Amouol 
The Member's accrued Retirement Allowance and, for Firefighrers and Police Officers, 
subject to a minimum oi: 

25% of Average Hnal Compensation, for non-duty disability, after 10 years of 
service, and 

42% of Average Final Compensation, for tluly related disability, with no service 
requirement, 

Fonn of Payment 
Same as for Nonna[ Retirement 

5, Deferred Retirement (Vested) Eligibility and Allowance 

Ago 
Any age with at Je115t 10 years of service. 

Amount 
100% of the Member's Annuity, ln addition, for General employees, the member's Ba.~ic and 
Service Pensions multiplied hy his Vested rnterest, payable at age 55, Firefighters and Police 
Officers can commence their ve~ted benefit al age 50 with a 3% per yCiif reduction from 
normal retirement 

Fo .. m of Payment 
S11me as for Nom1al Retirement 

Effeclive April], 2012, the Plan is closed lo new general employee members hired on or after 
Ap.-il 1, 2012 New general employees will instead participate in a defined contribution plan 

10.Accumuhdetl Member Contributions 

The Accumulated Member Contributions ore lhe Member's Contributions !ICL"llmulal.ed with 
interest at the annual rates established by the Board ofTrustccs Prior to the 1995/1996 plan 
year, interest was credited at the annual yield on the actuarial v11iue of assets. Beginning with the 
1995/1996 plan year, interest will be credited al. the arithmetic 11vcrage ofthe annual yields on 
the me.rkct v11Juc of assets for the preceding five years, Interest is credited each September 30 on 
the baJance of the Accumulated Member Contributions as of the preceding October I !IS well as 
on additional Member Contributions made during the plan year. Members may borrow against 
their Accumulated Member Contributions as of the preaeding October l, subject Lo lhe 
remictionssetforthinthelaw 

11 . M~ber Conlribulions 

L) All members must contribute 7"/o ofcompens11tion per year into the Armuity Savings Fund 
(with the exceplion th.at they may redirect some of these contribulions to &11.lisfy the additional 
ret.iuirem,enlslhalfollow). 

2.) All members who were not eligible for Normal Kctirement on the date the ordinance took 
effect will also be required to make the following addilional contribulion lowards the pension 
portion of the Plan (Lo help offset the City's funding roquirements) 

a. Non~Po!iec: Off6Cm 11ud firtfish l ~: 

5.0% of pensionable compensation from May 15, 2014 to September30, 2014 
4,0% of pensionable compensation from October l, 2014 forward, excepl that: 

This will dmp to J.0% of pensionable compensation if the fUIJded Ratio is be
lween 80% and 100%, 
Ibis will drop to 0 0% ofpensi01111bfo coinpensation if the Funded Ratio exceeds 
100%. 

b~: 
5.()"/o of pensionable compensation from October I, 2013 to Seplember 30, 2014 

(4 .0% ofpension11blc compensation if hired on or after November 15, 2013) 
4 .0"/o of pensionable compensation from October I, 2014 forward, except that: 

This will drop to J 0% oftJCnsionable compensation iflhe Funded Ratio is he
twcen 80% and 100%, 
This will drop to 0 0% of pensionable compensation if the Funded Ratio exceeds 
100<'/o, 

c , ~C-~JS.: 
5.0% of pensionable compensation from March 2, 2014 to September 30, 2014 
· · (4.0% of pensionable compensalim1 if hired on or after March 2, 2014). 
4.00/o of pension.able compensation from Oclober I, 2014 forward, except that: 

This will drop to 3.0% of pensionable compensation iftJi,e Funded Ratio. is be
tween 80% and I 00%. 
This will drop to 0.0% of pensionable oompcns11tion iflhe t1unde8 Ratio exceeds 

100% 

If 11 Police Officer or Firefighter Lermiaates employment before they are vested, then they will 
receive a n:fund oftbese additional conll ibulions Non-Police Officers and Firefi~htt1rs will not 
receive a refund of these contribUlions , 
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tL Pre-Retiremeet Det11tb Bendit 

In the case of the death ofa General employee Member prior to retirement. his beneficiary will 
reCeivea five-~cerlain annuity detenni.ned as ifthcMemberhad n:lired on the day before his 
death and elected a five-year certain and life annuily_ In lieu of this five-year certain annuity, the 
beneficiary of the Genera.I employoe may elect to receive Y;. of the same amount payable over a 
Len-year period . for Firefighter.i and Police Officers, the Member's vested accrued benefil 
defermd to early (m::luced) or nonna1 retirement and payable for a minimum of JO years. 
AhN11atively, if tho Member had 11ttained his Nonna! or Early RetiremenL Age and had cloctod 
an optional form of payment, then bis spouse wilt receive benefits as dictated by the option 
elected 

7. Vested lnle..est 

A General employoo member earns a Vested Interest i.n his Basic and Service Pensions in 
acCCJll"dancc with the following schedule. fin:fig.b.ters and Police Officer Members earn a 100% 
Vested Interest with JO year.;; of service. 

VN11n1(>(Servtce. Vate.l Tntcrie.;1 ___ -

Lcs.s1.hw110 0% 

10 70% 

11 73% 
12 76% 

IJ 79°/t 
14 82% 

IS 85% 

16 88% 

17 91% 

·~ 
94% 

19 97% 
20 or nw re 100% 

8. Aver-age Fine.I Compenllation 

Average compensation for the highest th.ree years of service (not neressarily consecutive), where 
compensation includes base salary plus any longevity or special assignment pay and any pay 
received in connection with Florida's law enforccmenl special incentive program or Firefighters 

supplement.al compensation pTOgram 

9. Mcmbenbip Requiremenls 

All '°ltMlficd c:m1>loyccs of the City of llia!C':lb, f-10fid• p.i.rtK:lpatc in the plll.ll., ududing: _(1) a ll 
rull"'-lmo ernployees(cxcept as pro~ided by law), llld ('2) those ~rt-time ~plo~ 1,11o'() r,nni; 
22~ houn or moro perwock who elect i.o par1iciptote-1ft«ont year of coot111UOVS<"t11pl4..lyfllt:OL 
M111mber$hlp docs nae lnch1da •ny pel'SOO whose &m'Vii>:l;!J arc oompMH11~d 011 ill fet or coo.lr.nctu~I 
basis, :he Board o(l'roS1ecs' niedical oonumllec. clcde'>d cw appointed officlal.t. y,flo. ere no\ in 
cla."t.,med SCO'kic, trnd persons emplo)"t'd cm 11. tc:mpol'll')' or provi,)lQo1utl biuis for Im thlUl niu 
months . 

12. Share Plans Contributiom 

Effective with the year beginning October I, 2005, the firefighters' and Police Officen;' share 
plans will make contributions to fund the cost of the minimum benefits under Chaptcr99-l, 
Florida Statutes. 

13. Cost--0f-Uving Adjwtment 

Members (including perticipants in the DROP-and excluding beneficiaries and tho~e Members 
wbo arc roceivmga De(om:d Rctittme:nt Alrowanee) niceive an automatic level 2% cost-of-living 
adj11stm(ldf in rbcir Buie and St:rvW:e Ptm:lot11111i ur ~h .anivcs-sary of ruircmcnt or the firsl of 
tbe tnoutb foUowing their s:i-4 biithday and lirnl1od lo 10- rui.:b increases (for a total incJUSe of 
20%) , 

14. Dererred Relir-ement Option Prognm 

Effeictive Marcb I, 2007 for Police OfficetS and Firefighters and February 19, 2008 for Genera.I 
employees, members al'l:l eligible lo participate in a Deferred Retin:ment Option Program 
(DROP) upon th.c completion of25 years of membership service credit provided that the sum of 
the member's age and service is equal to at least 70. The member's monthly retiremenl btmefit 
(basic plus service pension), based on finaJ average earnings and service upon entering the 
DROP, will be paid to the member's DROP 11ccount, At the end of each fiscal year, interest will 
be credited to th111 DROP account al the same rate credited lo thei annuily savings account 

Member contributions cease upon enteriag the DROP and the member shall be ineligible for 
disability benefits provided by the System, Upon tcnnination of employment or deaLh, Lhe DROP 
account balaneewill be paid in a cash lump rum . The maximum period of participation in the 
DROP is 36 months and members cannot buy service in on:ler to be eligible for lhe DROP 

General employees who are members of the retirement system are prohibited from entering the 
DROP on or 11fter April 2, 2012 , 

15. Plan Effective Dale 

The Plan was initially effoct:ive on January I, 1956. 

)6. Actuarial Equivalence 

For purposes of computing optional forms of benefit payments and for purposes of computing 
any adjustments callod for under the lenns oflhtl Plan, when such interest rate and mortality 
assumptions are not otherwise provided: 

lnlggl Rau: A.llumrt!on.: The interest Rote assumpt:km currently ad up led by 1.hc 
Board is7 .0%. 

The morta.lily ractors or table currently adopted by the 
Board is the male rates from 1971 Group Annurty 
Morlality Table for participants and tlie female rales 
from the 1971 Group Annuity Mortality Table for 
beneficiaries 
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Ii . CltyConlrlbati.onPollcy 

The City cootribllt"5 lo \he Relimnent Systmt 'in a.te0niance with the rcquin:~nt.<i of Part Vil, 
Chapter 112 of the F\orida StatlJ\cs. Effective August 25, 2009, the City implemented a 
contribution floorsocb lhatthe City's contribution lo the Retimncnt Systmn will he at least 22% 
of the member payn:i\L The City may in<nase or decrease the floor by up to 2Yo of member 
payroll once every five ycan, if supported by an 1.ctuari11l study, The Hoor sh.alt not be less than 
16% or more than 28% of member payroll 

GOVERNMENTAL ACCOUNTING STANDARDS BOARD 

STATJl..MENTN0.27 

DEVELOPMENT OF NET PENSION OBLIGATION (NPO) 

This municipai Defined Benefit Pl.to has been subject to the minimum funding standards since 

the adoption of the "Florida Prot«liOn of Public Employee R.etin:ment Jlenefits Act" 

(Part Vll of Chapter l 12, Florida Statutes) in 1980 Acconfingly, lhe sponsor has funded the 

11.ctuarially determined n1quirod contributions for all years from October I, 1987, through. the 

transition dale, October l, 1997. Thui, the Nl>Q on Octobtt 1, 1997, is 0 

Tho recent developmenl of the Net Petuion Obligation is as follow.1: 

Will 2aQL1J 
l. Annual Pension Cost (A.PC) 

a, Actuarially Detcnnined Contribution (ARC) 22,203,900 23,796,966 

b Intcrc5tooNPO 3,297,-180 3,200,761 

c. Adjusbneotto(ARC) (2.485;J52) (2,412,454) 

d. Annual Pension Cost 23,016,028 2A,585,27l 

2 Net Pension Obligation (Nl'O) 

a A1111ual l'ension Cost (Al'C) 23,01/),028 24,585,273 

b City Contribulions Made (23,763,141) (24,853,597) 

c . Share Contributioas Made (461,877) (~61,877) 

d , Jncrease in NPO (l.208,990) (730,201) 

e NPG Ueginning ofYear 41.218,504 40,009,514 

f. NPO "End ofYear 40,009,514 39,279,Jl] 

!1£l!!L!.1 

26,231,130 

1,142,345 

(2.269,717) 

27,103,738 

27,IOJ,738 

(25,769,253) 

(461,877) 

872,608 

39,279,313 

40,151,921 
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GOVERNMENT AL ACCOUNTING ST AND ARDS BOARD 

STATEMENTN0.27 

ANNUAL PENSION COSTS ANO RELATED INFORMATION 

Contribution ni.fl:S as of9/30/14 

City and Share 

Plan Members to DS Plan 
Plan Members lo Annuity Savin.as 

Annual Pemion Cmt 

Contributions made 

Actu.vialvaluationdate 

Actuarialcostmelhod 

1'-2-1% 
2.7% 

Upl07 .0"/o 

27,JOJ,7J8 

26,231,llO 

10/112012 

EnlJ)' Age Normal 

Amortimbon method Level Peroeotage of P.y, Clo~ 

Rerr.a:in.iog emortizalion period 

~valuation mt:thod 

JOYcar.i(asoflOIJ/12) 

4 Year Smooth 

8.00% 

30%to90"/r. 

3.0'~ 

Acluariatassumplioru;: 

hm:stmcnl rate of rt: tum 
Projected salaiy increase• 

•Jndude3 inflation at 

POSI Retirement COLA 2.0% ( l 0 if\CmlSeS) 

Yw 

~ 

9f30/14 

91)0/13 

9/J0/12 

THREE YRAR lREND INFORMATION 

Annwil •=""" 
Pension Cost APC 

(APC) Contributed 

27,101,738 97% 
24.S&S,273 103% 

23.016,028 105% 

STA TBM!lNT OF FIDUCIARY NET POSITLON 
SSPTP.MBER 30, 2014 

Not 
Pension 

Obligation 

40,151,921 

39,279.313 

40,009,514 

•2 

•• 

Mllil:S MARKET V ALUl:i 
Cash and c.ash. Equivaluo: 
Cash and Short Tenn hrve!\menl! 
Scct1rities I.coding ca.sh Collateral 

'fotal Cash and Equivalcnt! 

Receivables: 
Other Receivables 
Contributions 
From Broker for Investments Sold 
Investment Income 

TotaJR.eceivabJe 

lnwstments: 
U.S. Bonds and Bills 
F'~ral A8!:flcy Guaranteed Securities: 
Corporate Bonds 
Munic.ipalObligations 
Stocks 
Lim.itedPartnen;hip 
MUluaJFunfil 
Real Estate Investment Trust 

Tola.llnvcstrncnts 

TotB..IAssets 

LWl!Llil!ls_ 
Payables: 

ObligaliOM Under Securities Lending 
Acrounts Payable 8lld Accrued Expenses 
To Brok.er fOI' lnl'eWnents Pwclwed 

Annuity Res.erv!: Fund for Retired Membei\ 

NET POSIDON RESJRICTED FOR PPNSJONS 

40J33J82 
65,126.,062 

105,159,44-4 

J.l,J7J 
18,681,037 

\,])5,.562 
1,532,ilSJ 

21.SH,425 

Yl,484,730 
75,012,918 
93,898,297 
22,254,667 

304,311,251 
I0,909,271 
6,44),087 

973,780 

568,288.001 

10,130,193 

705,462,063 

65,126,062 
242,"67 

2,l7(,568 
39,594,420 

!07,137,917 

598.324,146 

0 A$067 



STATEMENT OF CHANGES 1N FIDUCIARY NET POSIDON 
FOR THE YEAR ENDED SEYI'EMBER 30, 2014 

Market Value Basis 

== Contributions: 
Member to Pension Rcscrvc 
Duy-Bade 
City 
Mrnibcr to Annuity Savings 
State 

Total Contributions 

lnveslmeat Income: 
Net Increase in FairValucoflo'YCS!melllll 
lntcrest&Dividends 
Less ln-m;tmcnt Expense• 

Net Invcsbncut Income 

Total Addiiions 

J:.lliillLCl]illlli 
Distributions to Members: 

Benefit Paym~ls 
Lump Sum DROP Distributions 
Refunds of Member Contributions 

Total Distribution~ 

Administralive Expeme 

l,51r7,095 
1,IB2,367 

25,769,253 
4,064,028 

461,877 

45,619,892 
14,419,136 
(1,JJ6,926) 

49,111,639 
7,042,727 
7,145,138 

58,702,102 

91,766,722 

63,299,504 

Total Deductions 63.299,504 

Net Enc:rease in Net Position 28,467,218 

NET POSITION RESIB..IC1EP FOR PENSIONS 
Beginning of the Year 569,856,928 

End of the Year 598,324, 146 

1lnvestmenl Related experaes include investment advisory, custodial and performance moniloring fees. 

GASE61 

.!Leti.m:nent Allowance;. 
The Member's Rctinment AlloW!.llce is equal to lhe sum of the following: 
(l) An Annuity, which is !:be actuarial cquive.knl. of bis A=wnulatcd McmberContribulioni;; 
(2) A Basic PalSion, wlricb is equal lo $1,800 (for those Members wbo have attained their Nonna.I Retirement~) or 
$2,800 (for 11.ll olhec Members); IW.d 
(3) A Servi~ Perwion, which i9 equal to 3% of Final Average Compcosalion multiplied by srrvice uµ to 25 )'elD"ll (for 
those Mcmbm who have at least 20 )'QlJ'S of service !llld wbose age plus service equals al laist 70) or 2% of Final 
A~ge Compen.<1ation multiplied by service up 10 30 years (for all olher Members) 
(4)Anadditional benefit equal to l.S%ofA~Fine.1 Compens.elion foreiu;h yeaTofCmiitcd Service that exceeds 
25 years, up to a maximum adrlitionel bcricfit of 4.5% of Avenigc Final Compeusar:ion. It is a~AUm~ lhat thi.'I bmefit 
applies only lo Normal Rctmes (full bmefirs) and nol lo Vested or TX:fcrrcd Ri:tir= who get the 2 0% bau:fil accrue.I 
raw up to 30 years of service. 
N!J!TIW!l Ra1lg11;111 Ae;.r ,dld Allowa;-11.'& 
Age: Age 50 upon attllimnentoflO years of service or any age upon attainment of20yea:rs of service (for !hose 
Members hirodprior to ]11.IlUary 27, 1970); 
Age 55 upon attainment of 15 yearn of service or any age upon attairuneol of20 y"8I'S ufservi.cc (for I.hose Members 
hired alter January 26, 1970 but prior to Ja.auary 1, 1974); or 
Any age with age plus service eqiml to at leairt 70 and w:itb at llSSt 20 year.ii of savice (for all other Membcrn). 
Amount: Rdil'Slent Allowance. 
Fonn of Paymcnl (applicable lo Annuity only): Lifcanauity (nonnal fonn of payment); or Lump !IUl1\ pymeu.t equal lo 
Accumulated Member Conlrilrutions (aptional) 
Form of Payment (applic1blc to the Basic and Service Pensions only): Fi~-year certain a:nd life 1Wituily for Gcnael 
employocs, and ten-year certain and life annuity for Fi"'6ghtcn and Police Officers (normal form of payment); 
Normal fonn of payment aetuorially adjimc:<I to benefit payable during lifetimci ofmanbe.- only (optional) (does oot 
apply ID General miployecs); 
Nonna.I form ofpaymeal actuarially reduced to 50% joint and swvivor aruruity with the reduced benefit pRyablc upon 
the <lcatb of either the Member or his beneficiary (optional); NCJmlal funn of payment octuariallyrecloced to 66 213% 
joint and survivor annuity (optiaoal); 
Normal form of payment actuariallyreduood to 75%joint and :rorvi.vor aonuily (optional) (does not apply lo General 
mipluycesT, Normal form of payment iiCturu:ially reduced 100%joinl and i!urvivor annuity (optional); 
Normt1I fonn ofpaymcotacluarially~~ 100%joint end survivor annuity with spousti 11&bemficiary and with a 
"pap-up" feature. A "pop-up" benefit increases to the wnount ofthemndw:ed pension upon the death of the 
beneficiary (optional). 
l!jw-!v Ri:t!nmmt @1mbl lily M4 A]lqwima;; 
Age: Age55 with at least JO ~ofserviceforGtmem.I c:mployccs, endage50with al least 10 years of service for 
\;irefighll21> ar!d Police Officers. 
Amount IOO"A. of the Member's Annuity. ln addilion, for Gmcrel 1:Wployces, the membel-'s Basic and Service Pensions 
multiplied by his Vested lnlm:st, payable at e.gc 55. Firefightm 1111d Police Officers can commence tm-ircarly 
retirmnenl beuefit at age 50 with a 3% JX'I'" year mduction from nonnal retirement. 
Fonn of Payment: Same as for Nonna! Retireme:ot. 

., 
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PLm Description 

Plan A.dministraUon 

NOTES TO THE FINANCIAL STATEMENTS 
(For the Year Ended September 30, 2014) 
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There is CRllltcd a Board ofTrustees in whom is Vt2ited lhe ~ administrar.ion, management and responsibility for 
the proper operation oftbe retinment systmL The Board of~ shall coosisl of seven 111.ultees appointed and 
elcct.ed in the following:manrn:r: 
(l) One trumesball be appoinlcdby the mayor. nm tnlstceshall be 11.ll elector of the cily, 
(2) One tt119tee shaD be l"ppOinted hy lhecityOOlDlcil. This trusleeshall bean elector of the city 
(J) f(Jtlr tnWcal &hall be appointed, ODC from.each group; management, AFSCME Local, IAFF Local, and PBA 'lbe 
appointee must be an nd.ivemcnberofthe mtin:me:nt systmn IJl" oflhe defened reriremcnl option program (DROP), 
T121I1 of office for each ITUBtee so elected ehall before. two-ymr period, and the trustee shall bCI voled into office a.nd 
elected rui determined by cacb group. 
(4) The seventh trustee shall be elected from the membmiliip by majority vote by the trwltees eppointed pun;uant lo 
subsections (a)(l) through (3) of this section as soon as prnctir.able afttr their e:ppointm.cnl. This appointee shall be M 

elector of the city The trust.eeso appoinled shall serve for two years. 

PltmMembersJlipaso/October J, 2013: 

Inactive Plan Members or Beneficiaries CurmnUy Receiving Benefits 
inactive Plan Members Entitled to but Not Yc:I Receiving Bc:nefib! 

Active Plan Members 

Benefits Provi.ded 

1,365 
98 

~ 
~ 

For Police Officern hllM on oraftc:r March 14, 2014, theBru;ic Pension is eliminated and the Service Pmsioo minimum 
Age plus Service is chimged from 70 points to 76 poinls lo receive the Normal (full) Retirement &nefit and DROP 
eligibility, Additionally, the Vested or Deferred Bcnefils payable for these Membcrn 19 payable at age 59 \7, Lastly, the 
automatic Cost of Living Adjusb:nentll for these Mei:nbtn is redoced from 2,0% per year to 1.0% ~ fCll"· 
For Firefighlccs hired on or aftc:rNovember 15, 2013, the Basic Pmsion is eliminated aru:I the Savi.cc PCWlion minimum 
Age plus Service is changed from 70poinlS lo 76 points to receive the Nonnal (full) R.ctii=wt Benefit and DROP 
eligibility, Additionally, the Vested or Deferred Bencfils payable far these Membrn iapayllhle al age 59 ~. Lastly, the 
aulomatic Coot of Living Adjustmenl8 for these Mt211bera is reduced fium. 2.0% per year to 1.0% per year. 

The Plan provide.s rcitimnmt, ta::m..ination, disability end dt:alh bcnefils, 

!}jR.!!hjl jtyRgtirqni::ql HJiqibiJityp! AltgwAPf£" 

C.Onditian: The Member must be tolally and pcn:narumtly incapa.cilloitccl fur duty in his classified position ai:i an employee 
nfthe City, as <kl.ermined by both the Roll!"d of Trustees an.cl by a mc:<lical committee consistingofone doctor appoinl.cd 
by the Board of Trustees and one doctor selected by lhe Mc:m~. 
Ainount: The Member's 11ccru.ed. Retirc:1mml Allowance and, for Fireftghlm and Police Officers, Sl.Jbjcci. lo a mirrimum 
of: 25% ofAverngefinalCompensation, for non-duty disability, after JOyeaniofsemce, and42%ofAvemgcFinal 
Compensation, for duly rclalcd. disability, with no aervice requirement 
Form of Payment: Same as for Normal R.etiremail 
U!;fmaj Retirmiertt CVe:n.4) EljMljtv and Allowang;~ 

Age: Any age wilh at lcasl 10 yearn ofsm-vice. 
Amount 1()()0,{, ofthe: Member's Annuity. In add.ilion, for General employees, the membeT"'s Basic and Service P~ 
multiplied by his Vested Interest, payable at age 55. Firefightera and Police Officera can commence th-..;r vesledbenefit 
at age 50 wifh a 3% pa- year reduction frum nonnal retirmient 
Form of Payment: Same a.s for Nonna! Retiremmt. 
Pm-Rnirr:mG!H [)Qa1b Bmqfif; 
In the case ofthedealh of11 Genera.I employee Membm prior tomirancot, his beneliciary will recejve 11 five-year 
certain amroitydetmnined as if the Member bed rctirod on lheda.y before hie death and elected a five-yc.arccrtain and 
life annuity_ Jn lieu of this fivo-ycarccrt.a:io a:onuily, the beneficiaryoftheGcncmi.I cmployeemaydcct to reecive Y, of 
the same emouol pa.yablo over 11 ten-year period. For Firefighters and Police Officen, the Memi>tt'9 veslcd a.caued 
hsiefil deferred to early (niduced) orncnma.1 m.iremenl and payable for a minimum oflO J4m!!. Alternatively, iflhe 
Member had attained his Normal or Early Ri:timn.Cllt Age and had elected an optional form of payment, then his spoust: 
will ~ve henefits as dictated by the option elected. 

~-~J!llcrcst: 
A General employee member earns a Vested Interest in his Ba&ic and Sclvioc Pensions in eocorde.nce with the full owing 
schedule_ Firefighters and Police Office1: MC!tt1"b!ts earn 11 100% Vll!!Red l.ti!et~ wilh 10 -.Ul'il of kn./~ 

~.:1,f-Li~M~ 

Y1211i1;1!Scn.i~ V11:3teQUJl~t 

Less than IO 0% 
10 70"~ 

II 73% 
12 76% 
13 79% 
14 82% 
15 85% 
16 88% 
17 91% 
18 94% 
19 97% 

100% 

Members (including participan18 in the DROP and excluding bmcficiarica and those Membttil who mi ~ving a 
DeferredRctiruncolAllowence) recciYC a.n automatic krel 2% cost-of-living adjustmcnl in lheirBasic and Service 
Pensions as of each a.mri.veisa:ry ofretircmeol. or the fustoflhe month following their 52nd birthday and llmitcd to 10 
such increases (for a total iru;reaae of20%.). 

Contributions 
R.ema.i.ning amount rcquimd in order to pay curnml costs a:nd amortize unfunded past service c.ost, if any, 
11S provided in Chapter 112, Florida Statutes. 
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lovcsb:m:ols 
lnw.rrment Policy: 

l'he following was the Board's adopted U3l:l allocation policy 11.1 ufScptanbcr 30, 2014: 

CIJncenlrarlOIU: 

~ct Class 
Domestic Equily 
Intcru.alfooal. Equity 
Domestic Bomb 
0th.-

'""' 

Tatp:tAlloc:11tion 
50% 
5"/Q 

40% 
5% 

100% 

TbcPlan did not hold invcslmeots tn any une organi'.131.ion that rq,reseu.15 pcn:ait or ioorc oflhe Pension Pl~n·s 
fidllciaryne<poaition. 

Rall) of RP.tum: 
for lhe year ended Septemlxr 30, 2014 the annual money-weigh!W rate of return on Pc:n.sion Plun invcslmenb:!, 
net of pension plan invcmmenl expense., was 10.22 pcn;ent. 
The money-weightod rate ofrctum ~presses in""5~ pctformtu1oe, ncl of invefibntllll expense, adjusted for the 
ch:Jnging amounls aetually i.nvt"rted 

~Retirement Ontion PrOQl1l 
Effeclive March 1, 2007 foe Police Officers llnd Virefighters and February 19, 2008 for Geoeral employees, membets are 
clig:Wle w partic[pile Ui 11 t>ll'lfoml Rdi:rcn1C11l Os:u<m Progn1m (DROP) upon l1le tampldlon oC1$ yeam of 
mmil.n'flhlp serviC(l crOOilpi~dcd tllal We scm ofLhcmemba,.$ ago and .uviCC IJ equal lo inJaut 70. lbettk:Wh.1' s 
nnu1ity fd.msr~ot bcoc.fit (bu:i<: pl'Llll ~~i>IOl:l). lmed on finoJ -~~l!o!UTtitigsa00$1Cf'oicc.upo11 et:1 letin,a the 
DROP. will ~pnit.1 1.0 1he1t'M!tnbcr'1 OROP~~L J\1d)e.a'.ldo!"~di fiKlll )1=1U, uLic!Hr.willbccto1ftcd t11thc 
Dl<OP acoount !l.l the same rate crodited lo Ille l!.llIIUity savings OOOOWll. 
Manlier cootriburiona ceaAC upon entcrin~ the DROP and the mcmher sllRll be illt\ligible for disability bmefils provided 

by the S~. L'pmJ wmillabOO o( anplo~ or dealh, lhe DROP a&.:OOW!I balilllCC wm be p11id in a ca3b lwnp :rum. 
Tho maximvm period of pUriciptuion i11 lhc DROt' is 36 moniM aod members cannot buy servfoe in orb to be eligible 
for the DROP. 
Galmil employticS who 11n1 w.cmbets or the minmait ayslcm are pcohibitcd from entering the DROP on or after Apil 

2,2012 
The lJROP balimcc as September 30, 2014 is S4,582,852 

0ASFl67 

Disoowil Rate: 
The di:KOUnl f1lte U6ed to mcmure the lolal pem>ion liability was 8.00 peroml. 
The projection of eash flows ut.od to detemtine the diacounl rtLc BS6Wllal th.at plan mcmhfr cootribw.ions wil1 l>\l UU1de 
at the current coo.tribulion n.te •nd thnt spcmror oontribtJtioo3 will be made at rate!! equal to the d:iffcmicc bctwccn 
ac1uaria.Jlydetami11cd contribution rate! and the member rate Based on those asswnptions, lhc pension plan'~ fiduciary 
net ~tioo was projected kl be avaibblc to IIl!lke all prnjocted future benefit p11.yrnenls of current plan memben. 
ThcrefoR', the long-teml expected T'lltc or return on pension plan investments wus 11ppli"'11.n all poriOOs of projocted 
benefit payments to detmnine the total pensi(m lial:iility. 

Spoll30T's Net Pension Liability 

1%Decrcase 
70Qf/c 
263,802,678 

C\unut lmeour.1 .. ., 
8.00".4 
189,131,210 

J%locreaee 
9.00% 

125,805,594 

51 
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NET PENSION LIABllifY OF TIIB SPONSOR 

The componeot:s oftbc nel. pe.D6ioo liability oflbc sponsor on September 30, 2014 were as follows: 

Total.Pcn!'liOll Liability 

Phlll r'iduciary Net Position 
Sponsor's Net Vcmsicm Li11.bility 

Plan Fiduciary Ncl Pooilion aa a pcrcullage of 
Total Pcnsioo Liability 

Achlllria/As.""'1piiOlu: 

787,455,356 
(598,324.146) 
189,131,210 

7598% 

The tnlal pcn.~ion liability was detomineJ by llll ~ctuaria) vdfuation as of October 1, 2013 updaloJ loScplemb.!t 30. 
2014 ming the following ac\uarial assum11tion~ 

hlflution 
Salarylncreascs 
Tnvesunrot Ra.le orRetum 

3.00% 
4.(W,.IJ.0% 

800% 

Pre-Retimna\I Mon:a.lity. RP-2000 Combined Motllllity Table with a blue collar adjmtmenf pro jotted JS y<::an Crom 
va.lli&bon.date.. 
Pofi1-Ret:irttoa11 Healthy Moltality: RP-2000 Combined Mortality rablewilb II blue ooUar 11djua1ment projCIC!cd 1 years 
from val1.1111linn date 
Post-Rcliremenl Disabled Mortalily: RP·2000 Disabled Mortaliry Tiiblo. 

The lcmg...tenn Clpected rate of return 011 pmsion plan investmmts was ddennincd using a. building.block 
method in which bcat~il.imA!nT&Dgca ()fexpcclttl fUIUn:nal lllle! of mum (expected returns, net of 
pension pllJ\ investmmt expenses and inflatioo) arc di.."Vcloped foe each. maj~ assc:t tlilB.'i. 
~ran gt$ ate oombiDed to produce lhc. lnng tam cxpec1cd ra.~ of return by weighting the~ 
funiie~ rates ofretwn by the largda&sd. aUocation peroentagc and byadmngexpccicd inflation. 
Best catirnat<:a of llrilhmefio real r11tc:s or n:wm for each ma.jar ti9d. class included in the penrioo pl1111'!'1 
largct ll"!c:t allocation &1 of September 30, 20{4 are llWnillllrin:d in the following table: 

AssetCJaas 
Domestic Equity 
h11ematinrn1[ Equity 
Domestic Bonds 

Othe< 

1,ong Tem1 Expcclcd Real Rate 
ofRdura 

6.60% 
7.13% 
J.79°;. 
4.97"!. 

50 
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SCIIEDULE OF CHANGES m' NET PENSION TlABilIJY AND REI.A TED RATIOS 
Lut 10 Fiscal Ycan 

Tota] Pension Li•bitity 
ServicoCrnt 
Intc;:rQlt 
Chiince in Excen State Money 
Cha.age in Funding Standard Account 
Change in Annuity Savings Fund 

Sh"1"0 Plan Allucation 
01aoges ofBaicfit Terms 
Differences Oct~ Expcclcd and Actu1I 

El:per:iettce 
Cha.op of Assumptions 
Contribulioos - Buy Back. 
Benefit Payments, lududing Refunds of 
Ewplo)te Conlribntions 
Net ~inTotal PcnsionLiabilily 
Tolal PCNlioo Liability - Beginning 
Total Peruion Liability. C!rviing (11.) 

PlanfiduciaryNetPa.iliun 
CoulributiOM · Employa 
Contributinns - Slalo 
Contributions - Employee 
Contrihu!ioWI . Buy Back 
Contnbutions · Annuily Savings Fund 
Ntit lnvcstmml lncmnc 
Bcn.cfil Payments, Including Refimdg of 

Employee Co11mbuli0flli 
Administrati.~ Expcoac 

°""' Net C1wi.ge in Plan Fiduciary Net Po:iition 

PIM Viducilll)' Net Position - Beginning 
Plan Fiducilll"yNcl Position· Ending (b) 

Net Pension Liabilily - Ending (a) - (b) 

Pl.llli fiduciary Net Position as a Pen::auagc- or 
the Tomi Pai:rion l.ial»lity 

Covtn'd Bmployec Payroll 
Net Pension Liability SS a Pcroc:ntage Of("OV'Cftd 
Eniployee Payroll 

0913M014 

8,982,?79 
60,285,83! 

4,064,028 

1,182,367 

(63,299,504) 
11,215,501 

716.239,8.SS 
S 781455 3S6 

25,769,253 
461,877 

1,587,095 
1,182,367 
4.~.028 

5!!,702,102 

(63,299,5-04) 

28,467,218 

569,856,928 
$ 598,.324,1"5 

$ 189,131,210 

75.98% 

22,672,786 

834 ,(8% 
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A-Dct<mrinod Contnl>aOOn 
Contnbu.Jiooa in Rdation to the 
Actuarially Detmnincd Cootnbutions 
Contribution Deficiency (Excess) 

Covm:d F.mplo~ Pe:yroll 
Contributioos as a Perneotage of 

Cm=!Fmpl- P""°ll 

Nptgi to Schedule 

Valuation Date: 

SCHEDULE OF CONTRIBUTIONS 
Lesl lOPiacal Years 

09/3M014 

26,231,130 

26,231130 

Z2,6TI,786 

10/01/2012 
Acl.usrially detennincdcontribulionrates an: calculaled u of October J, two years Jriorto the end of the fismJ ymr in 
which contribvt.iollll arc~. 

Actu.rialC...Method: 

Amortmtion Method: 

Remaining Amortization Period: 
ActuarialValneofAsaelll: 

Inflation: 

The entry age nonnaJ cost method was~ to deli'mlin.e all liabilities, ~cept 
llud the li11.bility associated withmmbttcontribution.s bas been immmedto be 
equal lo lhoae oontributiom, 
BeginniDg OdDber l, 2011, the mdb.od of moort:izing itll outstanding unfunded 
liability buics waa changed ln an facmising amortimfon based ori a lcVcl 
percent of payroll whtR the ~tripayroU i! assumed to i.Dc:eue et 3.5% ,,.,,,, .... 
30 Yeam (1111of10/01!2012). 
Tbeactuarial wlueofessets (AV/() ie equal to the market value of as.sets 
adjrurtt:d to Mflect a five year phase-in of lhe difference between the expcctai 
versus1tetualretum.ontheAVA TheAVAislimitcdloan8~120o/o 
corridor of the market value ofasacta. 
3 5% per yair. 

GASBITT 

General Bmployee:s with lms General Employees with 25 
than25• ....... orEl!ttible$ei:vior;e ·-- of Rlioible Service 
A~ ""'' """ .... 
45 0% 45 0% 
46 0% 46 0% 
47 0% 47 0% 
48 0% 48 0% 
49 0% 49 0% 
50 Hl% 50 50% 
51 5% 51 30% 
52 5% 52 30% 
53 5% 53 30% 
54 5% 54 30% 
55 15% 55 40% 
56 15% 56 40% 
57 15% '7 40% 

58 15% 58 40% 
59 15% 59 40% 
60 15% 60 40% 
61 5% 61 40% 
62 15% 62 50% 
63 5% 63 30% 
64 5% 64 30-/o 
65 75% 65 80% 
66 25% 66 50%1 
67 35% 67 60% 

68 45% 68 70"/o 
69 85% 69 80% 
70 lOW. 70 100'.4 

GmecaJ Fm .. J~ wil'h ~Oum 25 veen; ofEliciblc Service 

Aae Rate Aae R•le 
45 0% " ZO% 
46 0% 59 20% 
47 0% 60 20% 
48 0% 61 10% 

49 0% 62 20% 
50 15% 63 10% 

51 l0% 64 10% 

52 LO% 65 80% 
53 10% 66 30% 

54 JO% 67 40% 

55 20% 68 500/o 
56 20% 69 90% 

57 20% 70 IOW. 

ll 

" 
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Salary Incnasea: 

lnl:el""tst~: 

R.ctimnmt (Police Oftk.en and 
FUcfighm)' 

P12111mmt Wilhdmwe1 fium. Actiw 
Statu" 
(used formembm with k:s8 than six 
yeara of service) 

°"""" -
R..., ·-9.0% 50 
Ito% 55 
7.0% 60 
6.0% 65 

A S.0%111Jd9 .5%&alEIJ'}'ln~~lw~ed.iu;of0ttoba !, 2011 and 
Oct.ober l, 2012 nspectively. Thme increases reflect the restoration of11. 17% 
pe.yconcession that occurred.OD Marob.21, 2011 (wilhpaybcUig ~ 10 
pnH:OJKlC85i<m level! on April 1, 2012) as well as the cessation of mandatory 
finfough days (I in every 10 deyt1i:mdingonMan:.b.20, 2011). Other-than the 
restoration of the 11bowconcemom, no sallll}' imnase!I for fiscal 2012 
chroogh 2014 ue-IQ\lmod. Bqianln11 with fiacal ion. pt.)' iM ll.l!~ilm1!d lb 

ffit:Ue;i;I tfll!I ~ _.:......, i:n thCI tlbk atio.."G. 
~Ui;c Officco MJd l-ircli ;hk:lll 

~1t:11:1 PotioeOffi~ Firef~Lcni 
0 9.0% 9.0% 

8-'% 1..1% 
~ -0'".tt '·"" 7~% 7.5% 

4 7.0% 7.0% 
l 6.5% .__..,. 

6-9 6.0% 6JJ% 
10 6-0% 5.()% 

11 S.0% 4.51\ 
12..l:! 4.0% •.W. 
23+ 4.0"'A '·"" S.00% pee- .111m11D .oet of mveannci:n ra.lamd M.pcruie3. 
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Scrvlc:.e •- <65 A~8"6~H 

PaliooOOlc:ou. F'"u-i::fi:i:lc.'1"5 
< 15 0% 0% 100% 
15-19 '" 2.5% 100% 

20 2.1% 203 100% 
21-24 10% 10% 100% 

25 50% 40% 100% 
26 30% 31)% 100% 
27 40% 40% 100% 
28 50% 45% 100% 
29 60% 500/o 100% 

30• '""'" 100% 100';; 

°"""1"~-1- .. - PoliooOOICttl 
Ycm"llof v .... nr - .... S<nioo ..~ 

0 12-'5% 0 12-'>% 
I 125% I 12.0% 
2 7.S1',{, ' 9.0% 
l 7.5% 3 1.5% 
4 7.5% 4 6.0% 
5 1.5% 5 5.0"A. 

f'lr~~Ccn 
Y~of 

._L.""" -0 1251\ 
I J% 

' 5.0% 
J 4.0% 
4 HI% 
5 2.:5% 

,6 



Pernta.Qalt Withdrawal &om Active 
Stal.ua: 
(usccl fot members with ac lease six 
ycani o[service) 

Ye11r.of 
~ Rate 
~- S.0% 

10 s.o.. 
JS S.()% 
4() HI% 
4S S.0% 
50 5.0% 
SS 3.0% 
60 2.0% 

Ycan.of 
s...l<e }(:111~ 

25 2.0% 
'.lO 20% 

" 2.0% 
•O 2.0% ., ~0% 
50 I.Ill> 
55 I.Cl% 
60 1."'-

Yan of 
Savlco 

2S 
'.lO 
}5 

10 

" 50 

" 60 

"'" 5.0% .,,. 
·~ 4.~ 

40% 
IQ>, 

'"" ,.,,. 

Disability Rates: fw Police Officm 1ulJ P'"1tl!figbrm: 8S%oh11 d1~1hl ht1d ~ a6Wtnc:d so be 
in Uw.lmo:i ord11ho IUH.1 l.!i% ai~&ll!lufl)od 00[10 be In tbc Uno o( dUN 

(Jcncrnl linml-..- Police Officm; 11111 fireij.Oh-~1'!1 
Aire Kate Auo ~ 

20 00'24% 20 0096% 
25 0 040-/o 25 0 120'1.4 
30 0.056% 30 0.152% 
35 0 104% 35 0.24!!% 
40 0 152% 40 0 ]84% 
45 0 224% 45 0 584% 
.50 0 3609/o 50 0 8%% 
55 0.608% 55 l 328% 
60 0.880% 60 I 76-0% 
65 0784% fi5 2192% 
70 0 688% 70 2.624% 
75 0 592'Y. 1'j ).Q}6U,. 

Prc-Ret1remenl M11rt11lty: flp.~ Cwnb111cd M~l1ty ·1able.wilh 1 blue. 
collar adjustment projected 15 yei:ir9 from v11luatim1 date; , 
Ptnl-RctinM1C11t lh:a1U1y Mortality; RP-2.000 C-Ombined Mortality Table with a 
blue ooller adjus.tment ,.-ojcclt:.d 1 ye.ns from valuation dafc. 
.,oat-Rcti~011 Disabled Mortality: RP-2000 Disahlcd Mortality Table 

NOTES TO TIIE FINANCIAL ST ATEMEl'ITS 
(Fot the YeaT J\ndcd Scptembec 30, 2014) 

General Informahon about the Pension )>J11n 

PlanlJe.miption 

UASBfil 

All classified c~plo~ of the City of Hialeah, Florida participate in the plan, indudiag: (1) all full-time employees 
(exec pl as pro Vi de.cl by law}, and (2) those part-time employa::s worlciag 22~ hours or mon: per week who elect to 
pilrticipe.tc aflcrone year ofoontinuous cmp1oymcnl Mcmbersbip doc! not include 8.llY pel'SOlt 'Nftoac SCI\' ices an:: 
compcn&alorJ on a fee or conlractua1 basis., the Doartl of l"nL'>fees' medical committee, dccted oc 11ppoio.1ed officials who 
are nut in cla.'l&ificd service, and pt:rliOillii employed on a temporary or pmvision.11 b&sis for IC'is lhan nirM:manlh~. 
Effectivo April l, 2012, the Plan is clo~ to new general cmploycemembcn hm:d on or aftCJ" April I, 2012 New 
general c:rnployccs will instead participate in Ii defined conuibuticm plnn. 

'Jncrc is: cra11ed a lloard of1'n.isteeR in-whmn is "YC&tcrt the genel"lll administrelion, man11gemmf and miponsibility for 

the props QJ>mltiOO of I.he refuanenl syslt!ln Tho lloard of Trustees shall consist ufscveo trustcc;s: appoinJed and 
cleclcd in the following mannet: 

(I) One t:rualeesball be appoinled by the mayor, Titis trustee shall be ari elci:tor ofthv cily. 
(2) One trustee shall be 11ppoiutcd by the cirycouncil, This trustee !lhall be an elcc:tor of tho ciry 

(3) Four b"ustees shall be appoinlc<l, one I.Tum ca.ch group; ~gemml, AF1:.'CMB Loci!.1, IAFf' Local, and Pl::lA. Ilic 
appointee must be an a.ctivc member oflhe Jttirl211Clll system or of d:.e dcmod rctimneru opQon program (DROP) 
Term of office for each~ so dccted shall he for a tw~~ pnioJ, MJ lhe lru.~ta:stutll be voted inlo office and 
electtld es determined by each group 
('1-) l11e Se\'enth lrustOC SbaJI be oJoctcd fron:i the memmshlp by majority vote by the tJUUCC.'1 appointed plll$1lllnt to 
sllbscctioll3 (a)(l) through (3) oflhiii section !L'l soon as pnitticable aftCJ[" thtrir llJIPOinlment. This appoint~ Rhall be an 
elector of~city. The trustee so sppointcdsball serve for twu ywn_ 

PlanMi:tnhershipa.ro/October J, 2013: 

lnactive PWi Members or Beoeficiarid Cwrently Rmc-iving Uenefits 
Inactive P1an Mcnber9 Entitled lo but Not Yeit ~vin,a 8cncf"l1s 
Aetivi::Pl11.nMcmbcn: 

Ben£f!.lsPro~d 

l,365 

•• 
l,113 
2576 

For Police0ffi<:Cf3 hil'M oo oraRet-March 14, 2014, lho Buie Pcruioo ia elimi.oaled llDd lheSavicc Pen.~ioo miuiuunn 

Age plu:s &..vice 11 i:banpd .rwo 70 p;ii::its tu 76 poinu to cec:1".l\i:I the N<wma1 (fu.10 Rcttn:mc:nl lr.mr.fic and UROP 
c ligibili ly AdiJitiurudly, d..c. Vmcdor Oci6:ned 1\ai~fiu p..ybblcl for~ Ml;ioben is payable N-. 59 ~ l .n~t1y, the 

1!IU'lbilll t ic: Coot or L1n 11g Adjullt.mcrllS for ilietie .M~1t;.c1., b ~ from 2.0% per 'ft!JM co 1.0% pa- yair 
fl« Fl1t:ligl1ta5 hired oo cw afta No'YUllb« 15, 2:Ul 3, Cb!: U!Wc:. PaWoo ii dunioall!d and the Sttvioc. PCl1IDl'1l m1Mnum 

.Aa.e plu.t Sn-vicei2' dmnf;Cd frU1n 70poinbl to 76 pomtl cu J'CCCl\'t: the NomW (fbll) Rd.uQ..llC:lllt Bcoc:f11 IOd llll.OP 
dlrs"biluy. Addi1loll.llty,lhe VaredorDefc:md Oi;neti11p;iyi&h1cfortbc:lcMcmbenispiyabk.i IF 59 'h l.PJy. lhc 
11111t(l(r"J1ti<: C('e! of Livirq, /\Jtiu.-.l!LliS!l.¥ for 1hatc Mcmbcn 11 mluccJ from 2.0% ~ r-r tu 1.0% pa )'Cllr 

The Plan provides retircn~t. lamination, dii$llbilily and dcalh bcmefits. 

57 

59 
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SCHEDULE OF INVllSTMllNT Rl!f\JRNS 
Lael 10 focal Ye.an 

Aiuiual Moocy-Weightcd Rate of Return 
Net of!nv01tmenL Ek.pense 

09/30/2014 

l0.22% 
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Retireme11tAllowanoe 

Ille Member's Retirement Allowance is equal to the sum of the following: 

(I) An Annuity, which is the actuari.ol equivalent of his Accumulated Member Contributions; 
(2) A Basic Pensioo, which ia oqwtl lo $1,800 (for those Members who have attained their Nanna! R.ctin:ment Age) or 
S2,ROO (for all or.her M_embers); and 

(3) A Service Pensi011, which is equal IO J% of Final Avmsge Compms~tionmultiplicd by sccviceup te 25 years (for 
those Membc:n who have aJ: least 20 ycaraofservice!IDd whoseag!'JpJus st:rvicc cqwals at lr:ait 70}"" 2%arrinal 
AYOll.gc Dxnpewition multiplied by service up to 3-0 yeara (far all other Members) 

(4) An addilional benelil equal t.o l .S~. cif Averige Final Compensation for each ye.at ofCroditcd Service lhat exceeds 

25 )Ura, up to a maximum additiooal benefit of4.5% of Average Hrut.1 Compt:TI8liliun , Tl is assuwed that thi~ benefit 
aJ'Plic:i; only to Normal Retirocs (full benefits) aod oot to Vested or Dcfcrrod Rctircdt who get the 2.0% benefit 11c..crua.l 
natcuplo30)'t21'$of~. 

Nt'"rul Rc:ttC1nci11 Aicy jPM1 A!kJwaoct. 
Age: Age 50 upon attainment of 10 ycara of service ur my age upoo attainmc:al of20 ~lil ofservioo (for those 
McmbershiredpriortoJanuuy27, 1970}; 
~55 11ponaUain1nct1tof IS ycaraofsavi~orany11.ge11pUUallllinmcut of20 yeaniofservicc(for lhoaeMcmbcrs 
hired 11fter January 26, l970btU prior to Jannary I, 1974); or 
Any~ with age plus ea-vice equal lo at Jea:;t 70 and wilh at least 20 yeicirn or service (for all other Mcmben) 
AmOUDt Rdiremen.lAllowancc . 
FoOll of Payment (applicable to Anou.ityonly): Life aunuity (nonnal fol'tll ofpaymertt); or Lump sum payrm:nt equal to 

Accumulated Membo: Contributioos (Optional). 

Form of Pllymcnt (applicable to the Basic and Savicc Pcraioll!l only): Fivc-)'C1lr certain llnd life aruiuiry for Gciaal 
employees. 11or1 tm·yt:arOCIUin &11d life aruroity for FirefigfltCfll and Police Offian (nonnal Funn of payment); 
Norm.a.I fon:n ofpaymsit actua.-iaJly ad;jw;ted to benefit payable during lifetime 0£ mem.ba"only(optional) (docs not 
apply to General employees); 
Normal fonn of paymeul actuarially teduced to 50% joinl and survivor annuity with the reduced benefit prty!iblc upon 

the death ofeithc:r the Member or his beocficiary (oplioual}; Nonna\ form of payment actuarially reduced lo 66 2/3% 
joint aml suMVIQf annoiry (optiooal); 
Nonoal fonn of payment actwuiallyreduced to 75% joint and !UI'Vivor annuity (optional) (doa. not apply 10 Uencral 

employees); Nonna! fon:n of payment ACluarially '"cfoced 100"/ojoint 111dsurvivtX" annuity(optional); 
Normal fonn of payment actuarially rodu.ecd 100%joint and survivor annuity with spouse 11S bcncliciary and ~th a 
"~op" feature, A "pop-up" benefit increases to the amount oflhe urm:duced pension upon fbc death of the 

bcncficilll'}' (oplional), 

fM.1x...H,«imnc;qt Elj1ibility a.lld AlloWa.ru.'£. 
Ap.""'. Af\'=SS \111:b '1 lft1;$11 IOyuttof.wrvfocforGc:nera.J cmp\O)«s, and age SO with el lee.~ 10 yean; of~cefor 
fin:Cighra-s 11.ml Police Officas. 

Amount: I 00°1. ofi:he Monbcr"'s Annuity In eddihon, for Ge11eral cmplO)"'C'I, the mcmbe-f'3 8a."lic 11nd Service Pensio111 
multiplied by his V~ed Interest, payable at age .S.S Fird'ighlas and Police Offio:n> e&.n eotrunence lhcix early 
rctin:rnent benefit al age 50 wich 1 3% pct" year reduction from ncnwrl retiremcol 

Fonn of Payment: Sarne as for NClfTl1.a1 Retin:::mail. 
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pjahjli'Y R001cmen1 lili111"bi lrty a nd ,t,,llmT;;tnc£ 
Coodi.~ The Mernbet- rm.11t be UKally mKl psmancmtly iDcapec:hate.d for duty in !Us clu.sifi.od po1itiun as an employee 
oflhe City, a& dctcnnincd by both IM~ otTruu and by.a mMica.I committee comialil:ig of ooe doclnr appointed 
by the Soard ofT~ llOd gr,ic doti:o.: td.cacd bylbc Maiibr 
Amounl: lbc Manlxr's iuxrucd Retirement Allowance and, for Firefightm and Police O:Hi.oas, subject to a minimum 
of: 25% of Awnge Pinal C-ornpmgation, for non--0.uty disability, ancr 10 yeani of service, Md 42% nf Ave:n.ge Final 
CompcnSBl.ion. f11rduty !dated disability, with no servi~" "'l}Uin:ment 
Form of Pl)'mCllt SAmc 11.11 fir Normal ~ent 
DefmpJKstlrqnmtCVytei:D ti !i&ibi li~d ~ 
Age: Anyagewilh at least JO years ofsenioe, 
Amo1.ml: I 00% ofthci Mc:mbc:r's Annuity. In addition, for Genenl emplO)U:!l, the membe.-'s Basic 11..Dd Scz-vicc Pensiollli 
mu.lliplicd by bis Vcdedlntf%ellt, payable al age 55 Fircfightc:ni and Polioe Officers can commoocc their vested bcnefll 
at age SO w:ilh 1 3%peryeer reduction fromnoanal rdirc:mco! 
FormufPaymt:n.1: Same as farNon:nal Retin:melll 

~~tl:i~ 
ID the cue of the deal.b of a Gcocnl miployee Member prior to rdim:Dco.t, b.UJ bcaeficiary will receive e five-year 
c«tain a.nnuitydetermincd as ifthfl Mc:inbr:rbad retim:l on I.be day before hi9 death Anddected e. five-ymrcertain Ind 
life amuity ln lieu of this flvc-)'CID" certain mnuity, the batdicimyofthe Gcncn..I cmployce me.ye!ccl lon.:ccivc lh of 
lM aa:ne amount payable over 1 k:D-ycac period, For F"trdightcn ind Police Offices. the Mcmbtr's ve.sted aoc:rued 
benefitdd'cmxltocarly(~OJnomW retirc:mmtand(lllyabk: fora ini.oimwnoflOycm&.Altc:mativdy,iflhe 
MembcrhadatWned bi& NonnalOJ Bai:ly Retimnc:nl Age and bad elected AD opriooal fonn orpaymail, then hie spo~ 
will receive bendits 11.'1 dictatod by die option ela;ted _, 
A Geno-al C!!nployeememberearns a V1;8lcd lut=t in hisBasicud Scrvic:ePOJ.&iOll!ll inaixonianoc'With the following 
a:cbodule. Fircfightcm 1.11d PohcoOftkit:rManbicQcsn 1100% Vatcd lructat ..,..j~ IOvmn or service, 

Ye.n of'Servi.oc. VC'Mod lncmw1 

lO 70% 
11 73% 
12 76% 
IJ 79% 

14 82% 

" 85'11 
16 88% 
17 91% 
JS 94% 
19 97% 

20orlXIOfl'. 100% 
CW.-or-1 ivinr A«filli!WQ\t 
Mwlben (wchlding participanb in tf-.o DROP e.nd actuding bmeficiuieG and Lbo$e Members who an: receiving a 
Defen'M Rctimn.enl Allowance) receive an automatic JewJ 2% cost-of-living adjustment io lhcir Huie lllld Service 
Pct'lsinns uofc.ach anniveraal}'ofn:tiremmtor the finit of the month following their S2nd birthday md liaUted t.o 10 
suchi.ocmuc:s(foi11 toWincrr:aseof200A.). 

ConV/butiOftS 
RmWrring smounl n:quirod in ordato p11y current oml!ll llUd 1morti;cc unfunded past secvicc ooaL, ifai1y, 
AS provided in Chaprr:r I 12, Floridn SLatutes 

0ASU68: 
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CHANGES IN NET PENSION LlABTLITY 

lncre&$C Qkcn:asc~ 
TotaJ Pcrnion Plan Fiduciary Net Pension 

Liability NctPosilion Liability 

~a.~ (b) (•)-(b) 
Ualances at Sepl:emba: JO, ZOU :s 776,239,855 s 569,856,928 206,382,927 
Otaot.-es for a. Yw: 

S«vioeCost 8,982,779 8,982,779 
Jnt<=t 60,285,SJl ti0,285,831 
Ote.nt.oc lo f.xces:!I St.a~ Monciy 
Oa.age 1n funding Ste.ndard AccClllnl 
Share Pim Allocation 
Oiffcrr.oces Het.weicn Exptic!tld and 
Acb.Je.I fuptticncc 
O:wigcs of Assumptions 
OanamofBendilTmos 
Gonbibi.ltions - F.mploya 25,769,253 (25,769,253) 
Cootribiltiom-S1alc 461,877 (%J,877) 
Conlribulims - Employee 1,587,095 (1,5'7,095) 
Contn"h.iliorui - Buy Back l,182,367 1,182,367 
Contributions - Annuity Saving! Fund 4,064,028 4,064,028 
Net lavaltmmt lnoome 58,702,102 (58,702, 102) 
Benefit Paymcnh, Including Refunds of 
Employee Conlributiolll! (63,299,504) (63,299,504) 
Adminilltnltive Expense 
OthorCh.mg'es 

NowOiim~ 
Bala.n~ at September 30, 2014 

11~15.SOI s ffl .453.15' 
281467;1 18 

598,32",146 ~~~111'~ 
&ruiti11ity of the nel ~nsiori llabflty to changu in the WscOIUIJ rau. 

Cwrci11 Oisrount 

!%Decrease Ralc l%1ocrea.ore 

1.00"h 8 00% 9.00% 
Sponsor's Net Pmsion Liability s 263,802,678 $ 189,131,210 s 125,805,594 

PUISioff p/altfiduciary nel position 

Detailed information about lhe pension plan's fiduciary net position is availabl11 in a sc:paratcly i.uued Plan 
financ:ia.ln:port. 
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Ne!: Pension Liability 

The Spolll!Of's net pension liabilily Wli.'l m~ as of September 30, 2014. 
The total pcos.ionliability ~to calculate the P&pensiooliebilitywasdetcrminod as ~flhalda.te 

Adtlarlal Assumplioru: 

The to~l pension liability was deimrnincd by an actuarial valuation as ofOct:obe... I, 2013 updated tv Scplcmber 30, 
2014 usmg I.be following actuarial assurnpliOJJ:J. 

Inflation 
SalaryinGJl2Ule3 
fuvcstmcnt Rate of Retam 

300% 
40%-9.0% 

8.00% 

Pn:-R~t Mortality: RP-2000 Combined Mortality Table w1c:h a blue collar adjuetwcnl projected 15 ytl81'3 from 
w.lultlondale. 

Posl-~eot Healthy Morbility: RP-2000 Combined Mortality Table with a blue oollar adjui;lment projected 1 years 
fromvaluattoodalc. 

Poo-Rctin:mm1 Disabled Mortality: RP-2000 ni•blod Mortality Table. 

The kln.&.tmn C;tpclCCl:d nt.~ or rec.um oo pm1iotJ pba iiwe1tn1C111£ was dt:lctmiocd usmg 1 buiJdwg-bloc:k 
~I in v. _ICb btst-oli!nate raoga ot C.lpeded future reel rak$ of rdam (cxpcaod retuJ'tlj, I~ of 
JICl:lltoll. p.IMI 1t1YP1lmr.n1 ~and inflation) vcdevdopld (or-mcb major awt "Q_ 

Thc5eno~ .11ro comblocd to ~ttJG loa; term CJ.pl.'dtxl ntleof TMmn by weialu.toa: the apcacd 
fut'llft: rat n1ea ofremm by 611.! W)':I U9Cl ailocadoa ~and by -.lllin¥ t!XJ>C!Cled infla1ioa. 
Bcsl e1tm.11te11 of aritllmello real n~of rcmm for e.ad1 1nap IBkl t:llM iocludod in the ~un· pbn• 
tnriet Hitt alloctlJOl'l U of'8cpccmbcr, 30 2014 rlfC ~ 111 lhe followirig tahle; 

Asset.Chm 

Domenic Equity 
Inlemal..ional Bquity 
DomeilieBonds 
Otha 
Total 

Discann! Rate: 

50.00% 
5.00% 

40.00% 
5.0001. 

100.00Yo 

U:mg Tenn ExPfciod 
Rea.I Rale of Return 

6.60% 
7.13% 
1.79% 
4.97% 

The il'8couru reteusaJ to 1DCUU1C lhe tut.n.I pcnsioo liabilirywu 8JIO pcrocW, 

The projection of cash flows used to ddmnior lhe disooonl rate assumed that plan member 001Jlributioos will 
be made al the Ctlm:Jlt oontribulioo me and that sponsorcoolributiOn£ wiU be made at r1llt:s equal m the 
differmcc betweenact\Wially detcnninod cuntribuboo rates.And lhe membernttc . 
Based.on those assumptions, the pcnsioo plan's fiduciary .net pos:ilion was projected lo be available to malre 
all projeck:d ~ baiC:fit payments of~l pl8.ll tnelllbcn. 'l~fore, tho loog-tenn t::11pectoJ ra.le of 
return on pension plan irrvct1bnonl!ll was applied lo all periodli of projected benefit payments to detenniae the 
lolal pensioo liability. 
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PENSION EXPENSE AND DEFERRED OUTFLOWS OF RESOURCES AND DEFERRED JNfl...OWS 
OF RESOURCES RELATED TO PENSIONS 

FOT !he year ended Sep!cmbeJ- 30, 2015 !he Sponsor will rwognizc llpcl.'lion expen~ ofS19,97.5,890 , 
On September 30, 2015 I.be Sponoor n:por\l'!d defcmxt nutfloW9 of miollfCCS and defemd inflows of 
~owt:e!! ~lilll'.d to panions from the following SOW'ctl6: 

Differe:ncai Betwem Expectl!ld and 
Aetna! Experience 
Changes of AuumptiOOI 
Net Diffcrcm:ic Bc:tween Projected and 

Actual F.auinp oo Pensian Plsn lnvatmentl 
TOG! 

Def<=<! 
lnHowi1of 
R=w= 

J 1,458,.354 
s 11,458,354 

Amounts reported as def~ ouUlows ofre&ouroos anddefl'll'ftd inRoW1 ofresouroes relatt:d to 
pensions will be n:icognim:l in pon~ ell~ u follows: 

Year ended Scpte:mbct- 30: 
2016 
2017 
2018 
2019 
2020 
Tha-eafter 

(2,864,5'9) 
(2,864,589) 
(2,864,588) 
(2,864,588) 
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SCHEDULE OF CHANGES INNET PENSION LIABILITY /\ND RPJ ATIID RATIOS 
Last 10 Fiscal Ycan1 

Tota.I Pension Liability 
Service Cost 
lntcregt 
Orange in &=s State Money 
Oiangc in Funding Slaodard AcC4.lunt 
Owige in Annuity Sa.vings Pund 
Shan: Plan AUocal.ion 
Changes ofBenefil Trnn1 
DH'f~Hecwecnl!x~lllldActual 

Exper'imce 
Cliangcs of Assumptions 
Co.ctribut.ions - Buy lhck 
Beno.fit Paymtmts, Including Kef\mds of 
Employee ContributioWI 
Net Cliange in Total Pcnsioo Liability 
To!ol Pension J.iabiHty- Beginning 
Total Pension Liability - Ending (a.) 

Plan Fiduciary Net Pos.itioo 
Contrib.Jtions - Employc:r 
ContributiOllB-Stale 
Contributioos - Employee 
GontributiOllS - Buy Back 
Contributions - Annuity Saviap Fund 
Net lnvcstmcot Inane 
Benefit Payulell.ls., lacluding Reftnds of 
Empl~ContnDufiom 

Administrati~~ 
OlhO< 
Net CbangeinPlllll Fiduciary Ni!t Position 

Plan Fiduciary Net Positioo • Bq9nning 
Plan Fiduciary Net PosiLion·Ending(b) 

Nel Pens.ion Liability-Ending(a)-(b) 

Plan Fiduciary Net Positi<Jn u a Pcroentagc <lf 
lhcTotalPmsiou.Liability 

Covered ~<1yce Pl)'roll 
Net: Pension Liabilily as &Percentage of covered 
Employee Payroll 

09(3(1,12014 

8,982,779 
60,285,831 

1,182,367 

25,769,253 
461,877 

1~87,095 

l,IY2,367 
4,064,028 

58,702,102 

(63,299,504) 

28,467,218 

569,8.56,928 
598,'.\24,146 

189,131,210 

1S.98% 

22,6n,786 

1!3418% 

6> 

OASB61t 

lntcmit Rate: 

AS ()Gia mi9.5o/11111lmyio<reueisassumedas ofOcto~ 1,2011 and 
Oc&obrr I, 2012 Rlllpedively. These increases reflect the ri::stontion ofa 17% 
t-foooc::cBBioo thatootWttld OD Man:.hll, 201 l (withpaybeingm.romi to 
pre.c.oooc:aaio~on ~11,2012)aawdlasthcc:essalioooflllll.ll.dalory 

fWiougb da)'I (I in ev«y 10 da)'ll crdngoo Men:h 20, 2011) Otha than the 
~tion oftbeabowcooccssioos. no salazylnae119e11 forfucal 2012 
through 2014 area.!llumod. Beginniogwich fisca.12015, pay 1' assumed to 
/~1<: M d~ t.lll<'S llfOvadr:d tll. lM lllble aboY~ 

P<Jtice Ottian and Fimfi lib= 
Service Police Offiom flrcfi9ti(l:pj 

0 9.0% 9.0% 
8.SY1 8.5% 
8.0"/1 8.1!% 
7.5% 7.5% 
7.0".4 7.0% 

s 6.S% 6.5% 
6-9 6.0'/o 6.ll'~ 

IO 6.0% 5.0% 
11 5.0% 4.5% 

12-22 4.0% 4.0% 
23+ 4.Q% 3.0"/o 

8.tl0% per oam.w~ nd ofm'Ya>tmcnl relllled OXpal!'lt!!I. 

., 
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Actuarially Determined Con!rib.Jtiim 
Contribution~ in Rcliition to the 
ActullriallyDctennined Contributioaa 
Contribution Deficiency (Excess) 

C<Jvered Employee Payroll 
Contnliuliow; lloS a Percentage of 
Covt:Rd Eroptoyai Payroll 

Nota. lo Scbodule 

SCHEDULE OF CONI'RlllUTIONS 
L11&t lOFilcal Yt:an1 

()IJIJQ/2014 
26,231,130 

26,231,130 

22,672,786 

ValWLtion J')ftre; 10/01(1012 

Actuarially dctcnuined conlnOutiOll raiCI& ~C4\culatedasof0ctobei- l, two~ prior t<J the cad of the fiscal~ in 
whlcll cootribWion1 111'1 rq>arted 

Actuarial COllt Me(bod: 

Remainmg Amortiz.ation Period: 
ActuarialValueof~: 

fuflatioo: 
Salary lnctt'J1.9tS: 

Retin:mCSlt (Gaicral Employees): 

The ootty "BC normal cost method wu med to dctennine all tiabililiC111 c,u;epf 
lbat lhc liability associAtcd with mcm.bcr- ooobibutiona has been as&uuwd t<J be 
equal to those ooulributicms 
Beginnin&October I, 2011, the method ofamortiringoll olllStanding wfwidcd 
liability baSl:ll WllS chan,&"rl to an incre&Singa.rnort:ization based ona lcvcl 
pM;ellt of payroll where lhe ~tc p1yroU ia assumed to iocreii.se al 3 .5% .,.,,. .. " 
30 Ymrt (a.a of 10/01/2012). 
'The 1c:tuariaJ value of aascta (AVA} iii equal 1n the tn&rket vaJue or aisel.& 
edjwtod to rd1cct a ftvc year phase-in ofihc diffi:rmcc between lhe ~pectcd 
venm tetu&lcdulloo lhcAVA. ~AVAis limited to an 80'/it-120% 

lW• 
4 ,0% 

8.0% 4 _00/0 
1.0% 40'% 

3S 6.0% 6S 40% 
40 5.~" 70 4.0% 
45 4.5% 1~ 40% 

tlA~'ll t>H 

Oencn.l EmpJoyees with l.C!!ll Gem:nl Empl~ wilh 25 
llwi 25 - off.ll7':b'~S«\icc VP!:.'l.1"11 ofEli.-:;1>Jc ScMc:e 

·~ - ;..,,. Rat< 
4S 0'.4 4S 0',4 
46 0% 46 O'% 
47 0% 47 0% 

48 0% 48 ()'/, 

49 0% 49 0% 
so 10% so 50"/ii 
l1 S% l1 30o/. 
52 5% S2 30% 

>3 5% S3 30"/. 
S4 l% S4 31!'/, 
SS 1S% SS 40'% 
S6 1S% S6 4-0'.4 
5' 15% 57 <-0% 

S8 15% S8 4-0'/, 
S9 15% 59 4-0'/o 
60 ll% 60 4-0'.4 
61 5% 61 40% 
62 15% 62 50% 
63 S% 63 30% 

64 5% G4 30% 
6S 15% 65 80'~ 

66 25% 66 50% 
67 35% 67 60% 
68 4S% 68 70% 
69 85% 69 80% 

70 !00% 70 ~OOo/. 

Ckncnll J:lmpl<JVCC'I with rnme !hill 25 'IClm of Eli iblo Scrv11«1 
A'° .... ,,.. ..., ' ..,, 0% 58 -~ 
46 ()'/, 59 20% 
47 O'/, 60 20% 
48 0% 61 HJ',\ 

49 0% 62 20% 

5-0 15% 63 lll'/o 

51 10"!. 64 10-/g 

52 10•;, 65 80'!. 

53 10% 66 30"19 

S4 HW. 67 4-0'A> 

" 20% 68 50% 

S6 20% 69 90% 

5' 20% 70 100"/v -

66 
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Rctircmmt (Police Offiomi &lld 
Pu.lighton)o """"" 

< 15 
15-19 

20 
21-24 

25 
26 
27 

28 
29 

Jl)oj 

.... ~5 
Pojice.Oft'"I" .... 

°" 5% 
25% 
10% 
50% 
30"/o 
40% 
5()'1/o 
60% 
100"~ 

-Pin:fiidltcn 

°" 100% 
2.5% 100% 
20% 100% 
10% 100% 
40% 100"-' 
30% 100% 

""'"' 100% 
45% 100% 
50% 100% 
100% 1<1')',, 

PallWlOlrt Witbdnwal from kliw 
5....., ~lmtnl t;;,,...J,u u.s l'olM:oOf'f'1een 
(used for manbtts with 1'2!11 lhan W 
~ofacni.c:e) 

V~of 

~1:0 -0 12.5% 
I 12.5% 
2 1.5% 
l 7.5% 
4 1.5% 
5 7.5% 

F!ttlilllllaa 
YCM'lof 
~ ,.. .. 

0 
I 
2 
3 . 
5 

COMPONINl'S OF PENSION EXPENSE 
FISCAL YEAR SEP'JEMBER 30, 2015 

Begtruiing ba.lmce s 

Total pcmion liabilily facLor:i;: 
ServiCX"OOlt 

rn .... 1 

CltangD in &Dllllllil State Moooy 
0iange i.n fundia1 Staodacd Accauot 
O..mge in Annuity Savings Flmd 
Sh.anlPlmAlloc.aliao 
Owi,cs id Benc:fil tenm 
Conmliutiona - Buy back 

Diffio<ocubelwccu_...md 
actual mperiance with reganl to 
u;ooomic er dcmogrephic Ull.DptiOOS 

Cum:nt year am.ortir..ation 
Changes i.n auumptiona ab!Nt future 
coonomic or dcmognphi.c facton; or 
olheriopum 

Cwn:o.1 yetu: mnortization 
Beodit paymcob 

Nctchenge 

Plan fidw::Uay net position: 

Contn"buliom - F..mploya 
Contn"bul:iom- State 
ContnOOtioos - Employec 
c.ontn'bul:ioos - Buy bade 
Con1n"butioos - Amnrity Saviogir; Fwid 
Nd iawstmcnt income 

Dt~ between proje£~ and llCWaJ 
~ 00. pmsion plan iavmtmmb 
Curreot~~zaliao 

Btoefit (BymmtB 

Amoinidn.liwiatpmSt:B 

O<ba 
Ndoh-

P.iidiq Balance 

12..S'Y. 
9.5% 
S.0% 
4.0o/e> 
3.0'Ye> 
2.5% 

NetPcoli.Oll 
l,iabili~ 

206,382,927 

8.982,779 
&1,285,831 

4,064,028 

1,182,.367 

!63,299~04) 
ll~15z:'.!Ol 

25,769,253 
461,877 

1,587,095 
l,182,367 
4,064,028 

44,379,159 
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ORDINANCE NO. 2015-67 

AN ORDINANCE OF THE CITY COUNCJL OF THE CITY 
OF HIALEAH, FLORIDA AUTHORIZING AND 
PROVIDING FOR THE ISSUANCEOFTAXABLESPECIAL 

OBLIGATION REVENUE BONDS, SERIES 21ll5A AND 
SPECIAL OBLIGATION REFUNDING REVENUE BONDS, 
SERIES 2015B IN THE NOT TO EXCEED AGGREGATE 
PRINCIPAL AMOUNTOF$5ll,llllll,IJOO FOR THE PURPOSE 
OF FUNDING PENSION OBLIGATIONS OF THE lSSUER 
AND REFUNDING CERTAIN OUTSTANDING 
OBLIGATIONS; PROVIDING FOR THE PAYMENT OF 
SUCH BONDS; AU1HORIZING APPROVAL OF THE 

FORM OF BONDS AND DELEGATING TO THE MAYOR 
AND CLERK TO EXECUTE SUCH BONDS; MAKING 
CERTAIN ITTHER COVENANTS AND AGREEMENTS IN 
CONNECTION THEREWITH; PROVIDING CERTAIN 
OTHER MATTERS lN CONNECTION THEREWrfH; AND 

PROVIDING AN EFFECTIVE DATE. 

WHEREAS, the City {lf Hiillc;:ih, Fltlrida (the "Issuer") isa municipal corp<1ration authorized 
to issue dct'it pursuant to the Act; and 

WHEREAS, the Issuer has determined that it has unfunded Pension Obligations with 

respect to the Issuer's Pension Plan; and 

WHEREAS, the Issuer is authorized and cmpnwered by the Act tn issue the Bonds and use 
the procct.>ds thereof, together with other funds of the Issuer, if uny, to provide for the funding of 

the Pension Obligatillns and the refunding of the Refunded Bonds; and 

WHEREAS, the issuance of the Series 21l15A Bonds for the purpose of funding all or a 

portion of the Pension Obligations of the Issuer will servl' u public purpose <1nd is in the best 
interests of the Issuer; and 

WHEREAS, the expenditure of proceeds of the Series 2015A Bonds for the purpose of 
funding the Pension Obligations is hereby de{'med to be made for a public purpose and cc institutes 
a "pn1ject" within the meaning and contemplati(m of Section 166.101(8), Florida Statutes; <ind 

WHEREAS, the Issuer desires to refund the Refunded Bonds forsavingsand the issuance of 
the Sc-ries 2015B Bonds for such purpose will serve a publiL" purpose and is in the best interests of 
the Issuer; and 

WHEREAS, the principJI of, premium, if any, and interest on the Bonds and all requirt'd 
sinkinp; fund and (ltherpayments with respect theretoshJll be payable fn1m the proceeds of Bonds, 

n.1 

ORDINANCE N0. 2015-67 

Page 3 

clggregate principal amount of Term Bonds of such Series authenticated and delivered on original 
issuance 

"Authorized Investments" shall mean uny investments authori/,ed by the Issuer's 

Investment Policy as amended from time to time 

"Bond Insurer" shall mean the provider of a municipal bond insurance policy insuring the 
payment of principal nf or interest on the Series 2015 Bonds or any Additional Bonds. 

"B1mdholdcr" shall mean a registered owner of a Bond as shown on the registrati(m htioks 
of the Registrar. 

"Bond Servi CL' Requirement" for any Fiscal Year, as applied to the Bonds of any Seri l's, shall 
mean the sum of: 

(1) the <1mount required to pay thl' interest lx.'OJming due on the Bonds of such Series 
during the Fiscal Year (including the accreted intt'r('stcompon('ntof the Accreted Value of Capital 
Appreciation Bonds maturing during that Fiscal Year), excl'pt to the extent that such interest shall 

haw been provided by payments into the Sinking Fund out uf Bond proceeds for a specific period 
of time or by payments of investment income inti, the Sinking Fund from tht' Bond ServicL' Account 
or <my subaccounts therein _ 

(2) the amount re<iuired to p.:iy the principal of Serial Bonds of such Sc>rics maturinf', 
in such Fiscal Ye;:ar, 

(J) the Amorti/.nti11n Installments for the maturities of Term Bonds of such Series for 
Sul'h Fiscal Year, 

Notwithstanding the foregoing, for purposes of calculating Bond Service Requirement for 
any fiscal Year (i) interest, Accreted Value and principnl maturing or becoming subject to 
redemption on October 1 of Jny year shall be deemed to mature or bemme subject to redemption 
on the last day of the preceding Fiscal Year and (ii) with respect to variable rate bonds, if any, the 

interest rate used to calculate the Bond Service Requirement shall be assumed to be the highest 
v,:ariable rnte borne over the preceding complete twenty-four(24) months by outstanding variable 
rilte bonds issued under this Ordinance, or, if nn such variable rate bonds arc at the time 
Outstanding under this Ordinance, by the highest rate determined by the SIFMA Index over the 
preceding complete h\lcnty-four (24) months, and (iii) if Bonds are option bonds, the date or d.:ites 
of tender sh<ill be disrcgnrded, unless actually tendered and not rcmarkcted, and the stated 
maturity d.ites thereof shull he used for purposes tif this calculation, if such optilm bonds are to he 
retired on such date of maturity . 

"Bonds" shall mean the Series 2015 Bonds and any Additional Bonds. 
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the Pledged Revenues and fn1m other moneys deposited in the funds and acrnunts creuted by this 
Ordinance, which the Issuer h<is full authority to irrevocably pledge; and 

WHEREAS, the Issuer shall never he required to levy ud valmem taxes (Jn any real (1r 

personal property to pay the princip<il of, interest on or any premium with respect to the Bonds or 
to make any of the required sinking fund, reserve or other payments required herein, and thL• 

Bonds shJll not constitute J lien on <my real or pcrsonill property owned by or sitL1ated within the 
limits of the Issuer. 

BE IT ORDAINED BY THE MAYOR AND CITY COUNCILOFTHECITY OF HIALEAH, 

FLORIDA' 

SECTlON 1. Authoricy for this Ordinance , This Ordinance is enacted pursuclnt to the 
Florida Constitution, the City Charter, Ch<ipter 166, Part II, and Chapter 159, Part Vil, Florida 
Statutes, and other applicable provisions of law 

SECTION 2 . Dl'finjtions_ The following terms shall have the following meanings herein, 
unless thC' text otherwise expressly requires Words importing singular number shall include the 

plural number in each case and vice versa, and words importing persons shall include firms and 
corpor;;itions 

"Accreted Vnluc" shall mean, as of any date of computation with respect to any Capital 
Appreciation Bond, an amount equal to the principal amount nf such Capital Appreciation Bond 

(the principal am<1unt at its initiill offering) plus the interest accrued on such Capital Appreciation 
Bond from the date of delivery to the original purchasers thereof tn the Payment Date next 
preceding the date of computatinn or the date of computation if a Payment Date, such interest tn 
accrue at a rate nut exceeding the legal rntc, compounded semi-annually, plus, with respect to 

matters related to the payment upon redemption or accelcrJtinn of the C.:ipital Appreciation Bonds, 
if such d<1te of cumputation shell] not be a rayment Date, a portion of the difference between the 
Accreted Value as nf the immediately preceding Payment Date and the Accreted Vcllue as of the 

immediately succeeding Payment Date, calculated based on the assumplion thJt Accreted Value 
accrues during any semi-annual period in equJl daily amounts on thc> h.:isis of a 360 day year , 

"Act" shall mean Chapter 166, Part II, and Chapter 159, Part VII, Florida Statutes, and other 

applicable prnvisions of l<1w 

"Additional Bonds" shall mean Bonds issued subsequent to the Series 2015 Bonds on a 

parity with the Series 2015 B(tnds herein duthori:t..ed 

"Amorfo-ation Installments" with respect to <1ny Term Bonds of a Series, shall mean an 
amount or amounts so designated which is or are est<iblished for the Term Bonds of such Series, 
provided that (i) each such installment shall he deemed to be due on such interest or princip<1I 
maturity date of each npplicahle year as is fixed by resolution of the Issuer and shall be a multiple 
of$5,000 principal amount, and (ii) thl' aggregate of such installments for such Series shall equal the 
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"Bond Year" shall mean, with respect tn the Series 2015 Bonds, the twelve-month period 
ending on the date that corresponds to the day of the year that immediately precedes the final 
maturity date for the Series 2015 Bonds, and with respect tonny Additional Bonds, such period as 
muy tw specified by subsequC'nt resolution nf the Issuer authorizing such Additional Bonds , 

"Capital Appreciation Bonds" shall mean the Bonds of any Series, the interest on which is 
payabll' nnly at maturity or redemption, as determined by subsequent resolution , 

"Capital Appreciation TL•rm Bonds" shall mean Capital Appreciation Bondsnf a Series all of 
which shall he stated to mature on one date, which shall he subject to retirement by operation of tht• 

Bond Amortization Account, and the interest on which is payable only at maturity or redemption , 

"Closing Date" sh<Jll mean, with respect to a particular Series of Bonds issued hereunder, 

the date of issuance and delivery of such Bonds to the original purchaser or purchasers thereof , 

"Code" shall mean the Internal Revenue Code of 1986, as amended . 

"Dated Date" shall mC'an, with respect to each Series of Bonds, the date on which interest 
commences to accrue or accrete on such Series of Bonds. 

"Fcdcrnl Securities" shall mean only direct obligations of, or obligations fully guar<1nteed <JS 

tu principal and interest by, the United States of Americ<1 

"Fiscel I Year" shall mean the period commencing on October 1 of each year und ending on 

the succ('('ding September 30, or such (lthcr period us is at the timl' prescribed by law . 

"Fitch" shall mean Fitch Ratings and its succl'ssors . 

"Fr.;inchise Fee Revenues" sh.ill mean the franchise fees levied and collected by the Issuer, 
pursuant to Ordinance No. 07-55 duly enacted by the City Council of the Issuer on JunC' 12, 2ll07, 
granting the electric franchise to Florida Power & Light Comp.iny, its successors and assigns, 
including any renewals or extensions thereof, or ,my franchise or franchises granted in substitution 
therefor, or any franchise or franchises granted in substitution therefor. 

"Issuer" shall mc<:m the City of Hialeah, Florida . 

"Maturity Amount" shall mean the amount payable upon the stated maturity of a CJ pita I 
Appreciation Bond equal to the principal amount thereof plus all accrued int('restthereon from the 
date of issue to the date of maturity . 

"Maximum Bond Service Requirement" shall mean, aS()f any particular date ()f calculation, 
the greatest amount nf aggregatt• Bond Service Requirements for the then current or ;my future' 
Fiscal Year_ 

"Moody's" shall mean Mundy's Investors Service, Inc. and its successors_ 

().J 
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''Non·Ad Valorem Revenues" shall mean all revenues and taxes of the Issuer derived from 

an y source whatsoever, other than ad v.:tlon:m taxation on real and personal prorcrty, which arl' 
legally available for payment of the Bonds 

"Ordinance" shall mean thisordirnmccas from time to time amended or supplemented, in 
accordance with the tenns hereof 

"Pilying Agent" shall mean the Issuer or such perS<in, firm or corporation as may hereafter 
be from to time designated by the Issuer as the Paying Agent for a Series of Bonds 

"Payment Date" shall mean, with rcspL-ct to payment to the Bondholders of principal or 
interest un the Bonds, or with rcsp<>ct to the mandatory amortization of Term Bonds, the date upon 
which payment of such principal, interest or Amorti:.i:ation Installment is requin..."CI to be made to the 
paying agent. 

··Pension Plan'' shall mean, separately 11rcollectively, as the case may he, the contributory 
defined benefit retirement plans of the Issuer known as the Police Pension Fund, Firefighters' Relief 

and Pension Fund and the EmployL'<'s' General Retirement System Fund 

" rcnsion Obligations" shall mean all or a portion of the Issuer's annual required 
contribution amount to the Pension Plan in llrder lo fund the pension benefits in such Pension Plan. 

"rlcdged Revenues" shall mean the Franchise Fee RevenuL'S and any funds on deposit in 
any fund or account created under this Ordinance, 

"Refunded Bonds" shall mean the lssuet's lm:an pursuant to the loan agrL'Cmentbetwft'n the 
Issuer and Florida Municipal Loan Council dated February t, WOS in the original principal amount 
of $29,996,744 95. 

"Registrar" shall mean the paying agent for the Series 2015 Bonds, as Registrar, or such 
other person, finn or corporation as may hereafter be from time to time designated by the Issuer as 
the Registrar for the Series 2015 Bonds. 

"Reserve Product" shall mean bond insurance, a surety bond or a letter of credit or other 
credit facility used in lieu of a cash deposit in the Rc~rvc Account and meeting the terms and 
conditions of St'Ction l7(BX4) of this Ordinance 

"Reserve Product Prtl\lider" shall means a reputable and n.ltionally recognized bond 
insurance provider or a bank or other financial institution providing a Reserve Product, whose 
N1nd insurance policies insuring, or whllSC letters of cn.'<tit, surety bonds or other credit facilities 
securing, the payment, when due, of the principal of and interest on bond issues by public entities 
results in such issues being rated in one of the three highest full raring categories by S&P, Moody's 
or Fitch (os of the date of issuance of the Series of Bonds for which the Reserve Product is to be 

utilii'.cd) 
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•·Term Bonds" shall mean the Bonds of a Series all of which shall be stilted to maturcnn one 

l1cltc and which shall be subject to retirement by operation of the Bond Amorli:1.ation Acmunt, 

SECTION 3 lncorooration by Reference The WHEREASclausesare incorporated herein 
.:ind madl' u. part of this Ordinance 

SECTION 4 Ordinance toConstituteCuntroct Ln consideration of the acceptance of the 
Bonds by the Bondholders from time to time, this Ordinance shall be deemed to be and shall 
constitute a contract betwCC"n the Issuer and such Bondholders The covenants <Jnd agreements 
herein set forth to be performed by the Issuer shall toe for the equal benefit, protection and security 
1Jf the legal Bondholders of any and all of such Bonds, all of which shall be of equal rank and 
without preference, priority or distinction of any of the Bonds over any other thereof, except as 
expressly provided therein .ind herein . 

SECTION 5 Aulhnnh• for !h(! Funding of the Ps•nsjon Oblj£alji'lo~ Rcfundjng th(' 

Refunded lkmJ,aod the b;;;;u.1nq;-of thc5s.•n£S20 IS Bs•n<l'i.. The funding of all or d ~lrtion of thC' 
Pension Obligations, refunding the RefundL'<i Bonds and the issuance tlf the Bonds, specifically 
including the St.•ries2015 &lnds, fur such purposes is herct'ly authorized Subject tu the provisions 
hcrno(, Series 2015A Bonds to be known as the ~City of Hialeah, Florida, T.lxableSpccial Obligation 
Revenue Bonds, Series 2015A" (or such other Series designation il.S shall be designated hy 
subscqucnl resolu tion) and Series 20156 Bonds tu be krtown dS the •·City 1lf Hialeah, Flllridd, Special 
ObliJZation Refunding Revenue Bonds, Series 201 SB", are hcrel:'ly authorized lo be issuC'd, in one or 
more Series, in an aggregate principal amounl not to exCL'Cd Fifty Million Dollars($50,000,000), (or 

the purpose nf funding of all or a portion of the Pension Obligations, refunding the Refunded 
Bunds and paying the costs of issuance of the Series 2015 &inds. Additi1mal Bonds in excess of the 

principul amount of the Series 2015 Bonds issued pursuant to this Ordinance may be issued from 
time to time pursuant tn Section 17(G) hereof 

The Issuer muy by supplemental resolution specify f11r each Series of Bonds, including the 
Series 2015 Bonds, the following: the authori,...L'd principal amount of Bonds flir which such Series of 

Bonds is issued; thl' date and tenns of maturity or maturities of the Bonds and the interest payment 
dates with respect thereto; the intNcst rate or rates of the Bonds, which may include variable, dual, 
convertitileorother rat1..-s, compound interest, Capital Appreciation Bonds, original issue discount 

and 1.cn1 interest rate bonds, provided that the average net interest cost rate on such Bonds shall 
never exceed the maximum interest rate permitted ~y law in effect at the time such Btmds arc 
issued; and provided further that in the event original issue discount, 7.ero interest rate. Capital 

Apprt."<"iation Bonds, or similar Bonds all! issued, only the original principal amount of such Bonds 
shall be dL'Cmed to~ issued on the date of issuance (or the purposes of the maximum amount of 
Bonds authorized hereunder; the denominations, numbering and lettering of such Bonds, provided 
that the &mds shall he in the denominations of S5.000, or any integral multiple thereof, or in the 
c,ase of Capital Appreciation Bonds, $5,IXlO amount due at maturity or any intcgrnl multiple thereof, 
or any other denomination designated by ordinance or resolutilm of the Issuer enacted or adopted 
prior to the issuance of such Bonds; the Paying Agent and place or places of payment of such 
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"Reserve Requirement" shall mean the lcsSl•rof (i) the Maximum Bond Service Requirement 
with respect to Bonds secured by the Reserve Account, {ii) 125%of the average annual Bond Service 
Requirement with respect to Bonds secured by the R~rve Account, or (iii) lhe largest amount as 
shall not adversely affect the exclusion of interesl on the Bonds from gross income for fodcrCll 
income tax purposes with respect to Bonds secured by the Reserve Account; provided. howcvN, 
the Issuer may establish by supplemental resolution nrordinancea different Reserve Requirement 

for a subaccount of the Reserve Account which St'Curcs a Series of Bonds pursuant to Section 
17,B.(3) hereof. 

"Resolution" shall mean a resolution of the Issuer, supplementing the Ordinance, adopted 
for the purpose of issuing Bonds, as from time to time amended or supplemented, in accordance 

with the terms hereof. 

"S&P" shall mean Standard & P{Kir's Ratings Services and its successors . 

"Serial Bonds" shall mean any Bonds for the payment of the principal of which, at the 
maturity thereof, no Amortizatiun Installments are required to be made prior to the twelve-month 
period immediately preceding the stated date of maturity of such Serial Bonds. 

"Series" shall mean any portion of the Bonds of an issue authenticated and delivered in a 
single transaction, payable from an identical source of revenue and identified pursuant to the 

supplemental ordinance or resolution authorizing such Bonds as a separate Series of Bonds, 
regardless of variations in maturity, interest rate, Amortit.alion Installments or other provisions, 

and any Bonds thereafter authenticated and delivered in lieu of or in substitution of a Series of 
Bonds issued pursuunt to this Ordinance. 

"Series 2015 Bonds" shall mean, collectively, the Series 2U15A Bonds and the Series 20158 

Bonds. 

"Series 2015A Bonds" shall mean the Issuer's Taxable Special Obligation Revenu(' Bonds, 

Series 2015A issued pursuant to this Ordinance 

"Scrics2015B Bonds" shall mean the Issuer's Special Obligation Refunding Revcnu(' Btmds, 

Series 2015B issued pursuant to this Ordinance 

"SIFMA rndex'' shall m~an The Securities Industry and Financial Markets Association 1
1<o1 

Municipal Swap lndcx as dissemin<1ted by Municipal Market Data, a Thomson Financial Services 

Company, or its successor or as otherwise dcsignJted by the S...'Curities Industry and Financial 
Markets Association or any successor there to. 

"Stutc" shall meun the State of Florida. 

"Taxable Bonds" shall mean Bonds, the interest on which is not excluded from gross income 
of the Bondholder for federal income tu:x purposes by Section 103 of the Code , 
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&lnds; the redemption prices for such Bonds and any terms of redemption or any formula for 

accretion upon n._'Clemption, not inconsistent with the provisions of this Ordinance, which may 
include mandatory redemptions ur purchases at the election of the holder or registered owner 
thereof; the umount and date of each Amortii'.alion Installment, if any, for such Term Bonds, 
provided that each Amorri:£Jti1m Installment shall fall due t1n Dc-.ocembcr 1; the use llf proceeds nf 
such &mds not inconsistent with this Ordinuncc, and any other terms or provisions applicable to 
the Bonds, not inconsistent with the provisions of this Ordinance or the Act , All of the f\1regoing 
may he udded by supplementul reS<ilution or resolutions adopted at any time and from time to 
time prior to the issuance of any Series of such Bonds . Unless otherwise so provided, each Bond 
shall bear interest from the later of the Dated Date llr original issue date shown thereon or the most 
recent interest payment date to which interest has been paid, until paymentC1f the principal sum or 
until provision for the payment thercof on orafti.:r the mah.lrity or redemption date has bt•cn duly 

provided for _ The Series 2015 Bonds may be issued in one or more Series and the Series designation 
of such Bonds may be changed to rcOcct the date and sequence of issuance, and the partirular terms 
thereof. 

Except as otherwise provided tiy subsequent 1tSOlution, all Bonds issued hereunder shall be 
in rcgisten.-d form, shall be p<1yatile in lawful money of the United States of Aml.'rica and shall bear 
interest fmm their date, or frtim such other date as the Issuer lll.lY dctcnnine, which in the case of 
Current Interest Bonds shall be paid by crn..-ck or draft of the Paying Agent mailed to the registered 
owner there11f unless otherwise provided by sub.sequent ordinance or resolution Principal, and 
any Accreted Value on Capital Appreciation Bonds, shall be payable at maturity or earlier 
redemption thereof upon presentation and surrender of such Bonds at the principal office o( the 
Registrar by check or draft unless otherwise provid1:.'CI by subsequent ordinance or resolution . In 
addition, notwithstanding the forcgoin~ if and to the extent permitted by applicable law, thC' Issuer 
muy establish a system of registration Jnd may issue thereunder unccrt:ificatcd registered puMic 
obligations (not represented by instruments) commonly known as book-entry obligatitlns, 
certificated registered public obligations (represented by instruments), combinations thereof. or 
such other obligations as may then be permitted by law. The Issuer shall appoint such registrars, 
transfer agents, depositaries or other agents as may ~ necessary to cause the registration, 
registration of transfer and reissuance of the Bonds within a commercially reasonable time 
according to the then current industry standards and to cause the timely payment of interest. 

principal and premiums, if any, p<1yablcwith respect to the Bonds. Registration and registration of 
transfer of the Series 2015 Bonds shall be subject to the terms set forth in the form of the Series 2015 
Bonds in Section 9 hereof. If the Issuer adopts.a system for the issuance of uncertificated registered 

putilic obligations, ii may permit thereunder the conversion, at the optinn of a holder (If any Bond 
then outstanding.tlf a certificated registered public obligation to an un('(!rtificated registered pul:ilic 
oblig1Jtion, and the reconversion of the SClnlC. A list of the names and addresses of lhc rrgistcrcd 
owners of the Bonds shall be maintained at all rimes by the Registrar. 

SECTION 6. Qegriptnln uf St•rir.;;2015 Bond:o;. The Series 2015 Bonds shall be dated as of 
a date or dates to be fixed by subsequent res{llutiun of the Issuer, but not later than thC'ir date of 
delivery; shall be designated "RA-_ ", with respect to the Series 2015A Bonds, and numbered 
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consecutively from one upward in nrdcrof auth('nticntion and "RB-_", with respect to th(• Series 
20156 B(inds and numbered consecutively fn1m one upward in tm.:lcr11f authentication; shall be in 
such denominations, shall bc<1r interest at such rnteor rates nnlcxceedin~ the m.:iximum legal rate 

ullowablc by law to be payable at such times, and shall mature either annually or semi-annually on 

such dates and in such years Jnd amounts, Jll as shall be determined tiy subSC'qucnt resolution of 
the Issuer. The Series 2015 Bonds shall bcnr interest from their ddtc or from the most recent 
Payment Date to which interest has ticcn paid, until payment (lf the principal sum, 

The Serics 2015 Bnnds shall be issued in fully rcgisk'rcd form, p;:iyablc .JS to principal and 
premium, if any, upon presentation and surrendL•r thereof on the dclte fixed for muturity or 
redemption theretlf at the corporate trust llffice nf the Paying Agent hereafter named . Interest (in 
each Series 2(115 Bond sh1.1ll be pdid by check or draft malled t(, the per&1n in wh11se name the Series 
2015 Bond is registered, at his or her address as it<ippears on the bond registN maint<iined by the 
Registrnr, at the close of business on the 15th day of the mnnth (whether nr not J business day) next 
preceding the Payment Date (the "Record Date"), irrespective of any transfer of such Series 2015 
Bond subsequent to such Ren1rd DatC'dnd prior to such Pnyment Datt', unless the Issuer shall be in 
default in payment (lf interest due on such Payment Date. In the event of any such default, such 
defaulted interest shall be payable to the pc_•rson in whose name such Bond is registered Jt the disc 
of business on a spcc-iJI record date for the paynwnt of defoulted intl'rest as established by notice 
mailed by the Registrar to the registered owner of the Series 2015 Bonds not less than fifteen days 
preceding such special record date. Such notice shall be mailed to the person in whoS<.' name such 
2lll5 Bond is registered at the close of business on the fifth (5th) day preceding the date of mniling . 
All payments shall be made in accordanct• with and pursuJnt to the terms nf this Ordinance and the 
Series 2015 Bonds und shall be payable in any coin or currency of the United States of America 
which, at the time of payment is legal tender for Lhe pJyment of public or private debts. 

No Series 2015 Bond shall be valid or become obligatory for any purpose or be entitled to 
ony security or benefit under this Ordimmce until the certificate of Juthentic<ition endorsed on the 
Sc>ries 2015 Bond shell I haw been duly signed by the Registrar 

If the date for paymt•nt of thL' principal nf, premium, if ;.my, or intl'rest on the Series 2()15 
Bonds shall be a S<iturday, Sunday, legal holiday or a d;;iy on which the bJnking inslitutions in thC' 
city where the corporate trust office of tht• Paying Agent is located <Hl' Juthori:ted by l<iw or 
t'xccutive order to close, thl•n the date for such payment shall be the next succeeding day which is 
not a Saturday, Sunday or legal holiday or a day on which such banking institutions arc authorized 
h1 close, und payment on such date shnll havl' the samL' force and effect as if made on the nominal 
date nf payment. 

SECTION 7 Ew rutjon nfSrriPs20!5 Bonds. TheScrit•s2015 BondsshJll beexecut('d in 
the name of the Issuer by its Mayur and attested by the City Clerk, and approved as to form and 
correctness by the City Attorney, either manually or with his/her f<lcsimile signature, and the 
officidl seal of the Issuer or a facsimile therenf shall be affixed thereto nr reproduced thercun The 
facsimile signature of surh officers may be imprintl•d or reproduced on the Series 2015 Bonds. Tht• 
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Upon surrender for transfer or exchange of any Bond, the Issuer sh.ill execute and the 
Registrar sh<ill authenticate and deliver in the nu me of the registered ownC'r or thL1 transferee or 
transferees, as the case may be, a new fully registered Bond or Bonds of auth(>ri:t.ed dt•nominalions 
of the same maturity and interest r.:ite for the aggregate principJI amount which the rcgistt•red 
owner is entitled to receive at the earliest practicable time in accord;:mce with the provisions of this 
Ordinance The lssuer or the Registrar may charge the tiwner of such Bond for every such transfer 
(lr exchange an am(>unt sufficient to reimburse them for their reason<ible fees Jnd for any tax, fee, or 
other govcrnmentJI charge required to he paid with respect to such transfer, and may require that 
such charge be pdid before any such m•w Bond shall be delivered 

All Bonds presented for transfer, exch;.rnge, redemption or payment (if so required by the 
Registrar), shall heuccompJnicd by a written instrument or instrumentstif trnnsfcrorauth(>ri/£Jtion 
f(>r exchange, in form and with guaranty of signature satisfactory to the Registrar, duly executed by 
the registt'rcd holder or by his duly <1uthori;1,ed <ittorney in fact nr legal representative. 

All Bonds delivered upon trnnsfcr or exchange shall bear interest from the preceding 
Payment Date so that neither gain nor loss in interest shall result from tht• transfer or exchange. 
New Bonds delivered upon any tr,.rnsfer or exchange shall be valid obligations of the_• Issuer, 
evidencing the s.:ime debt as the Bond surrendered, shall be scrured by this OrdinJnce Jnd sh<ill be 
entitled to all of the security and the_• benefits hereof to the same extent as the Bonds sum•ndered . 

The lssul'r and tht• Registrar may lrl•at the registered owner of any Bond as the i>bsolute 
owm•r thereof for all purp(1scs, wht'thcr or nut such Bonds sh;:ill be overdue, and shall not be bound 
by .my notice to the contrary . 

Notwithstanding the foregoing pn1visions of this sccti(in, the Issuer reserves the right, on or 
prior hl the delivery of the Bonds to amend llr modify the f(1regoing prtlVisions relating tc> the regis
tration nf the Bonds by resolution or ordinance in order to comply with all applicable laws, rules, 
and regulations of the United Stutes and/or the State of Florida relating thereto . 

SECTION 10, Book Entry Registration With respect to .my Bonds registered in the 
registration books kept by the Registrar in the nnme of Cede & Co., as nomin('(' of The Depository 
Trust Compo:my ("DTC"), all payments of interest on such Bnnds shall be made by the Registrar by 
cherk .:ind/or draft or by bank wire transfer to Cede & Co., as Bondholder of such Bonds and the 
Issuer and the Registrar shall have no responsibility or obligation to any direct or indirt'Ct 
participant in the DTC book-entry program (a "Participant")- Without limiting the immediately 
preceding sentence, the lssuer and tht• Registrar shall hJve no responsibility or obligation with 
respect to (A) the accuracy of the reoirds ()f DTC, Cede &C(,, nrany Participant with respecttnany 
uwnership interest on the Bnnds, {B) the delivery tn any Participant or any other person other than 
a Bondholdt•r, us shown in the rC'gistration books kept by the Registrar, of any notice with respect to 
the Bonds, including any notice nf redemption, nr (C) the payment to any Purticipant or any other 
person, other than a Bondholder, as shown in the registration books kept by the Registrar,()( any 
amount with respect to principal, interest or redemption premium, if any, nf the Bonds. The Issuer 
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Ccrtific.Jte of Authentication of the Registrar shJll appear on the Series 2015 Bonds, and no Series 
2015 Bond shJll be valid ur obligatory for uny purposc or be entitled to any security or benefit 
under this Ordinance unless such certifiCJte shall have been duly executed on such S('ries 2015 
Bond . The authuri/,ed signature for the Rt•gistrar shall be either manuill or facsimile; prnvided, 
however, that Jt least one tlf the signatures appearing on the Scries2015 Bonds shall at all times be 
a manu;:il signature fn case any officer whnsc signJture shall up pear on any Serit•s 2015 Bonds shall 
cease to be such officer bt'fore thl' delivery of such Series 2015 Bonds, such signature or facsimile 
shall nevertheless be valid and sufficient for all purposes the same as if he had remdined in office 
until suLh delivery. Any Series 2015 Bunds may lie signed and scaled on behalf of the Issuer by 
such person whn at thl' .-ictual tinw of thL' l'xecutitm tlf such Series 2015 Bonds shall hold the proper 
office with the Issuer, Jlthough Jt the date of enactment of this Ordinance such person may not 
hav(' held such office or may not have been so authorized . 

SECTION 8. ~· Subject to thC' provisions hcrenf respecting registr<ltion and 
trnnsfer, Bonds shall be ;md shJll have all the qualities and incidt'nts of negotiabk instruments 
under the ldws of the State of F](1rida, and each successivl' holder, in acceptin~ any nf the Bonds, 
shdll be conclusively deemed to have agreed that the Bonds shall be and have all of such qualitit's 
and incidents of negotiable instruments under the Uniform Commercial Code - Investment 
Securities of the State of Florida 

SECTION 9_ Regi~trntiun Exch,mgc and Tran.;;fer. There shall be <i Registrar for Be inds, 
which may be the Issuer ora designated bank or trust company locuted within or withtiut the State 
tif Florida. The Registrar shall maintain the registration t1ooks of the Issuer and be rt'sptmsible f(Jr 
the transfN and exchange of the Bonds . The Issuer shall, prior to the propost.'d date of delivery nf 
thL' Bonds, by resolution designate the Registrar. The Registror shall maintain the books for the 
registration of the transfer and exchange of the Bonds in complinnc(' with the Florilfa Registered 
Public Ohligations Act and the system nf registration as established by the Issuer pursuJnt thereto . 

Each Bond shall be Lransferable only uplm thL' registration bnoks of the Issuer, at the nffice 
of the Registrar, under such re.isnnJble regulations as the Issuer may prescribe, by the regist('red 
owner ther('of in person or by such rq;istcred owner's attorney duly authorized in writing upon 
surrender thereof tngethcr with a written instrument nf transfer Sdtisfactory to the Registrar duly 
L'xccuted .:ind guar.Jntccd by the rl'gistered nwner or such rcgistert:'d owner's duly authorized 
.Jttorncy. Upon the transfl•r of any such Bond, the Issuer shall issue, and cause to be.• authenticated, 
in the name of thL' transferee a new Bond or Bonds (lf the same aggregJte principal amount and 
maturity as the surrendered Bond . The Issuer, the Registrar and any paying agent or fiduciary of 
the Issuer may deem and treJt the person in whose name any Bond shC11l be registered upon the 
books lll the Issuer <is the absolutt• (1wner of such Bond, whether such &>nd shall bC' twerdut' tlT not, 
for the purpoS<! of receiving payment of, or tm account of, the principal and interest on such Bond 
Jnd for Jll other purpost•s, and all such payments so made to any such rl'gisten'd owner or upon 
such registered owner's order shall he valid and effectual to satisfy and discharge the liability upon 
such B(md to the extent of the sum tlr sums so paid .:ind neither the Issuer nor the Registrar nor any 
paying agent or other tiduciary of the lssut'r shall be affected by ony notice to the contrary 
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and the Registrar may treat and consider the person in whose naml' each Bond is registered in the 
registratitm books kept by the Registrar as the Bundholder and abstilute ownt•r of such Bond for the 
purpose of payment of principal, interest or redemption premium, if any, with respC'ct to such 
B<md, for the purpose nf giving notices of redemption and other matters with respect to such Bond, 
for the purpose of registering transfers with respect to such Bond, and for all other purposes 
what.socwr. The Registrar shall pay nil principal, interest or redemption premium, if any, of the 
Bonds only to or upon the order of the respective Bondholders, as shown in the registration books 
kept by the Registrar, or their rC'spective attorneys duly authori/Pd in writing, as provided herein 
and all surh payments sh.:ill be valid and effective to fully satisfy and discharge the Issuer's 
obligatinns with respect to payment of principal, interest or redemption premium, if any, of the 
Bonds to the extent of the sum or sums so paid , No person othL•r than a Bondholder, as shown in 
the registration books kept by the Registrar, shall rt•ceivc a certificated Bond evidencing the 
obligation of the Issuer tn make payments of principal, interest or redemption premium, if any, 
pursuant to the provisions hereof . Upon delivery by DTC to the Issuer nf written notice to the 
effect that DTC has determined to substitute J new n(imincc in place of C'ede & Co., and subject to 
the provisions in this Ordinance with respl'Ct to transfers during the 15 days next preceding a 
payment date or mailing of notice of redemption, the words "Cede & Co ," in this Ordin<incc shall 
rt'fer to such new nominc_'<' of DTC; and upon receipt of such notice, the Tssuer shall prnmptly 
deliver a copy nf the same to the Rt•gistrar and the PJying Agent 

Upon (i) receipt by the Issuer of written notice from DTC (a) to tht• effect thilt a continuation 
of the requirt'mentthat any Bonds be registered in the registration books kept by the Rt•gistrar in 
the name of Cede & Co, JS nominee of DTC, is not in the best interest of the beneficial owners of 
such Bonds nr (b) tt1 the eff('ct thllt DTC is unable nr unwilling to discharge its responsibilities and 
no substitute depository willing to undertake the functions of DTC hereunderc<ln be found which 
is willing and Llble to undertakt' such functions upon reilsonable und customary terms, or (ii) 
determination by the Issuer, in its sole discretion, that such book-entry only system should lie 
discontinued by the Issuer, such Bonds shall nn longer be restricted to being registered in the 
registration btlOks kept by the Registrar in the name C)fCede & Co ., as nominL'<-'of DTC but shall be 

registered in whatever n<imeornames h(1ldersshall designatt'. in acoirdance with the pnivisions (lf 
this Ordinance. ln such event, the lssut•r shall issue and the Registrar shall authenticate, transfer 
and exchange Bonds consistent with the tt•rmsof th is Ordinance, in denomin<ltillnsof$5,(Xl0orany 
integral multiple thereof to the Bondholders therenf The foregoing notwithstanding, until such 
time as participJtion in the book-entry only system is discontinued, the provisions set forth in the 
existing Blanket lsst1N Letter of Rcprescmtations previously executed by the Issuer and delivered to 
DTC shall apply to the payment of principal, interest and redemption premium, if uny, on such 
Bonds. 

SECTION 11 B<mJs Mutila ted Dcstnw 1-,.1 S!Jtlf'!l or I m:t In case any Bond shall become 
mutilated, or be destroyed, stolen or lost, the Issuer may in its discretion issue and deliver i:l new 
Bond of like tenor as the Bond so mutilated, destroyed, stolen or lost, in exchange Jnd substitution 
for such mutilated Bond upon surrender and cancelliltion of such mutilat('d Bond or in lieu uf and 
substitution for the Bond destroyed, stnlen or lost, and upon the holder furnishing the Issuer proof 
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of his ownership thereof and satisfactory indemnity and complying w ith such other reason<lhlc 
regulations and conditions as the Issuer may prescribe and paying such expenses as the Issuer may 
incur All Bonds so surrendered shall tx> canceled by the Registrar If any of the Bonds shall have 

mutured o r Oc at'lout lo mature, instead of issuing a substitute Bond, the Issuer may pay the same, 
upt1n Oeing indemnifil'd as aforesaid, <Jnd if such Bonds be lost, stolen m dcstmyLod, without 
surrender lhercnf, 

Any such duplicate Bonds issued pursuunt to this section shall constitute original, 
additionill cuntractual obligations on the part of the lssul'r whether or not the Inst, stolen or 
destroyed Bonds be at any time found by anyone, and such duplicate Bonds shall be entitled to 
equal and pr.1portionate benefits and rights as to lien on the st,urcc and security for payment from 
the funds, as hereinafter pledged, to the same extent as all 11ther Bonds issued hereunder. 

SECTION 12. Cnwisions for Redemption , The Series 2015 B11nds shall be redeemable as 
pruvidl-d by subsequent rl'solution of the Issuer. 

Bonds in dt•nominations gr<•ater th<m an authorized denomination (ora uthori7.ed Maturity 
Amount in the case of Capital Apprt•ciation Bonds) shall be deemed to bean equivalent number of 
Bonds in the denuminatiun of an authori7.cd denvmination . If a Bond is of a denomination or 
Maturity Amount larger than an Juthorized denomination, a portion of such Bond may be 

redecmi..-d , in thcJmount of an auth1)rized dmnminati1m tir Maturity Amount or integral multiples 
thereof. 

Notice of such redemption, identifying the Bonds l,r portions therL'Of called for redemption 
(i) sha ll tx• filed with the Paying Agent and any Rcgistrilr; and (ii) shall be mailed by the Registrar, 
first<lass mail, postage prepaid, to .:ill registered owners of the Bonds to be redeemed not more 
than thirty (30) days and not less than fifteen (15) days prior tu the date fixed for redemption at 
their addresses as they appeur on the registration books to be m<iintaincd in accord•mcc with the 
provisions hereof Failure to give such notice by mailing to any owner nf Bonds, or any defect 
therei n, shall not affect the validity of .my pruceeding for the rt'demption of other Bonds. 

If k•ss than all of a Series nf Bonds of like maturity cJre called for redemption, the particular 

~inds or portions them if to be redeemed will be selected by lot by the Paying Agent and R~istrar 
in such manner as th<' Puying Agent and Registrar deems fair and appropriate. Th(' portion of any 
Bonds to Ix' redeemed of a dt'ntlmination of m11r(' than $5,000 will be redt't'med in the principal 
a mount of $5,000 or an integral multiple thereof, and, in selecting portiuns of such Bonds for 

redemption, the raying Agent ond Registrar will treat each such Bond as representing that number 
of Bt•nds in $5,000 denominations which is obtained by dividing the principal aml1unt of such 
Bonds to be rt•deemed in part by $5,000. 

Notice having bt.'Cn muiled and fill'd in the manner and under the conditions hereinabovc 
provided, lhc Bonds or portions of Bonds so called fur redemption shall, on the redemption dute 

designated in such notice, bc<:ome and be- due and payable at the rc:'demphon price provided for 
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sufficient amounts of Nun-Ad Valorl'm Revl!nucs shall tlC' cumulati ve., and shall "--.. intinue until such 
Non-Ad Valon:m Revenues in amounts sufficient t<• make ur all deficil'ncies with respect to the 
required payments hereunder and under the Bonds as and when due, including any delinquent 
payments, shull have been budgeted, uppropriated and actua lly paid into the Sinking Fund. 

ThL' rledgL'Ci Revenues shall immediately be s ubject to the lien of this pledge without any 
physical delivery thc>reof or further act, and the lien of this pledge, shall be valid and binding as 
against all parties having claims of any kind in tort, C(intract or otherwise ;igainst the Jssuer. All 
deposits into the funds and i:lccountscreated hen•in sh.:ill be deemc_•d to tic held in trust by the Issuer 
t:iy the Fin()nce Director for the purpoSC's herein provided 

Until such monies arc budgeted, appropriated and deposited as provided herein, such 
covenant h1 budgN and appropriate docs nnt create any lien llpttn or pledge of such Non-Ad 
Valnrl'm Revenues, nor does it preclude the Tssuer from plLIJging in the future its Non-Ad Valllrem 
Revenues. nur does it require the lssucr to levy and cti llect any particular Non-Ad Valnrcm 

Revenues (except the rledgcd Revenues), nor dncs it giw the Bondholders a prior claim on the 
Non-Ad Valorcm Rcv-'nues as opposed to claims of generJI creditors of the Issuer. Nothing hen_•in 

shall tie deemed a pledge of ad valorem revenues or to permit or constitute a mortgagcor lien upon 
any assets or property owned by thl' Issuer and no Bondholder (1r any other person, the Btlnd 
lnsu rer(lr th<• Paying Agent, muycompcl the levy 11f ad valorcm taxes on real or personal property 
within the houndaries nf the lssucr 1llc ot1ligations hereunder do n1't constitute an indebtedness of 
the ls.suer within the meaning of i:lny constitutional, statut11ry or charter provisinn or limitation, and 

neither the ruying Agt•nt, the Bond [nsurcr or the Bondholdl'rs or any other person shall have the 
right to compel the excrcise of tht'ad valorem taxin~ power of the Issuer or tax<ition of any real or 

personal property therein for the payment by the Issue r of its obligations hereunder Except to tht' 
extent c)jpressly set forth in this Ordimrnce, this Ordinanc(' and the obligations of the lssUl'r 
here under shall not be construed dS a limitation on the <Jbility of the Issuer to pledge or c11venant to 
pledge said Nnn-Ad Valnrem Revenues or Jny revenues or taxes of the Issuer for other legally 
permissible purposes. Notwithstunding any provisitms of this Ordinance or the Bonds to the 
a.int rary, the Issuer shall n('ver tx• obligated to mJintain or continue ilny of the activities of the 
Issuer which generate user service charges, regulat1lry foes or any Non-Ad Valnrem Revenues or 
the rat<!S for suC'h services or regulatory ft-cs . Ncith"-•r this Ordinance nor tht:' obligatitms of thL• 
Issuer ht•reunder sha ll be omstrued as a pledge of tir a lien on a ll or Jny legally uvailable Nim-Ad 
Valorem Revenues of the Issuer, but shall~ pa yable solely as provided herein and is subt<--ct in all 
respects to the provisions of Section 166.241, Florida Statutes, and is subiL'<'t, further, to the payment 
11f servit:cs and prt~rams which arc ft1r essential public purposes affecting the health, welfare and 
safety of the inhatiitants of the Issuer. The amounts available to be tiudgctcd and appropriated t{I 
make debt servire payments hereunder issutiicct to tht• 11t:iligati1in of the Issuer to provide essential 
services. 

SECTION 16. Cwatinn of Fund'" and A rco1mt.;;, There ;:ire hereby created and established 
(i) the "Ciry of HialC<lh Rewnue Fund" (hercinJfter ca lled the "Revenue Fund"), and (ii) the "City of 
HiJlea h Sinking Fund" (hereinafter ml led the "'Sinking Fund") and three accounts therein, the "Bond 
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redemption uf such Bonds <•r portions of Bonds on such date. On the date so dcsignaled for 

redemption, notice having been mai led and fik-d and moneys for payment of the redemption price 
being held in separatl' accounts in trust for lhe holders of lhe Bonds or portions thereof to be 
redeemed, all as pnwidcd in this Ordinance, interest on the Bonds or portitms of Bonds so ca lled 
for rcdempticin shall cease to acrnie, such BondsJ11d porti1msof Bonds shall cease toOCcntit led to 
any lien, benefit or S<..>curity under thi s Ordinance, and the- registered owners of such Bonds or 
portions of Bonds, shall havt' no rights in respt..-ct thereof except to receive payml'nt of the 
redemption price thereof. 

Upon surrender1lf any Bund for redemption in part only, the Issuer shall issue ;:.ind dclivL'r 
to the holder thereof, the costs of which shull be paid by the holder, a new Bond L)r Bonds nf auth<i· 
ri:t.ed denominations in aggregate principa l amount equal to the unredeemed portion surrendered . 

SECTION 13 . F<irm of Bonds. The text of the Bonds, the Certificate of Authentication and 
the Assignment shall tlC in subst;:intially the forms attached hereto as E>i.hibit A, with such 

omissions, insertions and variati<mS as may be necessary and desirable and authori/.ed am1 
permitted by this Ordinilnce or t:iy any suNequent ordinance or resolution adnpted prior to the 
issuance thereof. 

SECTION 14. Bonds Not D<:bt of Issuer. The Bonds shall not t:ie or wnstitutc a general 

indebtedness of the lssucr within the meaning of any constitutional or statutory provision or 
limitation, but shall be pilyable solely from and secured by a prior lien upon and pledgl' of lhe 

Pledged Revenues herein provided . No Bondholder shall ever have the right to compel thC' ext:'rcise 
of the ad valorem taxing power of the Issue r or ta)lation in any form of any rC"al property therein to 

pay such Bonds(Jr the interest thereon orbcentitlcd to payment of such principal and interest from 
any other funds of the Issuer except from the Pledged Revenues and other amounts specifically 
pledged therefor in the manner provided her~·in . The Bonds shall not constitute a lie n upon the 
Issuer's Pension Plan or any part thcrt'l1f, or upon any other property of the Issuer except UfXIO the 
Pledged RevenuC"s and other .:imnunts specifically pledged therefore in the manner he reinafter 

provided. 

SECTION 15, Securjty for thp Bonds. Until payment has been providl'd for as herein 
permitted, the payment of the princip<JI uf and interest on the Bonds shall be secured forthwith 
L'qU<llly and ratably by an irrcvllC.ablc lien on thL' Pledged Revenues prior and superi<1r to Jll tither 
lims or encumbrances tm such Pledged RcvcnUL'S, and the Issuer dues herd'ly irrcvf>cably pledge 
such Pledgt>d Revenues to the payment of the principal tlf and interesl on the Bonds, the reserves 

therefor, and for all nther required payments. 

Tu the extent that the Pledged Revenues are not adequate to P"Y the Bnnd Scrvire 
Requirement and all other p<iyments required hereunder, the lssuerhNebycovcnantsund agrc<.'S to 
budget and uppropriate and deptisit Non-Ad Valorcm Revenues of the lssuer in an amount which 
is equal to the dC"fidency in lhe Sinking Fund for the applicable Fiscal Year to th(' credit of the 
Sinking Fund . Such covenant and agreement on thc part of the Jssuer to budget and ilpprop ri;lte 
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Service Account", the "Bond Amortii'.ation Account" and the "R"-iserve Account" (and a subaccount 
in the Reserve Account may be creJtL>d for each Scrit•s of Bonds) 

The SinkinA Fund creillcd hcrClmdcr i.lnd ull accounts and subacrnunls therein and any 
accounts created therein constitute trust funds for the purposes herein and in .:iny sultscqucnt 
rt-solution provided, shall be delivt'red to and held by the Finance Director (or Jn authnriLed 
depository designated by the Finance Director), in each case who shall act as trustee of such funds 
for the purpoSC's hereof, and shall at Jll times be kept separate and distinct from all other funds of 
the Issuer and used only ;is herein pnwidcd . Moneys held in the Sinking Fund and the accounts 

.:ind subaccounts therein shall be sutijcct to a lien and ch;irgc in favor of the holders and regi stered 
owners of the Bonds as herein provided 

Tht' designation and estab lishment (lf thc various funds and accounts in and by this 
Ordinance shull not be construed to require the L'Stablishmcnt of any completely independen t, self· 
balancing funds as such term is commonl y defined and used in governmental acet1unting, but 
rather is intended solely to constitute an earmarking of ccrti:lin rewnuesand assets of the Issuer fi1r 
CC'rtain purposes and I<• estat:ilish certain priorities for applicati<in of such rt•venlH.'S .md assets <>S 

herein provided 

SECTION 17. Covenants of lhl• Issuer. Until all principal of and inten•st on the Bonds Shclll 

haVL' been paid or provided fl,r as herein permittcd, the lssucrcoven:ints with the Bondhnlckrs as 
follows: 

A. REVENUE FUND The Plt'Ciged Revenues shall, upon receipt thereof by the Issuer, 

be deposited in the Revenue Fund together with uny Non-Ad Valorem Revenues, if necessary 
Such Revenue Fund shall constitute a trust fund for the purpi1ses herein provided, and shall be kept 
separate and distinct from all other funds nf the Issuer and used only for the purposes and in the 

manner herein provided . 

DISPOSITION OF REVENUES. All revenues at any time remJining cm deposit in 
the Revenue Fund shJll be disposed of on or before the twentieth day uf each month, Mly in the 
following manner and in the following nrder of priority: 

(1) Revenues shall be applied and allocated to the Bond Service Acc11unt in the 
Sinking Fund, in such sums as will be sufficient to pay (a) ont'-sixth (1/6) of all interest tx-coming 
due on the Bonds lm the next semi·aMual interest rayment Date; (b) one-twelfth (1/12) of Jll 
principal or Acm•t\.>d Valu"-" maturing annually on the Serial Bonds on the next maturity date and 
(c) an amount sufficient to pay the foes and charges of the paying agents. Such deposi ts shall be 
increased or m<iy be decreased as nt'<'~ry tll ensure that sufficient mlmcy will be on depi>Sit on 
t'ach interest and principal Payment Date to pay the then maturing interest on and principal llf the 
Bonds and any applicable fees and charges . The money in the B<md Service Acwunt shall be used 
solely to pay such intcrt'St, principal, any fees and charges as and when the same shall become due. 
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(2) There shill! Pc applied and allocated to a Bond Amortiz;:1tion Account in the 

Sinking Fund during each Bond Year, on a pilrity with the payments rcquirl'd in paragrnph (1) 
above, an amount equal to one-twelfth (1/12)of the Amorti:t,ation Installment or Accreted Value on 

a Cu pi ta I Appreciation Term Bond, if ;my, becoming due ilnd pay<1blc on the next Payment Dste, 

less any amount then on deposit in such Bond AmortiL.:ition Account ,rnd avail.:iblc for such one
twclfth P'lrtion of the paymcntllf the next ensuing Am,lrti1.ation Installment. Such payments shall 

be credited to a S('paratc special account for each Series of Term Bonds outstanding. and H there 
shall be more than nm• stated mciturity for Term Btinds of a Series then in tu a separate special 
account in the Bond Amortih:ition Account for eJch such separate maturity of Term Bonds. Thl' 
funds and investments in each separ.:ate account sh<1ll be pledged solely to the payment of principal 
nf the Term Bonds of the Seril'S or mJturity within a Series for which it is established and shall not 
be available for payment, purchase or redempthin of Tl'rm Bonds of uny other Scril'S or within il 
Series, nr for transfer to the B\mdService Accounl in theSinkin~ Fund tu make up any deficiencies 

in required payments therein . 

Upon the sale of any Series of Term Bonds, the Issuer shall, by resolution or 
ordinC1nce, establish the amuuntsand maturities of such Amortization Installments for each Series 
and if there shall he more than one maturity nf Term Bonds within a Series, the Amortization 
Installments f(1rtheTl'rm Bcmdsofcach maturity . In thceVl'nt the moneys deposited for retirement 
of a maturity nfTerm Bonds are required to be invested in the manner provided below, thC'n the 
Amnrti/.ation lnst<lllments may be stated in terms of either the principal am,,untof the investments 
tt, be purchused on, (lr the cumulative amounts (if the principal am(1untolinvestments required to 
have bL'Cn purchasL•d by the payment date of such Amortization Installment. 

Moneys in each of the separate spC'cial <iccounts in the Bond Amorti/.uti(m Acn1unt shall be 

used for the open market purchase or the redemption of Term Bonds of the Series or maturity of 

Term Bonds within a Scrit•sfor which such separate special account isestJblished or may remain in 
said SL'par<itl' special account and be invested until the statt'd date of maturity of the Term Bonds. 
The resolulilm orordinanceest1Jblishing the Amortization Installments for any SeriC'Sor maturity of 

Term Bonds may limit the use of mom•ys to any one or more of the uses set forth in the preceding 
scnll'nce. 

(3) Revenues shall next he applied and allocated tothl' Reserve Acniunt, cmited 
and l'stablished in the Sinking Fund, to maintain un amount equal to the Reserve RequiremL'nL 

Moneys in the Reserve Account shall he used only for the purpose of the payment of 
maturing principal of, Accreted Value or interest on the Bonds, or maturing Amorti1.ation 
Installments, when tht' other moneys allocated to the Sinkin~ Fund arc insufficil'nttherefor, and for 

no other purpose. However, wheneVL'r the moneys applil•d and allocated to the Reserve Account 
exceed thl' principal, interest and redemption prl'mium, if any, on all then outstanding Bonds 
becoming due in the current or any l'nsuing Fiscal Year, or exceed tht' <1mount required to he on 
deposit pursuant to the first paragraph of this subsection (3), such excess may be withdrnwn and 
applied and allocuted into the Revenue Fund or the Sinking Fund. 
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sccuwd in the sumc manner as state and municipal depl)Sitsarc required h, be secured by the laws 

of the State of Florida , Moneys on deposit in any of such funds and Jccounts may he invC'sted and 
reinvested in Authorized Investments. 

Investments made with moneys in the Revenue Fund and thC' Bond Scrvict' Account, must 
mature not later than the date that such moneys will he needC'd . Investments made with muneys in 
the uccounts in the Bond Amorti/.ation Account and in each subaccount in th<:' Reserve Account 
must mature, in th(' case11f theacn1unts in the Bond Amorti;r.<Jtion Account not later than the stated 
date cif maturity of the Term Blinds to bt.1 retired from the sub-accounts in the Blind Am(lrtization 
Acctlunt frc1m which the investment is made, and in the case of the Reserw Acctiunt mH later than 
the final maturity of the respective Series of Bonds secured by such subJccount in thC' Reserve 
Account. Any and all incnmc received by the Issuer from all such investments may be used f,1rany 

lawful purpose 

The cash required to he accounted for in each of the foregoing funds and accounts 

established herein may be deposited in a single hank account, and funds allocated to the various 
acctiuntscstahlished herein m<iy he invested in a common investment p<l(ll, provided thJtadequate 
accounting records arc maintained to reflect and control the restricted allocation of the cash on 
dep<1sit therein Jnd such investments h1r the various purp(1scs of such funds and acolunts as herein 
provided , 

D ENFORCEMENTOFCOLLECTIONS. Thl' Issuer will diligently cnforcl' and collect 
the Pledged Revenues hl'rein pledged; will take steps, acti(msand proceedings forthl' enforcement 

and collection of such Pledged Revenues as shall become delinquent to the full extent permitted or 
authori/ed by law; and will maintain ;:iccurate records with respect thereof. All Pledged Rewnues 

shull, as collectt•d, be held in trust to he applied as herein provided and not otherwise. 

E, BOOKS AND RECORDS. The Issuer sh<1IJ keep books and records of the Pledged 

Revenues, which such hooks and records shall he kept scparntc and apart from all other books, 
records and accounts of the Issuer, ;:ind Bondholders shall have the right at all reasonable times to 
inspect JI] records, accounts .md data of the Issuer relating thereto, 

ISSUANCE OF OTHER OBLIGATIONS- Except under the conditions and in thL' 
manner provided herein the Issuer will not issue any nther obligations payuhle from the Pledged 

Revenues, nor volunturily create or cause to he created any debt, lien, pledge, assignment, 
encumhrnnce or other charge, having priority tn or being on a parity with the lien of the Bonds and 
the interest thcrl'On, upon the Pledged Rl•venucs. All 1ithcr obligations issued by the lssuC'r, otht•r 
than the Bonds herl'in authorized and Additional Bonds provided for in subsection H below, 
payable from the Pledged Revenues shall he, <1nd shall contain an express statement that such 
oblig;:itions arc, junior and subordinate in all respects to the Bonds, as to lien on and source and 
security for payment from the Pledged Revenues_ 
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Notwithstanding anything herein to the contrary, the Issuer may establish ..i separute 
subaccount in the Reserve Account fur any Series of Bonds and provide a pledge of such 
subaccount to the payment of such Series of Bonds apcirt from the pledge provided herein . To the 

extent a Series of Bonds is secured scparatl'ly by u suhaccount nf the Reserve Account, the 
Bondholders of such Bonds shall not he secured by any other moneys in the RL•servc Account or 

any other suhacC\1unt therein , Moneys in a St' pa rate suhaccount of the Reserve Account shall be 
maintained at the Rcscrv(' Requirement upplicahlc to such Series uf Bonds secured by the 
suhaccount; pmvided thesuppll'mental resolution uuthori/.ing such Series of Bonds m.1y establish 
the Reserve Requirement relatinp; to suchsepurate subacnmntof th<:' Reserve Account dl such level 
as the Issuer deems appropriate . Moneys shall be deposited in the separate subaccounts in the 
Rest•rve Account on a prn-rata basis , 

(4) Upon the issuance of any Additional Bonds under the terms, limitations and 
conditions as provided herein, the Jpplicatiuns and allocations into the Reserve Account .ind the 

Sinking Fund shall he increaSt.•d in such ammmts as are nl'cessary to make the payments required 
above for the principal of and interest on such Addition;:il Bonds, all on the same basis as provided 

herein 

The Issuer shall not bC' required to makt• uny further applications or allocations to the 
Sinking Fund or the Reserve Account whl'n the aggregate sums applied and allocated thereto art• 
and remain at least equal tCl the amounts required pursuant to subsections (1) - (4) hereof 

Notwithstanding the foregoing prnvisions, in lieu of the required deposits of Pledged 
Revenues into the respL'Ctive subaccnunt in the Reserve Account for a Series of Bunds, the lssul'r 
may cause to be dep(1sited inhl the respective subaccount in the ReserVl' Accc,unt a R(•serve Product 
issued by a reputable and recognized Reserve Pn1duct Provider for the hcnt'fit of the Bondholders 
of such Series in an amountequ<il to the difference between the amount required and thC'sums then 

on deposit in the respectiVL' suhacn1unt in the Reserve Account, if any, which Reserve Product shall 
b(• payable (upon the giving of notice <is rcquin.•d thereunder) on any interest payment date on 
which a deficiency exists which cannot he cured by funds in any other account held pursuunt to this 

Ordinance and availuble for such purpnsc If J disbursement is mJde from a Reserve Product 
provided pursuant to this puragraph, the Issuer shall bl' obligated toeitherreinstate the maximum 

limits of such surety bond or insuranc(' policy immediately following such disbursement or to 
.:apply and allocate into thL' Reserve Account, as herein provided in this paragraph for restoration of 
withdrawals from tht• Reserve Account, funds in the Jmountof the disbursPment made under such 
policy, or a combination of such alternJtives , 

(5) The balance of any moneys remaining in the Revenue Fund after the above 
required applicatinns and allocations have hL'<.'n mad(' may be used for any other lawful purpose 

C INVESTMENT OF FUNDS, The Sinking Fund, the Reserve Account, the Revenue 
Fund and any otht•r special funds or accnunts herein established and created shall constitute trust 
funds for the purposes provided herein for such funds . All such funds shall be continuously 
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G , ISSUANCE OF ADDITIONAL BONDS. Additional Bonds, payable (>n a parity from 
the Pledged Revenues with the Series 2015 Bonds and any Additlonul Bonds then outstanding 
issued pursuant to this Ordinance, shall he issued only upon the conditions and in the manner 

herein providC'd: 

(1) The lssuersh<1ll pr('pare prior to the issu,mce of such Additional Bonds and 
keep on file a ccrtifirnte: (a) stating that the financial statements of the (ssucr have ht'en audited by 
an independent certified public account.mt; (h) setting forth thl' amount of Franchise Fee Revenues 
received by thL' Issuer for the mnst recent full Fiscul YeJr for which an audit has b('en prepared; (c) 
stating that the Franchise Fee Revenues for such Fiscal Yl'arequal at lt•ast2 .ll0 times the Maximum 
Bond Service Requirement on (i) ull outstanding Bonds and all Additional Bonds, if any, then 
outstanding <ind (ii) the Additional Bonds with respect to which such certificate is made . 

(2) Each ordinance or resolution authorizing thl1 issuance of Addition;:il Bonds 
must recite that all of the covenants contained hewin and will be applic<1hle to such Additional 

Bonds. 

(3) The Issuer must not be in default in performing uny of the covenants ;md 
obligations contained in this Ordinance, and all payments therein rcquir('d to have been made into 
the accounts and funds, as provided hereunder, sh.:ill have been made to the full extent requirl'd . 

H. JMPAlRMENT OF CONTRACT. The pledging nf the Pledgt>d Revenues in the 
manner pwvidcd herein shalt not be subject to rl'pe<il, modification or impairment by any 
subsequent ordinance, rt'solution or other prnccedings of the City Council 

The Issuer covenants that it will not impair or ad\/l'rscly affect the power and right of the 
Issuer to receive tht:' Franchise Fee Revenues or affect the levying 11f the Franchise Fee RcV<:'nul's for 
the term of the Bonds. The Issuer covenants that it will not repeal the ordinances levying the 
Franchise Fee Revenues nor amend or modify said ordinances in any manner so as to reduce the 

rate or amount of Franchise FC'C Revenues levied thereunder 

TAX COVENANTS (A) The Issuer covenants with the Bondholders of each 
Series nf Bonds (other than Taxable B(mds) that it shall not use the pniceeds of such Scries of Bonds 

in any m,rnner which would cause the interest on such Series of Bonds to be or become includable 
in the gross income of the Bondholder thereof for federal income tax purposes , 

(B) The Issuer covenants with the Bondholders of eclch Series of Bonds (other than 
Taxable Bonds) that nC'ither the (ssuer nor any Person under its control or direction will make uny 

use of the proceeds of such Series of Bonds (or amounts deemed to ht• proceeds undL'r the Code) in 
ilny manner which would cause such Series of Bonds to he Harhitrage honds" within the meaning of 
Section 14R of the Code and neither the Issuer n<1r any 11ther Person shull do any act or fail h1 do any 
act which would cause th(' interest on such Series of Bonds to become includablc in the gross 
income of the Bondholder thereof fnr federal income tax purp<1ses . 
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(C) The Issuer hereby covenants with the Bondholders of each Series of Bnnds (other 
than Taxablc Bonds) that it will comply with all provisions of the Code necessary to maintain the 
exclusion of interest on the Bonds from the gross income of the Bondholder thereof for federal 
income tax purposes, including. in particular, the payment of any amount required to be rebated to 
the U.S. Treasury pursuant to the Code. 

(D) The Issuer may, if it so elects, issue onl' or more Series of Taxable Bonds the interest 
on which is (or may be) includablc in the gross income of the Bondholder thereof for federal income 
tax purposes, so long as each Bond of such Series states in the body thcret1f that interest payable 
thereon is (or may bc)subjectto federal income.• tJxation and provided that the issuance thereof will 
not cause the interest on any other Bonds theretofore issued hereunder tu tit- or bt.-come includable 
in the gross income of the Bondhulder thereof for federal income tax purposes- The covenants set 
forth in paragraphs (A), (B) and (C) above shall not apply to any Taxable Bonds 

(E) There is hereby created and established a fund to be known as the "City of Hialeah 
Special Obligation Revenue Bonds Rebate Fund" (the "Ret'iate Fund"), and a separate account 
therein for each Series of Bonds (other than Taxable Bonds) The Issuer shall deposit into the 
appropriate account in the Rebate Fund, from investment eclrnings on moneys deposited in the 
other funds and accounts created hereunder, or from any other legally available funds of the Issuer, 
an amount equal to the rebate amount (the "Rebate Amount") for such rebate year. The rssuer shall 
use such moneys deposited in the appropriate account in the Rebate Fund only for the payment of 
the Rebate Amount to the United States <JS required by this Section 17.l. In complying with the 
foregoing, the Issuer may rely upon <rny instructions or opinions from Bond Counsel. 

If any amount shall remain in the Rebate Fund after payment in full of all Bonds is.sued 
hereunder thatare not Taxable Bonds and after payment in full of the Rebate Amount to the United 
States in accordance with the terms hereof, such .:imounts shall be avail<Jble to the Issuer for any 
lawful purpose. 

The Rebate Fund shall be held separate and apart from all other funds and accounts of the 
Issuer, shall not be impressed with a lien in favor of the Bnndholdersand the moneys therein shall 
be available for use only as herein provided. 

SECTION 18. Caoital Appreciation Btmds. For the purposes of (i) receiving payment of the 
redemption price if a Capital Appreciation Bernd is redeemed prior to maturity, or (ii) receiving 
payment of a Capital Appreciation Bond if the principnl of all Bonds is declared immediately due 
and payable under the pnwisions of the Ordinance, or (iii) computing the amount of the Maximum 
Bond Service Requirement and of Bonds held by the registered owner of a Capital Appreciation 
Bond in giving to the Issuer or the Paying Agent any notice, consent, request or demand pursuant 
to the Ordinance for any purpose whatsoever, the principal amount of a Capital Appreciation &md 
shall be deemed to be its Accreted Value. 
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C The Issuer shell I default in the due and punctual performance of any other of the 
covenants, conditions, agreements and provisions cont<Jined in the Bonds, this Ordinance, or a 
Resolution on the part of the Issuer to be performed, and such default shall continue for a period of 
thirty d<Jys after written notice of such default shall have been received from the Bondholders of not 
less than twenty-five pcrcent(25%) of the aggregate principal amount of BondsOutst<indingorthL• 
Bond Insurer of such amount of Bonds, Notwithstanding the foregoing. the Issuer shall not be 

deemed in default hereunder if such default can be cured within a reasonable period of time and if 
the Issuer in good faith institutes curative action and diligently pursues such action until the default 
has been corrected. 

SECTION 21 , Remedies. Any Bondholder, or any trustccacting for the Bondholders may, 
either at law or inequity, by suit, action, mandamus or other proct:'edings in any court of competent 
jurisdiction, protect and enforce any and all rights, including the right to the appoinhTient of <l 
receiver, existing under the laws of the State, or granted and contained herein, and may enforce and 
compel the performance of all duties herein required or by any applicable statutes to bc perf<1rmed 
by the Issuer or by any nfficer thereof. 

Nothing herein, however, shall be construed to grant to <Jny Bondholders any lien on any 
re;:iJ property of the Issuer. 

Anything in this Ordinance to the contrary notwithstanding, upon the occurrence and 
continuance of an event of default, the Bond Insurer shall be entitled to control and direct the 
enforcement of all rights and remedies granted to the Bondholders under this Ordinance, and the 
Bond Insurer shall also be entitled to approve all waivers of events of defaultsi.1 long as the Bond 
Insurer is fully performing under its municipal bond insurance policy. 

SECTION 22 Modificati1m or Amendment. No material modification or amendment of 
this Ordinance or of any ordinance !lr resolution amendatory hereof or supplemental her<' to may be 

made without the consent in writing of (i) the Bond Insurer under any insurance policy of the 
insurer then in forcl', if any, which insures against nonpayment of principal of and redemption 
premium, if applicablC', and interest on, the Bonds, provided no event of default on tht:' part of the 
Btmd Insurer has occurred and is ctmtinuing under the insurance policy and the Btmd Insurer is nclt 
insolvent at the time, tlr (ii), in the event ntl such Bond Tnsurer is then providing an insurance policy 
which insures against nonpayment of principal of and redemption premium, if <lpplicable, and 
interest on, the Bonds, the registered owners of two-thirds (2/3) or more in the principal amount of 
the Bonds; provided, however, that no modification tir amendment shall permit a change in the 
maturity of the Bonds or reduction in the rate of interest thereon or in the amount of the principal 
obligation thereof or affecting the promise of the Issuer to pay the principal of and interest on the 
Bonds as the same shall become due from the Pledged Revenues or reduce the percentage of 
registered owners required to consent to clny material m11dification or amendment hereof without 
the consent in writing of any Bond Insurer of such Bonds and of all registered owners; provided 
further, however, that no such modification or amendment shall allow or permit any acceleration of 
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(a) If, at any time, the issuer shall have paid, or shall have made provision for 
payment of, the principal, interest, Accreted Value and redemption premiums, if any, with respect 
to the Bonds or any Series 1,f Bonds, then, and in that event, the pledge of and Lien on the Pledged 
Revenues and all covenants herein in favtn of the Bondholders of such Bonds shall be no longer in 
effect. For purposes of the preceding sentence, deposit of non-callable Federal Securities, bank 
certificates of deposit fully secured as to principal and interest by non-callable Federal Scrurities (or 
deposit of any other securities or investments which may be authorized by law from time to time 
and sufficient under such law to effect such a defeasance) or non-ca.liable tax-exempt bonds, having 
a rating in the highest rating category by Fitch, Moody's or S&P, all in irrevocable trust with a 
banking institution or trust company, for the sole benefit of the Bondholders, in respect ttl which 
such Federal Securities, certificates of deposit or tax exempt bonds, the principal and interest 
received will be sufficient to makC' timely payment of the principal of, interest on, redl'mption 
premium, if any, and <Jny other obligations nf the Issuer incurred with respec.i to the outstanding 
Bonds to be defcased, shall be considered "provision for payment." Nothing herein shall be 
deemed to require the Issuer to call any of the outstanding Bonds for redemption pritlr to m<lturity 
pursuant to any applicable optional redemption provisions, or to impair the discretitm of the Issuer 
in determining whether to exercise any such option for early redemption. 

(b) In the event any of the principal and redemption prt'mium, if applicable, and interest 
due on the Bonds shall be paid by a Bond Insurer pursuant to <Jn insurance policy which insures 
against non-payment thereof, the plL•dge of the Pledged Revenues and all covenants, agreements 
and other obligations nf the Issuer to the registered owners to whom or for the benefit of whom the 
Bond Insurer has made such payments, shall continue to exist and the Bond Insurer shall be 
subrogatcd to the rights of such registered owners to the full extent of such payments_ 

SECTION 18, Events of Default . The following events shall each constitute an "Event of 
Default:" 

A. The Issuer shall foil to make a payment of the principal of, Amorti1.ation Installment, 
redemption premium or interest on any Bond when such payment becomes due and SUl'h failure is 
not cured within ten days. 

B. There shall occur the dissolution or liquidatinn of the Issuer, or the filing by the 
Issuer of a voluntary petition in bankruptcy, or the commission by thf' Issuer of any act of 
bankruptcy, tlr adjudication of the Issuer as a bankrupt, or assignment by the Issuer for the benefit 
of its creditors, or appointment of a receiver for the Issuer, or the entry by the Issuer into an 
i:lgrccment of composition with its creditors, or the approval t'iy a court of competent jurisdiction of 
a petition applicable to the lssucr in <Jny proceeding for its reorganization instituted under the 
provisions of the Federal B<:1nkruptcy Act, as amended, or under any simil<lr act in any jurisdiction 
which may now be in effect or hereafter enacted. 
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the payment of principal of or interest on the Bonds upon any default in the payment thereof 
whether 11r not the Bond Insurer and registered owners consent thereto. 

SECTION 2J. Scverability of Invalid Provisions If any one or more of the covenants, 
agr('{'ments or pnwisions herein cont.i.ined shall be held n1ntrary to any express provisions of l<lw 
or contrary to the policy of express law, though not expressly prohibited, or ag.:iinst public policy, 
or shall f11r any reason whatsoever be held invalid, then such covenants, agreements or provisions 
shi:lll be null and void and shall be deemed separable from the rem<Jining covenants, agreements or 
provisions and shall in no way affect the validity of any of the other provisions hereof or of the 
Bonds issued hereunder 

SECTION 24. Reocaling Clause. All ordinances or resolutions or parts thereof nf the Issuer 
in conflict with the provisions herein cont;:iined are, tt1 the extent of such conflict, hereby 
SUJX'rscded and repealed _ 

SECTION 25. Effs•ctive Date. This Ordinance shall bL-comc effective when p<Jsscd by the 
City Council and signed by the Mayor or at tht• next regularly scheduled City Council meeting, if 
the Mclyor's signature is withheld or if the City Council overrides the Mayor's veto , 

PASSED AND ADOPTED this_ day tif _______ ~20 J 5_ 

Jsis Carcia Mnrtinez 
Council President 

A. nest: Approved on this_ day of _____ ~ 2015. 

Marbclys Fatjo, City Clerk Mayor Carlos Hernandez 

Approved as to form and legal sufficiency: 

Lorena E. Bravo, City Attorney 
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EXHIBIT A 

FORM OF BONDS 

UNITED STATES OF AMERICA 
STA TE OF FLORIDA 

MIAMI-DADE COUNTY 
CITY OF HIALEAH 

[TAXABLE] SPECIAL OBLIGATION REVENUE [REFUNDING I BONDS, SERIES_ 

Rate of Interest MJturity Date 

Registered Owner: 

Principal Amount: 

KNOW ALL MEN BY THESE PRE.5ENTS, that the City uf Hialeah, Florida, a municipal 
corporation of the State of Florida (hl'rcinafter called "Issuer"), for value received, hereby promises 

to pay to the Registered O,..,ner identified above, or registcr(•d assigns, on the Maturity Date 
identifil•d above, the Principal Amnunt shown above, solely from the revenues hereinafter 

mentioned, and to pay S(>lely from such revenues, interest on said sum from the> date of this Bond 
or from the most recent Payment Date to which interest has been paid, at the Rate of Interest per 
annum 51.'t forth above until the payment of such principal sum, such interest being p.:iy.:ible on 
__ l, 20_, and SC'miannually thl'reafteron __ 1and_1 of each yeilr The princip.:il of and 
premium, if any, on this Bond are payable upon presentation .:ind surrender hereof on the date 
fixed for maturity or redemption at the designated nffice of ____ (the "Pclying Agent") in 

----~ Florida, or at the office designatL•d for such payment of any successor thl'reof. The 
interest on this Bond, when due and payable, shall be paid by check or draft mailed to the 
Registered Owner, at his address JS it appears on the Bond Register, flt the close of business on the 
15•h day of the month (whether or not a business day) next preceding the Payment Diltc (the 
"Record Date") or, in the case of payment after default, .i special record date, as pruvid('d in the 
Resolution hereinafter mentioned . All amounts due hereunder shall be payable in any coin or 
currency of the United States which is at the time of payment legal tender for the payment of public 
or private debts, 
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Bonds in denominations greater than $5,000 rrincipal Amount shall be deemed to be an 
equivalent number of Bonds of the denomination of $5,000 Principal Amount. Notice of 
redemption identifying the Bonds or ptlrtions there< If to be redeemed will tie given by the Registrar 
as provided in the Ordinance. All Bonds so called for redemption will cease to bear interest after 
the specified redemption date provided funds for their redemption are on deposit at tht' place of 
payment at that time, 

It is hereby certified and recited that all acts, conditions and things required to exist, to 
happen and to be performed precedent to and in the issuance of this Bond exist, have happened 
and have been performed in regular and due form and time as required by the laws and 
Constitution of the State of Florida applicable thereto, and thdt the issuance of the Bonds of this 
issue docs not violate any constitutional or statutory limitations or provisions 

Subject to the.• provisions of the Ordinance respecting registrntion, this Bond is and has all 

the qualities and incidents of a negotiable instrument under the Uniform Commercial Code -
Investment Securities of the State of Florida. 

Subject tn the limitations and upon payment nf the charges provided in the Ordinance, 
Bonds may be exchanged for a like aggregate rrincipal Amount of Bonds of the same maturity of 
other.:iuthorizcd denominations, and arc transferable by th<.' Registered Owner in pl'rS(>n llrby his 
attorney duly nuthorized in writing at the above-mentioned office of the Registrar_ 

The lssul•r shall deem and treat the Registered Owner hereof as the absolute (JWner hereof 

(whether or not this Bond shall be overdue) filr the purpoSC'tlf receiving payment of 11r 1m account 
of principal hereof and interest due hereon and for all other purposes, and the Issuer sh<11l not be 
affected by any notice to the contrary . 

This Bond shall not be vu lid or bcC(lmc obligatory for any purpose or be entitled to uny 

security or benefit under the Ordinance until the certificate of authentication endorsed hereon shall 
have bccn duly signed by the Registrar. 
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This Bond is one of a duly authorized issue of Bonds of the Issuer designated "!Taxable I 
Special Oblig<Jtion Revenue I Refunding I B0nds, Series __ .. in the aggregate principal amount of 
$ of like tenor and effect, except as to number, date, maturity, interest rate and 
redemption provisions, issued to finance the funding of the Issuer's (Pension Obligatinnl and 
!refunding thl' Refunded Bonds] pursuant to the authority of and in full cnmpliance with the 
Constitution and laws of the State of Florida, including particularly Chapter 166, Part II, Florida 
Statutes, and other applicable provisions of law, Ordinance No __ enacted 2015, 
(the "Ordin.:ince"), as supplemented by Resolution N11 _adopted on ___ ~ 2015, and is 
subject to all the terms and c1mditionsof such Ordinance, the provisions of which arc incorporated 
herein by rdcrcnce . (All tl'rms used herein in capitilli;r.cd form and nnt otherwise defined herein 
shall have the meaning ascribed thereto in the Ordinance_) 

This Bond and the issue of Bonds of which it is a part arc special obligations of the Issuer 

payable solely from and secured tiy a prior lien upon and pledge of the Franchise Fee Revenues, as 
defined in the Ordinance, and any funds on deposit in any fund or account created under the 
Ordinance (the "Pledged Revenues") and to the extent that the Pledged Revenues are not adequate 
to puy the Bond Service Requirement and all other payments required under the Ordinance, the 
lssuerc(JVcnantsnnd agrees to budget and apprtlpriatcand deposit Non-Ad Valorcm Revenues of 
the Issuer in an nmount which is equal to the deficiency in the Sinking Fund for the applicable 
Fiscul YNr to the credit of the Sinking Fund, all in the manner provided in the Ordinance 

111is Bond docs not constitute a gencrnl obligation, or J pledge of the faith, credit 1ir taxing 
power of the Issuer, the State of Florida or any political subdivision thereof, within the meaning of 
anyn,nstitutional or statutory provision or limitation. Neither theStatcnf Florida nor any politicul 
subdivision thereof, nor the Issuer shall be obligated (1) tn exercise itsJd valorem taxing power or 

any other taxing power in any form on any reill or pcrsoniJl property in the Issuer to pay the 
principal of the Bonds, the interest thereon or llthcr costs incident thereto or (2) to pay the same 
from any other funds of the Issuer, except from the Pledged Revenues and the Non-Ad Valorcm 
Revenues, in the manner provided herein <1nd in the Ordin.:ince , lt is further agreed between the 

Issuer and the Registered Owner of this Bond that this Bond and the indebtedness evidenced 
hereby shall not constitute D lien on the Issuer's Pension rlan or any other property of the lssuL-r, 
but shall constitute a lien only (Jn the Pledged Revenues, in the manner provided in the Ordinance. 

[Interest p.:iyable on this Bond is subject to federal income tax.:ition, and provided that the 
issuance thl'reof will not cause the interest on any other Bonds theretofore issued under thl' 
Ordinance to be or become includable in the gross income of the Bondholder thereof for fcderJI 

income tax purposes] 

(INSERT REDEMPTION PROVISIONS) 
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IN WITNESS WHEREOF, the City of Hialeah, Florida, has issued this Bond and has caused 
the same to be execut(•d by the manual or facsimile signature of its Mayor and attested by the 
manual or f.:icsimilc signature nf its City Clerk, and its official seal or a facsimile thcrenf to be 
affixed, impressed, imprinted, lithographed or reproduced hereon, as of 2015 , 

(SEAL) 

ATTEST: 

City Clerk 

Approved as to Form 
.md Correctness: 

City Attornl'y 

CITY OF HIALEAH, FLORIDA 

Muynr 
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CERTIFICATE OF AlITHENTICATIONOF REGISTRAR 

This Bond is om!'Qf the iSsUe Of the within desetibed Bonds. The Rate of Interest, Maturity 
Date, Registered OWner'a,nd Principa1 Amount shown above a;re <;orrect in all respects and have 
been re<Orded, alongwill\ the applicable federal taxpayer identiflcati0n number and the address of 
the Regi.Steted Owner, in the Bond Register maintained at the principal officeSof the unoorngtted, 

Date uf Registration Jnd 
AuthL•ntication: 

By: ________ _ 

Authoriz,ed Officer 

The fQU('Wing abbreviations, when used in the inscription on the face of the within bond" 
shall be oomtn.ted as though they were written out in full according to ap,plirab1e Jaws or 
regulations: 

TEN COM - as tenants in 

TEN ENT - as tenants by the 
entireties 

JTTEN - as joint tenants with 
right of survivorship 
and not as tenants 

UNIF GIF MIN ACT -

(Cust) 

Custodian for 
(Minor) 

under Uniform Gifts to Minors Act 
of 

(State) 

Additional abbreviations _may also be uS:ed thQugh not in list above:. 

IJ.31 
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ASSIGNMENT 

FOR VALUE RECEIVW, the undersigned (the "l'ransferot'~ hereby sells, assigns, and lransfers 

unto ________ _ 

----------------(Please insert name and 5ociaI S.CUrity or 
Federal Employer ldentificationnutnber of~) the Within bond and all rights thereunder, and 
hereby irTevocably constitutes and appoints (the 'Transferee") as a,ttorney to 
~ the.lransferof thewithin 8iJnd on thebookskeptfor1'lgistration thereof, with full power of 
substi~on in the premises. 

Date: 
Signature Guaranteed: 

NOTICE: Slgnature(s) must be 
guaranteed by a member firtn of 
the New Yt>rk Stock 1'.xchange or 
a CQlllDleq:ial bank ar .. trust 
OOIJ\pany, 

1)-,11) 

NOTICE: No transfer will be registered and 
no new Bond will be isSUf!<f, in the name of 
the Transferee, unless the signature(•) to this 
assignment oortesponds with the natn~ a-;s it 
~ppears upon the face of the within Bond in 
evety particular, without' alteration or 
enlargementor.any'change Wh;ltever and th~ 
Social S.CUrity or Federal EtnplpyeJl 
Identification Number of the' Transferee is 
supplied. 

[THIS PAGE INTEN'I10NAll Y LEFr BLANK.I 



RESOLUTION NO.~ 

A RESOLUTION AUTHORIZING THE ISSUANCE OF 
NOT EXCEEDING AGGREGATE rRINClrAL AMOUNT 
OF $50,trn,ocxi IN PRINCIPAL AMOUNT OF CtTY OF 
HIALEAH, FLORIDA TAXABLE SPECIAL OBLIGATION 
REVENUE BONDS, SERtES 2015A AND srECIAL 
OBLIGATION REFUNDING REVENUE BONDS, SERIES 
20158; DELEGATING TO THE MAYOR THE 
AUTHORITY TO AWARD THE SALE OF THE SERIES 
2015 BONDS; APPROVING THE FORM OF A 
PRELIMINARY OFFICIAL STATEMENT AND 
DELEGATING TO THE MAYOR THE AUTHORITY TO 
DEEM FINAL FOR CERTAtN PURPOSES AND 
APPROVE THE USE OF AND DISTRIBUTION OF THE 
PRELIMINARY OFFtCIAL STATEMENT AND FINAL 
OFFICIAL STATEMENT WITH RESPECT TO THE SERIES 
2015 BONDS; APf'OINTING A REGISTRAR AND 
PAYING AGENT; PROVIDING CERTAIN COVENANTS 
AND AGREEMENTS IN CONNECTION WITH THE 
ISSUANCE THEREOF; PROVIDtNG CERTAIN OTHER 
MATTERS IN CONNECTION THEREWITH; AND 
PROVIDING AN EFFECTIVE DATE. 

BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL OF THE CITY OF 
HIALEAH, FLORIDA; 

SECTION \. AUTHORITY FOR THIS RESOLUTION. This Resolution is adopted 
pursuant to Chapter 166, Part II, and Chuptcr 159, P.:irt VII, Florida Statutes and other 
applicable provisions of law 

SECTION 2. DEFINJTIONS All cilpitaliz.ed undefined terms sh.ill have the same 
mc.:ining as set forth in the Originill Ordinance, as hcrcinilftcr defined ln additiun, the 
following terms shall have the following meanings herein, unless the text l'xpressl y n_-quircs 
otherwise Words importing singular numhl-r shall include the plural nurn~r in each (_·ase and 
vin.• versa, Jnd words importing JX-'rs<ms shall include firms and corporations 

"Bond rurchasc Agreemt'nt" means the Bond Purchase Agrt-cment t-ctween the Issuer 
Jnd the Underwriters in connection with the s.:ile of the Series 2015 Bonds, in substanti.:illy the 

form attached hcrctt) .:is Exhibit A. 
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RESOLUTION NO. 2015-1411 
l'ilg<.·3 

"2015 rcnsion Otilii;ati<•ns" means a portion ui the Issuer's unfunded liatiility portion of 
the annual required contri~ution to its Pension Plan for the Fiscal Year ended September JO, 
2015 and Fiscal Year ending Scptem~·r 30, 20l6. 

"Underwriters" means rollectiwly Stifel, Nicolaus & Compony, lncorpt1rated, S-.mior 
Manager, together with Wells Fargt1 Bank, N.A,, RBC Capital Markets, LLC and Merrill Lynch, 
Pierce, Fenner & Smith Incorporated 

SECTION J . FINDINGS It is hereby ascerhiincd, determined and declJred that: 

A. Tht• princip,11 of and interest on the Series 2015 Bonds and all required reserve 
and other payments shall he payabll' solely from the revenues pledgcd f(1r the payment thereof, 
as provided h~·rcin ilnd in the Original Ordinance , The Issuer shill I never be required tn levy ad 
valorcm taxes on any rcJl or personal property within the City uf Hialeah to pay the principal 
of Jnd interest ~)n the Sl-ries 2015 Bnnds hC'rein authuri1.cd or tt1 make ,my other payments 

provided fnr herein, The Series 2015 Bonds shall not constitute a lien ur-.m any properties 
owned by or located within the b(1undarics of the lssul'r 

B The revenues plt-dgl'd for tht• payment of the Series 2015 Bonds ar(' not now 
pll.'dged or encumhercd in any manner. 

C. The L'Stimatcd revenues pledged for thl'.' payment of the Series 21115 Bonds under 
the Original Ordinanct• will tic sufficient to pay all principal of and interest un the Series 2015 

Bonds to tx· issued hereunder, as the same become due, and to make all required reserve or 
other p;:iyments required by this Resolution and the Original Ordinance. 

D Out• tl1 the potential volutility of the market and tht• complexity of the 
transactions relating to such Series 2015 Bonds, it is in the best inte rest of the Issuer to sell the 

Series 2015 Bonds by a negotiated sale, allowing the Issuer to enter the market at the most 
.:Jdvant<1geous time, rather than at a specified advertised date, tht•reby pt<rmitting the Issuer to 

obtain the best possililc price ilnd interest rnte for the Scirics 2015 Bonds. 

The Issuer now desires to sell its Series 2015 Bonds pursuant to a Bond Purch,1sc 
Agreement and in furtheranCL• thereof to approve the fnrm of and auth(1ri"...e distribution of a 
final Official Statement in connection with the issuance of the Series 2015 Bonds 

F. The Issuer has been or will be provided all applicabh .. • disclosure information 
requiwd by Section 218 JKS, Florida Statutes. 

SECTION 4 THIS RESOLUTION TO CONSflTUTE CONTRACT .. In consideration of 

the acceptance of lhe Series 2015 Bonds authorized to be issued hcrcundcr by th{1sc who shall 
hnld the S<lme from time Ill time, this Resolution shall tx• deemed to tic and shall constitutc a 
contract N!twct•n the lssucr and such Bnndholders The covenants Jnd agrC<'ments herein 5C't 
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P;igl! 2 

··croe•· mt'ans Cede & Co., lhl' nomint.'C of OTC, Jnd any successor nominee of DTC 
with respect to thC' &•ril'S 2015 Bonds pursuant to St.'Crion 7 hereof 

"Continuing Disclusure Agreement" shall mean that certilin Continuing Disclosure 
Agrl'<.'mcnt exl'cuted by the ls.suer and dated tht• date of issuance <md dclivcry of the Series 2015 
Bonds, us it may be amt'ndL>d from time to time in accurdJnce with the terms thereof. 

"OTC" means The Depository Trust Company, New York, New York, and its SUCCL'Ssnrs 
and assigns. 

"Financial Advisor" means Public Financial Mimagement, Inc . or its successors and 
assigns. 

"Issuer" shall mean the City of Hiak'ah, Flnrida, a municip.:il corporation 

"Interest Payment Datl'" means CJCh June I" ;:ind December 1"', commencing June 1, 

2016. 

"Mayor" shall mean tht• Mayor of the Issuer or the Mayor's designee 

"Original Ordinance" shall mean Ordinance No __ L•nacted on Novemlier IO, 2015, 

as may be amended .:and supplemented from time to time. 

"PJrticipants" means thnse broker-dealers, hanks and (1thcr fimmcial institutions from 
time to time for which OTC holds Series 2015 Bnnds us securities depository 

"Paying Agent" mcnns U.S. Bonk National Association, Mi.:imi, Florida and its 
succesSt.1rs and assigns~ 

"Princip<il P<iymcnl Date" means each Dcccmtier 1, until payment in full of the Series 
2015 Bonds. 

"Reserve Requirement" means 1.ero. 

"Series 201 S Bonds" means rnllect ivdy, the ~ries 201 SA Bonds and Series 20158 Bimds 

"Scril's 2015A Bonds" means the Taxabl~ Special Obligation Revenue' Bonds, Series 
2Ul5A 

"Series 20158 Bonds" means the Special Obligati11n Refunding RevC'nuc Bonds, Series 
20158_ 

RESOLUTtON NO. 20!5-148 
l'age 4 

forth to tx• performed by the Issuer shall llc for the equal benefit, prot(.'('tion and St-'Curity of th<' 
legal Bondholders of any and .:all of the Series 2015 Bonds, all of which shnll be of <'qual rank 
and withoul preference, priority or distinction of .:my of the Series 2015 Btmds lWcr any oth{'r 
thereof, except as expressly provided thcrl'.'in and hl'rcin 

SECTION 5 DESCRlrTION OF THE SERIES 2015 BONDS. Interest shall bl· payable on 
each Interest Payment Date and principul shall bl' paid on each Principal Payment Date . No 
subacwunt for thl' Series 2015 Bonds shall be estahlished in the Reserve Account .:ind funds in 

the amount of the Reserve Requirement shall be dL•posited in the Reserve Account 

SECTlON 6_ PROVISIONS FOR REDEMrTION . Series 2015 Bonds shall be subject to 

redemption prior to their mJturity, at the option cif the Issuer, at such times and in such manner 
as shall tic fixed by Section 9 herein. 

ln the case of an optional redemption, any noricc tif redemption may stutc that (1) it is 

conditioned upon the deposit of mllncys, in Jn Jmount cquJI to the umnunt ne<::L'ssary to effect 
the redemption, with the Registrar, raying Agent or a fiduciary institution acting as <'scrnw 
agent no later than the redemption d<itc or (2) the Issuer l"l!tains the ri~ht to rescind such notice 
on <1r prior to lhe scht>duk'<f rcdC'mption date (in either case, a .. Conditional Rcdt>mprion .. ), anJ 
such m1ticc and t1ptit1nnl rt'demption shall 00 ilf no effect if such m1incys arc nnt so Jt-posited ur 
if th(' notice is rescinded as dt.'srribed in this Sl'Ction. An y such noticL' of Conditional 
Rt-demption shall be captioned "Conditional NotiC<• of Reckmption.N Any Conditional 
Redemption may he rescinded at .my time prior to the rl'<icmptiun datt.' if the Finilncc Din._•ctor 

delivers a written direction to thl' RL•gistrar directing the RegistrJr to rescind the redemption 
nl1tice The RC'pjistrar shall give pn1mpt notice lli such rescission to the affected Bondholders. 
Any Series 2015 Bonds subject to Conditilinal Redemption where redemption has been 
r(•scinded shilll remain outstanding, and neither the rescission nor the failure hy the Issuer to 

mJke such funds avail.:ablc shall cunstitute an Event 11f Default under the Originul Ordinance 
.:ind this Resolution The Registrar shall give immediate noticc to the S<!'curities information 
repositories und the .:affcctcd Bondholders thJt the redemption did not occur and that tlw Serit.'s 
2015 Bonds called fnr redemption and not so paid remilin outstanding. 

SECTION 7. BOOK ENTRY SYSTEM . Notwithstanding any provision of this 
Resolution to the contrary, thc Series 2015 Bcmds shall Ix initially i55UL>d in thl' fonn of a 
separate singl<' certifkated fully rcgistcrL>d Series 2015 Bond h1r each of tht• matur-ili5 of lhc 
St•ries 2015 Bonds_ Upun initi<il issuance. the ownership of cadi such Series 2015 Bond shilll be 

r<-'giStNC'd in the fl'J;istration books kept by the Registrar in the name uf Cede, as nomim.'C of 
DTC. 

A blanket issuer letter of representations (th<' .. BloR") was entered into by the lssuN 
with The Depository Trust Company ("OTC"), It is intended that the Sciries 2fl15 Bonds tic 
rcgistl'rcd so as to participate in a global book-entry system with OTC as set forth hNein and in 
such BLoR. The terms and conditions of such BloR shall govern the registration of the Series 
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l'agcS 

2015 Bonds. The Series 2015 Bonds shall be inilially issued in the form of ;:i single fully 
registered Bond for each maturity of such Series. Upon initial issuance, the ownership oC such 

Series 2015 Bonds shall be n_-gistered by the Rt>gistrar in thl' name of Cede & Co. (DTC's 
partnership nominl.'<') or such other name as may ~ requested tiy an authorized rcpresentali vl' 
of DTC. So long as any Series 2015 Bond is registert-d in the name of DTC (or its nominee), the 
Issuer, thl' Rcgistrnr and the raying Agent may treat OTC (or its nominee) as the sole and 
exclusive holde r of such Series 2015 Bonds registered in its name, and all payments with respect 
to the principal or redemption price of, if any, and interest on such Series 2015 Bond 
("Payments") and all notices with respect to such Series 2015 Bond ("Notices") shall be made or 
given, as the case may be, to DTC. Trnnsfcrs of Payme nts and delivery uf Notices to DTC 
Participants shall be the responsibility of DTC and m1t of the Issuer, subject to any statutory and 
regulatory n.-quirements as may be in effect from rime to time Transfers of Payments and 
delivery (if Notices to beneficial owners of the Series 2015 Bonds by OTC Participants shall be 

the responsibility of such participants, indirect participants and other nominees of such 
beneficial owners and not of the Issuer, subject to any statutory and regulatory requirements as 
may tie in cfk'Ct from time to time. 

Upon (a) receipt by the Issuer of written nurice from OTC (i) to the effect that a 
continuation uf the rc:-quirement lhat aJI of the Outstanding Series 2015 Bonds be registered in 
lht• registration books k1..•pt by the Registrar in lhe name of Cede & Cu., as nominee of DTC. is 
not in the N.'St interest uf the beneficial own1..•rs of the St?ries 2015 Bonds or (ii) tu the effoct that 
OTC is unable or unwilling to discharge its rl'SponsibilitiC'S and no substitute depository willing 
tti undL·rtake the functions of OTC hereunder can 00 found which is willing and able to 

undertake such functions upon reasonable and customary terms, (b) termination, for any 
reason, of the agreement among the Issuer, the Registrar ilnd raying Agent and OTC evidenced 
by the BLoR, or (c) determination by the Issuer that such book .. entry only system should be 

discnntinued by the Tssuer, and compliance with the requirements of any agreement between 
the Issuer and OTC with respect thereto, the Series 21115 Blinds shall no longer be restricted to 
being registered in the registration books kept by the Rt.?gistrar in the name of Cede & Co., as 
nominee 11f OTC, but may be registered in whatever name.• or names Holders shall designate, in 
accordance with the provisions hereof. ln such event, the Issuer shall issue and the Registrar 
shall authenticate, transfer and exchang<' Series 2015 Bonds consistent with the terms hereof, in 
denominations of $5,CXX) or any integral multiple then .. •of to the Bondholders thereof. The 

foregoing notwithstandin~ until such time ilS pilrticipatkin in the book-entry only system is 
discontinued, the provisions SC't forth in the BLoR shall apply t(l the registration and transfer of 

the Series 2015 Bonds and to Payments and Notices with respC<t thereto. 

SECTION 8. APPLICATION OF SERIES 2015 BOND PROCEEDS. A The proceeds, 
including accrued interest and premium, if any, received from the sale of any or all of the Se.-ics 
2015A Bonds shall bC' appli1..•d by lhc Issuer simultaneously with the delivery of such Series 
2015A Bonds lo the purchaser thereof, as follows: 
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2. Receipt by the Finance Directt1r of a writtc:on offer tu purchase the Series 20158 
Bonds by the Underwriters substantially in the form of the Bond Purchase Agreement, said 

offer to provide for, among other things, (i) the issuanC"e of not exceeding $25,000,000 principal 
amount of SeriL-s 20JSB Bonds, (ii) an underwriting discount (including management fcc and all 

expenses) not in excess of $3.25 per bond with respect to the Serk'S 2015B Bonds, (iii) a true 
interl'SI cost nf not more than 5,75% per annum with rCSpl'Ct tv the- Series 2015B Bonds, (iv) the 
maturities of the Series 20158 Bonds wilh the final maturity no later than December 1, 2035 and 
(v) debt service savings of at le.:ist 3% of the Refunded Bonds 

3. The Series 2Ll15 B(lnds shall bl• sutiject to such optional and mand;;itory 
redemption prtivisions as provided in the Bond Purchase Agreement 

4, Receipt by the Finance Director from the Underwriters of a disclosurc statement 
and truth-in-bonding information complying with Section 211:!.JHS, Florida Statutes and 
subst<intially in the form attached to the Bond Purchase Agn..•cment. 

Upon satisfaction of the conditions set forth in this Section, the Mayor and City Clerk arc 
hereby authorizt.-d to execute and deliver the St.•ries 2015 Bonds and any other documents, 
agreements or certificates relating to the Series 2015 Bonds. and are further authorized and 
directed to pre pan• and furnish tu the purchasers of the ~rics 2015 Bonds, when thl? Se.-ies 2015 
Bonds arc issued, certified copies of all thl? proceedings at1d rt'Cords of the Issuer relating to the 
Series 2015 Bonds, and such uthcr affidovits and certificates as may be required to show the 
focts relating to the legality and marketability of the Series 2015 Bnnds as such facts appear from 
the books and records in the officers' custody and cuntrnl or as otherwise known to them; and 
all such certified copies, certificates and affidavits, including ilny heretofore furnished, shall 
constitute representations of the Issuer as to the truth of all statements contained therein . 

SECTION 10. PREUMINARY OFFICIAL STATEMENT AND OFFICIAL STATEMENT. 

The Fin;:rnce Director, Bond Counsel to the Issuer, Disclosure Counsel to the Issuer and the 
Issuer's Financial Advisor are hereby authori.1.ed to prepare and to disseminate (or cause to be 
prc.•pared anJ disseminated) copies of a "Preliminary Official Statement", in substantially the 
form attached hereto as Exhibit B, and arc also authori1ed to prepare and disscmin.:ite a final 
official statt•ment after execution <ind delivery CJf the &ind PurchaSC' Agrt..>cment. At closing. the 
appropria te officers of the Issuer arc authorized and dire'Ctcd to furnish a certificate t<1 the effect 
th<Jt the Preliminary Official Stall'ment did not as of its date and does not contain any untrue 
statement ur umission of a material fact. The Mayor is authorized to deem final the Pr<'liminary 
Offici.il Statement prepared pursuJnt to this section for purposes of Rule 15c2-12 (the ··Rule") of 
the Securities and Exchange Commission. 

SECTION 11 CONTlNUINC DISCLOSURE. Th1..• Issuer hereby covt.•nants and agrees 
th<it in order to provide for compliance by the Issuer wilh St..'Condary market disclosure 
rcquiremenls of the Rule, that it will comply with and carry out all of the provisions of the 

Continuing Disclosure A~recmcnt, in substantially the form attached hereto as Exhibit C, to be 
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(1) A sum in the amount designated in a certificate of the Finanre Oirech1r shall be 

applied to pay the Issuer's 2015 Pension Ol:iligations. 

(2) To !he extent not paid t'ly the original purchasers of the S...-rics 2015A Bonds, the 

Issuer shall pay all costs and expenses in connection with the issuance, sak> and delivNy of thl' 
~ries 2015A Bonds. 

B. The proceeds, including accrued interest and premium, if any, rCC('ivcd from the sale 
of any or all of the Series 2015B Bonds shall be applied by the Issuer simultaneously with the 
delivery of such Series 2ll15B Bonds to the purchaser thereof, as follows: 

(1) A sum in the amount designated in a certificate of the Finance Director shull be 
applied to pay the Refunded Bonds. 

(2) To the extent not paid by the original purchaSC'rs of the Series 2015B Bonds, the 
Issuer shall pay all costs and expenses in connection with the issuance, sale and delivery uf the 
Series 2015B Ekmds 

SECTION 9. DELEGATION OF AWARD OF SERIES 2015 BONDS. Subjecl h> full 
satisfaction of the conditions set forth in this section, the City Cuuncil of the Issuer hereby 
authorizes a delegated nC"gotialed sale of the Series 2015 Bonds to the Underwriters in 
accordance with the terms of a Bond rurchasc Agreement to be dated the date of sale and to be 
substantially in the fonn attached hcrL'tO as Exhibit A and incorporated herein by reference, 
with such changes, amendments, mndific.:irions, omissions and addititins thereto as shall be 
approved by the Mayor in accordance with the provisions of this sL'ction (including, with()Ut 
limitation, makin~ the final determination concerning the structuring and marketing of the 
Serics 2015 Bonds to obtain the most favorable rating and interest rate on the Series 2015 
Bonds), and the execution and delivery 1..if the Bond Purchase Agreement by the Mayor and the 
City Clerk shall be deemed conclusive evidence of the approval uf such changes and ~he full 
and complete satisfaction of the conditions set forth in this section . 

Notwithstanding the foregoing, the Bond Purchase Agreement shall not be executed by 
the Mayor and the City Clerk until such time as .:ill of the following conditions have been 
satisfied: 

1. Receipt by the Finance Director of .a written offer to purchase th<' Series 2015A 
Bonds by thl' Underwriters subst.inrially in the form of the Btind Purch.Jsc Agn.>cment, said 
offer lo provide for, among oth('r tilings, (i) the issuan<r of not exceeding $25.000,000 principal 
amount of Series 2015A Bonds, (ii) an underwriting discount(including management fee and alt 

expenses) not in excess of ~-25 per bond with respt.>ct to the Series 2015A Bonds, (iii) a Lruc 
interest cost of not mnre than 6-75% per annum with respect to the Series 2ll15A Bonds, ilnd (iv) 

the maturities of the St:orics 2015A Bonds with the final mahlrity no later than December 1, 2040. 
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executt."d by the Issuer and dated the dale of the issuance and deliwry of the Series 2015 Bnnds, 
as it may be amended from time to time in accordance with the terms thereof. N(•twithstanding 
any other provisions of this Reso1L1tion, failure of the Issuer lo comply with such Continuing 
Disclosure Agreement shall not be considered an event of default; however, any Bundhnlder 
may t.-ike action as may be necessary and appmpriale, including seeking mandate or S)'X'Cific 
performance by court order, to c<iu~· th1;• Issuer to comply with its obligations under this 
Section. 

SECTION 12. APPOINTMENT OF PAYING AGENT AND REGISTRAR. US. Bank 
National Associati(ln, Miami, Florida is hereby appointed as Registrar and Paying Agent for the 
Series 2015 Bonds. The Mayor and the Finance Dirt.'Ctor are hereby authorized to enter into any 
agrCC'ments with such Registrar and raying Agent, which may be necessary to reflect the 
obligation of such Registrar and raying Agent to accept and perform the respcctiw dutk-s 
imposed upon each and to effectuate the transactions contemplated, by this Resolution and the 
Original Ordinance. 

SECTION 13 DELEGATION OF INSURANCE In order to otitain the mosl favorablt• 
premiums un an insurance policy, the Finance Director is hereby authori1.cd to solicit bids from 
interested municipal bond insurers and th1..• Mayor is authori1..cd to accept, execute and deliver 
the commitment of whichevt•r municipal bond insurer provides the terms and provisions 
which, after rnnsulratiun with the Issuer's Financial Advisor, ls in the best interest of the Issuer. 

The Finance Director can designate all, som1..' or none of the Series 2015 Bonds to be insured . The 
Mayor is hereby authoriLed to execute such agreements containing the provisions of an 
insurance policy. The Issuer further authorizes application of Series 2015 Bond proceeds to 
p.:iyment of the premium for the insuranct• policy . A statement of insurance is authori.1.ed to be 
printed on the Series 2015 Bonds for the benefit and information of the Bondholders. 

SECTION 14. GENERAL AUTHORITY. The Mayor, the Finance Din-ctor, the City 
Attorney of the Issuer or ilny other appropriate officers of the Issuer arc hcreby authori,..cd and 

directed to execute any and all certifications or other instrumcnts or documents required by the 
Original Ordinance, the &md Purchase Agreement, the Preliminary Official Statement, the 
Official Statement, this Rcstllution or any other document referred to above as .i prerequisite or 
precondition to the issuance' of the Series 2015 Bonds and any such representation made therein 
by officers or representatives of the Issuer shall Pc deemed to be made on bC'hJlf <1f the Issuer 
All action taken to dah.• ~y the.• officers of the Issuer in furth<>rancc of the issuance of the Series 
2015 Bonds is h<'reby approved, confirmed and ratified. 

SECTION 15. CONFLICTS REPEALED. All resolutions in connict or inconsistent with 
this Resolution al"<' to the extent of such connict or inconsistency hereby modified or repealed 



l<ESOLUTION NO.~ 
1· .... ~l·'J 

SE:CrlON 16, m:FECTIVE DATE. rhis Rl'solutinn shJll l:'lecoml.' ctfl·rtivc v.hcn p.1sscd 
by lhl' City Cnunril and sisnL•d by the May(ir or dl th<.• next rq:;ularly scheduled City Ci1Un(il 

mt'l'ting, 1f the Mnyor's signillurc is withheld nr if thL' City Council overrides the M,1ynr's veto. 

PASSED ANO ADOPTED th1s _ d.1y oi Novcmlwr, 2015 , 

Attest: 

MJrbclys Fatjil, City Clerk 

Aprrnvcd as tn form rind lq;o\ Sl1tficit!ncy: 

Lorcn,1 E. Br.wo, City Atturncy 

lsisCarci.:i Martim•/. 

Col111ci l r1\•s idl·n1 

Appnn·ed 11n th is_ dJy of N11vcmber, 2015 

fl JI 
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Attorneys at Law 
SunTrust International Center 

1 SE 3rd A venue 
Suite 2200 

Miami, FL 33 131 
Tel 305.374.7349 
Fax 305.374.0895 

FORM OF BOND COUNSEL OPINION 

Upon delivery of the Series 2015 Bonds in definitive form, Bryant Miller Olive P.A., 
Bond Counsel, proposes to render its final approving opinion in substantially the following 
form: 

[Date of Delivery] 

City of Hialeah, Florida 
Hialeah, Florida 

$25,000,000 
Taxable Special Obligation Revenue Bonds 

Series 2015A 

Ladies and Gentlemen: 

$21,145,000 
Special Obligation Refunding Revenue Bonds 

Series 2015B 

We have acted as Bond Counsel to the City of Hialeah, Florida (the "Issuer") in 
connection with the issuance by the Issuer of its $25,000,000 Taxable Special Obligation Revenue 
Bonds, Series 2015A (the "Series 2015A Bonds") and its $21,145,000 Special Obligation 
Refunding Revenue Bonds, Series 2015B (the "Series 2015B Bonds", and together with the Series 
2015A Bonds, the "Series 2015 Bonds"), pursuant to and under the authority of the Constitution 
of the State of Florida, Chapter 166, Florida Statutes, Chapter 159, Part VII, Florida Statutes, the 
municipal Charter of the Issuer and other applicable provisions of law, and pursuant to 
Ordinance No. 2015-67 enacted by the City Council of the Issuer (the "Council") on November 
10, 2015, as amended or supplemented from time to time (the "Ordinance"), and as particularly 
supplemented by Resolution No. 2015-148 adopted by the Council on November 10, 2015 (the 
"Resolution", together with the Ordinance, the "Bond Ordinance") for the purpose of (i) 
financing the 2015 Pension Obligations (as defined in the Resolution), and (ii) current refunding 
of the Issuer's loan pursuant to a Loan Agreement dated February 1, 2005 between the Issuer 
and the Florida Municipal Loan Council funded with the proceeds of the Florida Municipal 
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City of Hialeah, Florida 
______ __, 2015 

Page -2-

Loan Council Revenue Bonds, Series 2005A (the "Refunded Bonds"). In such capacity, we have 
examined such law and certified proceedings, certifications and other documents as we have 
deemed necessary to render this opinion. Any capitalized undefined terms used herein shall 
have the meaning set forth in the Bond Ordinance. 

As to questions of fact material to our opinion, we have relied upon representations of 
the Issuer contained in the Bond Ordinance and in the certified proceedings and other 
certifications of public officials and others furnished to us, without undertaking to verify the 
same by independent investigation. We have not undertaken an independent audit, 
examination, investigation or inspection of such matters and have relied solely on the facts, 
estimates and circumstances described in such proceedings and certifications. We have 
assumed the genuineness of signatures on all documents and instruments, the authenticity of 
documents submitted as originals and the conformity to originals of documents submitted as 
copies. 

In rendering this opinion, we have examined and relied upon the opinion of even date 
herewith of Lorena Bravo, Esq., Issuer's Counsel, as to the due creation and valid existence of 
the Issuer, the due enactment of the Bond Ordinance, the due execution and delivery of the 
Series 2015 Bonds and the compliance by the Issuer with all conditions contained in ordinances 
and resolutions of the Issuer precedent to the issuance of the Series 2015 Bonds. 

The Series 2015 Bonds are payable from the Pledged Revenues, which consist primarily 
of Franchise Fee Revenues, as defined in the Bond Ordinance and in the manner and to the 
extent provided in the Bond Ordinance. To the extent that Pledged Revenues are not sufficient, 
the Issuer has covenanted in the Bond Ordinance to budget and appropriate sufficient amounts 
of Non-Ad Valorem Revenues to pay debt service on the Series 2015 Bonds. Pursuant to the 
terms, conditions and limitations contained in the Bond Ordinance, the Issuer has reserved the 
right to issue Additional Bonds in the future, payable on a parity from the Pledged Revenues 
with the Series 2015 Bonds, and any Additional Bonds then outstanding issued pursuant to the 
Bond Ordinance. 

The Series 2015 Bonds do not constitute a general obligation or indebtedness of the 
Issuer within the meaning of any constitutional, statutory or other limitation of indebtedness 
and the holders thereof shall never have the right to compel the exercise of any ad valorem 
taxing power of the Issuer or taxation in any form of any real or personal property for the 
payment of the principal of or interest on the Series 2015 Bonds, or to continue programs or 
services which generate Non-Ad Valorem Revenues. 

The opinions set forth below are expressly limited to, and we opine only with respect to, 
the laws of the State of Florida and the federal income tax laws of the United States of America. 

Based on our examination, we are of the opinion, that, under existing law: 
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City of Hialeah, Florida 

------~ 2015 
Page -3-

1. The Bond Ordinance constitutes a valid and binding obligation of the Issuer 
enforceable against the Issuer in accordance with its terms. 

2. The Series 2015 Bonds are valid and binding limited obligations of the Issuer 
enforceable in accordance with their terms, payable from the Pledged Revenues and Non-Ad 
Valorem Revenues budgeted and appropriated and deposited into the funds and accounts 
created under the Bond Ordinance. 

3. The Bond Ordinance creates a valid lien upon the Pledged Revenues for the 
security of the Series 2015 Bonds. 

4. Interest on the Series 2015A Bonds is not excludable from gross income for 
federal income tax purposes 

5. Interest on the Series 2015B Bonds (including any original issue discount 
properly allocable to an owner thereof) is excludable from gross income for federal income tax 
purposes and is not an item of tax preference for purposes of the federal alternative minimum 
tax imposed on individuals and corporations; however, such interest is taken into account in 
determining adjusted current earnings for purposes of computing the alternative minimum tax 
on corporations. The opinion set forth in the preceding sentence is subject to the condition that 
the Issuer complies with all requirements of the Internal Revenue Code of 1986, as amended, 
(the "Code") that must be satisfied subsequent to the issuance of the Series 2015B Bonds in order 
that the interest thereon be, and continue to be, excludable from gross income for federal 
income tax purposes. The Issuer has covenanted in the Bond Ordinance to comply with all such 
requirements. Failure to comply with certain of such requirements may cause interest on the 
Series 2015B Bonds to be included in gross income for federal income tax purposes retroactively 
to the date of issuance of the Series 2015B Bonds. 

It is to be understood that the rights of the owners of the Series 2015 Bonds and the 
enforceability thereof may be subject to the exercise of judicial discretion in accordance with 
general principles of equity, to the valid exercise of the sovereign police powers of the State of 
Florida and of the constitutional powers of the United States of America and to bankruptcy, 
insolvency, reorganization, moratorium and other similar laws affecting creditors' rights 
heretofore or hereafter enacted. 

For purposes of this opinion, we have not been engaged or undertaken to review and, 
therefore, express no opinion herein regarding the accuracy, completeness or adequacy of the 
Official Statement or any other offering material relating to the Series 2015 Bonds. This opinion 
should not be construed as offering material, an offering circular, prospectus or official 
statement and is not intended in any way to be a disclosure statement used in connection with 
the sale or delivery of the Series 2015 Bonds. Furthermore, we are not passing on the accuracy 
or sufficiency of any CUSIP numbers appearing on the Series 2015 Bonds. In addition, we have 
not been engaged to and, therefore, express no opinion as to compliance by the Issuer or the 
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City of Hialeah, Florida 
______ _, 2015 

Page-4-

underwriters with any federal or state statute, regulation or ruling with respect to the sale and 
distribution of the Series 2015 Bonds or regarding the perfection or priority of the lien on the 
Pledged Revenues created by the Bond Ordinance, Further, we express no opinion regarding 
federal income or state tax consequences arising with respect to the Series 2015 Bonds other 
than as expressly set forth herein. 
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City of Hialeah, Florida 

------~ 2015 
Page-5-

Our op1mons expressed herein are predicated upon present law, facts and 
circumstances, and we assume no affirmative obligation to update the opinions expressed 
herein if such laws, facts or circumstances change after the date hereof. 

Respectfully submitted, 

BRYANT MILLER OLIVE P.A. 
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Form of Continuing Disclosure Agreement 

This CONTINUING DISCLOSURE AGREEMENT dated as of November __ , 2015 is 
executed and delivered by the CITY OF HIALEAH, FLORIDA (the "City"), a municipal 
corporation and public body corporate and politic, duly organized and existing under the 
Constitution and laws of the State of Florida in connection with the issuance of $ in 
aggregate principal amount of City of Hialeah, Florida Taxable Special Obligation Bonds, Series 
2015A and of$ in aggregate Special Obligation Refunding Revenue Bonds, Series 
2015B (together the "Series 2015 Bonds"). The Series 2015 Bonds are being issued pursuant to 
Ordinance No. adopted by the Mayor and City Council of the City on November 10, 
2015 and Resolution No. adopted by the Mayor and City Council of the City on 
November 10, 2015 (collectively, the "Ordinance"). The City covenants and agrees as follows: 

SECTION 1. Purpose of Disclosure Agreement. This Disclosure Agreement is being executed 
and delivered by the City in order to assist the Participating Underwriter in complying with Rule 
15c2-12(b)(5) of the United States Securities and Exchange Commission (the "SEC"). This 
Disclosure Agreement shall constitute the continuing disclosure agreement of the City in 
accordance with the requirements of the Rule for the benefit of the Beneficial Owners. 

SECTION 2. Definitions. In addition to the definitions set forth in the Ordinance, which apply 
to any capitalized term used in this Disclosure Agreement, unless otherwise defined in this 
Section, the following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the City pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Agreement. 

"Beneficial Owner" shall mean any person which (a) has the power, directly or indirectly, to vote 
or consent with respect to, or to dispose of ownership of, any Series 2015 Bonds (including 
persons holding Series 2015 Bonds through nominees, depositories or other intermediaries), or 
(b) is treated as the owner of any Series 2015 Bonds for federal income tax purposes. 

"Business Day" shall mean any day other than a Saturday, Sunday or a day when banks in the 
City of New York, New York, or in the City of Hialeah, Florida, or in the city in which the 
principal offices of the Bond Registrar are required or authorized by law to be closed or on 
which the New York Stock Exchange is closed. 

"Dissemination Agent" shall mean any Dissemination Agent designated in writing by the City 
and which has filed with the City a written acceptance of such designation. The City may act as 
Dissemination Agent. 

"Force Majeure Event" means: (i) acts of God, war, or terrorist action; (ii) failure or shut-down 
of the Electronic Municipal Market Access system maintained by the MSRB; or (iii) to the 
extent beyond the Dissemination Agent's reasonable control, interruptions in telecommunications 
or utilities services, failure, malfunction or error of any telecommunications, computer or other 
electrical, mechanical or technological application, service or system, computer virus, 
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interruptions in Internet service or telephone service (including due to a virus, electrical delivery 
problem or similar occurrence) that affect Internet users generally, or in the local area in which 
the Dissemination Agent or the MSRB is located, or acts of any government, regulatory or any 
other competent authority the effect of which is to prohibit the Dissemination Agent from the 
performance of its obligations under the Disclosure Agreement. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Agreement. 

"MSRB" means the Municipal Securities Rulemaking Board established pursuant to Section 
l 5B(b )( 1) of the Securities Exchange Act of 1934. 

"Participating Underwriter" shall mean any of the original underwriters of the Series 2015 Bonds 
required to comply with the Rule in connection with the offering of the Series 2015 Bonds. 

"Repository" shall mean the municipal securities information repository approved by the SEC, as 
further described on Exhibit "A" hereto, including the Municipal Securities Rulemaking Board 
("MSRB"), or as otherwise established by law or regulation, where information is required to be 
filed in accordance with the Rule. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the SEC under the Securities Exchange Act of 
1934, as the same may be amended from time to time. 

SECTION 3. Provision of Annual Reports. 

(a) The City shall, or shall cause the Dissemination Agent to, not later than the 270th day 
following the end of each Fiscal Year, commencing with the Fiscal Year ending September 30, 
2015, provide to the Repository an Annual Report which is consistent with the requirements of 
Section 4 of this Disclosure Agreement. The Annual Report may be submitted as a single 
document or as separate documents comprising a package, and may cross-reference other 
information as provided in Section 4 of this Disclosure Agreement; provided, however, that the 
audited financial statements of the City may be submitted separately from the balance of the 
Annual Report and later than the date required above for the filing of the Annual Report if the 
audited financial statements are not available by that date. If the City's Fiscal Year changes, it 
shall give notice of such change in the same manner as for a Listed Event under Section 5( c ). 

(b) Not later than ten (10) Business Days prior to the date the Annual Report is to be filed 
with the Repository, the City shall provide the Annual Report to the Dissemination Agent (if 
other than the City). If the City is unable to provide to the Repository an Annual Report by the 
date required in subsection (a) of this Section, or if the City shall fail to provide the Annual 
Report to the Dissemination Agent in time for the Dissemination Agent to deliver the Annual 
Report to the Repository by the date required in subsection (a) of this Section, the City or the 
Dissemination Agent, as applicable, in a timely manner shall send a notice to the Repository in 
substantially the form attached as Exhibit B to this Disclosure Agreement. 

( c) In addition to filing the notice required by subsection (b) of this Section, as applicable, 
the Dissemination Agent shall: 
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(i) determine each year prior to the date for providing the Annual Report the name 
and address of the Repository and verify the filing specifications of the 
Repository; and 

(ii) if the Dissemination Agent is other than the City, file a report with the City 
certifying that the Annual Report has been provided pursuant to the Disclosure 
Agreement, stating the date it was provided and listing the Repository to which it 
was provided. 

SECTION 4. Content of Annual Reports. The City's Annual Report shall contain or include by 
reference the following: 

(a) The audited financial statements of the City for the pnor Fiscal Year, prepared in 
accordance with generally accepted accounting principles as promulgated to apply to 
governmental entities from time to time by the Governmental Accounting Standards Board, 
which may be a part of the City's comprehensive audited financial report. If the City's audited 
financial statements are not available by the time the Annual Report is required to be filed 
pursuant to Section 3(a), the Annual Report may contain unaudited financial statements in a 
format similar to the financial statements contained in the final Official Statement for the Series 
2015 Bonds dated November __ , 2015 (the "Official Statement"), if available, and the audited 
financial statements shall be filed in the same manner as the Annual Report when they become 
available. 

(b) The annual actuarial valuation of the Employees' Retirement System. 

(c) To the extent such information is not otherwise included as part of the Annual Report, 
updated information from that set forth in the Official Statement under the caption "SECURITY 
FOR THE SERIES 2015 BONDS". 

Any or all of the items listed above may be included by specific reference to other documents, 
including official statements of debt issues of the City or related public entities, which have been 
submitted to the Repository or to the SEC. If the document included by reference is a final 
official statement, such final official statement must be available in electronic format from the 
MSRB. The City shall clearly identify each such other document so included by reference. 

SECTION 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the City shall give, or cause to be given, 
notice of the occurrence of any of the following events with respect to the Series 2015 Bonds 
within ten (10) Business Days of the occurrence of the event: 

1. principal and interest payment delinquencies; 

2. non-payment related defaults, if material; 

3. unscheduled draws on the debt service reserves reflecting financial difficulties; 

4. unscheduled draws on the credit enhancements reflecting financial difficulties. 
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5. substitution of the credit or liquidity providers or their failure to perform; 

6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of 
the Series 2015 Bonds, or other material events affecting the tax status of the 
Series 2015 Bonds; 

7. modifications to rights of Bondholders, if material; 

8. bond calls, if material, and tender offers; 

9. defeasances; 

10. release, substitution or sale of property securing repayment of the Series 2015 
Bonds, if material; 

11. rating changes; 

12. bankruptcy, insolvency, receivership or similar event of the City; 

Note: For the purposes of the events identified in this subsection 5(a)(l 2), the event is 
considered to occur when any of the following occur: the appointment of a 
receiver, fiscal agent or similar officer for the City in a proceeding under the US. 
Bankruptcy Code or in any other proceeding under state or federal law in which a 
court or governmental authority has assumed jurisdiction over substantially all of 
the assets or business of the City, or if such jurisdiction has been assumed by 
leaving the existing governmental body and officials or officers in possession but 
subject to the supervision and orders of a court or governmental authority, or the 
entry of an order confirming a plan of reorganization, arrangement or liquidation 
by a court or governmental authority having supervision or jurisdiction over 
substantially all of the assets or business of the City. 

13. The consummation of a merger, consolidation or acquisition involving the City or 
the sale of all or substantially all of the assets of the City, other than in the 
ordinary course of business, the entry into a definitive agreement to undertake 
such an action or the termination of a definitive agreement relating to any such 
actions, other than pursuant to its terms, if material; and 

14. Appointment of a successor or additional Bond Registrar, Paying Agent or trustee 
or the change of name of a Bond Registrar, Paying Agent or trustee, if material. 

(b) Notice of any Listed Event shall be in writing. Such notice shall (i) identify the Listed 
Event that has occurred; (ii) include the text of the disclosure that the City desires to make; (iii) 
contain the written authorization of the City for the Dissemination Agent to disseminate such 
information, and (iv) identify the date the City desires the Dissemination Agent to disseminate 
the information (provided that such date is not later than the tenth (10th) Business Day after the 
occurrence of the Listed Event). 
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( c) The Dissemination Agent is not obligated to notify the City of an event that may 
constitute a Listed Event. In the event the Dissemination Agent so notifies the City, the City 
shall, within two (2) Business Days of receipt of such notice (but in any event not later than the 
tenth ( 101h) Business Day after the occurrence of the Listed Event, if the City determines that a 
Listed Event has occurred), instruct the Dissemination Agent that a Listed Event either (i) has 
not occurred and no filing is to be made or (ii) has occurred and the Dissemination Agent shall 
be provided notice thereof in the manner provided in Section 5(b ). 

SECTION 6. Termination of Reporting Obligation. The obligations of the City under the 
Disclosure Agreement shall remain in effect only for such period that the Series 2015 Bonds are 
outstanding in accordance with their terms and the terms of the Ordinance and the City remains 
an obligated person with respect to the Series 2015 Bonds within the meaning of the Rule. The 
obligation of the City to provide the Annual Report and notices of Listed Events shall terminate 
if and when the City no longer remains such an obligated person. The Disclosure Agreement 
also shall terminate upon the termination of the continuing disclosure requirements of the Rule 
by legislative, judicial or administrative action. 

SECTION 7. Amendment; Waiver. Notwithstanding any other provision of the Disclosure 
Agreement, the City may amend the Disclosure Agreement, and non-compliance with any 
provision of the Disclosure Agreement may be waived, provided the following conditions are 
satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a) hereof 
(unless the amendment or waiver is necessary or appropriate for the City to achieve compliance 
with any applicable federal law or rule, or to cure any ambiguity, inconsistency, formal defect or 
omission in the provisions of the Disclosure Agreement), it may only be made in connection with 
a change in circumstances that arises from a change in legal requirements, change in law, or 
change in the identity, nature or status of an obligated person with respect to the Series 2015 
Bonds, or the type of business conducted; 

(b) The Disclosure Agreement, as amended or taking into account such waiver, would, in the 
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule 
at the time of the original issuance of the Series 2015 Bonds, after taking into account any 
applicable amendments to or official interpretations of the Rule, as well as any change in 
circumstances; and 

(c) The amendment or waiver either (i) is approved by the Beneficial Owners of the Series 
2015 Bonds in the same manner as provided in the Ordinance for amendments to the Ordinance 
with the consent of the Beneficial Owners, or (ii) does not, in the opinion of nationally 
recognized bond counsel, materially impair the interests of the Beneficial Owners. 

In the event of any amendment or waiver of a provision of the Disclosure Agreement, the City 
shall describe such amendment in the next Annual Report, and shall include, as applicable, a 
narrative explanation of the reason for the amendment or waiver and its impact on the type (or in 
the case of a change of accounting principles, on the presentation) of financial information or 
operating data being presented by the City. In addition, if the amendment relates to the 
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accounting principles to be followed in preparing financial statements, (i) notice of such change 
shall be given in the same manner as for a Listed Event under Section 5(a), and (ii) the Annual 
Report for the year in which the change is made should present a comparison (in narrative form 
and also, if feasible, in quantitative form) between the financial statements as prepared on the 
basis of the new accounting principles and those prepared on the basis of the former accounting 
principles. 

SECTION 8. Additional Information. Nothing in the Disclosure Agreement shall be deemed to 
prevent the City from disseminating any other information, using the means of dissemination set 
forth in this Disclosure Agreement or any other means of communication, or including any other 
information in any Annual Report or notice of occurrence of a Listed Event, in addition to that 
which is required by the Disclosure Agreement. If the City chooses to include any information 
in any Annual Report or notice of occurrence of a Listed Event in addition to that which is 
specifically required by the Disclosure Agreement, the City shall have no obligation under the 
Disclosure Agreement to update such information or include it in any future Annual Report or 
notice of occurrence of a Listed Event. 

SECTION 9. Remedy for Breach. The Disclosure Agreement shall be solely for the benefit of 
the Beneficial Owners from time to time of the Series 2015 Bonds. The exclusive remedy for 
any breach of the Disclosure Agreement by the City shall be limited, to the extent permitted by 
law, to a right of Beneficial Owners to institute and maintain, or to cause to be instituted and 
maintained, such proceedings as may be authorized at law or in equity to obtain the specific 
performance by the City of its obligations under the Disclosure Agreement. Any Beneficial 
Owner may exercise individually any such right to require the City to specifically perform its 
obligation to provide or cause to be provided a pertinent filing if such a filing is due and has not 
been made. Notwithstanding any other provisions of the Ordinance or the Disclosure Agreement, 
any failure by the City to comply with any provision of the Disclosure Agreement shall not 
constitute a default under the Series 2015 Bonds or under the Ordinance. 

SECTION 10. Duties, Immunities and Liabilities of Dissemination Agent. 

(a) The services provided by the Dissemination Agent under or pursuant to the Disclosure 
Agreement shall solely relate to the execution of instructions received by the Dissemination 
Agent from the City and do not constitute "advice" within the meaning of the Dodd-Frank Wall 
Street Reform and Consumer Protection Act ("Dodd-Frank"). The Dissemination Agent shall 
not provide any advice or recommendation to the City or anyone on the City's behalf regarding 
the "issuance of municipal securities" or any "municipal financial product," as such terms are 
defined in Dodd-Frank, and nothing in the Disclosure Agreement shall be interpreted to the 
contrary. 

(b) For purposes of satisfying the reporting requirements of the Disclosure Agreement, the 
City has delegated to the Dissemination Agent the duties, functions and responsibilities of 
disclosing information undertaken by the City in the Disclosure Agreement. The City may, from 
time to time, appoint or engage an alternate or substitute Dissemination Agent to assist it in 
carrying out its obligations under the Disclosure Agreement, and may discharge any such 
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Dissemination Agent, with or without appomtmg a successor, alternate or substitute 
Dissemination Agent. The Dissemination Agent (other than the City) shall not be responsible in 
any manner for the content of any notice or report prepared by the City pursuant to the 
Disclosure Agreement. 

( c) Any information received by the Dissemination Agent before 5 :00 p.m. Eastern time on 
any Business Day that it is required to file with the MSRB pursuant to the terms of the 
Disclosure Agreement will be filed by the Dissemination Agent with the MSRB no later than 
5 :00 p.m. Eastern time on the next Business Day; provided, however, the Dissemination Agent 
shall have no liability for any delay in filing with the MSRB if such delay is caused by a Force 
Majeure Event, provided that the Dissemination Agent uses reasonable efforts to make any such 
filing as soon as possible. 

( d) The Dissemination Agent shall have only such duties as are specifically set forth in the 
Disclosure Agreement, and the City agrees to indemnify and save the Dissemination Agent, its 
officers, directors, employees and agents, harmless against loss, expense and liabilities which it 
may incur arising out of or in the exercise or performance of its powers and duties hereunder, 
including the costs and expenses (including attorneys ' fees) of defending against any claim of 
liability, but excluding liabilities due to the Dissemination Agent's negligence or willful 
misconduct. The obligations of the City under this Section shall survive resignation or removal 
of the Dissemination Agent and payment of the Series 2015 Bonds. 

SECTION 11. Extent of Covenants; No Personal Liability. All covenants, stipulations, 
obligations and agreements of the City contained in the Disclosure Agreement are and shall be 
deemed to be covenants, stipulations, obligations and agreements of the City to the full extent 
authorized by law. No covenant, stipulation, obligation or agreement of the City contained in the 
Disclosure Agreement shall be deemed to be a covenant, stipulation, obligation or agreement of 
any present or future officer, agent or employee of the City in other than that person's official 
capacity. 

SECTION 12. Electronic Filing. Any filing under the Disclosure Agreement with the 
Repository shall be made in compliance with the formal rules, notices or releases for such 
filings, as established by the SEC or the MSRB and, until established otherwise by such rules, 
notices or releases, any filing under the Disclosure Agreement shall be made electronically at 
http://emma.msrb.org/ in accordance with the procedures of the MSRB for such filings. 

SECTION 13. Beneficiaries. The Disclosure Agreement shall inure solely to the benefit of the 
City, the Dissemination Agent, the Participating Underwriter and the Beneficial Owners, and 
shall create no rights in any other person or entity. 

SECTION 14. Severability. In case any section or provision of the Disclosure Agreement, or 
any covenant, stipulation, obligation, agreement, act or action, or part thereof made, assumed, 
entered into, or taken thereunder or any application thereof, is for any reason held to be illegal or 
invalid, such illegality or invalidity shall not affect the remainder thereof or any other section or 
provision thereof or any other covenant, stipulation, obligation, agreement, act or action, or part 
thereof made, assumed, entered into, or taken thereunder (except to the extent that such 
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remainder or section or provision or other covenant, stipulation, obligation, agreement, act or 
action, or part thereof is wholly dependent for its operation on the provision determined to be 
invalid), which shall be construed and enforced as if such illegal or invalid portion were not 
contained therein, nor shall such illegality or invalidity of any application thereof affect any legal 
and valid application thereof, and each such section, provision, covenant, stipulation, obligation, 
agreement, act or action, or part thereof shall be deemed to be effective, operative, made, entered 
into or taken in the manner and to the full extent permitted by law. 

SECTION 15. Headings. The headings preceding the text of the sections of this Disclosure 
Agreement are solely for convenience of reference and shall not affect the meaning, construction 
or effect of any of the provisions of the Disclosure Agreement. 

IN WITNESS WHEREOF, the City has caused this Disclosure Agreement to be executed by its 
duly authorized officer and delivered to the Participating Underwriter in connection with the 
original issuance and delivery of the Series 2015 Bonds, all as of the date set forth above, and the 
Beneficial Owners and Holders of the Series 2015 Bonds from time to time shall be deemed to 
have accepted the Disclosure Agreement in accordance with the Rule. 

CITY OF HIALEAH, FLORIDA 

Carlos Hernandez, Mayor 

(SEAL) 

ATTEST: 

Marbelys Fatjo, City Clerk 
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EXHIBIT A 

Municipal Securities Information Repository approved by the United States Securities and 
Exchange Commission: 

Municipal Securities Rulemak:ing Board: 
http://emma.msrb.org/ 

A list of names and address of any other designated Municipal Securities Information 
Repositories as of any point in time is available by visiting the SEC's website at 
http ://www.sec.gov/in fo/municipal .shtrn 1. 
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EXHIBITB 

NOTICE TO REPOSITORIES OFF AIL URE TO FILE ANNUAL REPORT 

Name of Issuer: City of Hialeah, Florida 

Name of Bond Issue: Taxable Special Obligation Revenue Bonds, Series 2015A and Special 
Obligation Refunding Revenue Bonds, Series 2015B (together, the "Series 2015 Bonds") 

Date of Issuance: November __ , 2015 

NOTICE IS HEREBY GIVEN that the City has not provided an Annual Report with respect to the 
Series 2015 Bonds as required by that certain Continuing Disclosure Agreement, dated as of 
November __ , 2015 in connection with the issuance of the Series 2015 Bonds. The City 
anticipates that the Annual Report will be filed by 

~~~~~~~~~~~~-

Dated: 

[Dissemination Agent] 

Name: 
Title: 
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APPENDIXG 
Specimen Municipal Bond Insurance Policy 
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J\SSURED 
GUARANTY" MUNICIPAL BOND 

INSURANCE POLICY MUNICIPAL 

ISSUER: -N 

BONDS: $ in aggregate principal amount of 

ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), 
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the tr 
"Paying Agent") (as set forth in the documentation providing fort 
the Bonds, for the benefit of the Owners or, at the election of 
the terms of this Policy (which includes each endorsement 
interest on the Bonds that shall become Due for Payment but sli 
the Issuer. 

ue for Payment or the 
d Notice of Nonpayment, 

am nt of principal of and interest 
y rea of Nonpayment by the Issuer, but 

factory it, of (a) evidence of the Owner's right to 
for P t and (b) evidence, including any 
ner's hts with respect to payment of such 

in AGM. A Notice of Nonpayment will be 
rior to 1 :00 p.m . (New York time) on such 

eemed receiv the next Business Day. If any Notice of 
ete, it shall e deemed not to have been received by AGM for 

GM sh promptly so advise the Trustee, Paying Agent or 
ed Notice of Nonpayment. Upon disbursement in 

I b m th owner of the Bond, any appurtenant coupon to the Bond or right 
I of or inte st on the Bond and shall be fully subrogated to the rights of the 

t to rec payments under the Bond, to the extent of any payment by 
to Trustee or Paying Agent for the benefit of the Owners shall, to 

n of AGM under this Policy. 

extent expressly modified by an endorsement hereto, the following terms shall have 
or all purposes of this Policy. "Business Day" means any day other than (a) a 

ay on which banking institutions in the State of New York or the Insurer's 
or required by law or executive order to remain closed. "Due for Payment" 

rin to the principal of a Bond, payable on the stated maturity date thereof or the date 
all have been duly called for mandatory sinking fund redemption and does not refer to 

te o ich payment is due by reason of call for redemption (other than by mandatory sinking 
fund redem , acceleration or other advancement of maturity unless AGM shall elect, in its sole 
discretion , to p y such principal due upon such acceleration together with any accrued interest to the date 
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of 
interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient 
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and 
interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in respect of a Bond, any 
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer 
which has been recovered from such Owner pursuant to the 
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Page 2 of 2 
Policy No. -N 

United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order 
of a court having competent jurisdiction. "Notice" means telephonic or telecopied notice, subsequently 
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or 
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy 
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment. "Owner" 
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the 
terms of such Bond to payment thereof, except that "Owner'' shall not include the Issuer r any person or 
entity whose direct or indirect obligation constitutes the underlying security for the Bonds. 

AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes o 
giving written notice to the Trustee and the Paying Agent specifying the name and notice a 
Insurer's Fiscal Agent. From and after the date of receipt of such notice by nd t 
Agent, (a) copies of all notices required to be delivered to AGM pur. ant 
simultaneously delivered to the Insurer's Fiscal Agent and to AGM and s t be med r 
received by both and (b) all payments required to be made by AGM un this olicy m 
by AGM or by the Insurer's Fiscal Agent on behalf of AGM. The Ins s Fiscal ent is t 
only and the Insurer's Fiscal Agent shall in no event be liable to an for an t of the 
Agent or any failure of AGM to deposit or cause to be deposi f s t m 
under this Policy. 

To the fullest extent pennitted by applicable law, AG 
only for the benefrt: of each Owner, all rights (whether by coun te 
(including, without limitation, the defense of fra ether a 

d hereby waives, 
ise) and defenses 

ation, assignment or 
to avoid payment of its 

licy. 
otherwise, to the extent that such rights and d 
obligations under this Policy in accordance wit 

A subsidiary of Assured Guaranty Municipal Holdings Inc. 
31West52nd Street, New York, N.Y. 10019 
(212) 974-0100 

Fonn 500NY (5/90) 
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M, an ha ll not be modified, altered or 
any m · 1cation or amendment thereto. Except to 

{a) any mium paid in respect of this Policy is 
t, or ovision being made for payment, of the 

ed or revoked. THIS POLICY IS NOT 
CURITY FUND SPECIFIED IN ARTICLE 76 

MUNICIPAL CORP. has caused this Policy to be 

ASSURED GUARANTY MUNICIPAL CORP. 

By ------.,.--,--,=-=-----
Authorized Officer 
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